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The European Copper Institute is a strong supporter of a new European Energy Policy 
proposed in the Green Paper and welcomes the initiative of the Commission to launch 
this wide debate. 
 
The green paper contains some very positive elements, especially concerning the 
electricity sector. Our considerations are based on the following ideas: need for 
sustainability, together with security of supply; diversification of the energy mix, 
prioritising solutions that are more cost-effective (including externalities); stable 
conditions to stimulate investments on the energy sector; need to stimulate advanced 
research in order to retain world leadership on energy technologies; balancing 
competitiveness, security of supply and environmental aspects such as climate change on 
a global level; prioritising non-regulatory approaches where possible while strengthening 
implementation of existing regulations; using quantitative targets as ‘flags’ to lead 
change, rather than ‘sticks’ to enforce it. 
 
The following paragraphs are the considerations of the European Copper Institute to the 
different key areas identified in the green paper in order to contribute to better shaping 
the European Energy Policy. 
 
 
A. Competitiveness and the internal energy market 
 
Main actions to achieve a genuine single market. 

- licensing and approval procedures, both for network infrastructure and generation 
facilities need to be accelerated and simplified 

- energy cannot be treated as a simple product. Primary energy can be considered as 
a commodity but energy delivered to end users is an extremely complex service. 

- “unbundling” should be further pursued by separating producers and network 
operators into independent legal operators with separate ownership to prevent 
market concentration 

- the creation of a European Energy Regulator should be subject of a wide debate in 
order to define its authority, added value and function, bearing in mind that 
already several organisations exist at global and European level that organise 
information exchange between national energy regulators. The result of this 
debate may be to act through directive.  

- this European Energy Regulator could, for example, deal with specific issues such 
as cross-border transmission lines or international network planning. It could also 
be responsible for bringing national regulators together and coordinate the 
exchange of information and experience 



 
 
Content of a future “European Grid Code”. 

- a future European Grid Code should be fair and non-discriminatory, facilitating 
grid access and creating a transparent environment for investment. 

- Current electricity networks are critical infrastructures of extreme importance for 
powering a more and more digital society that is increasingly vulnerable to 
network faults, such as power outages, voltage dips, …. Security and balancing 
rules should be consistently developed considering that the current apparent 
stability of electricity networks cannot be taken for granted.  

- A European Grid Code needs to address relevant elements of energy distribution 
as developed in the SmartGrids technology platform of DG Research, and needs 
to use the latest solutions to decrease network vulnerability. 

 
 
How can the EU stimulate investments in infrastructure and generation capacity? 

- Liberalisation increases competition, and hence risk to investors, who require 
larger risk-adjusted return rates. Investment therefore tends to focus on relative 
low capital-intensive and shorter-term projects.  

- The internal market should provide a stable environment for investment in 
advanced technology that is society friendly including externalities (both positive 
and negative). Such stable environment would allow longer time horizons (20 to 
40 years) where opportunities for investment can be planned and implemented.  

- Capital-intensive generation is facilitated by long term contracts with consumers 
introducing stability in the market. Another promising mechanism is direct 
financial participation of users to power production projects. 

 
 
How to ensure reasonable prices of energy for all Europeans? 

- the internal market for electricity and gas must be fully implemented  
- Increase consumer choice at every stage in the supply chain, including both 

primary and final energy.  
- National regulators and a future European Energy Regulator should focus not 

only on price levels but also guarantee good commercial and technical service 
 
 
How can the internal energy market contribute to maintaining employment levels? 

- Europe needs to develop a world-class energy technology portfolio, retaining its 
global leadership. This represents a business opportunity to export technology and 
services. 

- The development of renewable energy sources depends largely on local 
conditions such as geography, weather and energy systems and its mix should not 
be prescribed by regulation.   

- Further promotion of decentralized generation is a must as it increases both 
security of supply and local/rural employment.  



 
 
B. Solidarity 
 
How to prevent energy supply crisis? 

- National and Local Governments together with Energy regulators and producers, 
should cooperate on finding solutions for demand management, local storage and 
flexible fuel solutions (mainly at the local level). 

- An observatory mechanism already exists in the IEA that also coordinates 
emergency strategies of its members (including EU-25). In order to improve its 
capacity and efficiency, a link between the Commission and the IEA would be 
beneficial. 

- Organisations such as ETSO (European Transmission System Operators) and 
UCTE (Union for the Co-ordination of Transmission of Electricity) already exist 
and could be formally mandated by the Commission to deal with specific issues 
such as quality and security of networks.  

 
 
C. Diversification of the energy mix 
 
How to promote the diversification of energy supplies? 

- Technologies should be prioritized taking into account: economic efficiency (life 
cycle cost), environmental performance (carbon content and other externalities), 
availability (potential, dispatchibility), social acceptability (safety) and technical 
feasibility.  

- Renewable energy should be promoted where it makes sense (where it can 
become economically viable). If network hosting capacity for decentralized 
generation is insufficient, shallow charging should be the preferred mechanism 
for extension.  

 
 
D. Sustainable development 
 
How to best address climate change, balancing the objectives of environmental 
protection, competitiveness and security of supply? 

- The International dimension of all measures needs to be urgently addressed – 
Europe needs to remain a leader on fighting climate change but should make 
larger efforts to diminish the existing gap with actions of economic partners. 

- Ambitious targets in energy policy should be used as ‘flags’ for leading change. 
Using targets as commitments stimulates short-term thinking and tunnel vision 
when the due date approaches. 

- The transport sector should be tackled, by rethinking the urban form and 
stimulating efficient forms of living and working (tele-shopping, tele-working, 
centralized Lorries).  



- Electric and hybrid vehicles (as a technology to reduce carbon emissions) should 
be further promoted alongside with smart electricity grids, as these two initiatives 
could interact and produce good outcomes regarding security of supply and 
environmental protection.   

 
 
What is important to further develop clean and renewable energy sources in the EU? 

- The ETS needs to be redesigned as a proportional approach to its objective. The 
improvement of the ETS should strongly address the need for actual evidence of 
emissions reduction, in parallel with the requirement to reinvest funds raised into 
carbon reduction technologies, solutions or programs. 

- Effective financial incentives for improving energy efficiency and stimulating 
renewable energy generation are a necessary (while not sufficient) condition for 
change. These incentives need to be closely coordinated with each other, and the 
ETS. 

- Creating markets for stimulating change in energy systems is both a promising 
and little understood mechanism. Much more experience needs to be developed at 
regional and national level, before considering introducing larger-scale schemes at 
European level. 

-  
- Strong efforts should focus the new RES Roadmap in order to produce a 

consistent and valuable document. 
- The imminent Action Plan on energy efficiency should include timing and a 

priority lists for its implementation actions in order to avoid the risk of being just 
another set of recommendations. 

- Awareness raising has proven to be an effective but not sufficient tool. More 
program and initiatives, with strong action-oriented characteristics and not merely 
information, should be brought to the market.  

- The rational use of energy and production of efficient equipment should be 
consistently pursued and encouraged in all actions as it represents the biggest and 
most cost-effective potential for savings. 

 
 
E. Innovation and technology 
 
How to ensure that Europe remains a world leader in energy technologies? 

- The European Copper Institute strongly advocates the development of high 
energy efficiency solutions within the Strategic European Energy Technology 
Plan.   

- Deployment of advanced but existing technologies should be the main emphasis 
specially focusing on niche markets (where it has the biggest benefits) and 
training the supply chain to include and use advanced technology. Finance 
mechanisms could be used to provide the necessary learning investments. 

- Innovative thinking could be stimulated by creating prizes such as the Millenium 
Technology Prize recently attributed this year to the Japanese Shuji Nakamura for 



his invention of new sources of light providing very energy efficient lighting. An 
effective and attractive European Technology Prize could serve as a platform and 
incentive for the development of brand-new technology in Europe 

- The large scale deployment of very high efficiency equipment and systems (e.g. 
very low energy and passive houses, high speed trains, condensing boilers, 
amorphous-core transformers, heat pumps, super-refrigerators, LEDs, …) already 
available in the market should also be encouraged. 

 
 
F. External policy 
 
What should be the priority of a common external policy on energy? 

- The diversification of the countries of origin and the types of primary energy 
imported should be pursued as way to increase security of supply 

- This diversification should be combined with the reduction of demand and the 
development of renewable energy in Europe 

- The needs of other large energy consumers like China and India should be looked 
at and faced as a possible opportunity to export know-how and technology.  

 
 
G. European energy policy 
 

- New regulatory initiatives should be consistent, proportional, simple, not 
overlapping with existing ones and effectively implemented.  

- Energy consumers (private citizens/commerce/light industry/heavy industry) 
should be addressed in different ways as they require very different energy 
services, while being differently impacted by energy policy initiatives.  

- When building a European Energy policy, taxation and economic incentives 
should take into account the need for sustainability and not lead to distortions in 
the market and national finances  

- When providing incentives, a full assessment of their “side effects” and 
implications should be carried in order to avoid conflicts 

- There is a need for more understanding regarding finance mechanisms before 
moving to bigger schemes. There is still margin for “experimentation” building 
experience with new instruments before broadening existing schemes such as 
white and green certificates 

- In electricity networks, distribution offers the biggest potential for improvements 
that could be realised with existing equipment with demonstrated performance, 
increasing efficiency and quality of supply. 

- The promotion of energy services improves energy efficiency and the use of 
highly efficient equipment in households and industry. 
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