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Verbund-Austrian-Power-Grid AG       08.8.2006 
Pils UMM/52082  
 

APG Comments to  
 

The Green Paper 
A European Strategy for Sustainable, Competitive and Secure Energy 

 
We would like to comment the European Commission’s Green Paper „A European 
Strategy for Sustainable, Competitive and Secure Energy „ as follows:  
 
In general, APG shares the assumptions presented in the Green Paper that Europe is facing 
huge risks in the supply with both primary energy and electricity and that a European-wide 
co-ordinated energy policy is urgently required. As Transmission System Operator and 
company in charge of a transparent market place for electricity transmission we would like to 
refrain from commenting the competition issues raised in the Green Paper – these issues 
should be clarified and decided on a political level.    
 
In our view the proper transposition of existing EU laws is crucial with the focus being on the 
Guidelines for market-based allocation management in cross-border electricity trade as it is 
there where we locate the biggest risk for the Internal Market. Incorrect implementation with 
the wrong incentives for regulators and TSOs might result in hindering rather than supporting  
the creation of the Internal Market.   
 
We would now like to further investigate the topics that particularly concern the grid and the 
organization of the market place.  
 
1. Introduction of a European Grid Code:  
It does not clearly result from the Green Paper which part of the Grid Code is meant.  

• The UCTE Operation Handbook and the accompanying Multilateral Agreement has 
already led to a harmonization of the security standards. This harmonization applies to 
the synchronous area of UCTE presently comprising 23 EU and non-EU countries. 
Further standardization of the common rules would extend to the five EU relevant 
synchronous electricity systems (GB, IE, NORDEL, UCTE and the Baltic countries)  
and should therefore be general enough to allow for accommodating the existing 
tailor-made solutions already in force in these systems. As TSO we oppose further 
European regulation in this field as through additional regulation the existing, well-
functioning co-operation between TSOs might be replaced by potentially incomplete 
political rules. Additional redtapism in this field might have adverse results when it 
comes to flexibly reacting to potential security hazards.  

• Need for harmonization is certainly to be found in allocation management – be it for 
allocation rules, methodologies for capacity calculation, security margins or market 
organization (time tables, products, etc).   

 
2. A European Energy Regulator for cross-border issues 
The ERGEG study on regional electricity markets already showed lack of regulation in cross-
border issues as each regulator is bound to consider national aspects. In addition, there are 
significant differences in the sphere of actions and responsibilities of the individual 
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regulators. A crucial improvement would be to create European regulation guidelines to reach 
a certain harmonization level.  
 
3. Creation of a European Center for Energy Networks to improve co-operation and 
information exchange between TSOs 
We think that European TSOs already have reached an excellent-level of co-operation both 
bilaterally and within the European Associations (UCTE, ETSO etc.). Over the last years 
these associations have decisively contributed to the implementation of the Internal Market 
(e.g. voluntary introduction of ITC or the MLA to the UCTE Operation Handbook.   
 
Problems still continue to exists when it comes to the availability and exchange of data 
required for market and system operation (e.g.  real-time generation data). Main obstacles 
here are national data protection laws and the question of liability for erroneous data. For the 
time being we do not see how such a European Center might solve this problem as it will be 
confronted with the same problems that we have been pointing out already for a long time. In 
our view it is this basic issue of data protection that has to be tackled in order to quickly solve 
all other issues resulting from data exchange and publication.  
 
4. A Priority Interconnection Plan  
We agree with the position taken in the Green Paper that grid development is crucial for the 
Internal Market. Grid and interconnectors in particular are not designed for international 
electricity trade and are presently the main hindrance to the development of the Internal 
Market. However we can not see how a European interconnection plan or a European 
coordinator could help to overcome the standstill in line construction. A European 
interconnection plan and the Barcelona target do not solve the problem of internal bottlenecks 
which remain – even with the Barcelona target more than fulfilled as in the case of Austria 
with some 15% - the main barrier to the implementation of the European Internal Market. The 
major obstacles are the laws on regional planning and the lengthy authorization procedures 
whereas the latter fall under national or even sub-national authority. We would very much 
welcome if authorization procedures  were speeded up e.g. by limiting their duration. Here we 
see a real potential for a European solution as the issue of European infrastructures (i.e. from 
roads and railways to gas and electricity lines) is not to be solved by local means and laws. 
Examples in case are the successful European regulations in structural policy or in 
environmental law where European categories for regional planning were created with the 
Natura 2000 regions. A specific category for European infrastructure corridors defining both a 
status quo for the use of such corridors and additional subsidies or compensations for 
communities within these corridors might be an approach worth considering. 
 
5. Establishment of a European Energy Supply Observatory  
to monitor supply and demand patterns on energy markets complementing on an EU level the 
International Energy Agency 
Such an Observatory would certainly be helpful for the economic evaluation of e.g. grid 
development.  
 
6. Physical security of infrastructure:  
Such a mechanism to ensure rapid solidarity following major damages und development of 
common standards to protect infrastructure would definitely make sense.  
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7. Increasing the use of renewable energy sources:  
Maximum exploitation of internal energy resources is for sure comprehensible. However we 
have to reiterate that some renewable energies such as wind do not directly contribute to 
enhance security of supply – on the contrary, they might even reduce it (e.g. in case of large 
variations in wind generation). A possible solution might be the intermediate storage of part 
of the energy generated from wind, e.g. through pumped storage, which would however 
require sufficient line connections and the corresponding regulations for the wind energy 
market. 
 
In conclusion it has to be stated that the measures as proposed in the Green Paper will 
not lead to significant progress for electricity grids and would have to be integrated by 
additional actions.  
 
 
 
 
 
 


