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SUMMARY - OIL AND GAS INDUSTRY’S KEY MESSAGES

1. For more than a quarter of a century, the oil and gas industry has provided Europe
with an uninterrupted supply of energy to meet growing demand.

2. As outlined in the European Commission’s analysis the EU will continue to rely on oil
and gas for the majority of its energy needs, for at least the next 20 years.

3. There need be no shortage of oil and gas world-wide with the right investment
climate and sufficient lead-times. The Industry forecasts that at least US$1 trillion of
investment in new ‘upstream’ facilities will be required, in the next decade alone.

4. The EU can promote security of energy supply by:
• Using international diplomacy to encourage appropriate investment conditions

and to secure a range of new routes into Europe for diverse, additional sources
of oil and gas.

• Ensuring fiscal and regulatory stability to encourage maximum exploitation of
indigenous supplies.

5. Introducing new taxes on hydrocarbons to fund the development of renewable fuels
or for other reasons, risks:
• Jeopardising exploitation of indigenous hydrocarbon reserves,
• Increasing external dependency; and
• In the transport sector, where demand is largely inelastic, increasing transport

costs - in particular disproportionately affecting lower income groups and
consumers in rural areas.

6. The use of EU intervention stocks to influence prices would be commercially perilous
and almost certainly unworkable.

7. The Industry can be a major contributor to achieving environmental objectives by
playing a leading part in developing alternative and renewable energy sources and
facilitating cleaner power generation and fuel switching in the Member States and EU
applicant countries

8. Short-term distribution and supply problems should not prompt long-term policy on
pump prices. Those prices reflect different market structures and conditions among
member states, as well as the increasing element of excise duty and VAT in recent
years.

9. The oil refining industry has made great strides in meeting the growing quality and
cleaner fuels product specifications introduced through the Auto-Oil programme.
These efforts have dramatically reduced emissions from road transportation. Tighter
and/or EU specific refined oil specifications would hinder imported products from
offsetting short-term supply problems and would deliver little additional
environmental benefit.
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