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Brussels,  20 October 2005 

European Commission authorises Czech Republic to 
grant €74 million aid to its coal industry 

The European Commission has decided today not to raise any objections to 
the €74 million aid which the Czech Republic is proposing to grant its coal 
industry. The aid is compatible with the proper functioning of the common 
market. The money is exclusively intended to cover so-called inherited 
liabilities, which arise in the context of the close down of coal mines. The 
Czech coal industry does not receive any subsidies for current coal 
production. The Commission today also decided that the state funding of the 
public body PKU (Palivový kombinát Ústí) does not constitute state aid, as 
PKU is not carrying out an economic activity.  

The payment gives an economic advantage to the mining company. However, the 
Commission has come to the conclusion that the proposed aid measure respects the 
provisions of the Council Regulation on State aid to the coal industry1 as it covers the 
cost of inherited liabilities of the mining company, and that it is therefore compatible 
with the proper functioning of the common market. 

Overall situation of the Czech coal industry 

Today coal in the Czech Republic is utilised in two major industries: metallurgy and 
power generation. Coal plays a role in the Government’s Energy Policy, which 
currently is aimed at utilising domestic energy sources whilst also encouraging 
private investment through legislation. It is estimated that coal will meet 
approximately 25% of the country’s energy mix until 2030. There are seven mining 
companies operating in the Czech Republic which together employ nearly 50 000 
persons, representing over 50% of total employment in the energy sector. The 
significant decrease in domestic coal production seen in the last decade has resulted 
in the closing of a number of coal mines.  

                                                 
1  Council Regulation (EC) No 1407/2002 of 23 July 2002 on State aid to the coal industry, OJ 
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