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CITIZEN'S SUMMARY 
 

Convergence Report 2008 
 

All of the EU’s 27 Member States are required to adopt the euro, except the UK and 
Denmark, which negotiated opt-outs at the time of the Maastricht Treaty. Fifteen countries 
already share the single currency. This leaves 10 EU members which still remain outside the 
euro area. These countries are formally known as ‘Member States with a derogation’. 

Convergence reports are issued every two years, or more often if a country intending to join 
the euro requests it. The European Commission, as well as the European Central Bank (ECB), 
issues a convergence report at the same time. These reports form the basis for the final 
decision on whether a Member State may join the euro area. The decision is taken by the 
Ecofin (Economic and Financial Affairs) Council – made up of the economics and finance 
ministers of all the EU Member States, on the Commission’s proposal, after consulting the 
European Parliament and a discussion at the European Council (EU summit). 

This year's report examines how far the ten Member States with a derogation have progressed 
in preparing themselves to adopt the euro, and concludes that Slovakia, which has formally 
applied to join the euro area, now meets the conditions to do so. This paves the way for it to 
adopt the euro on its target date of 1 January 2009 – though the formal decision will not be 
taken by the Council until July.  

The other countries assessed – Bulgaria, the Czech Republic, Estonia, Latvia, Lithuania, 
Hungary, Poland, Romania and Sweden – are found not to meet the conditions.  

On the basis of this report, the Commission has recommended to the Council that Slovakia 
adopt the euro on 1 January 2009. The Council will take its decision in July after the 
European Parliament has issued its opinion and following a discussion at the European 
Council (EU summit) in June. 

 
The convergence assessment  

As euro adoption is an irreversible process, Member States adopting the euro are required to 
have achieved a high level of sustainable convergence. This means that the progress made 
with convergence must be grounded on structural elements that guarantee its durability, rather 
than on temporary factors. The assessment is based on the Maastricht convergence criteria, 
which consist of four stability-oriented economic conditions, and takes into account additional 
factors. Moreover, a country’s national legislation on monetary affairs must be brought into 
line with the EU Treaty.  

The Maastricht criteria set requirements relating to:  

– price stability (average inflation in the period of one year before the 
assessment must be within 1.5% of the three best performing Member States) 

– sound and sustainable public finances (notably, absence of an ‘excessive 
deficit’, i.e. the government budget must be below 3% of GDP and the 
government debt must not exceed 60% of GDP) 
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– durability of convergence (average nominal long-term interest rates over the 
preceding year must not exceed the three best EU performers by more than 
2%) 

and 

– exchange rate stability (participation in ERM II – the exchange rate 
mechanism – without severe tensions and devaluation for a period of two 
years) 

In addition, the legal convergence requirement requires Member States to bring their 
national legislation on monetary matters in line with the Treaty and the Statute of the 
ECB/ESCB (European System of Central Banks), most notably ensuring the 
independence of their national central banks. 

For the purposes of this report, the inflation criterion reference value was calculated at 3.2% 
in March 2008, the interest rate reference value at 6.5% in March 2008, and the period of 
required participation in ERM II was set at 19 April 2006-18 April 2008.  

 
Slovakia 

The report finds that Slovakia has achieved a ‘high degree of sustainable convergence’ and 
therefore it is considered ready to adopt the euro in 2009.  

On the price stability criterion, average inflation in Slovakia was found to be 2.2% in the 
reference period, well below the 3.2% ceiling. This is considered a sufficient margin to allay 
concerns about rising inflation. 

On the public finance criterion, Slovakia’s deficit and debt are well within the acceptable 
limits for the convergence assessment: the deficit was 2.2% of GDP in 2007 and is forecast to 
fall to 2.0% of GDP in 2008. Its general government debt also stood at 29.4% in 2007.  

Regarding the interest rate criterion, Slovakia’s average long-term interest rate over the year 
to February 2008 was 4.5%, below the reference value of 6.5%. 

As for ERM II participation, the Slovak koruna has participated since 28 November 2005, 
which is more than the minimum two years. Although the exchange rate has risen quite 
strongly against the central rate, the Commission finds that the reasons for the appreciation 
are sound and that the koruna has not experienced ‘severe tensions’.  

Finally, Slovakia’s legislation in the monetary domain is found to be fully compatible with the 
EU legislation.  

 
Other Member States with a derogation 

None of the other nine countries assessed in the report is found to meet all the convergence 
criteria, and none is therefore considered ready at present to adopt the single currency.  


