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BULGARIA 

COMMENTS 
 

Recent political and other developments 
 

Following the elections in June and protracted 
coalition negotiations, a new government was 
approved by the Bulgarian Parliament on 
16 August.  The new government enjoys a 
comfortable two-thirds majority in Parliament 
and brings together the election winner, the 
socialist-led ‘Coalition for Bulgaria’ (CB), and 
the two former governing parties, the Turkish 
ethnic minority party ‘Movement for Rights and 
Freedoms’ (MRF) and the former king’s party, 
the liberal ‘National Movement Simeon II’ 
(NMS).  According to Prime Minister Stanishev, 
EU accession, economic growth and social 
responsibility will be the key priorities of the 
new government. 

Bulgaria was hit by a series of heavy rains 
between May and August leading to massive 
floods in large parts of the country.  This caused 
serious damages to the national road and railway 
infrastructure.  A number of roads, bridges and 
railway lines had to be temporarily closed or 
were destroyed.  According to some estimates, 
the financial damage may amount to up to BGN 
1 bn (EUR 500 mio.). 

On 28 July, the government bought back the last 
remaining Brady bonds of a nominal value of 
USD 648 million. 

On 17 August, Fitch Ratings upgraded 
Bulgaria's long term foreign currency rating 
from 'BBB-' to 'BBB' citing the country's 
strengthening fiscal position and falling 
government debt. 

 

Output and demand 
 

Year-on-year real GDP growth accelerated 
further to 6.4% in the second quarter.  It was 
6.2% for the first half, continuing the strong 
performance recorded in 2004.  Economic 
growth remains mainly driven by strong 
domestic demand.  Final consumption increased 
by 6.6% in the first half.  Investment growth 
turned out particularly strong in the second 
quarter at 16.8%, implying an increase of 13.8% 

for the first six months.  The gap between 
imports and exports of goods and services 
increased further to 11.1% of GDP in the second 
quarter. 

Industrial production kept on growing at double-
digit rates since early 2003, but has been cooling 
down since the start of the year.  Year-on-year 
growth decelerated to 9.7% in the second 
quarter and 6.9% in July. 

Business survey indicators show a clear upward 
trend in industrial confidence since 2003.  The 
industrial outlook improved further in the first 
two quarters, but dropped considerably in 
September, most likely due to increasing oil 
prices and flood-related damages.  Consumer 
confidence improved steadily in the first half of 
2005 but showed some signs of weakening in 
the third quarter. 

 

Labour market 
 

Unemployment (ILO methodology) reached 
10.0% of the labour force in the second quarter, 
compared to 12.0% one year earlier.  According 
to the Labour Force Survey, employment growth 
decelerated to 1.3% in the second quarter, 
slightly down from the 2.0% growth recorded in 
the first quarter. 

According to National Statistical Institute data, 
nominal wages increased by 9.3% in the first 
quarter compared to 5.7% a year earlier.  In line 
with slightly lower inflation, real wage increases 
accelerated to 5.0% in the first half of 2005 
compared to 0.9% for 2004. 

 

International transactions 
 

Both export and import growth remained 
buoyant in the second quarter with year-on-year 
rates of well above 20%.  Export growth was 
again outpaced by import growth, contributing 
to a further widening of the trade deficit from an 
already record-high of 14.7% in the first quarter 
to 15.7% in the second quarter.  In July, growth 
of commodity exports slowed to 9.2%.  This is, 
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however, mainly due to the exceptionally 
positive performance a year earlier. 

After a significant narrowing in the second half 
of 2004, the current account deficit widened 
considerably to 9.6% of GDP in the first half, 
mainly as a result of the higher trade deficit but 
also because of a declining surplus in the 
balance of services. 

The high current account deficit was still 
financed to a large extent by FDI inflows, 
which, however, turned out weaker in the first 
half of 2005.  FDI inflows reached 6.4% of GDP 
in the second quarter, down from 10.0% in the 
previous year.  The decline in FDI inflows in the 
first half can be mainly attributed to a slowing 
down in the privatisation process where a 
number of privatisation projects could not be 
finalised in the run-up to the elections.  FDI 
inflows should therefore pick up again in the 
second half. 

 

Prices 
 

Consumer price inflation (interim HICP) 
increased to 4.9% in the second quarter, but is 
still below the average rate of 6.1% in 2005.  
Inflation is mainly driven by high increases in 
fuel prices, which amounted to more than 20% 
on average in the first half.  This is likely to 
spill-over into more wide-spread price increases 
in the second half, as already witnessed for 
example in transport. 

Producer price inflation remained relatively 
stable in the first half and reached 6.8% in the 
second quarter, up from 6.3% in the first 
quarter. 

 

Monetary and financial indicators 
 

Loans of domestic banks to the private sector 
grew at rates of close to or even above 50% in 
2004 and the first quarter of 2005.  In March, 
bank credits grew by almost 75%, partly in 
anticipation of additional measures to curb 
credit growth which entered into force in April.  
Since the introduction of these de-facto ceilings, 
credit growth has come down steadily to a rate 
of 38.8% by the end of July.  Growth of lending 
to private households decreased more gradually 
from rates of around 80% in March and April to 
68.8% at the end of July.  Mortgage loans 

continued to show the highest growth rates, 
coming down only slightly from 154.2% in 
March to 134.9% at the end of July. In contrast, 
credit growth to private enterprises decelerated 
more strongly from 70.4% in March to 26.6% at 
the end of July. 

Short-term interest rates continued to decline in 
2004 from around 3.5% at the beginning of the 
year to 2.75% in December.  They remained 
fairly stable at 2.7% for the first three quarters 
of 2005.  Government bond yields declined 
further from 3.7% in the first quarter of 2005 to 
3.2% in the third quarter. 

The index of the Sofia stock exchange (SOFIX) 
reached a record high in early March.  It 
declined somewhat in the second quarter but 
rose again strongly in September, surpassing 
even the March level. 

In view of the currency board which pegs the lev 
to the euro, the Bulgarian currency followed the 
development of the euro vis-à-vis the US dollar.  
As a consequence, the nominal effective 
exchange rate started to depreciate slightly in 
the first half. 

 

General government balance 
 

The general government balance (ESA 95) 
showed an increased surplus of 1.3% in 2004, 
reflecting revenue over-performance as a result 
of strong growth and attempts to contain the 
widening current account deficit by limiting 
public expenditures.  The pattern of revenue 
over-runs continued in the first half with the 
accumulated budget surplus reaching 2.7% of 
GDP on a cash basis.  Consequently, the Fiscal 
Reserve Account, which had temporarily fallen 
to around 9% of GDP following the buy-back of 
Brady bonds in January, increased again to more 
than 12%. 

In the fiscal notification to the Commission of 
March 2005, the Bulgarian authorities reported 
a continued decline in the level of general 
government debt (ESA 95 methodology) 
reaching 38.8% of GDP in 2004, down from 
46.3% in 2003 and 54.0% in 2002. 
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TABLE 

European Commission, ECFIN-D-1

BULGARIA

2000 2001 2002 2003 2004 200404 200501 200502 200503 200507 200508 200509

Q4 Q1 Q2 Q3 Jul Aug Sep

1  Output and demand
Industrial confidence 1.1

Balance -9.5 -6.2 -5.2 -2.1 0.1 1.6 1.2 2.0 1.6 2.3 2.1 0.4

Industrial production 1.2
Ann. % ch N.A. 2.2 4.6 14.0 17.7 19.4 11.1 9.7 : 6.9 : :

Gross domestic product 1.3
Ann. % ch 5.4 4.1 4.9 4.5 5.6 6.2 6.0 6.4 : N.A. N.A. N.A.

Consumer confidence 1.4
Balance N.A. N.A. -31.2 -31.7 -27.7 -27.8 -25.3 -22.2 -25.3 -23.4 -26.2 -26.2

Private consumption 1.5
Ann. % ch 4.9 4.6 3.4 7.1 4.8 6.5 7.3 5.7 : N.A. N.A. N.A.

Gross fixed capital formation 1.6
Ann. % ch 15.4 23.3 8.5 13.9 12.0 9.9 9.2 16.8 : N.A. N.A. N.A.

Change in stocks 1.7
% of GDP 2.6 2.4 1.5 2.4 2.6 2.6 2.5 2.9 : N.A. N.A. N.A.

2  Labour market
Unemployment 2.1

% 16.9 19.8 17.8 13.7 12.0 11.8 11.3 10.0 : : : :

Employment 2.2
Ann. % ch NA -3.4 1.5 3.5 3.1 3.1 2.0 1.3 : : : :

Wages 2.3
Ann. % ch 12.8 8.3 6.6 6.2 7.0 8.0 9.5 9.3 : : : :

3  International transactions 

Exports of goods 3.1
Ann. % ch 40.7 8.8 6.1 10.0 19.9 31.4 20.8 21.3 : 9.2 : :

Imports of goods 3.2
Ann. % ch 37.8 14.7 3.5 14.4 20.8 27.3 22.5 24.3 : 27.7 : :

Trade balance 3.3
% of GDP -9.4 -11.7 -10.2 -12.5 -14.0 -14.4 -14.7 -15.7 : N.A. N.A. N.A.

Exports goods and services 3.4
% of GDP 55.7 55.6 53.1 53.6 58.4 58.4 59.4 60.3 : N.A. N.A. N.A.

Imports goods and services 3.5
% of GDP 61.1 63.1 59.8 63.0 68.7 68.7 70.5 72.6 : N.A. N.A. N.A.

Current account balance 3.6
% of GDP -5.6 -7.3 -5.6 -9.2 -7.4 -7.6 -8.4 -9.6 : N.A. N.A. N.A.

Direct investment (FDI, net) 3.7
% of GDP 8.0 5.9 5.8 10.3 8.4 8.7 8.4 6.4 : N.A. N.A. N.A.

4  Prices 

Interim HICP 4.1
Ann. % ch 10.3 7.4 5.8 2.3 6.1 4.7 3.8 4.9 : 3.9 : :

GDP Deflator 4.2
Ann. % ch 7.1 7.0 3.9 2.3 4.4 4.0 2.6 4.2 : : : :

Producer prices 4.3
Ann. % ch NA 3.6 1.3 4.9 6.0 7.0 6.3 6.8 : 6.5 6.6 :

Import prices 4.4
Ann. % ch NA -1.7 -3.9 -4.4 7.5 11.6 5.8 5.8 : : : :

5  Monetary and financial indicators 
Interest rate (3 months) 5.1

% p.a. 4.6 5.1 4.9 3.6 3.3 2.9 2.7 2.7 2.7 2.7 2.7 2.7

Bond yield  5.2
% p.a. NA 7.1 6.7 5.4 4.8 4.4 3.7 3.5 3.2 3.3 3.2 3.1

Stock markets 5.3
Index NA 94.6 143.1 324.7 534.0 632.0 820.8 768.3 834.3 779.8 824.7 898.4

M3 5.4
Ann. % ch 28.1 27.6 17.7 16.6 22.5 20.6 28.8 27.4 : 26.4 29.0 :

Exchange rate BGN/EUR 5.5
Value 1.95 1.95 1.95 1.95 1.95 1.96 1.96 1.96 1.96 1.96 1.96 1.96

Nominal eff. exchange rate 5.6
Index 99.9 106.5 111.2 117.6 119.5 120.4 119.4 118.3 : 116.9 : :

6  Government balance and debt
General government balance 6.1

% of GDP -0.5 1.4 -0.2 0.6 1.3 1.8 1.3 : : N.A. N.A. N.A.

General government debt 6.2
% of GDP 73.6 66.2 54.0 46.1 38.9 42.0 37.7 38.0 : N.A. N.A. N.A.  
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CHARTS 
European Commission, ECFIN-D-1

BULGARIA
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CROATIA  
 

COMMENTS

 

Recent political and other developments 
 

On 3 October, EU foreign ministers decided to 
launch accession negotiations with Croatia on 
4 October, following a report by the ICTY Chief 
Prosecutor that Croatia was now fully co-
operating with the ICTY. 

On 14 September, the IMF board successfully 
completed the first review under the current 
stand-by arrangement.  

Also in mid-September, the World Bank 
approved the first Programmatic Adjustment 
Loan of $150 million to support a 
comprehensive reform agenda aimed at 
improving the investment climate, strengthening 
governance and enhancing fiscal sustainability.  

 

Output and demand 
 

Economic growth continued to slow down to 
3.5% year on year in the first half of 2005, as 
compared to 3.8% in 2004. This was mainly the 
result of a sharp decline of growth in the first 
quarter (1.9%), which was however followed by 
an acceleration in the second quarter (5.1%). In 
particular, gross capital formation growth 
picked up from 0.3% year on year in the first to 
3.2% in the second quarter, but the growth rate 
for the first half (1.9%) remained significantly 
lower than in the corresponding period of 2004 
(8.2%). Also, the growth of private consumption 
in the first half of 2005 was slower (3.4%) than 
in the semester of the previous year (3.8%), 
despite a growth acceleration in the second 
quarter (to 4.4% year on year). Net external 
demand posted a negative contribution to 
growth in the first half (-0.7 percentage points, 
compared to -1.2 percentage points in the first 
semester of 2004), after it added half a 
percentage point in 2004 as a whole. Recent 
high frequency indicators suggest a mixed 
picture. Industrial performance remained strong 
with a growth of 6.8% and 4.8% year on year in 
July and August, respectively. However, 
construction activity decreased by 3.6% year on 

year in July and retail trade growth slowed from 
3.2% in the first half of 2005 to 2% in July. 
 

Labour market 
 

Unemployment remains high, although the 
situation on the labour market has slightly 
improved during the summer, mainly due to 
tourism activity. The official average 
unemployment rate fell from 19.3% in the first 
quarter to 18% in the second quarter and further 
declined to 16.9% in August. At the same time, 
official data point to a decline of employment by 
around 0.5% on average in the first eight months 
of this year. Latest available figures of the 
Labour Force Survey record a reduction of the 
unemployment rate to 13.8% in 2004, down 
from 14.2% a year before, and an employment 
growth of 1.6% in the same period. 

Average gross wages continued to grow by 
around 4.5% in the first and second quarter, 
following an annual increase of 6.1% in 2004.  
Deflated by consumer price changes, this 
translates into a real wage increase of 1.3% year 
on year in the first semester, which points to 
some ongoing wage moderation. In July, 
nominal gross wages increased by 2.6% year on 
year, and actually declined by 0.5% in real 
terms.   

 

International transactions 
 

Recently revised balance-of-payments data for 
2004 confirmed a considerable reduction of the 
trade deficit by 3 percentage points to 24.3% of 
GDP in 2004, down from 27.4% in 2003, as a 
result of strong exports (+17%). The 2004 
current account recorded a deficit of 5.3% of 
GDP, markedly down from 7.4 in 2003. In the 
fist half of 2005, merchandise exports increased 
by 8% year on year, and services exports 
declined by 2.7%. Merchandise import growth 
picked up somewhat to 6.7% from around 5% in 
2004. On a four quarter rolling basis, the trade 
deficit as a share of GDP has remained 
unchanged during the last three quarters at a 
little above 24.3%. However, the current 
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account deficit increased to around 7% of GDP 
in the twelve month to June. This was mainly a 
result of a significant increase in the income 
balance deficit during the second quarter, 
mainly due to an increase in retained earnings, 
the equivalent of which are recorded as capital 
inflows in the financial accounts.  

The year 2004 recorded a significant decline in 
net capital inflows as compared to 2003.  In 
particular, net FDI shrank to 2.6% of GDP from 
6.9% in 2003.  On a twelve months rolling basis, 
net FDI inflows declined to 2.3% of GDP in the 
first quarter, but picked up again in the second 
quarter to 3.7%, due to strong net inflows of 
8.4% of GDP in that quarter.  

At the end of August 2005, official reserve 
assets of the Croatian National Bank stood at a 
comfortable level of slightly above EUR 7 
billion, equivalent to 5.2 months of 2004 
imports of goods and services. Gross external 
debt in EUR terms jumped from 77.6% of GDP 
at end-2003 to 82.1% at end-2004, largely due 
to strong commercial bank borrowing from 
abroad and partly a result of statistical 
adjustments in 2004. In the first half of 2005, 
the external debt-to-GDP ratio has stabilised at 
around 83%, supported by a shift of government 
borrowing from external to domestic markets.  

 

Prices 
 

Average consumer price inflation increased 
slightly to 2.1% in 2004 from 1.8% a year 
before.  However, due to higher prices of 
energy, transport and food, year-on-year 
inflation accelerated significantly in the second 
half of the year, leading to an end of period 
inflation of 2.7% in December. Annual average 
inflation increased further to 2.8% in August 
2005 and is expected to move towards 3% for 
the year as whole. Producer prices increased by 
3.4% year on year during the first eight months, 
following an annual increase of 3.5% in 2004. 

 

Monetary and financial indicators 
 

A continuation of a relatively tight monetary 
policy has resulted in a more moderate annual 
growth of monetary and credit aggregates as 
compared to previous years. Growth of M4 
declined from 11.4% in 2003 to 8.2% in 2004, 
but slightly increased to 9.4% in July 2005. 

Annual domestic credit growth to the non-
banking sector came down from 14.6% in 2003 
to 14% in 2004 and 11.9% in April 2005.  Bank 
lending to households has been growing 
stronger (19.4%) than lending to enterprises 
(7.8%).  

Average (three months) interest rates declined 
from 6.5% in the first quarter to 5.7% in the 
second quarter of 2005, but rose to 6.84% in the 
third quarter. Average lending rates for credits 
that are not indexed to a foreign currency have 
declined during the first five months from 
11.8% in January to 11.4% in July 2005. 

In line with the usual trend, the nominal 
exchange rate of the Kuna started appreciating 
during the second quarter with the beginning of 
the tourism season. On average, it appreciated 
by 2.2% against the euro during in the second as 
compared to the first quarter of 2005. In 
nominal effective terms, the Kuna remained 
rather stable in the twelve months to August 
2005.  The real effective exchange rate deflated 
with consumer prices appreciated slightly by 
0.2% in the seven months to July, and 
depreciated by 1.2% when deflated by producer 
prices.   

General government balance 
 

In 2004, the general government budget 
recorded a deficit of 4.9% of GDP, instead of 
the 4.5% target under the current IMF 
programme and officially announced in the first 
Croatian Pre-Accession Economic Programme.  
This higher deficit was mainly due to an 
underperformance of revenues towards the end 
of the year and a further accumulation of health 
sector arrears. The original budget for 2005 
foresaw a lower general government deficit of 
3.7%. However, in July, a revised budget was 
voted by Parliament. It foresees a higher than 
originally planned deficit of 4.2% of GDP  
mainly explained by lower revenues resulting 
from lower growth and some overspending in 
the first quarter of 2005, when the deficit had 
already reached 80% of the initial annual deficit 
target. In mid-2005, the government took some 
measures with a view to cut current spending, 
which however will mostly take effect only next 
year. The stock of public debt continued to 
increase from 42.2%of GDP at end-2003 to 
44.8% at end-2004; it has been slightly reduced 
to 44.1% by end-May 2005. This does not 
include contingent liabilities of around 8.5% of 
GDP.  
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TABLE 

European Commission, ECFIN-D-1

CROATIA

2000 2001 2002 2003 2004 200404 200501 200502 200503 200507 200508 200509

Q4 Q1 Q2 Q3 Jul Aug Sep

1  Output and demand
Industrial confidence 1.1

Balance N.A. N.A. N.A. N.A. N.A. : : : : : : :

Industrial production 1.2
Ann. % ch N.A. 6.3 5.4 4.2 3.1 3.7 1.9 7.8 : 6.8 4.8 :

Gross domestic product 1.3
Ann. % ch 2.9 4.4 5.2 4.3 3.8 3.6 1.8 5.1 : N.A. N.A. N.A.

Consumer confidence 1.4
Balance N.A. N.A. N.A. N.A. N.A. : : : : : : :

Private consumption 1.5
Ann. % ch 4.2 4.5 7.5 4.1 3.9 3.8 2.4 4.4 : N.A. N.A. N.A.

Gross fixed capital formation 1.6
Ann. % ch -3.8 7.1 12.0 16.8 4.4 0.9 0.3 3.2 : N.A. N.A. N.A.

Change in stocks 1.7
% of GDP -1.6 1.6 3.8 2.9 2.6 2.6 2.8 3.2 : N.A. N.A. N.A.

2  Labour market
Unemployment 2.1

% 16.5 16.3 15.2 14.7 14.2 18.2 19.3 18.0 : 17.0 16.9 :

Employment 2.2
Ann. % ch 4.9 -5.4 4.4 0.1 1.6 0.7 -0.3 -0.7 : -0.5 -0.2 :

Wages 2.3
Ann. % ch 7.0 1.3 8.7 5.1 6.1 5.9 4.4 4.5 : 2.6 : :

3  International transactions 
Exports of goods 3.1

Ann. % ch 20.8 4.7 -1.3 7.6 17.3 16.9 1.4 14.3 : : : :

Imports of goods 3.2
Ann. % ch 17.5 14.6 12.6 13.9 5.1 2.5 4.5 8.5 : : : :

Trade balance 3.3
% of GDP -17.5 -20.7 -24.6 -27.3 -24.3 -24.3 -24.4 -24.2 : N.A. N.A. N.A.

Exports goods and services 3.4
% of GDP 47.1 48.4 45.4 47.1 47.5 47.5 47.1 47.1 : N.A. N.A. N.A.

Imports goods and services 3.5
% of GDP 52.3 54.5 54.7 56.8 55.7 55.7 55.4 55.3 : N.A. N.A. N.A.

Current account balance 3.6
% of GDP -2.6 -3.7 -8.6 -7.4 -5.3 -5.3 -5.6 -7.0 : N.A. N.A. N.A.

Direct investment (FDI, net) 3.7
% of GDP 5.7 5.9 2.7 6.9 2.6 2.6 2.3 3.7 : N.A. N.A. N.A.

4  Prices 
CPI 4.1

Ann. % ch 4.6 3.7 1.7 1.8 2.1 2.3 3.1 3.0 : 2.7 2.8 :

GDP Deflator 4.2
Ann. % ch 4.7 4.0 2.9 3.2 3.3 3.6 3.5 3.0 : : : :

Producer prices 4.3
Ann. % ch 9.6 3.7 -0.5 1.9 3.5 5.5 4.9 3.1 : 2.3 1.5 :

Import prices 4.4
Ann. % ch N.A. N.A. N.A. N.A. N.A. : : : : : : :

5  Monetary and financial indicators 
Interest rate (3 months) 5.1

% p.a. N.A. N.A. 4.6 5.4 7.3 7.0 6.5 5.7 6.8 6.4 7.4 6.5

Bond yield  5.2
% p.a. N.A. N.A. N.A. N.A. N.A. : : : : : : :

Stock markets 5.3
Index 851.4 971.0 1166.8 1128.9 1284.5 1539.0 1950.7 1777.2 1937.9 1839.8 1934.0 2040.0

M4 5.4
Ann. % ch 15.3 31.6 30.8 11.4 8.2 8.6 8.7 9.4 : 9.4 10.4 :

Exchange rate HRK/EUR 5.5
Value 7.63 7.48 7.42 7.58 7.50 7.59 7.50 7.33 : 7.30 7.38 :

Nominal eff. exchange rate 5.6
Index 101.4 100.0 97.8 94.9 91.7 91.3 90.5 89.5 : : : :

6  Government balance and debt
General government balance 6.1

% of GDP N.A. -6.5 -4.2 -4.6 -5.2 : : : : N.A. N.A. N.A.

General government debt 6.2
% of GDP N.A. 40.1 39.9 41.5 44.2 : : : : N.A. N.A. N.A.  
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CHARTS 

European Commission, ECFIN-D-1

CROATIA
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ROMANIA  
 

COMMENTS 
 

Recent political and other developments 
 

On 7 July, Prime Minister Tăriceanu announced 
that the Government would resign and early 
elections be called due to the decision taken by the 
Constitutional Court to reject as unconstitutional a 
series of articles from the package of laws on 
justice reform. This set of laws had been pushed 
through Parliament in a confidence vote and was 
considered instrumental in achieving the necessary 
progress for timely EU accession in 2007. 
However, the PM turned around on the announced 
resignation and cancelled early elections in late-
July. He argued that the country needed a fully 
operational government and political stability 
should prevail following the severe floods which 
hit Romania in three waves in 2005. The trade off 
between advantages (stronger majority to be 
obtained) and disadvantages (delays in preparing 
the EU accession and uncertainty of retaining the 
PM position) may have also played a role in 
cancelling early elections. 

On 23 August a government reshuffle took place 
and five ministers were replaced, including the 
Finance and European Integration Ministers.  

Following the new government’s tax reform in 
December 2004, the 2nd and 3rd review under 
Romania’s Stand-By Arrangement with the IMF 
could not be concluded. An IMF team is scheduled 
to arrive in Bucharest in October to discuss the 
revival of the current Stand-By Arrangement.   

 

Output and demand 
 

In 2004 GDP grew by 8.3%, boosted by an 
exceptionally vast harvest.  Growth was driven by a 
further strengthening of household consumption, 
growing by 10.8%, on the back of high real wage 
gains, and by strong gross fixed capital formation, 
growing by 10.1%.  Although exports accelerated 
to a growth rate of 14.1%, they continued to be 
outpaced by rapid import growth of 17.8% due to 
higher demand for both consumer and investment 
goods.  As a result, net exports contributed 
negatively by 2.8% of GDP to real growth.  

In the first half of 2005, GDP growth eased to 4.9% 
mainly due to the deceleration of growth to 4.1% in 

the second quarter. Household consumption 
continued to grow strongly by 11.2% and gross 
fixed capital formation reversed the trend of 
declining growth recorded since the last quarter of 
2004, increasing by 7.6%.  However, public sector 
contribution to gross fixed capital formation 
declined in real terms year-on-year. A loss of 
momentum in export volume growth has occurred 
since the last quarter of 2004, which could reflect 
both the rapid exchange rate appreciation 
negatively affecting the trade balance and a 
structural change towards higher value-added 
exports.  

On the supply side, a serious decline in agricultural 
activity by 7.1% took place as a consequence of 
severe floods.  High activity continued in the 
services sector but growth slowed down to 3.9% in 
constructions from 9.0% in 2004 and 3.6% in 
industry. The constructions sector may regain some 
impetus in the second half of 2005 due to the 
reconstruction effort aimed at eliminating the 
damages produced by floods. 

 

Labour market 
 

The moderate decline in unemployment over the 
course of 2004, from 7.8% in the first quarter to 
6.4% in the fourth quarter, accelerated to 5.0% in 
the second quarter of 2005. Registered 
unemployment was 5.5% in July 2005 as compared 
to 6.3% one year earlier.  After having increased by 
1.5% in 2004, total employment (Labour Force 
Survey) went down by 1.1% in the first quarter of 
2005.  National data for July 2005 show that 
employment was 2.5% higher than one year earlier. 

Based on data from the National Statistical 
Institute, net nominal wages in July were 24.1% 
higher than one year before, having decreased 
slightly by 1.8% over the previous three months.  
Deflated by consumer price inflation, real wages 
grew by 13.6% compared to July last year, 
increasing by 0.3%-point from April 2005.  

 

International transactions 
 

Export growth accelerated in 2004 to 21.3%, but 
continued to be outpaced by rapid import growth of 
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24.0%.  As a result, the trade deficit grew to 9.0% 
of GDP.  For the first seven months of 2005, the 
trade deficit has widened further following a slight 
slow down of export growth to 15.2%, while import 
growth remained strong at 21.8%.  The current 
account deficit widened to 7.5% of GDP in 2004. 
For the first seven months of 2005, the deficit 
remained below this level, but was about 56% 
higher than in 2004 in absolute terms.  The more 
negative balance of goods and services is the main 
reason for the wider deficit, but increasing 
remittances continue to mitigate the adverse impact 
on the deficit from trade flows.  

In 2004, net inflows of foreign direct investment 
(FDI) more than doubled and amounted to 7.1% of 
the 2004 GDP, due both to increasing green field 
investments and the completion of a number of 
major privatisations.  For the first seven months of 
2005 net FDI has returned to a more moderate level 
of around 4% of GDP.  The National Bank of 
Romania continues to accumulate large foreign 
exchange reserves, covering by end-July 5.9 
months of imports.  

 

Prices 
 

In 2004, consumer prices rose on average by 11.9% 
while the end-year inflation stood at 9.3%, slightly 
above the authorities’ target of 9%.  For the first 
eight months of 2005, inflation slightly decreased 
to 8.9% year-on-year, but slightly reaccelerated in 
recent months.  In July 2005, the increase in 
producer prices decelerated to 11.2% year-on-year 
from 15.4% in January, caused notably by lower 
prices for raw materials. The trend may slow down 
due to the increase in energy, administered prices 
and excise tax. 

Strong aggregate demand, sizeable real wage gains, 
high international energy prices and adjustments of 
administered prices added to inflationary pressures, 
while the moderation of inflationary expectations 
and the strong appreciation of the leu helped to 
uphold disinflation.  Overall, inflation may decline 
at a slower pace during 2005 due to further 
adjustments of administered prices and tax hikes.  
In August the NBR officially switched its monetary 
policy regime to inflation targeting and the end-
year inflation target was set at 7.5% within a band 
of plus/minus 1%. 

 

Monetary and financial indicators 
 

As a result of the implementation of measures in 
the banking system aimed at slowing credit growth, 
private sector credit growth moderated to about 
26% in real terms in 2004, down from nearly 50% 
in 2003.  After decelerating further in early 2005, 
private credit growth bounced back to 26% in July 
2005.   

In September the NBR stepped up its efforts to 
steer lending away from foreign currency (almost 
60% of total lending) and reduce RON appreciation 
pressures and risks derived from currency 
mismatch. A risk classification system for 
individual clients was introduced and, most 
importantly, lending in foreign currency was 
limited to three times the equity of a bank. On 21 
September, the NBR cut its monetary policy rate by 
100 bps to 7.5%, its deposit facility rate by 300 bps 
to 1% and sterilized much more thinly its FX 
operations. As a result, money market interest rates 
plummeted by an average of 200 bps on all 
maturities, bringing overnight rates down to 0.7% 
p.a.. The sharp decline in interest rates is likely to 
put on hold speculative inflows and should increase 
RON lending at the expense of foreign currency. At 
the same time it may negatively impact the 
disinflation process and the savings-investment 
balance by lowering the savings rate. 

After a strong rally of 95% in 2004 and 43% in the 
first two months of 2005, the index of the 
Bucharest stock exchange (BET) suffered a 
significant loss of nearly 17% in March.  The loss 
was subsequently recovered and the BET reached 
again a 43% increase for the first nine months of 
the year. 

 

General government balance 
 

In 2004, the general government balance (ESA 95) 
turned out at -1.4% of GDP against the background 
of strong revenue growth and public debt declined 
from 21.3 to 18.5% of GDP.  In 2005, continued 
growth and better than expected collection of VAT, 
customs and excise duties eased the negative 
impact of the tax reform on profit and income tax 
revenues, which also performed better than 
expected.  Overall, the budget recorded a surplus of 
0.6% for the first eight months of 2005. 
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TABLE 

European Commission, ECFIN-D-1

ROMANIA

2000 2001 2002 2003 2004 200404 200501 200502 200503 200507 200508 200509

Q4 Q1 Q2 Q3 Jul Aug Sep

1  Output and demand
Industrial confidence 1.1

Balance -2.5 -0.7 -1.1 8.3 4.9 5.4 3.6 -2.1 -1.0 -1.3 0.2 -1.9

Industrial production 1.2
Ann. % ch 8.0 8.2 6.0 3.1 5.3 5.3 5.3 3.0 : 1.3 : :

Gross domestic product 1.3
Ann. % ch 2.1 5.7 5.1 5.2 8.3 9.7 5.9 : : N.A. N.A. N.A.

Consumer confidence 1.4
Balance N.A. N.A. -28.2 -28.5 -18.4 -15.0 -16.8 -21.8 -24.7 -24.2 -25.1 -24.7

Private consumption 1.5
Ann. % ch 0.2 6.8 4.8 7.2 10.8 12.8 12.5 11.1 : N.A. N.A. N.A.

Gross fixed capital formation 1.6
Ann. % ch 5.5 10.1 8.2 9.1 10.1 2.7 5.2 9.0 : N.A. N.A. N.A.

Change in stocks 1.7
% of GDP 0.6 1.9 0.4 0.7 0.8 0.8 0.8 0.7 : N.A. N.A. N.A.

2  Labour market

Unemployment 2.1
% 11.2 9.0 N.A. 7.6 6.8 6.2 6.2 5.6 : 5.5 5.6 :

Employment 2.2
Ann. % ch -6.8 1.1 N.A. -4.5 0.8 1.3 2.6 3.1 : 2.5 : :

Wages 2.3
Ann. % ch N.A. 40.9 26.8 25.4 22.5 22.6 23.1 24.2 : 24.1 : :

3  International transactions 

Exports of goods 3.1
Ann. % ch 41.3 12.9 15.3 6.4 21.3 22.3 17.5 15.7 : 8.2 30.6 :

Imports of goods 3.2
Ann. % ch 43.4 22.1 8.6 12.3 24.0 25.8 21.6 24.0 : 16.2 : :

Trade balance 3.3
% of GDP -4.6 -7.4 -5.7 -7.8 -9.0 -9.6 -9.4 -9.9 -7.6 N.A. N.A. N.A.

Exports goods and services 3.4
% of GDP 32.9 33.3 35.4 36.0 37.1 37.1 36.5 35.7 : N.A. N.A. N.A.

Imports goods and services 3.5
% of GDP 38.5 41.1 41.1 43.8 46.4 46.4 46.1 45.8 : N.A. N.A. N.A.

Current account balance 3.6
% of GDP -3.7 -5.5 -3.3 -6.0 -7.4 -7.9 -7.9 -8.4 : N.A. N.A. N.A.

Direct investment (FDI, net) 3.7
% of GDP 2.9 2.9 2.5 3.8 7.0 7.5 6.7 6.8 : N.A. N.A. N.A.

4  Prices 
Interim HICP 4.1

Ann. % ch 45.7 34.5 22.5 15.3 11.9 10.0 8.9 9.9 : 9.4 : :

GDP Deflator 4.2
Ann. % ch 45.2 39.6 24.6 20.5 17.2 14.6 15.7 : : : : :

Producer prices 4.3
Ann. % ch 53.8 42.0 24.8 19.7 18.6 17.6 14.3 14.0 : : : :

Import prices 4.4
Ann. % ch N.A. N.A. N.A. N.A. N.A. : : : : : : :

5  Monetary and financial indicators 

Interest rate (3 months) 5.1
% p.a. 50.8 40.9 27.3 17.7 19.1 17.4 12.3 8.4 7.4 8.4 7.5 6.2

Bond yield  5.2
% p.a. 49.6 34.7 22.3 14.2 12.8 12.0 7.6 7.6 7.7 7.9 7.5 0.0

Stock markets 5.3
Index 538.4 661.1 1274.3 1850.8 3208.3 4073.9 5683.1 4786.7 5605.9 5492.6 5550.7 5774.5

M2 5.4
Ann. % ch 40.1 42.9 40.6 30.5 32.3 36.4 41.0 45.7 : 41.1 39.9 :

Exchange rate ROL/EUR 5.5
Value 1.9937 2.5999 3.1237 3.7528 4.0509 3.9872 3.6994 3.6152 3.5214 3.5614 3.4957 3.5071

Nominal eff. exchange rate 5.6
Index 80.5 63.8 54.5 47.3 44.3 45.4 48.6 49.4 : 49.8 : :

6  Government balance and debt

General government balance 6.1
% of GDP -4.4 -3.5 -2.0 -2.0 -1.4 -0.8 -0.3 -0.3 : N.A. N.A. N.A.

General government debt 6.2
% of GDP 23.9 23.2 23.3 21.3 18.1 N.A. N.A. N.A. N.A. N.A. N.A. N.A.  
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CHARTS 
European Commission, ECFIN-D-1

ROMANIA
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TURKEY  
 

COMMENTS 
 

Recent political and other developments 
 

At the Brussels summit on 17 December 
2004, Turkey's EU entry talks were set to 
commence on 3 October if a number out 
conditions were fulfilled. After Turkey 
fulfilled these conditions, EU Member States 
agreed on 3 October on a negotiating framework 
which could also be accepted by the Turkish 
side and negotiations could formally be opened.  

The IMF Board approved on 11 May 2005 a 
new Stand By Arrangement (2005-2007).  As a 
result, net liabilities of Turkey vis-à-vis the IMF 
will be halved by 2007 to just € 7.5 billion.  The 
programme’s key objectives are disinflation and 
further fiscal consolidation. The disbursement of 
the first tranche of $800 million was withheld as 
the parliament went into summer recess without 
passing the social security bill, a precondition 
for a successful first review. An IMF mission 
commenced their review of the first and second 
tranche conditions at beginning of September.   

 

Output and demand 
 

Since the 2001 financial crisis, economic growth 
and disinflation have been very strong.  Real 
GDP growth accelerated to 8.9% year-on-year in 
2004, helped by strong private consumption, 
which was driven by lower interest rates, rising 
consumer lending and a surge in private-sector 
investment in machinery and equipment. 

Growth in GDP slowed down to 4.8% in the 
first quarter of 2005 and continued to decelerate 
in the second quarter to 4.2%, resulting in 
growth in the first half of 2005 of 4.5% year-on-
year. Private consumption picked up slightly 
while public consumption slowed compared to 
the first quarter, to 4.4% and 4.0% respectively 
year-on-year.  Growth in gross fixed capital 
formation accelerated sharply in the second 
quarter to 16.9% y-o-y, mainly driven by 
construction, after a slowdown in growth in 
GFCF during the previous two quarters.  Net 
exports, which had contributed positively to 
growth in the first quarter, contributed 

negatively to the growth performance as export 
growth slowed down to 4.7%. The slowdown in 
GDP growth was accompanied by slowing 
growth of industrial production, to 3% year-on-
year.  Business survey indicators also showed a 
continuation of the modest decline in industrial 
confidence, and the upward trend in consumer 
confidence seen the previous three quarters was 
reversed in the second quarter.  

 

Labour market 
 

The official unemployment rate decreased from 
11.7% in the first quarter to 9.2% during the 
period May-July 2005, mainly as a result of 
growth in shorter term employment in the 
agricultural sector of seasonal nature.  This was 
slightly lower than the 9.3% in the same period 
in 2004.  

The economic recovery has, since early 2004, 
caused acceleration in wage growth throughout 
the economy.  The trend continued in 2005 and 
in the second quarter real wages per worked 
hour in the manufacturing sector increased by 
about 4% year-on-year.  The government set the 
2005 average civil-servant pay raise at 10.7% in 
nominal terms, which, if enacted in full and 
government projections on inflation are met, 
would result in a public sector real wage growth 
of 2.7% in 2005.   

 

International transactions 
 

Vigorous economic growth, low inflation, a 
strong lira and falling interest rates caused 
imports to grow very strongly for over a year.  
During 2005 growth in imports started to slow 
down, but merchandise imports still expanded 
by 20% year-on year in the second quarter. 
Export growth also continued to slow in the 
second quarter, explained partly by the 
strengthening of the Turkish lira and the 
previous rapid boost in exports.  As a result, the 
external balances continued to widen and the 
trade deficit in goods increased by 20% in the 
first seven months of 2005.  In the second 
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quarter the trade deficit amounted to to 8.5% of 
GDP, compared to 8.1% of GDP in the first 
quarter.  

However, due to strong tourism receipts income 
in services grew by almost 20% in June and July 
compared to the same period in 2004. Despite 
this the deficit of trade in goods and services 
was in July almost 90% larger compared to the 
period in 2004.  The current account deficit 
continued to widen and stood at €1835 million, 
or 5.9% of GPD, at the end of the second 
quarter, compared to 5,2% of GDP at end 2004.   

As in 2004, a large part of the deficit continued 
to be financed by short-term investment, mainly 
portfolio investment and trade credits.  Inflows 
of foreign direct investment (FDI) had in 
previous years relatively small.  However 
privatisation receipts picked up somewhat in 
2005 which contributed to a moderate increase 
in net FDI.  FDI inflows in 2005 might 
dramatically increase if the Turkish Telekom 
privatization deal, which has been agreed upon, 
is successfully finalised by the Competition 
Agency and the government.  The successful bid 
for a 55% stake in the national telecom operator 
amounts to almost €5.5billion and has been 
made by Oger telecoms, a joint project of 
Telecom Italia and a Saudi group.  

 

Prices 
 

After rapid disinflation during the past three 
years, the process is continuing at a slower pace. 
The developments have been supported by the 
appreciation of the lira, mainly against the dollar 
but also against the euro, which has curbed 
import prices.  The recent slowdown of the 
downward trend in inflation is partly an effect of 
increasing energy prices. Single digit inflation 
was reached in 2004, amounting to 8.6%, and 
inflation remained at 8.6% yoy in the first as 
well as the second quarter of 2005.  However, 
the disinflation process continued in the third 
quarter and inflation reached 7.9% year-on-year 
at end September, just below the year end 
inflation target of 8%. The inflation for the first 
eight months of 2005 amounted to 3.93%. 

 

Monetary and financial indicators 
 

Lower interest rates, increased competition and 
a better functioning banking sector in the 

aftermath of the 2001 financial crisis has fuelled 
strong growth in domestic credit.  Particularly 
striking has been the increase in consumer 
credit, which in lira terms almost doubled in 
2004.  The growth stemmed primarily from 
loans typically for automobile purchases and 
credit card borrowing. Measures taken to slow 
down credit growth seem to have had some 
effect as consumer credit growth fell back to 
under 40% year-on-year in nominal terms.  By 
June 2005 consumer loans amounted to 28% of 
total loans, which in turn consisted to 56% of 
consumer loans and 44% of loans extended via 
credit cards.  

Turkish interbank rates (TRLibor) have fallen 
gradually from levels of 30-50% in 2003, in line 
with Central Bank rates and government bond 
yields.  Since the beginning of the year, the 
central bank cut its benchmark rates by a 
cumulative 375 basis points to 16.25% but the 
rate has lately been stable as no cuts were made 
during summer.  In May 2005, interest rates on 
deposits amounted to 18-20% with very little 
differences for one to twelve months maturities, 
down from about 23% one year earlier.  

The Istanbul Stock Exchange Index rebounded 
strongly in 2004 by over 60%.  The strong 
upward trend continued in 2005 as the index 
reached 32316 at end September.  The upward 
trend was rather stable during the third quarter. 
After the positive outcome concerning the 
opening of accession negotiations on 3 October, 
stock markets rose further.  

General government balance 
 

In 2004, the budget deficit narrowed to 3.9% of 
GDP (ESA 95 definition, equal to 7.1% using 
national methodology).  Remarkable thereby 
was that general government gross fixed capital 
formation amounted to 4.3% of GDP. 

In the first six months of 2005 fiscal discipline 
continued to be strong.  In April the primary 
balance was almost double the adjusted 
programme target, while the primary balance in 
July was about 11% above target.  Tax revenues 
for the period January to June was 22% higher 
than the same period in 2004. For 2005 and 
2006, the government had announced that it 
plans to keep its primary budgetary surplus 
stable.General government gross debt came 
down to just over 80% of GDP by the end of 
2004, after 87.2% of GDP at the end of 2003 
(ESA 95).  
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TABLE 

European Commission, ECFIN-D-1

2000 2001 2002 2003 2004 200404 200501 200502 200503 200507 200508 200509

Q4 Q1 Q2 Q3 Jul Aug Sep

1  Output and demand
Industrial confidence 1.1

Balance 101.0 76.8 102.0 104.1 106.8 106.1 104.0 102.5 : 100.0 101.2 :

Industrial production 1.2
Ann. % ch 6.1 -8.7 9.4 8.7 9.8 4.4 6.1 3.0 : -0.3 : :

Gross domestic product 1.3
Ann. % ch 7.3 -7.5 7.9 5.8 9.0 6.2 4.8 4.2 : N.A. N.A. N.A.

Consumer confidence 1.4
Balance N.A. N.A. N.A. N.A. 106.7 103.9 104.2 99.9 : 99.2 97.5 :

Private consumption 1.5
Ann. % ch 6.2 -9.2 2.1 6.6 10.1 3.6 4.0 4.4 : N.A. N.A. N.A.

Gross fixed capital formation 1.6
Ann. % ch 16.9 -31.5 -1.1 10.0 32.4 11.2 6.9 17.9 : N.A. N.A. N.A.

Change in stocks 1.7
% of GDP 2.2 -1.4 4.7 7.3 7.9 7.9 7.9 7.7 : N.A. N.A. N.A.

2  Labour market
Unemployment 2.1

% 6.6 8.5 10.4 10.5 10.3 10.0 11.7 9.2 : : : :

Employment 2.2
Ann. % ch : 0.0 -0.3 -0.8 2.0 5.1 4.7 2.4 : : : :

Wages 2.3
Ann. % ch 55.8 31.8 37.2 23.0 13.4 11.4 12.6 12.3 : : : :

3  International transactions 
Exports of goods 3.1

Ann. % ch 6.5 11.9 16.7 27.6 30.8 31.4 24.9 13.9 : -3.8 : :

Imports of goods 3.2
Ann. % ch 34.0 -24.0 24.5 34.5 40.7 35.3 23.0 20.0 : 9.9 28.9 :

Trade balance 3.3
% of GDP -11.1 -2.6 -4.0 -5.8 -8.0 -8.0 -8.1 -8.5 : N.A. N.A. N.A.

Exports goods and services 3.4
% of GDP 24.0 33.7 29.2 27.4 28.9 28.9 29.3 28.9 : N.A. N.A. N.A.

Imports goods and services 3.5
% of GDP 31.5 31.3 30.7 30.7 34.7 34.7 35.2 35.2 : N.A. N.A. N.A.

Current account balance 3.6
% of GDP -5.0 2.4 -0.8 -3.3 -5.2 -5.2 -5.4 -5.9 : N.A. N.A. N.A.

Direct investment (FDI, net) 3.7
% of GDP 0.1 1.9 0.5 0.5 0.7 0.7 0.7 0.6 : N.A. N.A. N.A.

4  Prices 
CPI 4.1

Ann. % ch 54.9 54.4 45.0 21.6 8.6 9.4 8.6 8.6 7.9 7.8 7.9 8.0

GDP Deflator 4.2
Ann. % ch 50.0 54.7 44.3 22.5 9.8 4.6 -14.8 4.7 : : : :

Producer prices 4.3
Ann. % ch 51.4 61.6 50.1 22.7 14.6 17.4 10.9 6.6 4.3 4.3 4.3 4.4

Import prices 4.4
Ann. % ch : : : : : : : : : : : :

5  Monetary and financial indicators 
Interest rate (3 months) 5.1

% p.a. 47.2 74.7 50.5 37.7 24.3 23.5 20.7 20.0 : 20.5 20.5 :

Bond yield  5.2
% p.a. : : : : : : : : : : : :

Stock markets 5.3
Index 14458 10127 11013 12312 19899 23012 26691 25248 30158 28409 29304 32760

M4 5.4
Ann. % ch 56.0 56.0 36.5 31.9 40.9 35.0 21.2 28.2 : 34.7 35.2 :

Exchange rate TRY/EUR 5.5
Value 0.58 1.09 1.43 1.69 1.77 1.87 1.74 1.71 1.63 1.61 1.65 1.64

Nominal eff. exchange rate 5.6
Index 74.2 41.5 31.1 27.5 26.8 25.6 27.5 27.5 : 29.0 : :

6  Government balance and debt
General government balance 6.1

% of GDP -6.1 -29.8 -12.3 -9.7 -3.9 -14.7 -13.3 -11.2 : N.A. N.A. N.A.

General government debt 6.2
% of GDP 57.4 105.2 94.3 87.2 80.1 : : : : N.A. N.A. N.A.

(*) Interim HICP is not available for Turkey.  
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CHARTS 

European Commission, ECFIN-D-1

TURKEY
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BULGARIA Explanatory notes 
 

 

Recent economic developments in candidate countries – Explanatory notes 

No. Indicator Note Source 

1 Output and demand  

1.1. Industrial confidence indicator Industry survey, average of balances to replies on production 
expectations, order books, and stocks (the latter with inverted sign) 

Ecowin 

1.2. Industrial production Annual percentage change, volume (index 2000), excluding construction Ecowin 

1.3. Gross domestic product Annual percentage change, volume (compared to previous year) Ecowin 

1.4. Consumer confidence indicator Consumer survey, average of balances to replies on five questions Ecowin 

1.5. Private consumption Annual percentage change, volume (compared to previous year) Ecowin 

1.6. Gross fixed capital formation Annual percentage change, volume (compared to previous year) Ecowin 

1.7. Change in stocks In percent of GDP, volume (compared to previous year) Ecowin 

2 Labour market  

2.1. Unemployment In percent of total labour force, ILO definition, seasonally adjusted, 
Labour Force Survey data 

Ecowin 

2.2. Employment Annual percentage change, Labour Force Survey data Ecowin 

2.3. Wages Annual percentage change; average wages and salaries by economic 
activity 

Ecowin 

3. International Transactions  

3.1. Exports of goods Annual percentage change, mio. BGN, fob Ecowin 

3.2. Imports of goods Annual percentage change, mio. BGN, fob Ecowin 

3.3. Trade balance In percent of GDP, fob-fob Ecowin 

3.4. Exports goods and services In percent of GDP, volume (compared to previous year) Ecowin 

3.5. Imports goods and services In percent of GDP, volume (compared to previous year) Ecowin 

3.6. Current account balance In percent of GDP Ecowin 

3.7. Direct investment (FDI, net) In percent of GDP, Moving average of direct investment in reporting 
economy minus direct investment abroad 

Ecowin 

4. Prices  

4.1. Interim HICP Annual percentage change, interim harmonized index of consumer 
prices 

Ecowin 

4.2. GDP deflator Annual percentage change, implicit GDP price deflator Ecowin 

4.3. Producer prices Annual percentage change, index 2000 Ecowin 

4.4. Import prices Annual percentage change, index (compared to previous year) Ecowin 

5. Monetary and financial indicators  

5.1. Interest rate Percent p.a., 3-month interbank money market rate, period averages Ecowin 

5.2. Bond yield Percent p.a., lowest level prevailing on the secondary market, gross of 
tax, with around 10 years' residual maturity 

Ecowin 

5.3. Stock markets SOFIX index (last value) Ecowin 

5.4. M3 Annual percentage change Ecowin 

5.5. Exchange rate BGL/EUR Period averages Ecowin 

5.6. Nominal eff. exchange rate Index 1999, period averages Ecowin 

6. Government balance and debt  

6.1. General government balance In percent of GDP, net lending (+) or net borrowing (-) general 
government, ESA 95 methodology. Quarterly data on a cash basis. 

Nat. sources 

6.2. General government debt In percent of GDP, ESA 95 methodology Nat. sources 
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CROATIA Explanatory notes 
 

 

Recent economic developments in candidate countries – Explanatory notes 

No. Indicator Note Source 

1 Output and demand  

1.1. Industrial confidence indicator Not available N.A. 

1.2. Industrial production Annual percentage change, volume, excluding construction Ecowin 

1.3. Gross domestic product Annual percentage change, volume (1997 prices) Ecowin 

1.4. Consumer confidence indicator Not available N.A. 

1.5. Private consumption Annual percentage change, volume (1997 prices) Ecowin 

1.6. Gross fixed capital formation Annual percentage change, volume (1997 prices) Ecowin 

1.7. Change in stocks In percent of GDP, volume (1997 prices) Ecowin 

2 Labour market  

2.1. Unemployment In percent of total labour force, Labour Force Survey definition for 
annual data, registered otherwise 

Ecowin 

2.2. Employment Annual percentage change, Labour Force Survey definition for annual 
data, registered otherwise 

Ecowin 

2.3. Wages Annual percentage change; average gross wages (nominal amount in 
kuna) 

Ecowin 

3. International Transactions  

3.1. Exports of goods Annual percentage change, mio. USD, fob Ecowin 

3.2. Imports of goods Annual percentage change, mio. USD, cif Ecowin 

3.3. Trade balance In percent of GDP, fob-cif Ecowin 

3.4. Exports goods and services In percent of GDP, volume (1997 prices) Ecowin 

3.5. Imports goods and services In percent of GDP, volume (1997 prices) Ecowin 

3.6. Current account balance In percent of GDP, rolling four quarter for quarterly data Ecowin 

3.7. Direct investment (FDI, net) In percent of GDP, annualised data Ecowin 

4. Prices  

4.1. Interim CPI Annual average percentage change, HICP not yet available for Croatia Ecowin 

4.2. GDP deflator Annual percentage change Ecowin 

4.3. Producer prices Annual percentage change, without construction, index 2001 Ecowin 

4.4. Import prices Not available N.A. 

5. Monetary and financial indicators  

5.1. Interest rate Zagreb Interbank 3 month - middle rate Ecowin 

5.2. Bond yield Not available N.A. 

5.3. Stock markets CROBEX index Ecowin 

5.4. M4 Annual percentage change, M4 (Broadest money) Ecowin 

5.5. Exchange rate HRK/EUR Period averages, midpoint exchange rates Ecowin 

5.6. Nominal eff. exchange rate Index 2001, period averages Ecowin 

6. Government balance and debt  

6.1. General government balance In percent of GDP Nat. sources 

6.2. General government debt In percent of GDP  Nat. sources 
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ROMANIA Explanatory notes 
 

 

Recent economic developments in candidate countries – Explanatory notes 

No. Indicator Note Source 

1 Output and demand  

1.1. Industrial confidence indicator Industry survey, average of balances to replies on production 
expectations, order books, and stocks (the latter with inverted sign) 

Ecowin 

1.2. Industrial production Annual percentage change, volume (index 2000), excluding construction Eurostat 

1.3. Gross domestic product Annual percentage change, volume (1995 prices). National sources for 
2004 data. 

Eurostat 

1.4. Consumer confidence indicator Consumer survey, average of balances to replies on five questions Ecowin 

1.5. Private consumption Annual percentage change, volume (1995 prices) Eurostat 

1.6. Gross fixed capital formation Annual percentage change, volume (1995 prices) Eurostat 

1.7. Change in stocks In percent of GDP, volume (1995 prices) Eurostat 

2 Labour market  

2.1. Unemployment In percent of total labour force, harmonised definition, seasonally 
adjusted 

Eurostat 

2.2. Employment Annual percentage change, Labour Force Survey data Eurostat 

2.3. Wages Annual percentage change; net average salary earning Ecowin 

3. International Transactions  

3.1. Exports of goods Annual percentage change, mio. EUR, fob Eurostat 

3.2. Imports of goods Annual percentage change, mio. EUR, fob Eurostat 

3.3. Trade balance In percent of GDP, fob-fob Eurostat 

3.4. Exports goods and services In percent of GDP, volume (1995 prices) Eurostat 

3.5. Imports goods and services In percent of GDP, volume (1995 prices) Eurostat 

3.6. Current account balance Cumulative, end of period, in percent of GDP Eurostat 

3.7. Direct investment (FDI, net) In percent of GDP, direct investment in reporting economy minus direct 
investment abroad 

Eurostat 

4. Prices  

4.1. Interim HICP Annual percentage change, interim harmonized index of consumer 
prices 

Eurostat 

4.2. GDP deflator Annual percentage change, implicit GDP price deflator Eurostat 

4.3. Producer prices Annual percentage change, index (as compared to the same period of 
previous year) 

Ecowin 

4.4. Import prices Annual percentage change, index (previous year equals 100) Eurostat 

5. Monetary and financial indicators  

5.1. Interest rate 3 months, BUBID-BUBOR average Nat. sources 

5.2. Bond yield Percent p.a., Interest-bearing government bonds, average rate. 2-years 
government bond yields. There is not yet a substantial Romanian bonds 
market for 3-years terms or above. 

Nat. sources 

5.3. Stock markets BET index (points) Nat. sources 

5.4. M2 Annual percentage change, Broad money, end of period Ecowin 

5.5. Exchange rate ROL/EUR Period averages Ecowin 

5.6. Nominal eff. exchange rate Index 1999, period averages Eurostat 

6. Government balance and debt  

6.1. General government balance In percent of GDP, net lending (+) or net borrowing (-) general 
government, ESA 95 methodology. 

Nat. sources 

6.2. General government debt In percent of GDP, ESA 95 methodology Nat. sources 
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TURKEY Explanatory notes 
 

 

Recent economic developments in candidate countries – Explanatory notes 

No. Indicator Note Source 

1 Output and demand  

1.1. Industrial confidence indicator Industry survey, confidence index real sector Nat. sources 

1.2. Industrial production Annual percentage change, volume (index 1997), excluding construction Ecowin 

1.3. Gross domestic product Annual percentage change, volume (1987 prices) Ecowin 

1.4. Consumer confidence indicator Consumer tendency survey Nat. sources 

1.5. Private consumption Annual percentage change, volume (1987 prices) Ecowin 

1.6. Gross fixed capital formation Annual percentage change Ecowin 

1.7. Change in stocks In percent of GDP Ecowin 

2 Labour market  

2.1. Unemployment In percent of total labour force, Labour Force Survey data Ecowin 

2.2. Employment Annual percentage change, Labour Force Survey data Ecowin 

2.3. Wages Annual percentage change; index of real earning per production workers 
in manufacturing industry 

Nat. sources 

3. International Transactions  

3.1. Exports of goods Annual percentage change, mio. USD, fob Ecowin 

3.2. Imports of goods Annual percentage change, mio. USD, cif Ecowin 

3.3. Trade balance In percent of GDP, annualised moving average Ecowin 

3.4. Exports goods and services In percent of GDP Ecowin 

3.5. Imports goods and services In percent of GDP Ecowin 

3.6. Current account balance In percent of GDP, annualised moving average Ecowin 

3.7. Direct investment (FDI, net) In percent of GDP, annualised moving average of direct investment in 
reporting economy minus direct investment abroad 

Ecowin 

4. Prices  

4.1. CPI Annual percentage change, index 1994, Interim HICP is not available Ecowin 

4.2. GDP deflator Annual percentage change Ecowin 

4.3. Producer prices Annual percentage change, wholesale prices index (1994) Ecowin 

4.4. Import prices Annual percentage change, index (1994) Ecowin 

5. Monetary and financial indicators  

5.1. Interest rate Percent p.a., Interest rates on deposits, weighted averages of 3-months 
deposit 

Ecowin 

5.2. Bond yield Not available N.A. 

5.3. Stock markets ISE index, trading volume (business), January 1986 = 1 Turkish Lira Ecowin 

5.4. M3 Annual percentage change Ecowin 

5.5. Exchange rate YTL/EUR Period averages Eurostat 

5.6. Nominal eff. exchange rate Index 1999, period averages Eurostat 

6. Government balance and debt  

6.1. General government balance In percent of GDP Nat. sources 

6.2. General government debt In percent of GDP, ESA 95 methodology Nat. sources 

 


