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1. With the entry into force of the European Union Treaty on 1 November
1993 and the commencement of Stage II of EMU on 1 January, the Com-
munity has at its disposal new tools for a strengthening of the coordination
process. Provided that these new instruments are implemented and used in
an efficient way, the Community can make a quantum leap in the effectiveness
of its economic policy coordination.

This encouraging prospect of a strengthened coordination process contrasts
with the economic problems presently facing the Community and with the
ensuing fears about the feasibility of achieving the Community's main me-
dium-term policy objectives by say 2000. The 1993 recession, high and steadily
rising unemployment, worrying deteriorations in budgetary positions and the
protracted ERM turbulence, all testify to the fact that the Community has
been experiencing difficult economic times. However, there is no reason to
be unduly pessimistic. The Community has passed the trough of the recession
and a recovery is in the offing while further progress is being made towards
a downward convergence of inflation and interest rates. During the recovery
process, it will be crucial to intensify budgetary consolidation. By adopting
the December 1993 broad economic policy guidelines, the Community has at
its disposal a macroeconomic frame of reference which spells out a strategy
conducive to sustained non-inflationary growth, high employment creation
and improved nominal and real convergence. If resolute and early action is
taken to first implement and then to adhere to these guidelines, there is a
chance of returning, over the next few years, to a sound and durable growth
path with markedly falling unemployment and progress towards convergence,
thereby fulfilling the conditions for a successful transition towards the final
stage of EMU within the time span stipulated in the Treaty,

2. Of course, success will crucially depend on Member States' commitment
as they retain ultimate responsibility for their economic policies. However,
under Article 103 of the Treaty they are required to regard their economic
policies as a matter of common concern and are obliged to coordinate them
within the Council. In this coordination process, a crucial role is attributed
to the periodic establishment by the European Union of broad guidelines for
the economic policies of the Member States and of the Community (Article
103(2)). In effect, these policy guidelines will constitute the reference frame-
work for the conduct, and regular monitoring and assessment by the Com-
mission and the Council, of the economic policies of each of the Member
States and of the Community. In the event of an established inconsistency of
national economic policies with the adopted guidelines, the Treaty provides
for the possibility of addressing a specific — confidential or public — rec-
ommendation to the Member State in question (Article 103(4)). It is to be
hoped that the number of occasions on which the Council will be obliged to
make such recommendations will be limited and that the self-interest of
Member States and normal peer group pressure at the Community level will
be sufficient to elicit the necessary policy adjustments.

3. To highlight their concern with the Community's difficult economic situ-
ation and with the need for progress towards greater convergence of economic
performances and policies amongst Member States, both the Commission
and the Council wished to initiate the application of these Treaty provisions
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as quickly as possible. An adoption of the first broad guidelines before the
end of 1993 was also warranted to mark the transition to Stage II of EMU
in January 1994. In effect, the Council (economic and financial affairs)
formally adopted the first broad economic policy guidelines on 22 December
1993.

In this context, it should be noted that for the adoption of the guidelines the
Treaty lays down a procedure consisting of several steps. According to the
Treaty provisions, the Council (economic and financial affairs), acting on a
recommendation from the Commission, formulates a draft for the broad
guidelines for economic policies and reports its findings to the European
Council. The latter, which has a particular responsibility for the overall
coherence of the Community's economic policy, discusses a conclusion on
the guidelines before they are formally adopted by the Council (economic
and financial affairs) in the form of a recommendation. On the other hand,
the interactive nature of the procedure involving all the key players is of
paramount importance. The guidelines which are finally adopted represent
both a distillation of, and a consensus on, the most appropriate macro-
economic and microeconomic policy framework to be adhered to in both the
Community and in the individual Member States.

4. In relation to the 1993 guidelines exercise, it is important to stress the
exceptional nature of this year's practice. Since this was the first application
of a new procedure, a framework document — which acted as an explanatory
background paper — was approved by the Commission and discussed by the
Council (economic and financial affairs). It also received a favourable opinion
from the European Social Partners. Another specificity of the December 1993
guidelines is that they contain a blend of policy recommendations for the
short, medium and long term.

As regards future guidelines, the established economic policy framework is
likely to remain valid over a number of years. It is, however, conceivable that
future guidelines will focus more on short-term and short to medium-term
aspects and be more concrete concerning individual Member States, especially
in the budgetary field. In addition, it is the Commission's intention to start
the guidelines process in the future with the publication of its own Annual
Economic Report in late winter/early spring. It would serve as an analytical
background document, containing an assessment of past, current and prospec-
tive developments in the Community's economy and the Member States as
well as a discussion of the available policy options. This would allow both
the Parliament and the Economic and Social Committee to formulate an
opinion which the Commission would consider when drafting the recommen-
dation for the guidelines. Under this procedure, the broad guidelines would
be submitted to the June European Council. This would enable national
governments to take them into account in the elaboration of their budgets.

5. The Commission has attached particular importance to the December
1993 broad guidelines exercise for several reasons.

Firstly, as the initial implementation of a new procedure it will have an
impact on the way the exercise will be carried out in the future.

Secondly, although it concerns two clearly distinct exercises, there is a close
link between the broad guidelines and the Commission's White Paper on
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'Growth, competitiveness and employment'. In effect, the guidelines provide
an early translation into operational policy recommendations of the macro-
economic and some structural actions suggested by the White Paper; simul-
taneously, they constitute the macroeconomic frame of reference for the
White Paper.

Thirdly, by recommending a committed and concerted strategy, the guidelines
bestow the coordination process with a clear content — for the first time in
Community history. In effect, more than just calling for a stable macro-
economic framework, the December 1993 guidelines embrace an explicit
strategy, for sound growth and employment creation, to be followed in the
key areas of monetary policy, budgetary policy, labour market policy and
structural adjustment. As a result, the guidelines should enhance the effective-
ness of existing coordination instruments. In effect, the guidelines will form the
central core of future multilateral exercises. The broad framework underlying
Member States' convergence programmes as well as their implementation will
be evaluated by reference to the strategy recommended. As such, the guidelines
endow the Community with a clear yardstick to measure the degree of political
commitment which Member States attach to the Community's short-term
and medium-term policy objectives.

Finally, the Commission was very keen on seeing the philosophy and key
ingredients of its framework endorsed by the Council and the European
Social Partners. Not only because it is convinced that the strategy it proposed
was the most appropriate to overcome the Community's present economic
recession and to achieve, in a medium-term perspective, the Community's
main objectives as stipulated in Article 2 of the Treaty, but also because it
considers that a consensus on the appropriate future course of economic
policies in the Community will contribute to the restoration of economic
agents' confidence and facilitate the acceptance of some sacrifices that certain
measures will inevitably entail.

6. Turning briefly to their economic-policy content, not surprisingly the
December 1993 guidelines confirm that the present poor employment/unem-
ployment performance and inadequate growth in the Community constitute
the core economic policy problems. By adopting the guidelines, the Com-
munity has set itself the ambitious objective of making significant inroads,
over the medium term, in reducing the number of unemployed, presently
standing at the unacceptable level of 17 million. In this context, the Com-
mission has tentatively put forward the target of creating at least 15 million
new jobs, thereby halving the present rate of unemployment by the turn of
the century.

To realize this objective, high rates of employment creation must be achieved
and maintained over many years. This calls for a strategy which aims at
generating a substantial increase in both the rate of economic growth and its
employment content. The strategy recommended fulfils these requirements.
It basically consists of three interrelated elements.

The creation and maintenance of a stable macroeconomic framework. This
implies that a rate of inflation of no more than 2 to 3% should be reached
in most Member States by 1996. Achieving this target implies that all policies
and behaviours should be consistent with this objective. Lack of such coher-
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ence, as was the case during the last five years in many Member States,
constitutes a major macroeconomic obstacle to growth because it overburdens
monetary policy and obliges the pursuit of the stability objective by means
of high interest rates. In the short run, in order to ignite a sustainable recovery
process it is of particular importance to improve the conditions for further
falls in, and maintaining low, interest rates. This essentially demands that
current and expected pay and budgetary trends be kept in line with the price
stability objective. The sooner this is realized, the sooner interest rates can
be further reduced substantially on a sound basis.

Resolute actions to raise permanently the Community's potential rate of growth
and to restore its competitive position, both on its domestic and foreign markets.
In effect, the second macroeconomic obstacle to growth resides in the Com-
munity's weak growth potential. To maintain a high rate of economic growth
during the second half of the 1990s and to avoid a replication of the 1988-90
overheating, a significant rise in the investment ratio in the Community is
needed. To increase the investment ratio by several percentage points, im-
proved confidence, structural policies and wage developments, which secure
further increases in investment profitability, will be essential. Moreover, such
a wage moderation will help to improve the competitiveness of the EC
economy. On the other hand, the recovery in investment has to be ac-
companied by an increase in the rate of national saving, particularly through
a reduction in public dissaving. This means that budgetary consolidation
efforts are not only needed for achieving public debt sustainability as intended
by the Maastricht criteria but also for fostering the growth process by first
avoiding the absorption of private savings by government current spending
and then by bringing about a positive public sector contribution to increased
national savings.

Specific measures to create more employment. A wide range of actions must
be undertaken in this field and Member States should draw on suggestions
from the Commission's White Paper. The most important ones are measures
to reduce the barriers to employing people, active labour market policies and
structural changes in the functioning of the labour market.

7. Respect of these policy guidelines will not only allow the Community to
achieve higher and more employment-creating growth, it is at the same time
a prerequisite for a significant improvement in economic convergence among
Member States. Unfortunately, progress towards greater economic and mon-
etary convergence suffered a setback during Stage I of EMU. This is clearly
evidenced in the report on 'Progress with regard to economic and monetary
convergence and with the implementation of Community law concerning the
internal market', which the Commission presented to the Council in accord-
ance with Article 109e of the European Community Treaty.

A considerable number of Member States have achieved a low rate of
inflation consistent with the criterion defined in the Treaty. Visible progress is
underway in some other countries. The task ahead is to lock in low inflation
in those countries where it has already been achieved and to reinforce the
move towards price stability in the other countries. Thanks to favourable
inflation developments and the high level of financial integration achieved in
the Community, long-term interest rates, in general, converged on a down-
ward trend. These achievements contrast with the significant deterioration in
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public finances and the period of marked instability of exchange rates,
culminating in the significant widening of the ERM fluctuation margins.
The long and deep economic downturn was partly responsible for these
developments but policy failures also contributed importantly. Therefore,
implementation of economic policies along the lines recommended by the
guidelines will also be conducive to bringing about a satisfactory degree of
economic convergence over the medium term, so that the timetable for EMU
remains realistic.

In line with the Treaty provisions, the Commission takes the view that real
convergence must also be a major objective whose achievement will be
the result of long-lasting efforts in the context of good and sound growth
performances. The Commission acknowledges that supply conditions have
improved considerably. Unfortunately, progress made in this area has been
obscured by the recession and the sharp deterioration in labour market
situations in the Community. Supply conditions improved primarily thanks
to the implementation of the internal market; 95% of the White Paper
legislation has now been adopted. This accomplishment is impressive, all the
more so as important adjustments at Member State level were necessary. The
economic effects of the internal market, although difficult to quantify, have
been important. Yet, it is expected that from now on the real advantages of
the internal market will grow in importance. A counterpart of the rapidly
integrating Community economy is that Member States have increasingly
been engaged in a process aimed at reinforcing the endogenous factors of
growth. This is an intended and thus welcome consequence. However, in
order to bear their full fruit, efforts to improve supply-side conditions,
and in particular to bring about greater labour market flexibility, must be
accompanied by sound macroeconomic policies and a satisfactory growth
performance. Consequently, it is indisputable that in this area also, action
compatible with the guidelines will at the same time revitalize the economic
growth potential of the Community economy and ensure further progress
towards real convergence.

8. Because of both their intrinsic value and importance for the recovery and
integration process of the European Union, it was judged worthwhile giving
a further dissemination to the broad guidelines and the convergence report
by publishing them in European Economy. The structure of the volume is as
follows:

The first part comprises documents related to the broad guidelines for the
economic policies of the Member States and of the Community.

The first two chapters contain respectively the recommendations adopted by
the Council and the Commission. The reader will see that there is a close
identity of views between the Council and the Commission. Nevertheless, he
will also observe some important differences. They essentially relate to the
decision of the Council to insert in its recommendation the main tasks in the
area of structural policies as worked out in the Commission's White Paper.

The structural pillar of the economic policy strategy was also dealt with in
the framework document which the Commission approved on 10 November
1993 and served as the basis for the initial discussions between the Commission
and the Member States on the content of the guidelines. This framework
document is presented in Chapter III of Part A.
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Although the present short-term economic outlook for the EC economy
remains bleak, there is nothing inevitable in this state of affairs. This is shown
in the technical annex presented in Chapter V of Part A which presents
some medium-term scenarios simulated by the Commission services' QUEST
model. This paper, drafted under the sole responsibility of the Commission
services, illustrates that if Member States quickly implement the strategy
recommended and adhere to it with determination during the next seven
years, the Community would be able to reconcile a high growth and employ-
ment pattern with low inflation and significantly improved nominal and real
convergence. Conversely, the simulation results also suggest that a continu-
ation of the present unbalanced policy-mix and no convergence, risks pushing
the Community into a low growth and employment trap, with deeply diver-
gent economic performances and a worrisome social situation.

The second part of the volume presents the convergence report. I should
stress that it concerns a Commission document and that Chapter I on
economic and monetary convergence and Chapter II on the assessment of
the internal market were prepared by the Directorate-General for Economic
and Financial Affairs and by the Directorate-General for the Internal Market
and Financial Services, respectively.

Henning Christophersen
Vice-President

Brussels, 11 January 1994
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I — Council recommendation of 22 December 1993 on the broad guidelines
of the economic policies of the Member States and of the Community

The Council of the European Union,

Having regard to the Treaty establishing the European Com-
munity, and in particular Article 103(2) thereof,

Having regard to the Recommendation from the Com-
mission,

Having regard to the conclusions of the European Council
of 10 and 11 December 1993,

Hereby recommends:

Article 103 of the Treaty establishing the European Com-
munity provides the framework for economic policy coordi-
nation from the start of Stage II of the process towards
economic and monetary union. The economic policy guide-
lines adopted under that Article will constitute the reference
for the conduct of the economic policies in the Community
and in the Member States.

1. Main objectives

There are signs that the recession is bottoming out in the
European Union. Output indicators and business surveys
in a number of countries are showing signs of improved
confidence and prospects. Long-term interest rates have
declined substantially and most European central banks
have lowered their leading rates. However, unemployment
continues to increase in most Member States. Against this
background, the broad guidelines for economic policies in
1994 should aim, as a priority, for the return of a sustainable
and non-inflationary economic growth.

The Community should set itself the objective of, in the
short term, reversing the trend and then, before the end of the
century, significantly reducing the number of unemployed, at
present standing at the unacceptable level of 17 million. A
decrease in unemployment is imperative to reduce the
negative economic and social consequences arising from this
wastage of human resources. Higher employment creation
is also necessary to achieve a more active society where all
those wishing to join in the production process are given a
chance to do so and where the weight of the factors leading
to social exclusion is substantially reduced.

This employment objective should be obtained by a non-
inflationary, strong and employment-creating growth, last-
ing over many years and respecting the environment. Higher
growth is essential not only in relation to employment cre-
ation but also to enable the Community to reap the benefits

of the internal market, to improve its economic and social
cohesion and to meet its growing commitments in relation
to the rest of the world. Since growth cannot be artificially
generated, it must be brought about essentially by the effect
of market forces and by the dynamism of the internal market,
open to the outside world. The conclusion of the GATT
negotiations on a global, durable and balanced basis and
the Community's openness to new markets has a vital role
to play in this respect.

Achieving a higher growth rate also requires a strengthening
of economic convergence among Member States. Conver-
gence will set in place the conditions for stronger job-creation
and will allow the Community to reap the full benefits of
the internal market. It will also make possible a successful
transition to EMU.

In this respect the task of economic policy-makers is to allow
market forces to display their full potential by:

(i) providing a stable and coherent macroeconomic frame-
work;

(ii) removing the macro- and microeconomic obstacles to
growth.

In the present situation the challenge is a dual one. Firstly,
to act decisively to improve the conditions for growth con-
sistent with the commitment to the creation of high employ-
ment in the medium term. Secondly, to create the economic
and social conditions which will permit stronger, sustainable
and more employment-creating growth in the medium to
longer term.

The recovery process will require a restoration of confidence
through a rebalancing of the current macroeconomic policy
mix combined with credible structural measures. The sooner
current and expected pay and budgetary trends incorporate
the price stability objective, the sooner interest rates can be
further reduced substantially on a sound basis. For lower
interest rates, achieved on this basis, represent an important
element to boost short-term prospects in the Community.
Given the severity of the present situation, however, and the
size of the budgetary adjustment to be undertaken in many
countries, the recovery process may well be modest and
hesitant. Therefore, the full realization of the initiatives
agreed at the European Council meetings in Edinburgh and
Copenhagen is of paramount importance.

In the medium term, policies and behaviour must remain
consistent with stability. They must help to overcome rigidi-
ties and to put an end to the damaging reduction of national
saving resulting from high budget deficits, thereby strength-
ening the investment conditions and the growth potential of
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the Community so that many years of stronger and more
employment-creating growth become possible.

2. Economic policy guidelines

In order to create the conditions to realize the Community's
economic objectives, in particular the increase of employ-
ment and the reduction in unemployment, the Council ad-
opts the following broad economic policy guidelines:

2.1. Price and exchange-rate stability

The Community will aim to keep a stable macroeconomic
framework. A rate of inflation of no more than 2 to 3%
should be reached in most Member States by 1996 as a step
towards price stability in the Community.

All policies and behaviours should be consistent with this
objective. Those Member States who have already reached
this level of inflation should ensure that policy measures are
consistent with the maintenance of this performance. For
the other Member States, determined action is needed to
provide the basis for lower short-term and long-term interest
rates, for example involving action related to budgetary
consolidation, wage evolution and inflationary price devel-
opments in the services sector.

If these measures are implemented with sufficient speed,
conditions would be established for both nominal and real
interest rates to come down as inflation expectations are
reduced. The setting-up of the EMI will represent an ad-
ditional factor of stability and cooperation, given the im-
portant role it will play in strengthening arrangements for
the coordination of Member States' monetary policies and
in monitoring the functioning of the European Monetary
System.

The high degree of integration and the reaping of the benefits
of the internal market demand that the Community con-
tinues to aim for exchange-rate stability built on common
efforts to make progress on convergence and to create sound
economic fundamentals in all Member States of the Com-
munity.

The Community reaffirms its commitment to the EMU
process and timetable as agreed in the Treaty on European
Union. To this end it will intensify its efforts at achieving
economic convergence.

2.2. Sound public finances

The restoration of confidence requires that in 1994 Member
States prevent any further deterioration in their budgetary
situations and carry forward the process of deficit reduction.
In those Member States facing more worrying fiscal pos-
itions, confidence will benefit from an immediate strong
pursuit of the consolidation process. This holds true es-
pecially for Member States with very high and rising public
debt ratios. The consolidation process should intensify in
those Member States with high budget deficits and which are
expected to face a relatively favourable economic situation in
1994. In other Member States tight control of budgets will
be necessary in 1994 but the emphasis should mainly be on
credible medium-term consolidation strategies with
measures to be already announced now which will take
effect in future years as the recovery strengthens. At the
Community level, the limits on EC spending and revenue
agreed at the Edinburgh Council must be respected.

In 1995, Member States should continue action to make
their public finance positions sustainable again. Under the
expected growth path for the years ahead, this means action
towards reducing budget deficits to the reference value indi-
cated in the Treaty on European Union (3% of GDP). Most
Member States have the potential to reach this goal by
1996, with the others needing more time. This action will
contribute to meeting the criterion relating to public debt
provided for in the Treaty.

The measures used to stabilize public budgets will give pri-
ority to reductions in current expenditure and to improving
the efficiency of the tax system, for example, by strengthen-
ing action against tax evasion. All Member States need to
reorient public expenditure to more productive uses and to
increased investment in particular.

In the long term, Member States' budgetary policies will be
directed towards contributing to higher national savings
and investment. This will entail much lower budget deficits
(perhaps close to balance by 2000).

2.3. Creating more employment

Member States and the Community will take resolute action
to improve the functioning of their economies, aiming
specifically at improving competitiveness and the Com-
munity's capacity to create jobs.

Because of the institutional, legislative and contractual pecu-
liarities of each Member State, the Community's action must
focus on defining objectives, while leaving Member States

8
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free to choose the means appropriate to their situation within
a general framework defined in common. With this in mind,
the Council considers that, in order to strengthen the ca-
pacity of the European economy to create jobs, Member
States should draw on suggestions from the Commission
White Paper.

2.4. Pay, investment and employment

Member States set themselves the objective of a significant
increase in the share of investment in GDP. Meeting this
objective is essential in order to increase the Community's
potential for sustainable non-inflationary growth of the
European economy in the medium and long term. Moreover,
the recovery in private investment will, in the short term,
help to stimulate demand.

Recovery in investment will be possible if society is prepared
today to make the efforts which will bring more prosperity
and more jobs tomorrow. That calls, amongst other things,
for pay developments consistent with the improvement in
the profitability of investment and in the competitiveness of
European undertakings on world markets. That process will
also contribute to promoting job-creation in the immediate
term.

In the short term, the need to create new jobs will not permit
real pay growth in most countries and may result in real pay
reductions in certain sectors of the economy. However, pay
movements should provide for an appropriate differentiation
according to the situation in Member States, industrial sec-
tors and firms, as well as vocational qualifications and work
experience.

To this end, governments and the social partners will use all
instruments which national procedures provide to ensure
that pay trends in their countries adapt rapidly to the objec-
tive concerning inflation.

Pay moderation in the public sector is also important, on
the one hand to take the pressure off public finance and to
accelerate promotion of public investment and on the other
to set an example for the private sector.

Schemes promoting new forms of labour organization on a
sound economic basis may be introduced through nego-
tiation in a decentralized way (at sector or enterprise level).

2.5. Reducing the indirect cost of labour

Where appropriate, Member States must intensify their ef-
forts to bring about a significant reduction in the indirect

cost of labour. Such reduction would enable a better balance
to be achieved between the costs of the various production
factors. Failing that, the labour factor, in particular low-
skill labour, would suffer excessively.

Action to be undertaken in this field has a twofold objective:

(i) it should promote job-creation in services responding to
new society needs, the development of which is currently
discouraged by the high level of the indirect cost of
labour;

(ii) combined with pay moderation, it should also save jobs
in the sector exposed to international competition by
curbing the replacement of labour by capital and the
relocation of activity.

In order to encourage the process in the right direction,
Member States are invited to examine to what extent an
adaptation of the financing mechanisms of their social pro-
tection system, along with saving measures, could further
contribute to the promotion of employment. However,
changes in the systems should not increase Member States'
indebtedness. The question will be re-examined at Com-
munity level on the basis of reports which Member States
are invited to present. Fiscal measures possibly relating, inter
alia, to the environment could be one of the means of
offsetting a drop in social contributions, within a general
context of stabilizing all statutory contributions and reduc-
ing the tax burden.

2.6. Active policies towards employment

Meeting the objective will also depend on adjusting employ-
ment policies to the changing economic environment.

Member States are invited to:

(i) improve educational and job-training systems so that
those who enter the labour market have the possibility
of developing professionally and at the same time have
skills that are useful to undertakings;

(ii) help reintegrate the long-term unemployed in the labour
market;

(iii) improve the functioning of local placement services;

(iv) remove excessive rigidities which prevent the labour
market from functioning effectively;

(v) improve labour mobility;
(vi) promote liberalization measures aimed at sheltered sec-

tors, including, where appropriate, the services industry.
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2.7. Completing the internal market

The existence of a large export-oriented internal market is a
major asset of the European economy, and it must be fully
exploited. The full incorporation of Community legislation
into national law, simplification and reduction of the legis-
lation, the creation of a fiscal, administrative and financial
environment favourable to small and medium-sized en-
terprises, the application of the competition rules and the
control of State aids are essential elements in the completion
of the internal market.

Likewise, the capital market must be made more efficient in
order to encourage a flow of savings into productive job-
creating investments.

The trans-European networks are also an essential element
for the effective operation of the internal market and the
reinforcement of economic competitiveness. The Council
will make full and rapid use of the new possibilities offered
by the Treaty (Article 129b).

The economic policy guidelines laid out above will constitute
the reference for all future multilateral surveillance exercises.
The implementation of the guidelines will be monitored in
accordance with the procedures laid down in the Treaty.
The Council will also assess the implementation of those
guidelines in their assessment of Member States' convergence
programmes.

Box: Articles I02a and 103 of the Treaty establishing the Euro-
pean Community: relevant provisions on economic policy
and broad guidelines

Article I02a

Member States shall conduct their economic policies with a view
to contributing to the achievement of the objectives of the
Community, as defined in Article 2, and in the context of the
broad guidelines referred to in Article 103(2). The Member
States and the Community shall act in accordance with the
principle of an open market economy with free competition,
favouring an efficient allocation of resources, and in compliance
with the principles set out in Article 3a.

Article 103

1. Member States shall regard their economic policies as a
matter of common concern and shall coordinate them within
the Council, in accordance with the provisions of Article 102a.

2. The Council shall, acting by a qualified majority on a rec-
ommendation from the Commission, formulate a draft for the
broad guidelines of the economic policies of the Member States
and of the Community, and shall report its findings to the
European Council.

The European Council shall, acting on the basis of the report
from the Council, discuss a conclusion on the broad guidelines
of the economic policies of the Member States and of the
Community.

On the basis of this conclusion, the Council shall, acting by a
qualified majority, adopt a recommendation setting out these

broad guidelines. The Council shall inform the European Parlia-
ment of its recommendation.

3. In order to ensure closer coordination of economic policies
and sustained convergence of the economic performances of
the Member States, the Council shall, on the basis of reports
submitted by the Commission, monitor economic developments
in each of the Member States and in the Community as well as
the consistency of economic policies with the broad guidelines
referred to in paragraph 2, and regularly carry out an overall
assessment.

For the purpose of this multilateral surveillance, Member States
shall forward information to the Commission about important
measures taken by them in the field of their economic policy
and such other information as they deem necessary.

4. Where it is established, under the procedure referred to in
paragraph 3, that the economic policies of a Member State are
not consistent with the broad guidelines referred to in
paragraph 2 or that they risk jeopardizing the proper func-
tioning of economic and monetary union, the Council may,
acting by a qualified majority on a recommendation from the
Commission, make the necessary recommendations to the Mem-
ber State concerned. The Council may, acting by a qualified
majority on a proposal from the Commission, decide to make
its recommendations public.

The President of the Council and the Commission shall report
to the European Parliament on the results of multilateral surveil-
lance. The President of the Council may be invited to appear
before the competent Committee of the European Parliament if
the Council has made its recommendations public.

5. The Council, acting in accordance with the procedure referred
to in Article 189c, may adopt detailed rules for the multilateral
surveillance procedure referred to in paragraphs 3 and 4 of this
Article.
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II — Commission recommendation of 24 November 1993 on the broad
guidelines of the economic policies of the Member States and of the
Community: 'Restoring growth and employment — strengthening
convergence5

Article 103 of the Treaty on European Union provides the
framework for economic policy coordination from the start
of Stage II of the process towards economic and monetary
union. The economic policy guidelines adopted under this
Article will constitute the reference for the conduct of the
economic policies in the Community and in the Member
States.

1. Main objectives

The Community should aim to substantially increase em-
ployment creation so as to cut significantly the present
high unemployment levels. A decrease in unemployment
is imperative to reduce the negative economic and social
consequences arising from this wastage of human resources.
Higher employment creation is also necessary to achieve a
more active society where all those wishing to join in the
production process are given a chance to do so and where
the weight of the factors leading to social exclusion is sub-
stantially reduced. Reducing unemployment, for instance
cutting it by half by 2000, would imply the creation of at
least 15 million new jobs.

This employment objective should be obtained by a non-
inflationary, strong and employment-creating growth, last-
ing over many years and respecting the environment. Higher
growth is essential not only in relation to employment cre-
ation but also to enable the Community to reap the benefits
of the internal market, to improve its economic and social
cohesion and to meet its growing commitments in relation
to the rest of the world. But growth cannot be artificially
generated, it must be brought about mainly by market forces
and by the dynamism of the European internal market, open
to the outside world.

Achieving higher sustainable growth also requires a strength-
ening of economic convergence among Member States. Con-
vergence will set in place the conditions for stronger job
creation and will allow the Community to reap the full
benefits of the internal market. It will also make possible a
successful transition to EMU.

In this respect the task of policy-makers is to allow market
forces to display their full potential by:

(i) providing a stable and coherent macroeconomic frame-
work;

(ii) removing the macro- and microeconomic obstacles to
growth.

In the present situation the challenge is a dual one. Firstly,
to act decisively to support growth in the short term without

putting at risk the commitment to high employment creation
in the medium term. Secondly, to create the conditions
which will permit a stronger, durable and more employment-
intensive growth in the medium to longer term.

Igniting the recovery process will require a restoration of
confidence through a rebalancing of the current macro-
economic policy mix combined with credible structural
measures. Lower interest rates, achieved on a sound basis,
represent the most potent instrument presently available to
boost short-term prospects in the Community. The sooner
current and expected pay and budgetary trends incorporate
the stability objective, the sooner interest rates can be further
reduced substantially on a sound basis. Given the severity of
the present situation, however, and the size of the budgetary
adjustment to be undertaken in many countries, the recovery
process may well be modest and hesitant. In these circum-
stances it may be necessary to envisage an intensification of
the Community initiatives agreed at the European Council
meetings in Edinburgh and Copenhagen.

In the medium term, policies and behaviour must remain
consistent with stability. They must help to overcome rigidi-
ties and to put an end to the damaging reduction of national
saving inflicted by high budget deficits, thereby strengthen-
ing the investment conditions and the growth potential of
the Community so that many years of stronger and more
employment-creating growth become possible.

2. Policy guidelines

In order to create the conditions to realize the Community's
employment/unemployment objectives, the Commission rec-
ommends to the Council to adopt the following broad econ-
omic policy guidelines.

2.1. Price and exchange-rate stability

The Community will aim to keep a stable macroeconomic
framework. A rate of inflation of no more than 2 to 3%
should be reached for the Community average by 1996.

Achieving this target implies that all policies and behaviours
should be consistent with this stability objective. Those
Member States who have already reached this target range
should ensure that policy measures are consistent with the
maintenance of this performance. For the other Member
States, more courageous initiatives are needed involving
determined action in relation to budgetary consolidation
and wage evolution in order to allow a loosening of monetary
policy on a sound basis.

11
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If these measures are implemented with sufficient speed,
short-term interest rates could come down rapidly and long-
term rates would follow as inflationary expectations are
stabilized.

The high degree of integration and the reaping of the benefits
of the single market demand that the Community continues
to aim for exchange-rate stability built on sound economic
fundamentals embracing both nominal and real variables.

The Community reaffirms its commitment to the EMU
process and timetable as agreed in the Treaty on European
Union. To this end it will intensify its efforts at achieving
economic convergence.

2.2. Sound public finances

The restoration of confidence requires that in 1994 Member
States prevent any further deterioration in their budgetary
situations and aim to start the process of deficit reduction. In
those Member States facing more worrying fiscal positions,
confidence will benefit from an immediate strong pursuit of
the consolidation process. This holds especially for Member
States with very high and rising public debt ratios. The
consolidation process should also start in those Member
States expected to face a relatively favourable economic
situation in 1994. In other Member States tight control of
budgets will be necessary in 1994 but the emphasis should
mainly be on credible medium-term consolidation strategies
with measures to be already announced now which will take
effect in future years as the recovery strengthens.

From 1995, the Community will aim at making its public
debt position sustainable again. Under the expected growth
path for the years ahead, this means reducing budget deficits
to the reference value indicated in the Treaty on European
Union (3% of GDP), The Community could achieve this
goal by 1996/97. Most Member States have the potential to
reach this goal by 1996, with the others needing more time.

The measures used to consolidate public budgets will give
priority to reductions in current expenditure and to improv-
ing the efficiency of the tax system. All Member States need
to reorient public expenditure to more productive uses and
to increased investment in particular. In addition, it is necess-
ary to adapt the tax system in a way which will contribute
more to employment creation. Reductions in employers'
social security contributions in a number of Member States,
especially for the lowest paid and for younger workers, are

particularly important in this regard although any action
taken will clearly need to be revenue-neutral given the scale
of the budgetary adjustment to be achieved in many
countries.

In the long term, Member States budgetary policies will be
directed towards contributing to higher national savings
and investment. This will entail much lower budget deficits
(perhaps close to balance by 2000).

2.3. Creating more employment

Member States and the Community will take determined
action to improve the functioning of their economies, aiming
specifically at improving competitiveness and the Com-
munity's underlying capacity to create jobs. Such structural
measures will be highlighted in the forthcoming White Paper
on 'Growth, competitiveness and employment'.

In addition to the microeconomic measures to be presented
in the White Paper the overall evolution of wages and
salaries will play a crucial role in creating jobs. To this end,
governments and the two sides of industry will use all the
instruments that national arrangements put at their disposal
to ensure that wage developments in the Community adapt
rapidly to the agreed inflation objective.

In the short term, the need to create new jobs will not allow
for real wage increases in most countries. Once the recovery
sets in and real wages will be able to increase again, wage
developments will allow an increase in investment profita-
bility by keeping real wage increases below productivity
growth. For example, between 1982 and 1989 real wages per
head increased by about I percentage point less per year
than productivity growth. Furthermore, the wage evolution
will provide for an appropriate differentiation according to
member countries, regions, vocational qualifications and
work experience.

The policy guidelines laid out above will form the central
core of all future multilateral surveillance exercises. The
broad framework for, and assessment of, Member States
convergence programmes will be established by the guide-
lines. By laying out a credible and coherent implementation
programme for the broad policy orientations, individual
convergence programmes will act as symbols of the degree
of political commitment which individual Member States
attach to the Community's overall policy objectives for 2000.

12



Ill — Framework for the broad economic policy guidelines:
'Restoring growth and employment — strengthening convergence''

The ratification of the Treaty on European Union provides
the basis for a substantial strengthening of the coordination
process in the Community with the entry into force, under
Article 103(2), of the provisions relating to the broad guide-
lines for the economic policies of the Member States and of
the Community. All future surveillance exercises will take
place in the policy framework provided by these agreed
guidelines, with the latter being used as the basis for the
monitoring and evaluation of Member States economic poli-
cies and thus ensuring greater transparency and consistency
in policy-making in the Community.

1. Overall objectives
Unemployment represents the single most important prob-
lem facing Community policy-makers. After a period of
decline in the second half of the 1980s, the number of people
out of work is rising again and could reach a level between
11 and 12% of the active population in 1994. Furthermore,
on present trends, the medium-term perspective offers little
comfort with unemployment rates remaining at more than
10% in 1996/97. This is why it is essential to focus policies
on stopping this upward trend and reducing unemployment
substantially. The Commission therefore recommends that
the Community set itself the objective of creating at least
15 million new jobs, thereby halving the current rate of
unemployment by the turn of the century.

The negative economic and political consequences of an
entrenched unemployment problem need little elaboration.
The dismal short-term economic situation and outlook com-
bined with the projected medium-term failure to significantly
reduce an already alarming unemployment total highlight
clearly the magnitude of the policy task presently facing the
Community. The challenge is a dual one:

(i) to act decisively to support growth in the short term
without putting at risk the commitment to high employ-
ment creation in the medium term.

(ii) to create the conditions which will permit a stronger,
durable and more employment-intensive growth in the
medium to longer term.

Meeting these challenges will allow the Community to get
back to the convergence path needed to achieve EMU.

1.1. Igniting the recovery process

Confidence factors will play a critical role in any recovery
process. Authorities can contribute to a restoration of confi-

This document was adopted by the Commission on 10 November 1993.

dence through a rebalancing of the current policy mix com-
bined with credible structural measures, including a success-
ful completion of the Uruguay Round and efforts to ensure
the correct functioning of the internal market, which will lay
the ground for a sustained recovery.

An important contribution macroeconomic policy can make
to the prospects for recovery at the present time is through
a rapid reduction in interest rates. Interest rates have already
come down significantly over the past 12 months. However,
given the depth of the present recession they still remain too
high in many countries, especially at the short-term end.
Under these circumstances, the first requirement is to create
the conditions for further substantial reductions in short-
term interest rates. This calls essentially for expected budget-
ary and pay developments to be kept in line with the monet-
ary authorities' stability objective. Any lowering of short-
term rates not warranted by appropriate budgetary and pay
behaviour would risk being offset by expectations of higher
future inflation and higher long-term rates. On the other
hand, if credible plans for budgetary consolidation and
agreements leading to moderate pay increases were to ma-
terialize, expectations would be favourably influenced and
central banks might be able to lower short-term interest
rates in advance of actual developments.

Lower short-term interest rates throughout the Community
would reduce tensions within the ERM, would improve the
financial position of firms and would ease the debt service
burden of public budgets. The scope for reductions is large:
interest rates could come down substantially in Germany
when appropriate policies are implemented while in other
countries the reductions could be even larger to the extent
that interest rate differentials can be reduced. A further
significant reduction, say two to three points in the Com-
munity average, would signal to economic agents that the
worst is over, that monetary policy had been loosened as
much as it was possible and that nothing would be gained
by further postponing any investment decision which may
have been contingent on the availability of the best financing
conditions.

A lowering of short-term rates in the Community, all other
things being equal, would have as a consequence a lowering
of Community currencies vis-a-vis those third countries with
a positive impact on the competitiveness of European en-
terprises. Together with the restoration of confidence, this
would trigger an export/investment-led cyclical upswing in
the Community which would set the economy along the
desired medium-term path. However, to the extent that
Community currencies actually declined vis-a-vis third cur-
rencies, there would be an increase in inflationary pressures
resulting from import prices which should not be passed
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through to wages and would require an'even stronger con-
tainment of other costs.

1.2. Tackling unemployment

However, even if recovery takes hold faster than is presently
anticipated, unemployment will still remain very high for
many years to come unless appropriate policies are adopted
and assiduously implemented. The ambitious target the
Community intends to set itself implies that very high rates
of employment creation (1,5 to 2% a year) be achieved and
maintained over many years.

This calls for policies which aim at creating the conditions
for a substantial increase in both the rate of economic
growth and its employment content. At present these crucial
variables are very disappointing. The rate of growth which
the Community economy at present can maintain over many
years without experiencing overheating problems, the poten-
tial rate of growth, is estimated to be only marginally higher
than 2%. The current employment content of growth is also
not very high with rates of growth of more than 2% needed
to produce increases in employment.

Implementing these policies to the extent needed will not be
easy. However, if this is done along the lines indicated in
the present guidelines and the effort is sustained over many
years, it could be realistically envisaged that the Com-
munity's economy returns by 1995/96 to a growth path of
at least 3% while the employment intensity of growth could
increase progressively depending on the extent to which
appropriate policies are adopted.

A strong, employment-creating rate of growth cannot be
artificially generated, it must be brought about mainly by
market forces and by the proper functioning and dynamism
of the European single market, open to the outside world.
The task of policy-makers in this respect is to allow market
forces to deploy their full potential by:

(i) providing a stable and coherent macroeconomic frame-
work;

(ii) removing the macro- and microeconomic obstacles to
growth.

The first of the macroeconomic obstacles is that represented
by the current lack of coherence between the stability objec-
tive of monetary authorities and budgetary and pay develop-
ments. The sooner pay and budgetary trends incorporate the
stability objective, the sooner interest rates will be reduced on
a sound basis.

A second macroeconomic obstacle resides in the Com-
munity's weak potential rate of growth. Permanently raising
the Community's underlying rate of growth will require the
provision of an appropriate stability-oriented macro-
economic framework and increasing the dynamism and ef-
ficiency of the economies by removing the many structural
Eimpediments to growth, to competitiveness and to a higher
employment content of growth which currently exist. A
credible overall macro- and microeconomic framework will
underpin a recovery in growth prospects through boosting
the confidence of investors and consumers.

However, for the recovery to be sustainable, the rate of
investment must be increased by several percentage points.
In this regard it is important to complement confidence-
enhancing measures by actions:

(i) to substantially strengthen investment profitability and
the competitiveness of firms; and

(ii) to progressively increase national savings, in particular
by a reduction in public deficits.

The market forces which must produce this higher growth
rate are often hindered by many structural rigidities which
prevent growth from becoming more employment-creating.
This is why it is necessary to pursue structural policies in a
concrete and targeted way.

2. Guidelines for growth and employment
creation: analytical explanations

The quest for stronger employment creation requires an
appropriate strategy for both macro- and microeconomic
policy. The Community needs an explicit exposition of the
broad guidelines to be followed in the key areas of monetary
policy, budgetary policy, labour market policy and structural
adjustment in order to provide the framework in which a
committed and concerted strategy for growth, competi-
tiveness and employment can be implemented. The following
paragraphs provide the essential background details on
which the detailed policy prescriptions given in the rec-
ommendation are based.

2.1. Price and exchange-rate stability

Inflationary trends: Although the stability target of monetary
policy is not usually spelt out explicitly, it can be assumed
to imply a rate of inflation not higher than 2 to 3%. The
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Community as a whole has clearly not yet achieved this
latter stability objective although good progress has been
made in recent years. Further small progress is forecast to
occur next year. The easing in inflationary pressures since
1991 undoubtedly reflects the combined impact of the
worsening economic downturn and the relatively tight mon-
etary policy stance which were hallmarks of the period as a
whole, but important structural changes in a number of
countries have also contributed. With regard to 1994, the
small improvement which is forecast reflects the impact of
a number of counterbalancing forces.

The figures for the Community as a whole hide a wide range
of performances at the individual Member State level. In
1993, five countries, Belgium, Denmark, France, Ireland and
the Netherlands are forecast to register inflation rates which
are either lower than, or fall within, the 2 to 3% range. Of the
remaining seven Member States, five — namely Germany,
Spain, Italy, Luxembourg and the United Kingdom — are
forecast to have inflation rates ranging from 3£ to 5% with
Portugal and Greece expected to register rates of the order
of 7 and 14% respectively. Most of the latter seven countries
are, however, forecast to show some improvement in 1994.

Exchange-rate stability: Monetary cooperation is facing its
greatest challenge since the inception of the EMS in 1979.
Continued speculative attacks on the ERM grid led to a
temporary widening of the systems fluctuation margins to
plus or minus 15% on 2 August 1993. However, despite the
increased potential for Member States to differentiate their
monetary stance, there has been no dramatic reductions in
interest rates over the intervening months. This suggests that
many Member States have not abandoned their commitment
to monetary cooperation based on stable exchange rates.
They have clearly weighed up the advantages of this in-
creased monetary room for manoeuvre against the potential
dangers associated with the loss of counter-inflationary
credibility, the breakdown of monetary policy coordination
and excessive exchange-rate volatility.

Policy coordination will need to be strengthened to avoid
destabilizing financial flows and speculative attacks. The
central bank's autonomy should be significantly extended in
a number of Member States as soon as possible and, in any
case, within the deadline set out in the Treaty on European
Union. Monetary coordination will also need to be deep-
ened. The EMI must play an important role in this respect.
Re-establishing the credibility of the monetary integration
process demands that Member States must reaffirm their
commitment to the convergence criteria and to the existing
EMU timetable.

2.2. Sounder public finances

The severity of the public finance situation which is presently
facing the Community owes much to an insufficient consoli-
dation of budgets during the second half of the 1980s when
macroeconomic conditions in a number of countries were
clearly favourable to a much larger adjustment of budgetary
imbalances. Net borrowing steadily worsened from 2,7% of
GDP in 1989 to a forecast 6,4% this year, thus substantially
overshooting the previous peak of 5,2% of GDP reached in
1982. This deterioration has had the effect of raising the
Community's debt/GDP ratio by almost 10 percentage
points from 59,5% of GDP in 1989 to a forecast 68,9% in
1993. Rising debt levels inevitably mean growing interest
payment burdens on national budgets. In the Community
as a whole, this latter type of expenditure already represents
about 11% of total public expenditure and 5£% of GDP
(which is almost as high as the existing budget deficits),
while in the countries with the most worrying situations, the
corresponding figures are almost double the Community
average. Budgetary consolidation is essential to ensure that
interest payments on the public debt do not continue to
increase their share of overall government expenditure,
thereby leading both to sustainability worries and to the
crowding-out of more productive forms of spending.

All 12 Member States are forecast to witness a deterioration
in their borrowing positions in 1993 with significant budget-
ary slippage of the order of 1£ percentage points of GDP
or more expected in seven countries, namely: Denmark,
Germany, Greece, Spain, France, Portugal and the United
Kingdom. The authorities in the latter Member States could
not ignore the seriousness of the economic downturn which
had emerged and as a result allowed the 'automatic stabiliz-
ers' to operate to a greater or lesser extent. Some of the
countries have gone further and have introduced a measure
of discretionary demand support into their stance. In ad-
dition, all countries, in the context of the Edinburgh growth
initiative, are committed to reviewing their spending pro-
grammes with the aim of switching expenditure towards
those items with the potential to generate the greatest impact
on growth and employment.

In the short term, up to the end of 1994, given the state of
public finances in most Member States there is widespread
agreement that any margin which had previously existed
for a discretionary loosening of budgetary policy has been
exhausted and there is now an urgent need for consolidation.
The policy options still available concern only the timing
and the pace of the necessary consolidation. Timing and
pace depend very much on the degree of seriousness of the
budgetary problem in each country and on the point in the
cycle where Member States currently find themselves. In
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some countries, the gravity of the economic situation would
appear to preclude immediate implementation of consoli-
dation measures. In these cases, it is necessary to credibly
pre-announce measures to be taken when conditions improve
in order to convince economic agents that consolidation will
at least go in parallel with the return to stronger growth.
This is essential for confidence and credibility. In other
countries, the risks are so large that consolidation efforts
have to be undertaken already, notwithstanding the de-
pressed economic conditions pertaining.

In the medium term, the policy objective must be to exploit
the recovery to make public debt positions sustainable again.
This in essence means respecting the Maastricht criteria in
terms of budget deficits (3% of GDP).

In the longer term, the objective will be to contribute to the
increase in national savings deemed necessary to finance
higher investment levels which implies even lower budget
deficits.

2.3. Higher employment creation

In the present difficult economic circumstances solidarity
is needed in order to extricate ourselves from the current
downturn and to distribute the burden of adjustment fairly
among all groups in society. Pay developments which con-
tribute to higher employment creation are one important
way for workers to express solidarity with those who are
less fortunate than themselves. Pay trends are still not ideal
with the negative consequences of the slippage which oc-
curred in 1990/91 still being experienced. In some countries,
real wages are still increasing even though productivity in-
creases are currently due only to labour shedding. Additional
efforts must, therefore, be requested from employers and
employees to ensure the establishment of wage trends more
appropriate both to the achievement and maintenance of
monetary stability and to the generation of higher rates of
investment and employment creation. The social partners
should work together to ensure that the achievement of the
above objectives results in the maintenance of the existing
social consensus.

Nominal compensation of employees per head in the Com-
munity as a whole grew at an annual average of nearly 7%
over the period 1990-92, which was clearly inconsistent with
the monetary authorities' stability objective. On a more
encouraging note the 1993 forecast is for an increase of less
than 4% in nominal wages per employee. This average
increase for the Community is, however, made up of sharply
contrasting performances for individual Member States. Six
countries, namely Denmark, Germany, France, Italy, the

Netherlands and the United Kingdom are forecast to show
rates of increase which are lower than the Community aver-
age. Belgium, Ireland and Luxembourg are expected to wit-
ness increases in the range 4£ to 6%. Spain and Portugal
are likely to be in the range 7 to 9% with Greece expected
to experience a rate of increase which is close to three times
the Community average.

Wage moderation has an important role to play in producing
stable macroeconomic conditions and in boosting invest-
ment profitability, both of which are essential to the Com-
munity's medium-term efforts to generate higher growth and
employment. In relation to stability, while, on the one hand,
the weakening of economic activity is working to reduce
inflationary pressures, on the other hand, pay increases,
though moderating, continue to be inconsistent with the
restoration of price stability in a large number of countries
in the Community. An improvement in the profitability of
investment is essential to efforts to substantially increase the
investment ratio in the Community. The experience of the
1980s shows that the most effective way to increase invest-
ment profitability is to achieve pay trends where real wages
will increase, but less than the increase in productivity.
During most of this period (1982-89), real wages increased
by 1 percentage point less than productivity growth. This
can be regarded as an acceptable rule of thumb for medium-
term real wage trends. This will achieve a twofold objective
by increasing profitability while simultaneously allowing for
an increase in consumption and overall demand.

But higher employment-creation requires also determined
action to remove the rigidities, of differing nature, which at
present hinder it and implementing active labour market
policies aimed at improving the efficiency of labour markets
and particularly to make wage-setting procedures more ad-
aptable to macroeconomic conditions. This point has long
been recognized and labour market flexibility measures or
preoccupations figure in most of the Member States' conver-
gence programmes but especially those for Belgium, Spain,
Ireland, the Netherlands, Portugal and the United Kingdom.
During the 1980s, progress in these areas has taken place,
but the results have been insufficient. The seriousness of the
present situation suggests that a fundamental change will
have to take place if the Community is to achieve its employ-
ment and unemployment targets. Such a substantial change
can only be achieved via partnership and participation and
not by conflict and coercion.

With respect to an active labour market policy, a wide
range of specific measures could be undertaken. The most
important ones are:

(i) Reducing barriers to employing people. This includes
changing the pattern and level of working time to reflect
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new work organization and job needs; adapting the
incidence of taxation in ways which are beneficial to
employment including reducing non-wage costs; im-
proving the adaptability of the labour market by ad-
justing the regulatory framework; increasing flexibility
in the use of labour in SMEs. Many of these changes
have a particular relevance to improving the quality and
quantity of women's participation in the labour market.

(ii) Improving the chances of disadvantaged groups. In par-
ticular, this covers: promoting and improving the efforts
towards equal opportunities between women and men;
maximizing the impact of Community structural policies
in promoting employment and reducing unemployment;
promoting local employment development and increas-
ing the capacity of local areas to manage change; ad-
dressing youth employment problems; combating long-
term unemployment and labour market exclusion.

(iii) Contributing to the long-term competitiveness of the
Community economy through an improvement of its
stock of human capital. This implies developing the
human resources in ways that both raise their quality
and value, and ensure that the Community's competi-
tiveness is optimized by their most effective development
and deployment, with particular regard to continuous
training and skill upgrading, basic and introductory
training and new technology skills.

(iv) Anticipating and accelerating the creation of new jobs,
activities and enterprises particularly in labour intensive
areas, in order to maintain the pace of structural change
and adjustment in line with economic and social devel-
opment and needs. This particularly concerns fully ex-
ploiting the potential of SMEs, and includes develop-
ment of new jobs in sectors such as the environmental
industries, the care sector, the arts and the cultural and
tourism industries.

2.4. A more efficient productive system

There appears to be almost universal acceptance of the need
to improve the underlying dynamism and efficiency of the
Community's economy. Such consistent and repeated airing
of these issues suggests that something is seriously amiss
in this regard and that efforts in the structural arena are
indispensable to policy-makers' efforts to ensure a sustain-
able recovery process.

Action is necessary to increase competition (completion and
smooth functioning of the single market including the devel-

opment of trans-European networks (TENs), successful and
balanced conclusion of the Uruguay Round of trade nego-
tiations); to remove unnecessary regulations; to promote
non-physical investment and in particular increasing better
quality research and development expenditure, including
action to ensure the speedy application and dissemination
of results; to reorient policy in favour of industrial competi-
tiveness towards horizontal measures, such as quality pro-
motion, and high-growth markets {including health, environ-
ment, biotechnologies, multimedia and culture) in order to
better promote the creation of value-added and to improve
the impact on employment; to promote industrial cooper-
ation, both inside the Community and at the international
level; to facilitate the development of competitive industrial
clusters and networks throughout the Community.

However, structural reform, by its very nature and time-
horizon, cannot be heavily relied upon in the short-term
context. In certain cases, there could be some positive short-
term effects when structural reforms are so strong as to
signal a regime change but, by and large, the effects of such
actions will be felt over the medium term. While the presently
very depressed state of the Community's economy makes
structural adjustment more difficult, as it increases resistance
to change, it is important to remember that existing problems
in this area result essentially from lack of action in the
past. There is no justification for delaying the necessary
adjustment any longer.

The nature and gravity of the structural problems facing
Member States varies enormously from country to country.
The convergence programmes indicate, at least for some
countries, a number of structural measures required by the
economy of the Member State concerned. Social security
and tax reforms are important in the programmes of
Belgium, Spain, Ireland and the Netherlands as a means of
improving work incentives. Privatization and deregulation
proposals form a significant part of the German, Spanish,
Italian and Portuguese programmes. Action in relation to
the strengthening of competition policy and to the reduction
of State aids and subsidies feature in the programmes for
Germany, Italy and the Netherlands. In relation to the
remaining Member States, the French economy still suffers
from some structural weaknesses, particularly in the area of
the labour market. In Denmark and Spain, structural labour
market problems have long been identified as a potential
obstacle to higher growth. In the United Kingdom, action
is still necessary to reduce subsidies and to enhance compe-
tition and market flexibility. Finally, in relation to Greece,
radical reform is needed concerning the deregulation of
goods, labour and services markets, as well as tax and social
security reform.
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3. A collective effort is needed

The guidelines, if acted upon, will serve as a blueprint both
for the Community's short-term economic recovery process
and for the setting-in-place of the conditions necessary to
generate a much improved growth and employment per-
formance over the medium to longer term. The Community's
strategy, as laid out in the guidelines, is a combination of
macroeconomic and structural elements which is specifically
aimed at increasing job creation and thereby substantially
reducing the unemployment rate before the end of the
present century. It is necessary to adhere to the above strat-
egy in order to bring about a significant acceleration in the
Community's potential rate of growth and in order to make
this growth more employment-creating.

Achievement of the latter objective will, however, require a
concerted effort, stretching over many years, on behalf of
all Member States and of the Community to adhere closely
to the policy guidelines laid out in this document. If these

policy prescriptions are assiduously followed by all the actors
involved, the goals described in the previous paragraph are
clearly within reach. As always, however, past experience
indicates that the major stumbling block will undoubtedly
be the political will and perseverance which is essential to
ensure a successful implementation of the required policy
adjustments. In this regard, Member States' convergence
programmes have a crucial role to play in symbolizing the
degree of political commitment which individual countries
attach to what can only be described as an audacious growth
and employment strategy for 2000. Convergence pro-
grammes must, therefore, in order to establish the resolve
of national governments, lay out a credible and coherent
implementation programme for the broad policy orien-
tations set out under the various headings given earlier. The
guidelines document must form the central core of all future
multilateral surveillance exercises, acting both as a tool to
guide the Member States in delineating the broad framework
for their respective programmes and as an assessment instru-
ment for establishing the compatibility of individual pro-
grammes with the Community's overall policy objectives.
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IV — Annex: Joint opinion of the European Social Partners on the
framework for the broad economic policy guidelines

The European Social Partners — the ETUC, UNICE and
CEEP* — have individually made inputs to the Commission's
White Paper on growth, competitiveness and employment.
Additionally, the Social Partners have agreed to submit jointly
the following points of relevance to the Community's economic
policy guidelines — an exercise which is closely related to that
of the White Paper.

1. The European Social Partners are deeply concerned by
the very high and increasing levels of unemployment and by
the deterioration in the economic performance generally
which is not only due to the grave recession but also to more
fundamental problems of competitiveness. In their Joint
Opinion of 3 July 1992 the Social Partners demanded a
cooperative growth strategy for more employment which up
to now has not been fully implemented. The framework for
the broad economic policy guidelines recommended by the
Commission takes their proposals into account. The Social
Partners broadly support these guidelines which aim at re-
ducing unemployment to 5% by 2000, this to be obtained
by durable, stronger and more employment-creating growth
of about 3,5% p.a., respecting the environment. For the
desired growth process to be durable, it has to be brought
about by appropriate supply-side-oriented measures, by re-
viving economic dynamics in a stable and coherent macro-
economic framework, by removing the macroeconomic and
structural obstacles to growth and by strengthening the
competitiveness of European enterprises. In order to reach
these objectives, a number of conditions in terms of econ-
omic policies and Social Partners' behaviour should be met.
An effective coordination of economic and monetary policy
at the Community level should be realized on the basis of
these guidelines through the surveillance procedures estab-
lished by the Treaty on European Union and especially those
provisions concerning Stage II of economic and monetary
union, thus helping the decision-making process and creating
mutually reinforcing effects.

2. Rates of growth of the required order of magnitude
have been achieved in the recent past — but they were not
sustained. The Social Partners recognize that to strengthen
the Community's medium to longer-term capacity in pro-
duction and job creation, a significant increase in the re-
sources going into investment is required. The Commission
has calculated that the investment share of GDP has to
increase progressively from less than 20% at present to about
23 to 24%. A substantial recovery of private investment is
essential. This requires stability, profitability, a development

1 ETUC: European Trade Union Confederation; UNICE: Union des
Confederations de 1'Industrie et des Employeurs d'Europe; CEEP: Cen-
tre Europeen de PEntreprise Publique.

of demand which is not purely consumption-led and a wide-
spread understanding of the whole process. If matched in
the medium term by higher savings, increasing investment
would be consistent with internal and external balance. In
the medium-term growth process, lower public deficits will
contribute to a higher European savings ratio and the exter-
nal balance should be underpinned by improved competi-
tiveness. Such a development is needed in order to achieve
the medium-term growth and employment objectives which
in turn require that economic policies and collective agree-
ments establish a coherent macroeconomic framework.

3. The European Social Partners agree that the implications
for employment and collective bargaining of the guidelines
should be discussed and taken into account by the Social
Partners at all relevant levels of negotiations. As far as
pay issues are concerned, the Social Partners have already
expressed their consensus view in their joint opinion of 3
July 1992:

The conduct of wage negotiations is under the responsibility
of the Social Partners. The more credible and socially accept-
able economic policies are, the easier the Social Partners can
anticipate low or decreasing inflation rates in the results of
their wage negotiations. This would reduce the strain on
monetary policy and contribute to the reduction also of
short-term interest rates. Furthermore, wage developments
have to take into account the requirements of the profita-
bility of employment-creating investment, the competi-
tiveness of enterprises on the world markets and the impli-
cations of full economic and monetary union. The non-
inflationary and sustainable growth process, thus generated,
would provide the appropriate scope for real wage increases
which underlines the interrelation between the European
integration process and rising living standards.'

4. The European Social Partners recognize that policies are
required not only to promote growth and to make growth
more employment-creating and more environment-friendly,
but also to correct and avoid macroeconomic imbalances
and to continue vigilance in the fight against inflation. To
achieve price stability, limiting inflation to a range of 2% to
3%, as recommended by the Commission to make the re-
quired growth sustainable, may appear ambitious but it has
already been achieved by several member countries. The
Social Partners' behaviour as described under (3) would help
monetary policy to achieve the stability target without being
unduly restrictive and would help fiscal policy to reach sound
deficit and debt positions in the growth process. Such a
policy mix, which will promote convergence of growth across
Member States, is a precondition for intra-Community ex-
change-rate stability and for the desired transition to EMU.
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5. The strategy for growth and employment cannot just be a
medium-term exercise. The growth process must be restarted
now — and this requires a quick reduction of short-term
interest rates achieved by sound economic policies. In prac-
tice, this means that central banks and markets have to
be convinced that medium-term budgetary consolidation
is credible and socially balanced. Progress in meeting the
inflation objective and a sufficiently broad and reliable social
consensus, reflected in collective agreements, would help
central banks to accelerate their interest-rate reductions.
Long-term interest rates will also decrease, given the new
policy mix with reduced inflationary expectations and the
prospect of declining budget deficits. Such reduced interest
rates will alleviate the charges on business and budgets, and
would contribute to more appropriate exchange rates vis-a-
vis third currencies, strengthening competitiveness and help-
ing exports and investments and so recovery in the Com-
munity.

6. From the domestic side, the recovery must be supported
by appropriate demand and supply-side policies and particu-
larly by private and public investment in its broadest sense.
After the serious deterioration of budgetary performances,
the Commission and the national governments are convinced
of the urgent need for budgetary consolidation, the timing
and pace of which depend very much on the degree and
seriousness of the budgetary problem in each country and
on the point in the cycle where Member States currently find
themselves. The Social Partners for their part recognize that
in the growth process it will be essential to put the deficits
on a firmly and credibly declining medium and long-term
trend in order to reach debt sustainability in a reasonable
period of time. In order to immediately contribute to econ-
omic recovery, budget policies should try to switch expendi-
ture towards investment and other more growth-enhancing
activities. Further tax restructuring should be undertaken in
favour of creating a level playing-field in the single market.
Furthermore, in line with their July 1992 opinion, the Social
Partners ask the Commission and the Council to accelerate
and strengthen the implementation of the growth initiative
decided at Edinburgh and extended at Copenhagen. Co-
financing by the Community via the European Investment
Bank, the European Investment Fund and similar facilities
should be developed and exploited. Investment in trans-
European networks enhances the productivity and competi-
tiveness in the internal market. Such a growth orientation
of economic policies would help collective bargainers to
make their contribution to recovery.

7. Macroeconomic policies must be complemented by poli-
cies designed to overcome structural problems which hinder
efficient and competitive economic performances and a
higher employment content of growth. The flexibility of

goods and factor markets, including the labour market,
has to be enhanced. Moreover, the following policies, in
particular, should be pursued:

(i) the full completion of the single market and the even-
handed enforcement of its rules;

(ii) the implementation of an effective European compe-
tition policy;

(iii) exploiting the advantages of an open international en-
vironment, especially by a rapid conclusion of the
GATT negotiations;

(iv) making investment in technological innovation more
efficient and speeding-up the application and dissemi-
nation of results;

(v) facilitating the taking of risks and initiatives and helping
the small and medium-sized enterprises to play their
role, especially in the creation of jobs;

(vi) accelerating the improvement of the infrastructure
through trans-European networks not only in the Com-
munity and the EEA but also with the Council for
European Economic Cooperation (CEEC);

(vii) developing the Community's social dimension, so as to
ensure the active support of people for the process of
change.

8. With respect to the functioning of the labour market, this
is an area where the Social Partners themselves have special
competence and responsibilities, and they have jointly made
relevant proposals in several joint opinions. They have al-
ways emphasized the importance of active labour market
policies removing employment obstacles, and of a well
trained labour force which could adapt flexibly to techno-
logical and organizational changes. Hence, a broad general
education and an adequate training are essential for everyone
and, especially, for disadvantaged groups among young
people and the long-term unemployed. In order to make
our economies more competitive and to help increase the
employment content of growth, labour market changes will
be required. The Social Partners are prepared to discuss
labour market flexibility in all its aspects. Increasing insecur-
ity and particularly the fear of unemployment is an im-
portant factor in the lack of confidence in the European
economies which is holding back recovery. In discussing the
necessary reforms, the Social Partners will bear in mind that
the successful management of fundamental change which
the current situation imposes can better be achieved by
partnership than by conflict and coercion.

9. The Social Partners stress the importance of this first
application of Article 103(2) of the Treaty on European
Union which is designed to create a coherent framework
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for a coordinated strategy. They will regularly review the
implementation of the proposed growth strategy in order to
assess whether the resulting economic performance corre-
sponds to the agreed objectives. They will communicate
and discuss their observations and conclusions with the
competent authorities at Community and national level.
They will seek to overcome differences by drawing on a

common attachment to long-standing European values and
to the process of European integration. They are convinced
that the resolute and sustained commitment to the broad
guidelines on economic policies they have supported above,
will help create the conditions in which growth, competi-
tiveness, employment and real convergence can be reconciled
with stability and nominal convergence.
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The broad policy guidelines proposed by the Commission
and adopted by the Council provide the framework for a
policy environment conducive to growth and employment.
In fact, the same policy principles may also be found in the
macroeconomic chapter (Chapter 1, Part B) of the White
Paper and in the Annual Economic Report for 1993.

At first glance, these policy recommendations may sound
restrictive in their insistence on budget consolidation, stab-
ility-oriented monetary policies and wage moderation. Yet,
the analysis of the former two decades shows that low
inflation and stable exchange rates, together with an ad-
equate level of public savings and profitability are key el-
ements in the restoration of the confidence and will to invest
of the private sector and, therefore, in the strengthening of
the future growth potential of the Community.1

Indeed, strong employment-creating growth cannot be ob-
tained by decree. It can only result from the dynamism of
market forces supported by an adequate policy stance. Past
experience shows that when policies follow an appropriate
stance, growth is possible and sustainable.

alternative courses: (i) non-convergence and stagnation, or
(ii) revival of a convergent, strong and employment-creating
growth pattern, assuming the effective implementation of
the broad policy guidelines adopted on 13 December 1993.
In broad terms, the high-growth scenarios illustrate how
to overcome the two macroeconomic obstacles to growth
presented in Part A, Chapter III: Framework for the broad
economic policy guidelines (page 13) and put in evidence
how to make growth more employment-creating.

The Community now represents nearly 30% of world GDP
and 40% of world trade, but this does not mean that it
cannot be significantly influenced by outside developments.
In order to emphasize the internal implications of the scen-
arios, the external environment is assumed to be 'neutral'
(i.e. stability of real exchange rates and raw material prices,
no major crises in LDCs, a slow but progressive recovery in
East European countries, growth stabilized at potential for
the USA and Japan, trend growth of world trade).

Past experience also reveals that when policies are im-
plemented in a consistent way, medium-term model projec-
tions are able to predict growth in a reasonably accurate
way. Two examples, drawn from relatively recent periods
and not very dissimilar from the present one in terms of
fundamentals, highlight this point. The first is represented
by the medium-term projections made in February 1983 by
the services of the Commission for the period 1982-86 and
the second by those produced in October 1985 (at the time
of the presentation of the 'cooperative growth strategy')
which cover the period 1986-90 (see the table below).

On the strength of these considerations, this annex presents,
essentially in qualitative terms completed with tables and
graphs, four scenarios (simulated with the QUEST model)
that illustrate policy options ranging between two extreme

For a more in-depth analysis of growth fundamentals and of their
linkages with economic policies, see the Annual Economic Report for
1993, Analytical Study No 1, European Economy, No 54, 1993, pp. 93-
120.

1. The cost of non-convergence

1.1. Scenario 1

This scenario was not conceived as a politically realistic
scenario but as a tentative measurement of a 'do nothing'
anti-world. In this scenario, therefore, there are no auton-
omous budget consolidation efforts beyond the slight auto-
matic stabilizer effects of a mediocre recovery, wage growth
remains high both in nominal and in real terms and monetary
policy remains severely constrained towards a deflationary
bias by the persistence of an unbalanced policy mix.

According to this 'non-convergence' scenario (Table 3), the
absence of fiscal consolidation and wage moderation would
lead to small, temporary gains in growth in 1994-95 com-
pared with the scenarios involving better convergence, but
these would be quickly destroyed by the crowding-out of
private investment, the acceleration of inflation and the rise

1986 1988 1990

Actual GDP growth
Projections of February 1983
Scenario of October 1985

1,6
1,1

2,3
2,2

2,5
2,5

2,8
2,6
2,7

2,9

3,1

4,2

3,9

3,5

3,6

3,0

2,8
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in unemployment beyond 12% of the labour force. Growth
rates would stagnate in the 2% range, leaving unsolved the
public debt and unemployment issues, with considerable
risks of social tension and 'beggar-thy-neighbour' policies.
In addition, such a scenario would leave no hope of stabiliz-
ing intra-EC parities, effectively putting an end to the EMU
process. In short, the Community would be plunged into the
deeply divergent conditions that prevailed 20 years ago, after
the first oil price shock, but with a much worse social
situation.

2. Progressive achievement of a high,
employment-creating growth pattern

2.1. Scenario 2

The starting point for the construction of a high-growth
scenario is constituted by the extension of the Commission's
official forecasts for 1993-95 to 2000 (Scenario 2, Table 4).1
For this extension, it is assumed that member countries
would return, as soon as growth picks up, to the convergence
path defined in the convergence programmes presented in
1991-92. However, since starting conditions are now very
different from those of the programmes, the medium-term
projection only uses the path defined for policy instruments
(public consumption, transfers and investment, tax rates,
etc.) and does not necessarily reach the same end-results in
terms of budget deficits as initially planned by the national
authorities.

In this scenario, wage increases are kept moderate by the
impact of high unemployment and by the nominal conver-
gence policies followed in that field by some member
countries. The return towards low wage and price inflation
together with the budget consolidation efforts would also
enable monetary policy to be neutral rather than restrictive.
In the same way, the credibility of the convergence policies
would restore exchange-rate stability within the Community.
The policy mix in this scenario would thus already be very
close to the optimal one recommended in the guidelines.

For practically all countries, nominal convergence would be
reached for inflation and interest rates in 1996 at the latest
and for budget deficits in 1997 or 1998. However, unemploy-
ment would only start to decrease in 1996 and the unemploy-
ment rate would still be 7,5% in 2000.

These projections were discussed by the Medium-term Expert Group at
its meeting of 17 September 1993 and were found consistent with the
policy assumptions made. In a nutshell, the growth recovery would in
this scenario remain very progressive (2% in 1995 and 3% in 1996} but
would stabilize in a sustainable way (in terms of productive potential)
at 3,5% from 1997 to 2000.

2.2. Scenario 3

In a second step, measures were introduced that try to
improve both the employment perspective and the global
policy mix. Two kinds of actions were considered (Table 5):

(i) in order to improve the medium-term perspective for
growth and employment, it is assumed that a social
consensus would be reached (in a centralized or decentra-
lized way according to countries' traditions) that would
lead to the same wage moderation as in 1982-89, i.e. a
growth of real wage-cost per wage earner remaining on
average 1 percentage point below the growth of labour
productivity (real GDP per person employed) between
1994 and 2000. As in the 1980s, this would initially
somewhat depress private consumption but in the me-
dium term would increase investment (via profitability
effects) and employment. In nominal terms, wages would
also grow at a rate fully compatible with the inflationary
targets of monetary authorities;

(ii) in order to compensate for the delay in economic recov-
ery that an increased wage moderation would imply in
1994-95, the Edinburgh growth initiative is strengthened
to an amount of ECU 30 billion both in 1994 and 1995
(60 billion cumulatively) in public works of Community
interest and related fields. Given the low rate of capacity
utilization in those years, no inflationary pressure should
be expected of this package that would therefore fully
support final demand without adverse effects and would
improve the logistic environment for private investment
and thus would also improve the growth potential.

The end result is, as expected, a slightly faster rate of sus-
tainable GDP growth (3,7% on average from 1997 to 2000)
and a gain of 1,5 percentage points in the unemployment
rate in 2000 (6,0% as against 7,5% in Scenario 2).

2.3. Scenario 4

The final step was the introduction in Scenario 3 of structural
measures that would increase the employment intensity of
growth (Tables 6 and 7). Scenario 4 is technically the most
difficult variant since it constitutes a macroeconomic evalu-
ation of microeconomic policies related to labour market
functioning.

In particular, it is assumed that a socially acceptable degree
of increased flexibility, a development of the service sector
and a reduction in employers' social security contributions
on the lowest wages, financed by increases in other forms of
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taxation, would increase the employment intensity of growth
by about half a point. In other words, the average growth
of employment associated with a GDP growth of 3,5%
would become 2,0% rather than 1,5% as in the previous
scenarios.

As before, the evolution of the real wage-cost per head
would remain one point below productivity and thus limited
to 0,5% per year rather than 1%, but, given the stronger
growth of employment, the total wage bill evolution remains
the same as in Scenario 3 and there is thus very little change
in the growth of GDP and its components.

On the labour market, however, it may be expected that the
increased flexibility and lower wage-cost for the low-skilled
would bring back into the labour force those formerly priced
out of it as well as attracting new entrants. The growth of
the active population would thus accelerate from 0,5 to 0,6%
per year but thanks to the increased labour intensity of
growth, the unemployment rate could, nevertheless, fall to
4,5% at the end of the period.1

This last high-growth scenario (Scenario 4), remains compat-
ible with the European social model and with the responsi-
bilities of the Community vis-a-vis LDCs and East European
countries since EC imports from these areas will remain
high.

It should, of course, be kept in mind that this favourable
scenario, as appealing as it might be, implies very stringent
requirements for public policies and private behaviour, to-
gether with the need for strong coordination at the Com-
munity level.

3. Reconciling growth, employment
and convergence

In the terminology of theoretical growth models, the growth
pattern just outlined represents a typical case of intertem-
poral optimization where the sacrifices made today2 pave
the way for a higher growth potential in the future. Thus,
the apparent paradox of high growth created by fiscal con-
solidation and wage moderation is solved in the medium
term by the increase in national savings and investment
and by increased profitability of private output and capital,
together with the positive confidence effects emanating from

a credible and predictable medium-term policy mix.3 It
should also be remembered that the automatic stabilizers
will play both ways: as soon as growth and employment
pick up, tax receipts return to normal and social transfers
decrease, accelerating the pace of deficit reduction beyond
the impact of discretionary decisions. In the same way, the
increased proportion of employed people in the population
of working age enables a satisfactory evolution to occur in
total wages and disposable incomes despite the moderate
evolution of individual wages. Finally, improved competi-
tiveness will strengthen the contribution of external trade to
growth.

It is worth remembering that a high-growth, high-employ-
ment scenario was indeed achieved by the Community in
1985-90. This evolution was initially based (from around
1982 onwards) on the same policy mix that is presently
contained in the broad policy guidelines and has been ac-
cepted by all Member States when they have adopted the
1993 Annual Economic Report:4

(i) fiscal consolidation aiming at debt sustainability and at
restoring a positive public savings contribution to the
overall savings/investment balance;

(ii) a moderate nominal and real wage evolution which is
compatible with the inflation targets of the monetary
authorities and which supports investment profitability;

(iii) a neutral monetary policy capable of ensuring price and
exchange-rate stability without an undue deflationary
bias, thanks to the support of the other policies and
behaviours.

Unfortunately this growth pattern was interrupted from
1990 onward when unemployment had been reduced only
by about one quarter (from 10,8% in 1985 to 8,3% in
1990). The still relatively low potential rate of growth of the
Community's economy carries part of the responsibility for
this interruption, but the largest single cause for the present
recession is represented by the policy errors which were
made in responding to the shocks that hit the Community's
economies in the second half of the 1980s (1987 stock market
crash, German unification).

The stronger growth/higher employment content scenario
(Scenario 4) is globally much easier to realize than any low-
growth/low-productivity scenario. In fact, the only element
in the most favourable scenario that has not yet been

At the level of member countries, the amount of effort and sacrifice
would vary according to their starting positions in terms of convergence.
Moderate growth of wages and public current expenditure in order to
ensure a high rate of investment in future productive potential (and,
hence, future real income and wealth) rather than present consumption.

Economic agents are more and more conscious that present increases
(decreases) in public indebtedness mean future increases (decreases) in
tax pressures and adapt their expenditure plans accordingly.
Annual Economic Report for 1993, Section IV.2. European Economy,
No 54, 1993, pp. 20-23.
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achieved in the very recent past is a moderate increase in the
labour intensity of growth. Given the order of magnitudes, it
can certainly be reached without breaking the European
model of social consensus and could indeed gain, without
undue efforts, the agreement of the Social Partners' ('con-
certed flexibility' versus 'enforced flexibility' plus some 'fiscal
engineering' between employers' social contributions on the

1 See the joint opinion of- the European Social Partners, this issue, Part
A, Chapter IV, pp. 19-21.

one hand and other taxes like a CO2 tax on the other hand,
in order to reduce the relative cost of unskilled labour
without reducing net revenues).

If the policy mix and growth pattern outlined above are
rapidly achieved, and maintained with determination, the
Community will be able to reconcile low inflation and the
Maastricht nominal convergence targets with an improved
growth-employment pattern and the realization of real con-
vergence.
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Table 1
Selected supply and demand indicators, European Community,1 1961-92

(Annual % change, unless otherwise staled)

1. Real GDP growth
2. Employment
3. Labour productivity

4. Unemployment rate
(% of civilian labour force)

4a. Activity rate
(% of population of working age)

5. Consumption price
6. GDP deflator

7. Public deficit (% of GDP)
8. Public debt (% of GDP)
9. Public investment (% of GDP)

10. Nominal wage/head
1 1 . Real gross wage/head
12. Real unit labour cost

13. Profitability index (1961-73= 100)
14. Real long-term interest rate

(deflated with GDP deflator)

15. Capital/output ratio
16. Share of investment in GDP
17. Fixed capital stock

18. Private consumption
1 9. Public consumption
20. Total fixed investment
21. Exports
22. Final demand

Saving balances (% of GDP)

23. Household savings
24. Corporate savings
25. Private savings (= 23 + 24)
26. Public savings
27. National savings (= 25 + 26)
28. Current balance

29. Gross capital formation (= 27-28)

1 Including West Germany.
Source: Commission services.

1961

5,5
0,7
4,8

2,2

68,6

2,8
3,2

0,5

3,4

8,8
5,4
0,6

101,7

2,2
3,0

22,4
4,9

5,5
4,7
9,6
5,8
5,6

24,7
0,6

24,1

1961-73

4,7
0,3
4,4

2,2

66,8

4,6
5,2

-0,5

3,5

9,8
4,4
0,0

100,0

1,8
3,0

23,2
4,9

4,9
3,7
5,5
8,0
5,3

10,0
11,0
21,0
4,0

25,0
0,4

24,6

1974

1,9
0,4
1,5

2,8

66,4

14,9
13,3

-2,4

3,8

17,9
4,1
2,5

79,0

-0,7

3,1
23,7
4,2
1,7
2,8

-2,6
6,6
2,7

13,9
7,8

21,7
2,8

24,5
-0,9

25,4

1974-80

2,3
0,2
2,1

4,8

66,2

12,1
12,2

-3,8
40,9

3,4

15,0
2,5
0,4

72,4

0,2

3,3
22,1
3,4

2,7
2,8
0,4
4,3
2,5

12,8
8,9

21,7
1,1

22,8
-0,3

23,1

1981

0,1
-1,1

1,2

7,7

66,0

12,1
10,9

-5,0
45,4

3,0

13,0
1,9
0,7

63,3

4,1
3,4

20,9
2,6
0,4
1,8

-5,1
3,8
0,9

12,8
8,0

20,8
-1,0
19,8

-0,6

20,4

1981-85

1,4
-0,4

1,8

9,6

65,4

8,9
8,5

-5,1
52,7
2,8

9,6
1,0

-0,7

69,1

4,4
3,5

19,7
2,2

1,3
1,7

-0,7
3,9
1,6

11,3
9,7

21,0
-1,2
19,8
0,0

19,8

1986

2,8
0,7
2,1

10,7

65,4

3,8
5,6

-4,5
59,4
2,8

6,3
0,7

-1,4

81,2

3,4
3,4

19,0
2,2

4,2
2,3
4,2
1,8
2,5

10,3
11,3
21,6
-0,8
20,8

1,3

19,5

1986-89

3,3
1,3
2,0

9,9

65,9

4,0
4,8

-3,7
60,1

2,7

5,7
1,0

-1,0

85,2

4,5

3,4
19,8
2,5

3,8
1,9
6,2
4,8
4,2

9,5
11,6
21,1

-0,1
21,0
0,5

20,5

1990

3,0
1,7
1,3

8,3

66,3

4,5
5,2

-4,0
57,2
2,9

7,4
2,1
0,8

90,0

5,5
3,4

20,8
3,0

3,1
2,0
3,8
7,0
3,8

9,6
11,8
21,4

-0,3
21,1

-0,2

21,3

1991

1,4
0,2
1,2

8,7

66,4

5,4
5,3

-4,7
58,8
2,9

7,0
1,6
0,4

88,6

5,0
3,4

20,2
2,8

1,9
1,5

-0,3
5,3
2,3

9,7
11,1
20,8

-0,8
20,0

-0,3

20,3

1992

1,0
-0,6

1,6

9,3

66,2

4,4
4,4

-5,0
61,8

2,9

5,8
1,3

-0,2

88,2

5,2
3,4

19,6
2,6

1,7
1,7

-0,9
3,8
1,9

9,8
11,2
21,0

1,7
19,3

-0,5

19,8
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Part A — Broad economic policy guidelines of the Member States and of the Community

Table 2
Structure of the general government account, national account definitions, European Community, observed values, 1970-92

(In ecus, as % ofGDP)

Current receipts

1. Indirect taxes
2. Direct taxes
3. Social security contributions
4. Other current receipts

5. Tota l ( l+2+3 + 4)

Current expenditure

6. Total transfers
6a. Of which: subsidies
7. Actual interest payments
8. Government consumption

9. Total (6+ 7 + 8)

10. Public gross saving (5-9)

1 1 . Net capital transfers
12. Gross fixed capital formation

13. Total expenditure (9 +11 + 12)

14. Net lending ( + ) or borrowing ( - )
(5-13 = 10-11-12)

1 5. Gross public debt

1970

13,4
9,6

10,7
2,8

36,5

14,6
1,8
1,8

15,0

31,4

5,1

0,8
4,1

36,3

0,2

1975

12,1
10,7
13,4
2,9

39,1

19,0
2,4
2,1

17,8

38,9

0,2

1,0
3,9

43,8

-4,7

1980

13,0
11,6
14,2
4,0

42,2

20,0
2,6
3,1

18,5

41,6

0,6

1,0
3,2

45,8

-3,6

38,9

1985

13,2
12,5
15,0
^3,8

44,7

21,8
2,7
4,9

18,9

45,6

-0,9

1,0
2,8

49,4

-4,7

55,3

1986

13,3
12,3
15,1
3,4

44,5

21,7
2,7
4,9

18,6

45,2

-0,7

0,9
2,8

48,9

-4,4

56,1

1987

13,4
12,5
15,2
3,2

44,5

21,6
2,7
4,7

18,6

44,9

-0,4

0,9
2,7

48,5

-4,0

57,7

1983

13,4
12,4
14,9
3,3

43,9

21,0
2,5
4,6

18,4

44,0

-0,1
0,8
2,6

47,4

-3,5

57,2

1989

13,3
12,8
14,7
3,3

44,1

20,7
2,3
4,7

17,9

43,3

0,8

0,7
2,8

46,8

-2,7

56,5

1990

13,3
12,6
14,7
3,4

43,9

21,1
2,2
4,9

18,0

44,0

-0,1
0,9
3,0

47,9

-4,0

57,2

1991

13,4
12,8
14,9
3,5

44,5

22,1
2,1
5,0

18,2

45,3

-0,8

1,0
2,9

49,2

-4,7

58,8

1992

13,3
12,5
15,0

44,3

22,5
2,0
5,3

18,2

46,0

-1,7

0,4
2,8

49,2

-4,9

61,8
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Table 3
Scenario 1: Low growth and non-convergence, European Community,1 1993-2000

(Annual % change, unless otherwise stated)

1.
2.
3.
4.
5.

6.
7.

8.
9.

10.

11.
12.
13.

14.
15.
16.

Real GDP growth
Employment
Labour productivity
Unemployment rate (% of civilian labour force)
Activity rate (% of population of working age)

Public deficit (% of GDP)
Public investments (% of GDP)

Nominal wage-cost per head
Real wage-cost per head (deflated with the GDP
deflator)
Inflation {private consumption price)

Profitability index (1961-73= 100)
Fixed investment share (% of GDP)
Fixed capital stock

Private consumption
Private saving (% of GDP)
Public saving (% of GDP)

Average
1986-90*

3,2
1,4
1,8
9,6

65,9

-3,8
2,7

6,0

1,1
4,2

86,6
20,0
2,6

3,6
21,2

-0,1

1993

-0,6
-2,3

1,7
10,4
66,0

-6,2
2,7

3,8

0,4
3,7

86,3
18,4
2,3

-0,4
21,3

-2,7

Average
1994-2000

1,9
0,2
1,7

11,6
66,1

-5,1
2,8

4,9

1,4
3,5

88,1
19,1
2,4

1,8
21,3

-1,5

Average
1995-2000

2,1
0,3
1,8

11,7
66,2

-5,0
2,8

5,1

1,6
3,5

88,2
19,2
2,4

2,0
21,3

-1,4

2000

2,0
0,3
1,7

12,2
66,7

-5,0
2,9

5,4

1,8
3,5

86,7
19,5
2,5

2,1
21,4

-1,3

1 Including Wesl Germany.
1 Most recent long period or strong and employment-creating growth.
Source / Commission services.
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Table 4
Scenario 2: Medium-term projection with nominal and real convergence, European Community,1 1993-2000

(Annual % change, unless otherwise staled)

1.
2.
3.
4.
5.

6.
7.

8.
9.

10.

11.
12.
13.

14.
15.
16.

Real GDP growth
Employment
Labour productivity
Unemployment rate (% of civilian labour force)
Activity rate (% of population of working age)

Public deficit {% of GDP)
Public investments (% of GDP)

Nominal wage-cost per head
Real wage-cost per head (deflated with the GDP
deflator)
Inflation (private consumption price)

Profitability index (1961-73= 100)
Fixed investment share (% of GDP)
Fixed capital stock

Private consumption
Private saving (% of GDP)
Public saving (% of GDP)

Average
1986-90'

3,2
1,4
1,8
9,6

65,9

-3,8
2,7

6,0

1,1
4,2 -

86,6
20,0
2,6

3,6
21,2

-0,1

1993

-0,6
-2,3

1,7
10,4
66,0

-6,2
2,7
3,8

0,4
3,7

86,3
18,4
2,3

-0,4
21,3

-2,7

Average
1994-2000

2,9
1,0
1,9
9,6

66,2

-3,3
2,9

3,9

1,2
") 8/,»

92,8
20,3
2,9

2,3
20,8
0,2

Average
1995-2000

3,1
1,2
1,9
9,4

66,3

-2,9
2,9

4,0

1,3
2,7

93,6
20,6
3,0

2,7
20,7
0,7

2000

3,5
1,5
2,0
7,5

66,9
-0,7

3,0

4,1

1,5
2,5

97,0
22,1
3,6

3,3
20,2

2,9

1 Including West Germany.
2 Most recent long period of strong and employment-creating growth.
Source: Commission services.
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V — Technical annex: Scenarios to 2000

Table 5

Scenario 3: Scenario 2 with more wage moderation and 'Edinburgh IP, European Community,1 1993-2000
(Annual % change, unless otherwise staled)

1.
2.
3.
4.
5.

6.
7.

8.
9.

10.

11.
12.
13.

14.
15.
16.

Real GDP growth
Employment
Labour productivity
Unemployment rate {% of civilian labour force)
Activity rate (% of population of working age)

Public deficit (% of GDP)
Public investments3 (% of GDP)

Nominal wage-cost per head
Real wage-cost per head (deflated with the GDP
deflator)
Inflation (private consumption price)

Profitability index (1961-73= 100)
Fixed investment share (% of GDP)
Fixed capital stock

Private consumption
Private saving (% of GDP)
Public saving (% of GDP)

Average
1 986-90 2

3,2
1,4
1,8
9,6

65,9

-3,8
2,7

6,0

1,1
4,2

86,6
20,0

2,6

, 3,6
21,2

-0,1

1993

-0,6
-2,3

1,7
10,4
66,0

-6,2
2,7

3,8

0,4
3,7

86,3
18,4
2,3

-0,4
21,3

-2,7

Average
1994-2000

3,1
1,2

1,9
9,1

66,3

-3,8
3,4

3,5

0,8
2,6

94,6
20,9
3,1
2,2

21,9
0,2

Average
1995-2000

3,4
1,4
2,0
8,7

66,4

-3,5
3,4

3,5

1,0
2,5

95,7
21,2
3,2

2,6
21,9
0,6

2000

3,6
1,6
2,0
6,0

66,7

-0,8
3,5

3,8

1,2
2,5

100,8
22,9
3,8

3,2
21,9
3,4

1 Including West Germany.
2 Most recent long period of strong and employment-creating growth.
• Including 'Edinburgh II' package.
Source: Commission services.
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Part A — Broad economic policy guidelines of the Member States and of the Community

Table 6
Scenario 4: High-growth scenario (Scenario 3 with structural measures), European Community,1 1993-2000

/Annual % change, unless otherwise slated)

Average
1994-2000

Average
1995-2000

2000

1. Real GDP growth
2. Employment
3. Labour productivity

4. Unemployment rate
(% of civilian labour force)

4a. Activity rate
(% of population of working age)

5. Consumption price
6. GDP deflator

7. Public deficit (% of GDP)
8. Public debt (% of GDP)
9. Public investment2 (% of GDP)

10. Nominal wage/head
11. Real gross wage/head
12. Real unit labour cost

13. Profitability index (1961-73= 100)
14. Real long-term interest rate (deflated

with GDP deflator)

15. Capital/output ratio
16. Share of investment in GDP
17. Fixed capital stock
18. Private consumption
19. Public consumption
20. Total investments
21. Exports
22. Final demand

Saving balances (% of GDP)
23. Household savings
24. ~
25.
26.
27.
28.
29.

Corporate savings
Private savings (= 23 + 24)
Public savings
National savings (= 25 + 26)
Current balance

-0,6
-2,3

1,7

10,4

66,0

3,7
3,4

-6,2
66,2
2,8

3,8
0,4

-1,3
86,3

4,3

3,4
18,4
2,3

-0,4
0,5

-5,3
-1,3
-1,4

9,2
12,1
21,3

-2,7
18,6
0,0

1,5
0,1
1,4

10,6

65,6

3,3
3,1

-6,1
70,6
3,3

3,2
0,1

-1,3

87,7

3,7

3,4
18,9
2,4

0,2
0,5
3,7
3,5
1,8

9,0
12,8
21,8

-2,4
19,4
0,2

2,2
0,7
1,5

10,5

Gross capital formation (= 27 - 28) 19,1 19,2

2,7
2,5

-5,9
76,8
3,8

2,8
0,3

-1,2

89,6

3,9

3,4
19,3
2,5

1,1
0,4
4,4
5,8
2,8

9,0
13,1
22,1

-2,0
20,1
0,4

19,7

3,1
1,7
1,5

9,6

66,1

2,5
2,5

-4,9
78,3
3,2

3,0
0,5

-0,9

92,1

3,4
20,2

2,8

2,2
0,5
7,5
6,3
3,9

9.2
13,1
22,3
-1,0
21,3
0,6

20,7

3,1
1,6
1,5

8,0

66,4

2,6
2,6

-3,9
75,7
3,4

3,0
0,4

-1,0
94,6

3,4
21,0

3,1

2,2
0,5
6,3
5,9
3,7

13,1
21,9
0,2

22,1
0,7

21,4

3,3
1,9
1,5

7,6

66,6

2,5
2,5

-3,5
76,6
3,4

3,0
0,5

-1,0
95,7

3,4
21,3

3,2

2,6
0,5
6,7
6,3
4,0

8,7
13,1
21,9
0,6

22,5
0,7

3,6
2,2
1,5

4,5

67,5

2.5
2.6

-0,8
72,7
3,5

3,1
0,5

-1,0

100,8

3,7

3,4
23,1
3,8

3,2
0,5
6,1
6,5
4,4

8,2
13,2
21,3
3,4

24,7
1,0

23,7

1 Including West Germany.
2 Including 'Edinburgh II' package.
Source: Commission services.
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Table 7

Structure of the general government account, national account definitions, European Community, 1993-2000 — Scenario 4: High-growth
(Scenario 3 with structural measures)

(In PPS, as % ofGDP)

Current receipts

1 . Indirect taxes
2. Direct taxes
3. Social security contributions
4. Other current receipts

5. Total (1+2 + 3 + 4)

Current expenditure

6. Total transfers
6a. Of which: subsidies
7. Actual interest payments
8. Government consumption

9. Total (6 + 7 + 8)

1 0. Public gross saving (5 - 9)

1 1 . Net capital transfers
12. Gross fixed capital formation1

13. Total expenditure (9+ 11 + 12)

1 4. Net lending ( + ) or borrowing ( — )
(5-13 = 10-11-12)

15. Gross public debt

1993

13,0
12,3
15,0
3,5

43,8

23,1
2,0
5,4

17,9

46,4

-2,7

0,7
2,8

49,9

-6,2

66,2

1994

13,1
12,1
15,3
3,5

44,0

23,3
2,0
5,3

17,8

46,4

-2,4

0,8
3,3

50,5

-6,1

70,6

1995

13,1
12,3
15,2
3,5

44,1

23,2
1,9
5,4

17,5

46,1

-2,0

0,8
3,8

50,7

-5,9

76,8

1996

13,0
12,5
15,0
3,5

44,0

22,9
1,8
5,1

17,0

45,1

-1,0

0,8
3,2

49,1

-4,9

78,3

1997

12,9
12,8
14,9
3,5

44,1

22,6
1,7
4,9

16,5

44,1

0,0

0,8
3,3

48,2

-4,1

78,5

199H

12,8
13,1
14,7
3,5

44,1

22,3
1,6
4,8

16,0

43,0

1,1

0,8
3,4

47,2

-3,1

77,6

1999

12,7

13,3
14,6
3,5

44,2

21,9
1,5
4,5

15,5

41,9

2,2

0,8
3,5

46,2

-2,0

75,7

2000

12,7
13,7
14,5
3,5

44,3

21,5
1,4
4,3

15,1

40,9

3,4

0,8
3,5

45,2

-0,8

72,7

1 In 1994-95, includes 'Edinburgh II' package (ECU 30 billion each year) two-thirds financed by the private sector and thus only partly included in the net borrowing total.
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European Community short and medium-term outlook

GRAPH 1 : Real GDP growth
% p.a.

1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

GRAPH 2: Employment growth
% p.a.

1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

GRAPH 3: Unemployment rate
% of civilian labour force

14

12

10

8

6

4

2

0
1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

Scenario 4

EUR 12 excluding the five new German Loader.
Scenario I : Slow growth and non-convergence.
Scenario 2: Medium-term outlook with nominal and real convergence.
Scenario 4: High and employment-creating growth.
Source. Commission services.
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V — Technical annex: Scenarios to 2000

GRAPH 4: Population in active age (15-64 years)

% change p.a.

1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

GRAPH 5: Active population
% change p.a.

1961 1964 1967 1970 1973 1976 1979 1'982 1985 1988 1991 1994 1997 2000

GRAPH 6: Participation rate

65
1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

Scenario 1 Scenario 2 Scenario 4

EUR 12 excluding Ihc live new German Loader
Source: Commission services.
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GRAPH 7: Inflation (private consumption deflator)

% change p.a.

15

10

J_____I_____I_____I_____I_____I_____I0
1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

GRAPH 8: Nominal wages

% change p.a.

10 -

5 -

0
1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

GRAPH 9: Nominal unit labour costs

% p.a.

1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

— Scenario 1 • Scenario 2 ^^ Scenario 4

EUR 12 excluding Ihe five new German lender.
Source • EC Commission services.
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V — Technical annex: Scenarios to 2000

GRAPH 10: Total real wage costs per head (deflated by GDP deflntor)

% change p.a.
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GRAPH 1 1 : Labour productivity (GDP per person employed)

% change p.a.
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GRAPH 12: Real unit labour costs (index of 10 divided by index of II)

% change p.a.

1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

Scenario I Scenario 2 Scenario 4

ELR 12 excluding the five new German Lander
Source Commission services.

37



Part A — Broad economic policy guidelines of the Member States and of the Community

GRAPH 13: Actual and potential real CD? growth

(a) Scenario I: Slow growth and non-convergence
% p.a.

-2
1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

% p.a.
fb) Scenario 2: Medium-term outlook with nominal and real convergence

-2
1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

tc) Scenario 4: High and employment-creating growth
% p.a.

1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000

EUR 12 excluding the five new German Louder
Source EC Commission services.
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GRAPH 14: Profitability and investment share
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GRAPH 15: Budget deficit

(a) Scenario 1: Slow growth and non-convergence
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GRAPH 16: Private and public saving as a percentage of GDP

(a) Scenario 1: Slow growth and non-convergence
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GRAPH 17: Public debt
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Summary

Achieving a high degree of convergence is a precondition
for moving to the final stage of economic and monetary
union (EMU) as defined in the Treaty on European Union
which entered into force on 1 November 1993. The second
stage of EMU will start on 1 January 1994. The move to
Stage II is not conditional on any particular achievements
on convergence, neither economic nor institutional. How-
ever, the current state of play regarding economic and mon-
etary convergence must be assessed in order to have a view
of the progress made during Stage I. The Treaty requires
the Council to make such an assessment, based on a report
presented by the Commission (Article 109e(2)(b)); moreover,
the Treaty requires the assessment to cover also the progress
made with the implementation of Community law concern-
ing the internal market. The attached report is intended to
fulfil these Treaty requirements.

Progress in economic and monetary convergence during
Stage I of EMU which started on 1 July 1990 was mixed:
while on the inflation front there were positive developments,
the same cannot be said about public finances. As regards
real convergence, the progress achieved in improving supply
conditions, namely through the implementation of the in-
ternal market programme, has been obscured by the sharp
rise in unemployment and the stalling of the catching-up
process in the Community.

These developments in convergence must be seen against
the background of a much worse than expected economic
situation. Indeed, following a marked deceleration of econ-
omic activity since the early 1990s the European Community
entered into recession in mid-1992 (i.e. in the middle of Stage
I). The European Monetary System (EMS), which is the
cornerstone of monetary integration, was not immune to
these developments and the period of high turbulence in the
exchange rate markets which started in the summer of 1992
culminated in the significant widening of the fluctuation
margins one year later; in between, two major currencies
suspended their participation in the system and several re-
alignments of parities took place. Finally, the recessionary
context and the rise in unemployment made some structural
weaknesses still prevailing in the Community more evident.

In spite of these adverse developments, which are in marked
contrast with the expectations prevailing at the beginning of
Stage I, Member States have remained committed to the
convergence process and to the necessary structural reform.
Convergence programmes have been adopted by most Mem-
ber States and, in general, projected measures were im-
plemented at least on the scale initially envisaged as necess-

ary. Reforms geared to the removal of structural rigidities
affecting their national economies were taken by all Member
States, in welcome contrast with the past when they were
frequently postponed. On the institutional front, the process
of central bank independence has progressed clearly ahead
of the Treaty requirements. Meanwhile, the completion of
the internal market, which is the most ambitious structural
reform at Community level, has been largely achieved. It is
therefore fair to say that although economic developments
during Stage I partly veil the results of the convergence
efforts made by Member States, much was achieved in the
structural and institutional fields. These achievements, al-
though less visible, will provide strong support to a sound
construction of EMU.

Visible progress was achieved in inflation performance dur-
ing Stage I, both as regards the level and the degree of
convergence. The inflation rates in 1993 in seven Member
States are estimated to be within the limits to be aimed for
according to the Treaty, which is of the order of 3 to
4% this year. Of these Member States, six have shown a
remarkable regularity during the period (Belgium, Denmark,
France, Ireland, Luxembourg and the Netherlands), while
the United Kingdom has entered the reference range for the
first time this year. As regards the remaining Member States,
the somewhat poorer performance of Germany in the recent
period has been mainly due to the special circumstances of
unification; in Spain and Italy inflation has been decelerating
and the 5% plateau has been broken this year; in Portugal
inflation is now much closer to the reference range compared
with the double-digit inflation in the early 1990s. Although
progress has been achieved, inflation in Greece remains far
above the Community average.

Member States' public finances deteriorated significantly
during Stage I of EMU. It appears that fiscal policy has had
to play a major role in accommodating the recession either
through the working of the automatic stabilizers or, in a few
cases, as a result of a deliberately anti-cyclical budgetary
stance. The deficit of the general government represented,
for the Community as a whole, 6,4% of GDP in 1993, a
figure clearly above that of the beginning of the decade.
Although more than three quarters of this deterioration can
be accounted for by cyclical factors, the current situation is
hardly sustainable. Decisive action is necessary to reduce
budgetary imbalances in the Community, supported by an
adequate policy mix leading to steady and sustained econ-
omic growth; indeed, developments during Stage I have
shown that the convergence of budgetary positions to the
benchmark values of the Treaty while recession persists is a
very difficult task.

The deterioration of the budgetary situation has been gen-
eralized throughout the Community. In 1993, with the excep-
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tion of Ireland and Luxembourg, no other Member State is
expected to comply strictly with the deficit benchmark of
3% of GDP. The deterioration is most evident in Denmark,
Germany, France and the United Kingdom (where the pub-
lic deficits in per cent of GDP in 1993 are estimated to reach
4,4, 4,2, 5,9 and 7,6%, respectively), given the low level of
earlier deficits. Except for Germany, these countries took
deliberate measures to mitigate the effects of the economic
slowdown. In Spain, the widening of the deficit in 1993 to
7,2% of GDP more than offset the progress achieved in the
previous year; a similar development occurred in Portugal.
Some other Member States aiming at fiscal consolidation
either remained on a gradual upward trend or achieved a
stabilization in their government deficit, e.g. Italy. In the
Netherlands, the deficit was brought down after 1990 and
was kept at relatively low level (4,0% of GDP in 1993),
while Ireland and Luxembourg stand as the EC Member
States with the lowest deficits.

Having occurred in a period of low, if not negative, real
growth and of low or decelerating inflation, the widening of
governments' deficits has led to a rise in the public debt
to GDP ratios throughout most of the Community. This
situation is particularly worrying for those Member States
where the public debt to GDP ratio is clearly above the 60%
benchmark; the public debt to GDP ratio is now over 100%
in three Member States and has not yet been stabilized,
which must first be achieved before the required steady
decline.

Progress was achieved as far as convergence in long-term
interest rates within the Community is concerned. Long-
term interest rates have declined since 1990 and the disper-
sion among Member States has narrowed; all but four Mem-
ber States already satisfy the interest-rate criterion of the
Treaty. This trend largely reflects the favourable develop-
ment of inflation and illustrates the high level of financial
integration achieved in the Community.

The stability of exchange rates within the exchange rate
mechanism (ERM) of the European Monetary System came
under increasing pressures from mid-1992 as uncertainties
were created about progress towards EMU by the delays in
the ratification of the Treaty on European Union. For sev-
eral of the currencies which have been realigned or for which
participation in the ERM has been suspended, this was a
reflection of accumulated divergences in inflation and cost
performance. More generally, the continuing pressures on
other currencies and the decision in early August 1993 to
widen the fluctuation margins to plus or minus 15% resulted
from the problems created by the high interest rates needed
in Germany to cope with the effects of unification for other
countries faced with recession. The cautious approach to

interest-rate reductions that has been adopted since August
indicates a desire to maintain a commitment within the
Community to monetary cooperation based on stable ex-
change rates.

Although not spelled out in Article 109 of the Treaty, real
convergence cannot be ignored. Achievements in this domain
were disappointing given the sharp increase in the unemploy-
ment rate in the Community, from 8,3% in 1990 to 10,6%
in 1993, which means a jobless total of about 17 million on
average this year. In addition, the process of catching up,
which made significant progress during the late 1980s, stalled
with the current recession. However, supply conditions have
improved in the Community through the implementation of
structural reforms; in addition, the profitability of invest-
ment, which is important to cope with the challenge of
unemployment, does not seem to have been damaged over-
much by the current cyclical downswing.

Progress in implementation
of Community law regarding the
internal market

The legislative framework for an internal market, as defined
in the Commission's White Paper of 1985, is now almost fully
in place. 95% of the check-list of White Paper legislation has
now been adopted, and is in the process of being im-
plemented by the EC institutions and Member States. This
accomplishment is all the more impressive as the measures
which require the greatest adjustment on the part of the
Member States — the switch-over to the 'transitional' VAT
regime, the abolition of capital controls, the freedom to
provide banking and insurance services throughout the
Community, a framework for the liberalization of public
procurement in all sectors including the utility sectors, the
liberalization of air and road transport — have all been
successfully negotiated and adopted. The legislative steps
which have already been taken constitute the principal el-
ements of the internal market framework, and will be suf-
ficient to trigger the bulk of the pro-competitive and resource
allocation gains which will flow from internal market com-
pletion.

A handful of White Paper measures remain on the table,
many of which would greatly facilitate the exercise of cross-
border activities by economic operators. In particular, pro-
gress on proposals relating to the introduction of a Com-
munity trade mark, the alleviation of double taxation prob-
lems, and the creation of a European company statute are
eagerly awaited by the business community. The Community
must also look beyond the White Paper to areas where
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additional trade barriers have been identified. As regards
the abolition of frontier controls on the free movement of
persons, the recent Schengen ministerial meeting fixed 1
February 1994 as the target date for the removal of these
controls. Another area for further action includes sectors
where the granting of exclusive rights at national level has
precluded cross-border competition. The Commission has
now tabled proposals or launched discussion on possible
forms of liberalization in voice telephony, energy, and postal
services. Internal market completion in these sectors has
progressed at varying speeds and with varying degrees of
success.

On the whole, the back of the legislative work has been
broken. The task of the Community is now to ensure that
the legal openings stemming from this legal framework are
now effectively translated into commercial opportunities.
The first and most crucial stage of this process will be to
ensure that internal market enabling legislation is properly
transposed in all Member States. At this stage, 86% of
necessary transposition measures have now been taken, and
there is continual improvement on this front. Member States
have been less diligent in transposing internal market legis-
lation in the fields of company law, public procurement, and
financial services, possibly because these measures entered
into force at a later date and transposition was accorded a
lower priority.

However, the task of making the internal market work
does not stop at monitoring the rate of transposition. The
Commission is currently elaborating its strategic programme
for the internal market, which is designed to maximize the
benefits of the internal market framework for consumers,
citizens, and enterprises. This involves coherent action on a
number of fronts. In particular, the Community must now
devote increased attention and resources to the following
themes:

(i) monitoring the quality, as well as the rate of transpo-
sition, and improving the transparency of national trans-
position measures;

(ii) ensuring the quality of enforcement by setting up necess-
ary channels for administrative cooperation, and de-
veloping new instruments for monitoring enforcement;

(iii) preventing the emergence of new barriers to trade
through stringent application of competition policy
safeguards, and the reinforcement of early-warning sys-
tems for the detection and prevention of new regulatory
or administrative trade barriers;

(iv) enforcement can also be improved by imposition of
sanctions on recalcitrant Member States;

(v) empowering businesses and consumers to defend their
rights within the internal market by improving access to
justice, and ensuring an even interpretation and appli-
cation of EC law;

(vi) ongoing monitoring and evaluation of internal market
legislation and its impact with a view to upgrading its
performance.

In addition, the Community must look at ways of improving
the interaction between internal market measures and other
Community policies which can make a contribution to the
improved functioning of the single market — notably, poli-
cies to assist SMEs, standardization, conformity assessment,
competition policy, environmental policy, and the common
commercial policy.

Internal-market-enabling legislation, whose impact will be
amplified by the strategic programme, creates a legal and
administrative environment in which economic operators
can develop their activities on a pan-European scale. It
allows them to exploit market opportunities or tap resources
in other Member States. At this stage, economic operators
are beginning to witness some of the concrete benefits of a
single market. For instance:

(i) Border controls and formalities on cross-border ship-
ments of goods are now a thing of the past.

(ii) Technical harmonizing legislation which was adopted at
an early stage of the internal market programme is
eroding technical trade barriers in sectors such as toys,
medico-surgical equipment and pressure vessels.

(iii) The removal of controls on capital movements has con-
tributed in no small measure to the increased integration
of some Member States into international capital mar-
kets. This in turn has facilitated cross-border investment
and eased credit shortages in those Member States.

Although the advantages of internal market integration are
beginning to filter through, it would be premature to under-
take a global assessment of the internal market at this stage.
For a start, much internal market legislation has yet to enter
into force, or to be transposed into national legislation.
Secondly, complementary actions to capitalize fully on the
potential of the single market must be implemented in paral-
lel with the legislative framework (e.g. trans-European net-
works, the development of European standardization, etc.).
Last, but by no means least, economic operators must be-
come acclimatized to the new legislative environment and
learn how to turn legal developments into commercial
opportunities. This learning process may take some time,
and the current recession has reduced the scope and willing-
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ness on the part of companies to undertake adventurous
cross-border expansion.

Nevertheless, there are some preliminary indications that
anticipation effects unleashed by the internal market pro-
gramme have been the catalyst for a revitalization of corpor-
ate strategies and a shake-up of market structures in many
industrial and services sectors. Many companies have re-
sponded proactively to the emerging internal market and
this has been reflected in the following trends:

(i) a surge in intra-EC foreign direct investment which has
been heavily concentrated in those sectors most directly
concerned by internal market liberalization;

(ii) the wave of cross-border mergers and acquisitions which
has formed part of the increase in intra-EC FDI;

(iii) increased interest on the part of third-country investors
in locating in the Community;

(iv) indications that the internal market has been ac-
companied by profound changes in the degree of market
integration in banking and insurance markets;

(v) a marked evolution in the proportion of output from
particular sectors which is sold on other Community
markets, and an increasing share of national consump-
tion which is met by intra-EC imports.

These trends suggest an increasing Europeanization of com-
panies' sales strategies and increased competitive discipline
on domestic incumbents in the markets concerned. The
impact of the internal market on business dynamics and
market structures will be examined in greater detail in the
study which is to be finalized by the Commission before the
end of 1996. This study will also analyse the contribution of
the internal market to the realization of other Community
objectives, such as economic and social cohesion and the

achievement of sustainable non-inflationary growth which
respects the environment.

The internal market programme is not being constructed in
an economic vacuum. The current recession, which has been
provoked by forces unrelated to the completion of the in-
ternal market, has overshadowed the process of adaptation
to the emerging single market framework. The depressed
state of EC markets obscures the potential market openings
created by the internal market. In addition, many, particu-
larly small and medium-sized, companies do not have the
resources or are wary of positioning themselves in order to
take advantage of opportunities which lie around the corner.
However, there are reasons to believe that the restructuring
and investment undertaken during the late 1980s in antici-
pation of the internal market have strengthened the underly-
ing competitiveness of Community industry and services.
These latent strengths will provide individual companies
with a springboard once economic recovery gets under way.
In addition, the internal market has acted as a brake on any
temptation on the part of Member States to renationalize
certain elements of economic, monetary or commercial pol-
icy. Any misguided return to 'go-it-alone1 policies would
have proved counter-productive for economic operators and
the Member States concerned.

The recent widening of margins for exchange rate fluctuation
contains some potential dangers for the operation of the
single market, should these new exchange rate arrangements
not be managed carefully. In particular, the increased scope
for exchange rate fluctuations could disrupt the operation
of capital markets, while sudden changes in relative competi-
tiveness provoked by nominal exchange rate fluctuations
could generate demands for safeguard restrictions on cross-
border trade. To this extent, a return to greater exchange
rate stability represents a precondition for the proper func-
tioning of the internal market. Conversely, the internal mar-
ket programme can promote structural and microeconomic
convergence which is needed to sustain further progress
towards economic and monetary union.
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1. Introduction

The first stage of economic and monetary union (EMU)
started on 1 July 1990. During this stage, the idea of econ-
omic convergence is embedded in the multilateral surveil-
lance procedure (Council Decision 90/141/EEC of 12 March
1990 on the attainment of progressive convergence of econ-
omic policies and performance during Stage I of economic
and monetary union, OJ L 78, 24.3.1990). This report is
intended to fulfil the requirement of the Treaty establishing
the European Community (Article 109e(2)(b)) according to
which, before the beginning of Stage II of economic and
monetary union on 1 January 1994,

'The Council shall, on the basis of a report from the Com-
mission, assess the progress made with regard to economic
and monetary convergence, in particular with regard to price
stability and sound public finances, and the progress made
with the implementation of Community law concerning the
internal market'.

Chapter I of this report deals with the progress made in
economic and monetary convergence. It covers aspects of
nominal convergence, real convergence and convergence in
supply conditions. Chapter II of the report focuses on pro-
gress with the implementation of Community law concerning
the internal market.

Convergence is a wide and dynamic issue. Achieving a large
degree of nominal convergence is the precondition for a
smooth working of a stability-oriented monetary policy.
Price stability is one of the main objectives of economic and
monetary policy in the Treaty on European Union. A low
inflation level is the basic target of monetary policy, while
sound public finances contribute to achieving that goal. In
countries where disinflation and fiscal consolidation must
be achieved simultaneously, the need to avoid serious reper-
cussions on employment will focus attention on complemen-
tary labour market policies. While achieving convergence
in inflation and fiscal positions mainly depends upon the
economic framework in an individual Member State, the
stability of other variables, e.g. interest and exchange rates,
depends also upon market perceptions of economic policies.

On the macroeconomic side, the Treaty establishing the
European Community spells out nominal convergence re-
quirements, but real convergence cannot be ignored. The
Treaty lists four convergence criteria (Article 109j and a
separate protocol to the Treaty) towards which the Member
States1 should make progress. Although Member States are

not obliged to fulfil these criteria during the first stage of
EMU, they clearly act as reference targets to which Member
States should converge. This report, therefore, takes these
criteria as benchmarks, recognizing that approaching these
targets (rather than achieving them) is the primary task of
the first stage and should be continued during the second
stage.

As regards real convergence, the Treaty is less precise al-
though an important part is devoted to strengthening econ-
omic and social cohesion, which is one of the objectives of
the Union (Article B of the Treaty common provisions).

Although achieving real convergence is primarily the re-
sponsibility of the Member States, many Community policies
are aimed at facilitating this process.2 Therefore, the present
report not only looks at the progress in relation to the
formally stated nominal convergence criteria but also reviews
the achievements in real convergence. It examines both pro-
gress in the catching-up of standards of living between Mem-
ber States and divergences in unemployment.

Convergence of supply conditions is dealt with from two
perspectives. The Community dimension mainly concerns
the economic aspects of the implementation of the internal
market. An analysis of the progress achieved in this domain
is provided in Chapter II of this report; the internationaliza-
tion of Member States' enterprises is visible in trade inte-
gration, mergers and acquisitions, and direct investment
activities. At Member State level, structural reform to im-
prove the supply side is a primary goal. Labour market
reform, and measures to foster private investment and aim-
ing at greater competition are major elements of such a
strategy.

From an institutional point of view the Treaty states that
Member States should start, if necessary, the process leading
to central bank independence. The final section of Chapter I
of the report reviews the progress achieved in this area.

1 Denmark and the United Kingdom have opt-out clauses concerning the
move to the third stage.

Article 130b of the Treaty establishing the European Community states
that, "... The Community shall also support the achievement of these
objectives (strengthening of economic and social cohesion) by the action
it takes through the Structural Funds (European Agricultural Guidance
and Guarantee Fund — Guidance Section; European Social Fund;
European Regional Development Fund), the European Investment
Bank and the other existing financial instruments'.
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2. Achievements in convergence:
macroeconomic aspects

2.1. Major economic events and
the current economic situation

Stage I of EMU was characterized by major economic ev-
ents. The implications of German unification not only deter-
mined economic developments in that country, but also had
important repercussions on the Community economy as a
whole during the period under consideration. While the
initial effects were favourable for Europe, the adopted policy
mix triggered restrictive effects later on. Spain and the
United Kingdom joined the exchange rate mechanism
(ERM) in June 1989 and October 1990, respectively. Both
countries were facing special challenges. In Spain the catch-
ing-up process required adequate responses in policies, while
in the United Kingdom the policy assignment had to be
altered as monetary policy was no longer available for short-
term anti-cyclical stabilization purposes. Portugal sub-
sequently joined the ERM in April 1992. The Danish 'No'
in June 1992, the uncertainties surrounding the outcome of
the French referendum, the political process of ratification
in the United Kingdom and the challenging of the Treaty
on European Union before the German Supreme Court
delayed the ratification process.

As explained in detail in Section 2.2.5 below the exchange
rate mechanism (ERM) of the European Monetary System
(EMS) went through a period of marked instability from
mid-1992, during which several realignments of parities took
place and the United Kingdom and Italy suspended their
participation in the ERM system. In August 1993 the fluctu-
ation margins were widened markedly.

Nevertheless, during Stage I, Member States remained com-
mitted to the convergence process. Convergence pro-
grammes have been adopted by most of the Member States;
so far the Council has discussed and endorsed the conver-
gence programmes of nine Member States (by order of
presentation: Italy, Portugal, Ireland, Germany, the Nether-
lands, Spain, Belgium, Greece and the United Kingdom),
mainly devoted to achieving fiscal consolidation. Moreover,
monetary policy was geared to the goal of achieving and
preserving a high degree of price stability. Although progress
in convergence was achieved in some areas, economic devel-
opments veiled some of the convergence results in other
areas.

Indeed, the Community economy is faced with important
challenges. The current deep recession has led to falling

levels of output, rapidly rising unemployment and widening
budget deficits. One positive element is the continuation of
favourable inflation trends in most Community countries.
Trends in consumer and investor confidence, although no
longer falling, do not suggest a significant recovery in the
short term. Therefore, during the last two years, the un-
favourable economic climate has been hampering visible
achievements in convergence, and this may well continue
through 1994.

The environment within which economic policies were con-
ducted has become more difficult during Stage I of EMU.
While the overall monetary stance within the Community
has remained relatively tight given the extent of the slow-
down in economic activity, fiscal policy has responded by
either letting the automatic stabilizers work or even — in
some countries — by discretionary fiscal loosening. It ap-
pears that fiscal policy has had to play the bigger role in
accommodating the recession. Countries which entered the
period of economic slowdown with still high budget deficits
were faced with even greater difficulties in pursuing consoli-
dation. Since 1992, high headline inflation rates and strong
monetary growth in Germany have implied a strategy of
caution in interest rate policy, while the economic fundamen-
tals of the other countries would have suggested a more
aggressive easing in domestic monetary conditions. The re-
current tensions on the foreign exchange markets were due
both to unsound nominal exchange rate fundamentals in
some countries and to inconsistencies within the policy mix
adopted during a severe recession by other countries.

In this climate of unbalanced policy mixes, recession and
rising unemployment certain structural weaknesses within
the Community have become more evident and results in
terms of convergence have been mixed. While inflation has
declined almost everywhere in the Community, particularly
in those countries whose inflation rates have been most
divergent, budgetary outturns have worsened significantly.

2.2. Nominal convergence: achievements
and challenges

2.2.1. Inflation

In the Community, it is now recognized that a low rate of
inflation is the prerequisite for sound medium-term growth
as it contributes to an efficient allocation of resources. More-
over, in the perspective of constructing EMU, convergence
in inflation rates of the Member States is needed in order to
avoid losses in competitiveness if exchange rates are moving
towards a fixed regime. Substantial price differentials, in
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the tradable goods sector implying a 'competitiveness gap'
between Member States, would either create higher regional
unemployment — as cross-border labour mobility remains
comparatively low in Europe — or require a painful down-
ward wage and price adjustment. However, within a monet-
ary union, some differences in inflation rates can exist with-
out detrimental effects. Assuming that the inflation rates of
the three best-performing countries are close to each other,
the Maastricht inflation criterion (see below) envisages in-
flation differences comparable to those broadly prevailing
in existing monetary unions (1 to 2%).

A considerable improvement in convergence among Member
States was one of the encouraging features of economic
developments in the Community during the second half of
the 1980s. In particular, there was considerable progress in
convergence of inflation rates towards a low level. Graph 1
shows that the average rate of inflation declined from above
12% in the early 1980s to slightly above 3% in 1986, a year
influenced by the fall in oil prices. There was then a modest
acceleration until 1991 but inflation has abated again in the
last two years. Moreover, the dispersion between the high
inflation countries and the low inflation countries has been
declining considerably.

The Treaty establishing the European Community contains
a definition of the convergence requirements regarding in-
flation for Stage III of EMU.1 In recent years, a number of
Member States have had an impressive performance in terms
of low inflation. As shown in Table 1, seven Member States
were below the upper value of the reference range in 1993.

There is a remarkable regularity in those countries which
experienced a low rate of inflation during the period under
review. Belgium, Denmark, Ireland, France, Luxembourg
and the Netherlands have been within the range throughout
the first stage of EMU. Germany's somewhat poorer per-
formance since 1992 is mainly due to the special circum-
stances of unification. The United Kingdom which was well

Price convergence is defined in the Treaty establishing the European
Community in relative rather than absolute terms. It shall mean that a
Member State has a price performance that is sustainable and an average
rale of inflation, observed over a period of one year before moving to
Stage I I I , that does not exceed by more than 1,5 percentage points that
of, at most, the three best-performing Member States (Article 109j(l)
and Article I of the Protocol on the convergence criteria referred to in
Article 109j).
The Treaty requires convergence in the consumer price index (CPI) on
a comparable basis taking account of differences in national definitions.
In order to ensure comparability the analysis here is made in terms of
the national accounts deflator of private consumption.

GRAPH 1 : Inflation, 1980-93
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Table 1
Inflation performance of Member States, 1990-93

Inflation (deflator of private consumption)
% change p.a.

B
DK
WD2

D2

GR
E
F
IRL
I
L
NL
P
UK
EUR-2

EUR + 2

Reference range

1990

3,1
2,6'
2,8
—

19,7
6,4
2,9
1,6'
5,2
3,6
2,2'

12,6'
5,3
4,5
—

3,1 to 4,1

1991

2,9'
2,5'
3,8
—

18,4
6,2
3,0
2,3'
6,9
2,9
3,4

11,1
7,2
5,3
—

3,8 to 4,4

1992

2,4'
1,9"
4,0
4,7

14,9
6,4
2,4'
2,6
5,4
2,8
3,0
9,7
4,7
4,4
4,6

3,4 to 3,9

1993

2,8
1,4'
3,6
4,3

13,7
4,7
2,3'
2,3
4,4
3,6
2,1'
6,7
3,4
3,7
3,8

2,9 to 3,8

Consumer
price index;
% change

over 12 months

2,7 (October)
1,2 (September)
3,9 (October)
—

12,3 (October)
4,3 (September)
2,3 (September)
1,4 (Q33)
4,3 (October)
3,5 (October)
1,9 (October)
6,0 (September)
1,8 (September3)
3,4 (September)
—

1 The three best-performing Member Slates in inflation; the reference range has been calculated by assuming that either the best-performing country or the third best-performing country determines
the reference range.

1 WD - West Germany, D = unified Germany. EUR- = EUR 12 including West Germany, EUR-t- = EUR 12 including unified Germany.
3 Excluding the housing component the figures are: 2,2%, ( IRL)and 3,6% (UK).
Source.- Commission services, economic forecast (autumn 1993).

above the reference range in 1991, especially, has since seen
a slowing in the inflation rate sufficient to be below the
upper reference limit in 1993. As regards those countries
which have not satisfied the criterion during the period,
Spain, Italy and Portugal are moving in the right direction.
It appears that up to now the depreciation of the currencies
of these four countries in 1992 and 1993 against other
Community currencies has not interrupted the process of
disinflation although import prices contributed temporarily
to inflation. Given the extent of the currency adjustment
involved, this is a very encouraging feature which needs
to be maintained. Although progress has been achieved,
inflation in Greece remains far above the Community av-
erage.

labour market and to increase competition in product and
services markets in order to restrain inflation, and some
advances have been made (e.g. abolition of wage indexation
and new wage-setting system in Italy). Other countries have
been orientating their wage settlements toward improving
external competitiveness (e.g. Denmark, France) through a
strategy of low wage cost increases. More recently the moves
towards central bank independence in some countries have
tended to increase the credibility of stability-oriented policies
with favourable effects on actual wage settlements and long-
term interest rates. In the United Kingdom, the impact of a
deep recession in reducing the core inflation rate has been
significantly enhanced by the successful labour market re-
forms of the 1980s.

Reducing inflation rates or maintaining an already satisfac-
tory inflation performance has been one of the central objec-
tives of the convergence programmes. The progress achieved
has so far been broadly in line with the indicative targets set
in the programmes although in Germany headline inflation
is coming down more slowly than projected. Some of the
programmes have placed considerable emphasis on the need
to reform wage-setting procedures and other aspects of the

Inflation convergence towards a low level has made even
more progress with regard to tradable goods and services.
Export prices have been very flat and below 2% on average
for the Community as a whole during the 1990-93 period.
The greater competition already achieved in these sectors
has contributed to price discipline. Similar developments
can be expected if competition is increased in other sectors
through the realization of the single market, in particular in
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services like transportation, insurance and financial services.
In some Member States, e.g. in the catching-up countries,
structural changes may to a certain extent explain relatively
high inflation. While high productivity growth in manufac-
turing is maintaining competitiveness in the tradable sectors,
relatively high wage increases have had spill-over effects on
non-tradables where productivity growth was lower, leading
to a relatively high domestic-basket inflation rate.

While the effects of stronger competition and structural
changes are difficult to measure, a more traditional analysis
of factors which have contributed to inflation during the
1990-93 period suggests a favourable impact from import
prices in the early part of the period. In addition to their
direct price-stabilizing impact (see Box 1) import prices re-
duced input costs at the producer level which prevented
profit margins from falling more significantly in the tradable
sector. In the period 1992-93 the effects of import prices
were less uniform. It appears that those countries which
continued to belong to the ERM core were able to import
price stability while those countries which devalued in 1992

and 1993 were experiencing an upward contribution of im-
port prices to inflation. However, there are hopes that these
will prove to be once-for-all effects.

After a fairly high contribution of unit labour costs to
inflation in some countries (Greece, Spain, Italy, Portugal
and the United Kingdom) in 1990, almost all countries are
now experiencing a lower contribution from this source.
Lower nominal wage increases due to the recession but also
the attempts of many countries to improve productivity
through structural reform are the main elements behind this
feature, which is encouraging as far as inflation prospects
beyond 1993 are concerned.

Increases in indirect taxes played a relatively important
role as a determinant of headline inflation in a number of
countries in the early 1990s. In Germany higher indirect
taxes were one important means to cope with the fiscal
challenges of unification, while other Member States in-
creased indirect taxes to make progress in fiscal consoli-
dation.

Box 1: Contributions to inflation

This box provides a mechanical assessment of the factors which
have contributed to the change of the deflator of final uses {the
national accounts index measuring the prices of final domestic
demand and exports in aggregate). The table disentangles the
domestic components into unit labour costs, net indirect taxes
and the gross operating surplus. As regards the latter, an increase
in profit margins would be indicated by a high contribution
of the gross operating surplus. The table does not provide
information about causalities. For example, profit margins
might rise because of either a decline in other contributing
factors, e.g. lower unit labour costs, or demand-induced inflation
enabling enterprises to increase prices. Moreover, only the direct
impact of import prices is considered while lower import prices

for material inputs are reflected in a larger gross operating
surplus.

A direct link to the implicit deflator of private consumption or
the consumer price index (CPI) cannot be easily made. For
example, the effects of indirect taxes on the private consumption
deflator might be larger as various demand components (invest-
ment, exports) are exempted from various indirect taxes.

The data do not necessarily add up as it is mechanically imposs-
ible to differentiate between volume and price effects as far
as the contribution of import prices is concerned. Therefore,
information about the determinants of inflation can only be
taken as a crude guide to the transmission mechanisms of
inflation.
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Table 2
Contribution to the change in the final uses deflator1

B
DK
WD2

D2

GR
E
F
IRL
I
L
NL
P
UK

Import prices

1990 1991 1992 1993

-0,5 -0,1 -0,5 1,3
-0,4 0,3 -0,3 0,3
-0,1 0,4 -0,3 -0,1

— — -0,3 -0,1
2,3 4,7 2,2 3,5

-0,2 -0,1 0,2 1,8
-0,3 0,0 -0,4 -0,4
-1,5 0,9 -0,4 1,9

0,1 0,0 0,3 1,9
0,0 0,6 -0,7 1,4

-0,4 0,0 -0,6 0,0
2,0 0,4 -0,9 1,4
0,5 -0,4 0,0 1,8

Nominal unit labour costs

1990

1,9
0,5
1,0
—

12,2
4,2
1,7-0,1
5,2
2,7
0,6
6,0
4,8

1991

1,8
0,7
1,9
—
6,5
3,1
1,8
0,8
4,5
2,0
1,5
6,5
4,1

1992

1,8
0,9
2,2
—
6,7
3,9
0,9
0,5
2,1
1,7
1,6
5,5
2,2

1993

1,8
0,7
1,7
—
6,3
1,9
1,3
1,6
1,0
2,3
1,2
2,8
0,1

1 The table contains mechanical calculations of the various factors contributing to final demand deflators
larger as various demand components are exempted from VAT, for example.

2 WD = West Germany, D = unified Germany.
Source: Commission services, economic forecast (autumn 1993).

1990

0,1
-0,2

0,3
—
3,1
0,3
0,4

-1,5
1,1
0,1
0,3
1,3

-0,6

As re;

Net indirect taxes

1991

0,0
0,1
0,8
—
2,9
0,4
0,0

-0,1
1,0
0,5
0,1
1,1
1,1

1992 1993

0,5 0,2
-0,3 0,5

0,6 0,6
0,8 0,5
2,0 2,0
1,0 -0,7

-0,1 0,2
0,6 -0,2
0,4 0,3
Of3 0,2
0,7 -0,1
1,9 -0,4
0,4 0,2

'Percentage points per year)

Gross operating surplus

1990

-0,4
1,7
1,2
—

0,3
1,6
0,3
0,5
0,1

-1,3
0,6
2,4
0,6

1991

-0,2
1,1
0,4
—
5,3
2,2
0,6

-0,1
0,7

-1,0
0,3
2,1
0,1

1992 1993

0,2 -0,3
0,9 -0,4
0,6 0,4
— —

2,2 1,7
0,4 2,0
1,0 0,8

-0,4 0,4
1,4 2,0
0,3 -0,9

-0,6 0,0
2,2 2,6
1,0 2,0

ards the consumer price deflator the effects of indirect taxes might be

2.2.2. Public finances

While the average government deficit1 in the Community
was almost halved during the 1980s (from above 5% of
GDP in 1981 to less than 3% in 1989), the government
deficit soared to more than 6% in 1993. Although some of
this increase is due to cyclical factors, the speed of deterio-
ration is very worrying indeed.

This rapid deterioration in the Community position is re-
flected in the performance of individual countries. Latest
estimates for 1993 indicate that all Member States, except
Greece, Italy and the Netherlands, will have higher deficits
this year than in 1990. This trend in deterioration is more
especially evident in Denmark, Germany, France and the
United Kingdom, given the low level of earlier deficits.
Except for Germany, these countries took deliberate fiscal
measures to mitigate the effects of the economic slow-down.
In Spain, the widening of the deficit in 1993 more than

The definition used in this report for the government deficit (net bor-
rowing of general government) largely conforms with the definition in
the Treaty establishing the European Community (Article 104c of the
Treaty and Article 2 of the Protocol on the excessive deficit procedure).
Full conformity with the Treaty requires complete harmonization of
concepts which will be completed on the basis of the forthcoming
secondary legislation.

offset the progress achieved in the previous year; a similar
development occurred in Portugal, where, however, fiscal
consolidation is more pressing. Some other Member States
aiming at fiscal consolidation either remained at a gradual
upward trend (Belgium) or achieved a stabilization in their
government deficit, e.g. Italy, despite the more unfavourable
economic environment. In the Netherlands the deficit was
brought down after 1990 and was kept at a relatively low
level, while Ireland and Luxembourg stand as the Com-
munity members where the deficit is the lowest.

In 1993 only Ireland and Luxembourg would comply strictly
with the Treaty's general government deficit reference value
of 3% of GDP, while in the early 1990s Denmark, Germany,
France and the United Kingdom also had budget deficits
below 3% of GDP.2 In these countries, the expected deterio-

The criteria of the government financial position is defined in the Treaty
establishing the European Community in absolute terms (Article 104c(2)
and Article 2 of the Protocol on the excessive deficit procedure). The
ratio of the planned or actual government deficit to gross domestic
product should not exceed a reference value of 3% of GDP, unless
either the ratio has declined substantially and continuously and reached
a level that comes close to the reference value; or, alternatively, the
excess over the reference value is only exceptional and temporary and
the ratio remains close to the reference value.
The level of gross government debt must not exceed 60% of GDP or
must be sufficiently diminishing and approaching the reference value at
a satisfactory pace.
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GRAPH 2: Net borrowing of general government in the Community, 1981-93

% of GDP
7

2
1981 1981 1985 1987 1989 1991 1993

ration in the public finance situation from the previous
year is evident. While in Germany the combined effects of
unification and the deepening recession are reflected in the
public finances, Denmark and France have sought to reduce
the effects of recession by a pro-active fiscal policy, an
approach similar to that followed by the United Kingdom
in 1992.

Establishing sound and sustainable public finances is a cen-
tral goal of all the convergence programmes; all of them set
medium-term targets for deficit reduction, generally aiming
to respect the 3% of GDP deficit target by 1996 (see Box 2)
and to stabilize the debt ratio and then put it on a declining
trend. So far there has been a significant shortfall in achiev-
ing the fiscal targets of the programmes (except for the
United Kingdom whose convergence programme was pre-
sented relatively recently). For the most part these shortfalls
are not due to an absence of adjustment effort; most of the
governments have introduced successive budgetary adjust-
ment packages at least on the scale of those initially envis-
aged as necessary. Instead, budgetary plans have been blown
off-course by the unexpected growth slow-down, and in
some cases by higher interest rates in 1992.

The pre-1993 convergence programmes were, in general, far
too optimistic about growth prospects. By 1994 the level of

Table 3
General government net borrowing of Member States, 1990-93

(% of CD PI

B
DK
WD1

D>
GR
E
F
IRL
I
L
NL
P
UK
EUR- 1

EUR+ 1

5,8
1,5
2,1
—

18,6
3,9
1,5
2,2

10,9
-3,3

5,1
5,5
1,2
4,0
—

6,6
2,2
3,5
3,2

16,3
5,2
2,1
2,0

10,2
1,0
2,5
6,4
2,7
4,7
4,6

6,9
2,6
2,3
2,6

13,2
4,6
3,9
2,2
9,5
2,5
3,5
5,2
5,9
5,0
5,0

7,4
4,4
3,8
4,2

15,5
7,2
5,9
3,0

10,0
2,5
4,0
8,92

7,6
6,4
6,4

Reference value 3,0 3,0 3,0 3,0

1 WD = West Germany. D = unified Germany, EUR- = EUR 12 including West
Germany, EUR + = EUR 12 including unified Germany.

2 Latest budget estimates point to a figure of 8,3% of GDP.
Source: Commission services, economic forecast (autumn 1993).
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GDP in Germany and Spain is likely to be about 8 to
9% lower than projected in those countries' convergence
programmes, and cumulative shortfalls of over 6% are prob-
able for Belgium, Italy and Portugal. These much weaker
growth paths have inevitably meant lower tax revenues,
rising expenditure shares and higher deficits through the
working of the automatic stabilizers. These shortfalls in-
crease the scale of the budgetary adjustment effort which
has to be undertaken in the next few years.

A need for further and in some cases intensified budgetary
consolidation exists in almost every Community Member
State. Appropriate measures to achieve fiscal consolidation
are better implemented during a period of sound economic
growth. During a cyclical downturn the question arises as
to what extent the automatic stabilizers should be allowed
to work. Indeed, the deterioration in the fiscal position is
also due to the economic cycle as Table 5 shows.

Analysing the impact of the cycle on the budget balance is
useful for understanding budgetary developments, particu-
larly during periods of recession, but estimation of the cycli-
cal component is subject to some uncertainties and the
figures in the final column of Table 5 should be interpreted
as broad orders of magnitude rather than precise estimates.

That a large part of the worsening in budget deficits has
been induced by the recession should not be a reason for
complacency. The distinction between actual and cyclically
adjusted deficits is made difficult by the fact that some
cyclical factors could become structural (mainly through
hysteresis phenomena in the labour market, i.e. a downward
rigidity in the unemployment rate) and that growing interest-
rate payments tend to increase the consolidation needs in
terms of non-interest expenditure.

The developments in primary balances (i.e. budgetary bal-
ances excluding interest payments) provide evidence on the
determination of governments to reduce their deficits. Most
Member States with large budgetary disequilibria actually
have primary surpluses, clearly indicating that measures
have been taken to consolidate in those areas where room
for manoeuvre exists.

Such efforts have been particularly marked in Italy where
the primary balance has improved by 3,3 percentage points
of GDP in the period 1990-93. In Greece, the primary deficit
has been significantly reduced. Although the primary surplus
is decreasing, it remains significant in Belgium, Denmark,
Ireland and the Netherlands. Portugal too has been able to
keep the primary balance in surplus until 1992. Conversely,
in Spain, France and the United Kingdom primary deficits
have widened. All in all, given continued commitment to
fiscal consolidation there are grounds to believe that govern-
ment deficits will be sizeably reduced once the current re-
cession is overcome and if interest rates continue to fall.

Nevertheless, in general the primary surpluses have not been
enough to reduce or stabilize the government debt level (see
below). In particular the combination of a high level of
government debt and high interest rates has led to increasing
interest payments, which exceed 10% of GDP in a number
of countries. Even some countries with a relatively moderate
debt level are now confronted by an historically high level
of interest payments (Denmark, Portugal and to a lesser
extent Spain and the Netherlands).

Although government debt levels and thus the interest bur-
den have in the long run mainly to be reduced by operating
on the primary surplus, the need to achieve sustainable

Box 2: The public finance block of the convergence programmes

The table presented opposite allows a comparison between the
targets of the convergence programmes with the performance
realized in 1992 and 1993.

A comparison has to take into account that the convergence
programmes have been submitted in a very different economic

situation. In particular, the underlying assumptions of the con-
vergence programmes have proved to be much too optimistic in
view of the actual economic developments. Economic growth
had to be revised downwards generally and real interest rates
were higher than assumed in some cases. Nevertheless, the
convergence programmes show the clear commitment of Mem-
ber States to achieve medium-term consolidation.
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Table 4
Comparison of convergence programme (CP) projections of budget deficit and outturns for 1992 and 1993

(% of GDP)

Country General government net borrowing (unless otherwise stated)

Date1 1992

Belgium
CP 6/92 5,7
CP revised 4/93 :
Outturn 11/93 6,9

Germany
CP2 10/91 4,25
Outturn2 6/93 3,8
Outturn 11/93 2,6

Greece
CP 2/93 9,4
Outturn 11/93 13,2

Spain
CP 4/92 4,0
Outturn 11/93 4,6

Ireland
CP 10/91 :
Outturn 11/93 2,2

Italy
CP4 10/91 8,4
CP revised4 9/92 10,2
Outturn4 11/93 10,8
Outturn 11/93 9,5

Netherlands
CP 4/92 3,5
Outturn 11/93 3,5

Portugal
CP 10/91 4,05

Outturn 11/93 5,2

United Kingdom
CP7 5/93 7,75
Outturn 11/93 5,9

1993 1994 1995

5,2 4,5 3,8
5,8 4,7 3,6
7,4 : :

4,0 3,0 :
5,25 : :
4,2 : :

8,6 7,0 4,4
15,5 : :

3,5 2,7 1,8
7,2 : :

3,0 : :

6,7 5,5 :
9,3 7,3 4,7
9,9 : :

10,0 : :

2,9 2,4 :
4,0 : :

3,0s 3,06 3,06

8,9 : :

8,75 7,50 5,50
7,6 : :

: Date when the convergence programme (or its revision) was submitted, andoflatest Commission services estimate for the outturn (autumn 1993).
Public authorities financial deficit.
The deficit is projected to decline to 0,8% of GDP in 1997 and 0,2% in 1998.
State sector borrowing requirement.
In the budget for 1992 and 1993 the official targets were set at 5,2% and 4,2% of GDP, respectively, which was claimed to be compatible, on an annualized basis,
the convergence programme for these years.

1 Average deficit in the three years 1993 to 1995.
Financial years ending in March of the following calendar year.

8 The deficit is projected to decline to 4% of GDP in the 1997-98 financial year.

1996

3,0
3,0

1,63

1,0

4,758

with the targets of
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Table 5
Cumulative changes of the general government deficits, 1990-93'

B
DK
WD2

D2

GR
E
F
IRL
I
L
NL
P
UK
EUR-2

EUR+2

General
government deficit

in % of GDP,
1993

7,4
4,4
3,8
4,2

15,5
7,2
5,9
3,0

10,0
2,5
4,0
8,9
7,6
6,4
6,4

Cumulative change 1990-93,
in % of GDP

Change in Change in cyclical
actual deficit component

1,6
2,9
1,7
—

-3,1
3,3
4,4
0,8

-0,9
5,8

-1,1
3,4
6,4
2,4
—

2,7
1,6
1,4
—
0,4
2,7
2,2
1,7
1,8
2,7
2,2
2,2
3,3
2,2
—

1 The approach to calculate the cyclically adjusted deficit consists of taking inlo account a
reference palh for GDP calculated by estimating a mean trend for GDP over the cycles.
The change in the cyclical component measures the budgetary impact of changes in the
output gap relative to trend and interest payments on public debt are not taken into account
in the cyclical component.

3 WD = Wes! Germany, D = unified Germany. EUR- = EUR 12 including West Germany,
E U R + = EUR 12 including unified Germany.

Source: Commission services, economic forecast (autumn 1993).

budgetary positions through significant primary surpluses is
an economically, socially and politically difficult challenge.
A high primary surplus could worsen the structure of expen-
diture, in particular if public investment is reduced, or could
create social strains and lead to unwarranted income distri-
bution effects. In any case, the need for a high primary
surplus to ensure debt sustainability implies a greater vulner-
ability in the public finances to domestic and external shocks.
Reducing the interest burden through lowering the stock of
debt and lower long-term interest rates are also important
for successfully achieving medium-term fiscal consolidation.

The developments in government debt levels mainly reflect
past behaviour of public finances, real growth, and inflation.
Five Member States (Germany, Spain, France, Luxembourg
and the United Kingdom) have had a gross government
debt-to-GDP ratio below 60% throughout Stage I. However,
in all of these countries the debt ratio is now deteriorating.
Ireland and Portugal made considerable progress in reducing
their debt ratio until 1992. Denmark has reduced its debt
ratio considerably in the 1980s, but a rising trend emerged

Table 6
Primary balance of Member States for 1990-93

(% of GDP)

Primary balance1

B
DK
WD2

D2

GR
E
F
IRL
I
L
NL
P
UK
EUR-2

EUR + 2

1990

5,2
5,8
0,6
—

-6,7
-0,4

1,4
5,7

-1,3
3,9
0,9
2,7
2,2
0,8
—

1991

3,9
5,1

-0,7
-0,5
-3,5
-1,2

1,0
5,6
0,0

-0,4
3,6
2,0
0,3
0,4
0,4

1992

4,3
4,2
0,8
0,7
0,4

-0,4
-0,5

4,9
1,9

-1,9
2,7
3,8

-3,0
0,4
0,4

1993

3,7
3,1

-0,6
-0,8
-0,5
-2,2
-2,2

4,2
2,0

-1,7
2,3

-1,3
-4,5
-0,8
-0,9

Interest
payments

1993

11,1
7,5
3,2
3,5

15,0
5,0
3,7
7,3

12,0
0,8
6,3
7,6
3,1
5,6
5,6

1 General government balance excluding interest payments (surplus +. deficit -).
1 WD = West Germany. D = unified Germany. EUR- = EUR 12 including West Germany,

EUR+ = EUR 12 including unified Germany.
Source: Commission services, economic forecast (autumn 1993).

in the 1990s. In Belgium, Greece and Italy the government
debt to GDP ratio debt is again rising fast and stands at a
very high level (above 100% of GDP).

Gross general government debt figures presented in Table 7
are not yet in most cases in full accordance with the defi-
nitional requirements laid down in Article 2 of the Protocol
on the excessive deficit procedure annexed to the Treaty on
European Union, nor with the detailed definition of debt
laid down in the forthcoming Council Regulation on the
application of the provisions of the abovementioned Pro-
tocol.

For Table 7, the Commission services chose among the gross
debt series available in the Member States the definition
which they view as the closest to the Treaty definition.
Therefore the figures in Table 7 are only indicative and
cannot be formally retained as benchmarks for comparison
with the reference value of the Treaty's criterion on public
debt.1

With the coming into force of the second stage towards EMU on 1
January 1994, Member States will produce government debt data which
meet the detailed definition of the Council Regulation and will report
them to the Commission with specific information, like the financing of
public enterprises through issuance of government debt.
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Table 7

Gross general government debt of Member States, 1990-93
(% of GDP)

B
DK
WD1

D1

GR
E
F
IRL
I
L
NL
P
UK
E U R - 1

E U R + 1

1990

128,3
66,4
43,7

—
95,3
44,5
35.4
96,1
97,8

7,0
78,8
68,4
39,6
57,2

—

1991

129,5
71,7

—
41,9

100,9
45,5
35,5
95,9

101,4
6,2

79,0
67,4
41,0

—
58,0

1992

131,9
73,4

—
44,7

106,7
48,8
39,2
91,6

108,0
7,3

79,7
63,5
47,3

—
61,7

1993

138,4
78,5

—
50,2

113,6
55,6
44,9
92,9

115,8
10,0
83,1
69,5
53,2

—
66,4

Reference value 60,0 60,0 60,0 60,0

NB: Belgium: Consolidated central and local government debt; social security debt not included.
Denmark: Central government short-term liabil i t ies not included; general government not
consolidated.
Germany: Gross consolidated general government debl at nominal value.
Greece: General government not consolidated; central bank's direct advances noi included.
Spain: General government not consolidated.
France. Gross consolidated general government debt, excluding trade credits and accounts
payable and receivable, at nominal value.
Ireland: Central government (exchequer).
Italy: Gross consolidated general government debt at nominal value.
Lti-tvmbtiurg: Social security debt not included; general government debt not consolidated.
Netherlands: Gross consolidated general government debt at nominal value.
Portugal: Central government and certain autonomous funds; debt of social security and
local authorities not included.
United Kingdom: Valuation of debt at market prices.

1 WD = Wesl Germany. D = unified Germany, EUR- = EUR 12 including West Germany.
E U R + — EUR 12 including unified Germany.

Snurre: Commission services, economic forecast (autumn 1993),

2.2,3. Balance of current account

Although different in nature from the explicit convergence
variables dealt with in the Treaty, current account develop-
ments remain important indicators of the economic perform-
ance of a country. However, in integrating economies like
in the European Community the interpretation of current
account developments is becoming more difficult, in particu-
lar the financing aspects of current account imbalances lose
most of their significance in the presence of fully liberalized
capital movements. Rather than aiming at current account
equilibrium as a target of economic policy the issue is the
appropriateness of the external position within the overall
economic performance of a particular economy.

In any individual Member State, the balance on the current
account reflects conditions in the real economy. If unemploy-
ment is relatively high or productivity is relatively low,
policies to improve the productive potential of the economy
could be associated with the emergence of a current account
deficit, as capital flows in from abroad to take up profitable
investment opportunities. In such a case, the deficit would
be a positive development as imported capital is used to
temporarily alleviate the constraint imposed on the level of
domestic investment by the level of national savings. As the
activity level in the domestic economy increases, the deficit
would be expected to be self-correcting.

In a similar vein, the emergence of a current account surplus
need not necessarily reflect positive supply conditions in a
Member State economy. If the profitability of domestic
investment opportunities is perceived to be relatively low,
capital may flow out of the economy in search of higher
returns abroad, resulting in reduced levels of domestic ac-
tivity and the emergence of a current account surplus.

While these considerations have increased in their import-
ance now that progress has been achieved in liberalizing
capital movements, traditional factors explaining current
account trends still remain important too. Important
changes in competitiveness at both the world level and be-
tween Community Member States have influenced trade
flows and the public sector has been (partly) offsetting the
saving-investment behaviour of the private sector by an anti-
cyclical behaviour.

The current account balance of the Community was in deficit
in the aftermath of the second oil price shock. However, the
deficit of around 1% of GDP in 1980 was transformed into
a surplus of above 1% of GDP in 1986. There were both
external and domestic reasons for such a turnaround. As
regards the external environment, the policy choice taken
by the USA, which stimulated Community exports via a
depreciation against the dollar, the fall in oil prices and the
relatively high growth abroad must be singled out. Dom-
estically, demand was subdued in the Community, mainly
because of the efforts to consolidate public finances (e.g. in
Germany) and the need to improve financial conditions in
the private sector (e.g. in France at the enterprise level).

The year 1986 marked a turning point in current account at
the Community level. Starting in the United Kingdom and
Denmark (1984) investment activities improved substantially
in Spain and France in 1985/86, followed by all other Mem-
ber States until the end of the decade. The decline in the
current account surplus was thus a reflection of private
sector optimism and of a high rate of growth and job creation
and therefore no reason of concern. The swing in private
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GRAPH 3: Balance of current transactions in the Community, 1980-93 1

1980 19H2 1984 1986 1988 1990 1992

Source Commission services, economic forecast uulumn I993).

sector saving was even greater than reflected in the current
account balance as the net borrowing of general government
narrowed substantially (by more than 2% of GDP) in that
period.

Although current account developments are not uniform
across Member States during the period 1990 to 1993, some
common features can be identified. A rising current account
surplus emerged in those countries where domestic demand
was particularly depressed and unemployment rising, e.g.
Belgium, Denmark, France and Ireland. Nevertheless, until
1992 competitiveness was improving gradually in these
countries due to the positive development of domestic costs.
The relatively large current account deficits prevailing in
Spain, Portugal and the United Kingdom were partly due
to the real appreciation of their currencies during the phase
of economic upswing; in these countries the current account
deficit was also reduced temporarily because of depressed
private sector demand. More recently some of those Member
States which depreciated substantially relative to other Com-
munity countries show some reduction in the current account
deficit (Spain, Italy).

The most significant change in the current account balance
has occurred in Germany as a consequence of unification.

Table 8
Balance on current transactions of Member States, 1990-93

1991 1992

(% of GDP)

1993

B
DK
WD1

D1

GR
E
F
IRL
I
L
NL
P3
UK
EUR- 1

EUR+ 1

0,9
0,5
3,6
-

-6,1
-3,7
-0,9
-0,7
-1,4
34,3

3,8
-2,5
-4,2
-0,4

—

1,7
1,4
1,4

-0,6
-5,1
-3,8
-0,5

2,0
-1,8
28,0

3,6
-2,9
-1,8
-0,5
-1,1

1,8
3,0
1,6

-1,3
-4,4
-3,7

0,2
3,6

-2,1
27,5

3,2
-2,1
-2,3
-0,3
-1,1

1,3
2,8
0,4

-1,2
-3,7
-2,7

0,6
3,42

0,1
25,2

3,0
-2,1
-2,9
-0,2
-0,4

1 WD= West Germany, D = unified Germany, EUR- = EUR 12 including West Germany,
EUR-f = EUR 12 including unified Germany.

2 In national accounts dcfinilion the figure for 1993 is equivalent to 5,1% of GDP.
3 Break in the series 1991-92 — up to 1991: national accounts figures; from 1992 onwards;

balance of payments.
Source: Commission services, economic forecast (autumn 1993).

64



I — Progress in economic and monetary convergence

The large drop observed in the aftermath of unification was
a reflection of the large gap between demand and supply in
Germany at that time. While the East German production
potential became largely obsolete, reducing supply, demand
was stimulated by large transfers and rapid wage increases.
However, the persistence of a current account deficit of
around 1% of GDP during the recent recession is no longer
explainable only by the shock of unification. The deterio-
ration in competitiveness and continued weak foreign de-
mand are becoming more dominant factors.

All in all, current account developments during the 1990s
highlight some less positive developments. Firstly, current
account deficits went hand in hand with a substantial decline
in investment activities throughout the Community and,
more recently, also of private consumption. Secondly, while
private sector saving is increasing, deficits in the public
sector are growing rapidly. Thirdly, competitiveness of the
Community economy appears to be much less promising
than was the case in the second half of the 1980s. The present
current account situation of the Community as a whole may
thus be an indicator of low growth prospects and further
rising unemployment. The need for policies geared to im-
prove competitiveness, in particular through structural re-
form, is evident.

2.2.4. Long-term interest rates

In line with progress in reducing inflation, the Community
average long-term interest rate fell from an exceptionally
high level of 15% in 1981 to about 9% in 1988. A tightening
of monetary policy, coupled with financial markets' unease
at inflationary prospects in post-unification Germany and
temporary fears of a world capital shortage, resulted in a
reversal of this favourable trend in 1988. Since 1990, how-
ever, there has been another general easing in long-term
interest rates so that the Community average is currently
about 8%, which mainly reflects a decline in inflation expec-
tations.

The trend in long-term interest rates has been characterized
by a general decline in levels across the Community and a
significant convergence among Member States. Convergence
in long-term interest rates has been due mainly to a successful
disinflation process in several Member States and illustrates
the high degree of financial integration achieved in the Com-
munity as a result of the single market programme. Conver-
gence is being achieved at a relatively low level of long rates
reflecting moderate inflationary expectations to which the
prospect of a period of slow growth is also contributing.

GRAPH 4: Long-term interest rates, 1980-93

10

— Three highest'

"̂« EC average

-_ Three lowest1

1980 1982 1984 1986 1988 1990 1992

1 Lnwcighted average of the three countries with the highest or lowest rates; Greece and Portugal excluded because of miising data
Source Commission services, economic forecast (autumn 1993).
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Assessment of convergence In long-term interest rates in
the precise terms of the Treaty requirements1 is currently
hampered by the lack of homogeneity in the reported interest
rates as displayed in Table 9. Interest rates on benchmark
10-year government bonds are also included in the table;
however, in some Member States the market for these bonds
is still very thin or virtually non-existent. With this caveat
in mind, the table shows, based on the long-term interest
rate in the three best-performing Member States in terms of
inflation in 1993 (Denmark, France and the Netherlands) a
reference range of 8,7 to 10,9%. Most other countries have
long rates below the upper limit of the reference range.

The evolution in long-term interest rates has become less
predictable as the ERM framework, which had contributed
to a convergence in long rates, has been weakened (see
next section). While the widened fluctuation margins persist
exchange-rate discipline will no longer be assured by a
known tight mechanism so that financial markets will deter-
mine the level and trend in longer-term interest rates by
more direct reference to the counter-inflationary credibility
of the policy mix (reflecting the inter-relationship between
the inflation and public finance criteria) in each Member
State.

The emergence of risk premiums on long rates will only be
avoided if Member States remain credibly committed to the
achievement of nominal convergence and pursue monetary
and Fiscal policies consistent with these objectives.

2.2.5. Exchange-rate stability in the ERM

Since mid-1992, the EMS has experienced a series of crises
which has fundamentally altered its operation as a frame-
work for monetary-policy coordination in the Community.
The source of difficulties in the EMS can be traced back to
the late 1980s. In this period, a growing political momentum
towards economic and monetary integration transformed
the EMS from a system of 'fixed but adjustable' exchange-
rate parities into a system with no realignments. The political
commitment to unchanged EMS parities was facilitated in
economic terms by a relatively high growth rate in the
Community economy, which concealed the emergence of
a cumulative divergence in economic performance among

The reference value on the convergence of interest rates referred in the
Treaty (Article 109j of the Treaty and Article 4 of the Protocol on the
convergence criteria) means that the criterion is satisfied if a Member
State has had an average nominal long-term interest rate that does not
exceed by more than 2 percentage points that of, at most, the three best
performing Member States in terms of price stability. Interest rates shall
be measured on the basis of long-term government bonds or comparable
securities, taking into account differences in national definitions.

Table 9

Interest rate performance of Member States, 1990-93

Long-term interest rale1 Benchmark

1990 1991 1992 1993 government
bonds

(September 1993)

B
DK.

D1

GR

10,1
11,02

8.9

9,32

I0,l2

8,6
8,6

8,63

10,12

8,0
8,0

7,3
8,92

6,3
6,3

7,1
6,82

6.1
6,1

E
F
IRL
I
L
NL
P
UK
EUR--1

EUR-^3 .
Reference
range

14,7
9,9

10,12

13,4
8,6
9,02

16,8
11,1
11,0

__ —
11.0 to

13,0

12,4
9,0
9,22

13,0
8,2
8,9

17.!
9,9

10,3
10,2 -

11,2 to
12,1

12,2
8.62

9,1
13,7
7,9
8,1

15,0
9,1
9,9
9,9

10.6 to
12,1

10,2
6,82

7,7
11,3
6.9
6.72

12.4
7,9
8,1
8.1

8.7 to
10,9

9,1
6,12

9,5

6,02

10,0
6,9
—
—

A comparison beiween countries is not easily possible as the respective definitions are
different:
B: Central government bonds (over 5 years — secondary market).
DK: Stale and mortgage bonds.
D: Public sector bonds outstanding (monthly averages).
GR: Central government bonds.
E: Central government bonds at 2 years and over (since January 1988).
F: Central government bonds: 7 to 10 years.
IRL: Central government bonds: 15 years.
I
NL:

P:
UK

Public sector bonds outstanding (since January 1992).
Yield of 5 Stale bonds with the longest maturity (monthly average) {since January
1985).
Bonds over 5 years (weighted average of public and private).
20-year bonds (end-of-mo nth).

EUR: Average of 12 countries using GDP weights.
The three best-perform ing Member States in inflation are used to calculate the reference
range by assuming thai of these three, the countries with the lowest and highest long-term
interest tales determine Ihe reference range.
WD = Wes I Germany. D = unified Germany. E U R - - EUR 12 including West Germany,
E U R + = EUR 12 including unified Germany.
fiL- Commission services, economic forecast (autumn 1993).

Member States. Inflation rates in some Member States re-
mained higher than in others, leading to an accumulated
real appreciation of their currencies. In several Member
States, serious budgetary imbalances were not tackled. Most
importantly, however, the unification of Germany had re-
sulted in an asymmetric demand shock to its domestic econ-
omy, setting in train a real appreciation of the German
mark; this, in turn, changed the impact of the German mark
as anchor currency in the EMS.

Initially, the Community had benefited from the increased
export growth associated with higher German demand but
strains began to emerge from mid-1991 when the Bundes-
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bank gradually tightened monetary policy in response to an
acceleration in the German inflation rate. As the German
mark — the anchor currency — strengthened in response
to tighter monetary conditions, the commitment to fixed
exchange rates within the ERM forced other Member States
to pursue a monetary policy which was too strict in relation
to conditions in their domestic economy.

By this time, the demand boom of the late 1980s had petered
out and economic activity was already slowing down across
the Community. As economic conditions became more diffi-
cult, the consequence of the divergent economic performance
among Member States was thrown into sharp relief. With
growth already slipping below trend and, in some cases,
budgetary imbalances deteriorating rapidly, financial mar-
kets began to question the ability of Member States to
sustain the costs of maintaining exchange-rate stability
through the pursuit of the tight monetary stance necessitated
by inflationary pressures in Germany. The appreciation of
the German mark (and hence other ERM currencies) vis-a-
vis the dollar as a consequence of widening short-term inter-
est-rate differentials further added to the difficulties of many
Member States.

In a period in which welcome progress was being made
in the liberalization of capital movements, the increasing
inconsistency between political aspirations to fixed exchange
rates and underlying economic realities was potentially
highly destabilizing. Free capital movement within the Com-
munity was an integral element of the single market pro-
gramme and by 1990-91 most Community countries had
already eliminated controls on cross-border capital move-
ments. Liberalized capital movements together with deregu-
lation and innovation in financial markets (not only in the
Community but in most industrialized countries), led to
remarkable globalization of portfolio investments during the
last decade. The increase in cross-border holdings, coupled
with factors such as (i) technological advances in dissemi-
nation of information (ii) the introduction of new deriva-
tives, (iii) increased institutionalization of savings and (iv)
concentration of investment decisions in the hands of pro-
fessional managers, has created the potential for huge and
volatile capital flows between currencies if investors lose
confidence in any given exchange rate. The efficiency of
foreign exchange markets has undoubtedly been enhanced
by capital liberalization but market participants have be-
come much more powerful vis-a-vis central banks than was
the case during the early years of the ERM.

In the context of liberalized capital markets, the mix of
unchanged nominal exchange rates, inadequate economic
convergence and difference in cyclical economic position set
the scene for exchange-rate instability if economic policies
underlying ERM parities are not seen to be consistent.

Inconsistencies clearly existed but were ignored by financial
markets so long as the EMU project — implying economic
discipline on aspirant participants to ultimately validate their
unchanged ERM parities by appropriate policy adjustments
— remained unquestioned. Indeed, the pre-crisis period was
characterized by capital inflows into high-yielding curren-
cies, such as the lira, sterling, peseta and escudo in so-
called 'convergence plays' using these currencies as profitable
proxies for the German mark. However, financial market
fears in the face of these inconsistencies emerged strongly
following the Danish rejection of the Maastricht Treaty
on 2 June 1992 and the uncertainty created by the French
decision to hold a referendum on the Treaty in September.
These events caused a major correction in the financial
markets' expectations on EMU. In consequence, the markets
began to question the wisdom of their portfolio positions in
high-yielding currencies: the so-called 'convergence plays'
began to unwind as institutions sought to protect themselves
against newly perceived devaluation risks.

The ensuing period of 18 months was characterized by
repeated bouts of market pressure on ERM currencies as
huge amounts of capital flowed between currencies, primar-
ily into the German mark. The severity of pressure resulted
in a sequence of adjustments within the ERM, involving the
withdrawal of two currencies from the system, five realign-
ments involving four currencies and ultimately in early Au-
gust 1993 the temporary widening of fluctuation margins to
plus or minus 15%.

The widening of ERM bands implies a major change of
regime in monetary cooperation in the Community. A sys-
tem of quasi-fixed exchange rates has been temporarily re-
placed by a system allowing, in principle, greater flexibility
in exchange-rate movements within wide bands. The weak-
ening of exchange-rate discipline within the ERM represents
a setback to the integration process within the Community
as previously envisaged but, in the present circumstances,
wider ERM bands are the most pragmatic response to the
recurrent tensions on the foreign-exchange markets. The
EMS remains in existence in a modified form, while speculat-
ive pressure on the ERM grid has been significantly eased.
Despite the potential for differentiated monetary policies
within the modified EMS, there has been no dramatic adjust-
ment in the monetary stance in Member Stales since the
beginning of August. The cautious approach to interest-rate
reductions that has been adopted reflects a desire to maintain
a commitment within the Community to monetary cooper-
ation based on stable exchange rates. In consequence, ex-
change-rate movements within the ERM have been rather
limited.

Any effort to re-establish narrow bands without improved
economic convergence among Member States would almost
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certainly not be accepted by the financial markets and would
incite renewed speculative attacks on the ERM grid. The
experience of the recent crises has demonstrated that a
necessary condition for exchange-rate stability is achieved
by the pursuit of credible and consistent economic policies
designed to foster economic convergence in conditions of
economic growth, while focusing on the fundamentals of
price stability and sound public finances.

2.3.2. Catching up in real income

The achievement of real convergence is a central goal of
Community policies. Just as with nominal convergence,
achieving real convergence is the responsibility of each Mem-
ber State. However Community policies, e.g. the structural
Funds and the Cohesion Fund, contribute importantly to
this process.

2.3. Real convergence

2.3.1. Introduction

As regards real convergence this report distinguishes three
aspects: (i) catching up in real income, i.e. the narrowing of
differences in standards of living, (ii) unemployment per-
formances and, finally, (iii) convergence in general supply
performances.

The catching-up process made significant progress during
the 1980s. Average income grew faster than the EC average
in Spain, Ireland and Portugal, but not in Greece. However,
the current recession is limiting the possibility of fast rising
per capita income in the countries concerned. Nevertheless,
as long as competitiveness is kept under control, these
countries should be able to achieve a higher growth trend
relative to Community partner countries.

The Community is still faced by large differences in unem-
ployment levels. This not only concerns differences between
Member States but also unacceptably large discrepancies
existing within individual countries (e.g. in Germany,
Greece, Spain and Italy). Reducing these differences is im-
portant in finding a socially acceptable balance as integration
proceeds. Otherwise regional challenges will grow. Creating
new jobs through investment is an essential means to reduce
unemployment.

Following the liberalization of capital movements invest-
ment is now likely to take place in those areas where the
expected rate of return is highest. Creating improved supply
conditions through structural reform and establishing
favourable and durable expectations for a competitive real
rate of return are decisive to cope with the challenge of
unemployment. The successful implementation of the in-
ternal market is contributing to the improvement of supply
conditions within the Community. During the 1980s there
has been an improving trend in profit margins. Even more
encouraging is that in the current recession the deterioration
in profitability has been relatively modest compared with
earlier cyclical downswings.

In a strict sense real convergence means the narrowing in
the differences in standards of living across regions. As the
mobility of labour is expected to remain limited during the
European integration process, it is equally important that
large differences in unemployment between countries are
avoided.

During the 1980s the conditions for a successful catching-
up process in the Community improved. Greater integration
improved the scope for division of labour so that each
country could exploit more successfully its comparative ad-
vantages. The liberalization of capital movements further
enhanced the conditions for catching up as it alleviated the
external constraint on financing investment. In the presence
of favourable opportunities, both foreign and domestic in-
vestment have taken place on a large scale. In addition,
greater macroeconomic stability contributed to attracting
foreign investments to the catching-up Member States, e.g.
Spain, Ireland and Portugal.

Nevertheless, catching-up does not depend only upon econ-
omic conditions in the country in question. In general, catch-
ing-up is facilitated in an environment of favourable growth
in the Community as a whole or even worldwide. Since
investment is the cyclically most volatile demand component,
catching-up Member States might be most hit by recession
as investment is cut back. Low demand might increase fears
of over-capacity and initial expectations of a high rate of
return might be reduced, increasing pessimism about econ-
omic prospects. Moreover, recession enhances the risk of
slower economic integration if countries try to protect dom-
estic sectors.

During the 1980s the standard of living in the European
Community increased remarkably. Real GDP per head was
around 25% higher at the end of the decade compared with
1980. After modest growth at the beginning of the decade,
the growth rate accelerated to 3% per year on average in
the second half of the decade. The average growth rate in
the Community (2,3%) during the 1980s was only marginally
below that of the USA (2,5%) but considerably below the
growth rate in Japan (4,2%).
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; GRAPH 5: Real GDP per head of population in the Community, 1980-93
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Source Commission services, economic forecast (autumn 1993).

Table 10 shows that there are still wide differences between
Member States as far as GDP per head is concerned,
measured in terms of purchasing power standards.1 While a
group of richer countries exceeds the Community average
by about 10% (Denmark, France, Luxembourg), Greece
only reaches 48% of the average income level. However,
there has been an important boost to catching up in Spain
and Portugal since their accession to the Community in
1986. While in these countries GDP per head was only 70%
and 51% of the Community average in 1985 respectively, in
1993 they stand at 78% and 62%. Ireland also went through
a similarly successful catching-up process, narrowing the gap
in income level from the Community average by more than
10 percentage points in the last decade. In contrast, Greece
has fallen back by 3 percentage points over this period.

As regards the richer countries, France (in the second half
of the 1980s) and the United Kingdom (in the first half
of the 1980s) have improved their relative position in the

The purchasing power standard (PPS) allows a comparison of GDP per
head because it takes into account the price level in each Member State
and excludes short-term exchange-rate fluctuations.

Community, while Denmark (in the second half of the 1980s)
and the Netherlands (over the whole period) have experi-
enced a relative decline. Luxembourg was able to extend its
top position, meanwhile Belgium and Italy remained slightly
above the Community average. The relative position of
Germany is strongly affected by unification. While the stan-
dard ofliving in West Germany was second highest in 1990,
unified Germany is in fourth position, with an average
income level only slightly higher than the Community av-
erage.

2.3.3. Unemployment

Reducing unemployment was a big challenge among Euro-
pean countries during the last decade. Graph 6 shows that
unemployment in the Community rose steadily from 6% in
1980 to a peak level of 10,8% in 1985. During the second
half of the 1980s unemployment fell, approximately to the
level of 1982. All Member States made considerable progress
in creating jobs in the second half of the 1980s. Employment
growth even exceeded 3% per year for a few years in a row,
e.g. in Spain in 1987-90, Luxembourg in 1988-91, the United
Kingdom in 1988-89 and to a somewhat lesser extent in
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Table 10
GDP per head of population in Member States
(According to purchasing power standards)

(Index: EUR- = 100)

B
DK
WD1

D1

GR
E
F
IRL
I
L
NL
P
UK
EUR-1

EUR+ 1

1980

106,1
105,6
118,7

—
52,2
71,6

113,6
62,2

102,3
115,3
108,9
52,7
97,5

100,0
—

1985

103,9
113,6
119,1

—
51,0
70,1

112,5
63,8

102,1
119,8
105,3

51,2
101,0
100,0

—

1990

104,4
106,2
117,3

—
47,3
75,1

110,7
71,3

102,3
126,6
101,9
55,9

101,3
100,0

—

1991

104,9
107,4
119,8
102,6
47,4
77,6

110,8
72,6

102,9
127,5
100,4
58,7
95,5

100,0
96,9

1992

104,6
107,8
119,5
104,2
47,3
77,6

111,0
75,1

103,1
128,7
100,5
62,0
94,2

100,0
97,3

1993

103,7
108,6
117,0
104,1
47,5
77,6

110,6
77,0

103,6
129,8
100,5
62,3
96,7

100,0
97,8

1 WD = Wesl Germany, D = unified Germany, EUR- = EUR 12 including West Germany, EUR+ = EUR 12 including unified Germany.
Source: Commission services, economic forecast (autumn 1993).

GRAPH 6: Unemployment rate in the Community, 1980-93
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Source: Commission services, economic forecast (autumn 1993).
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Table 11
Unemployment rates of Member States1

( % of civilian labour force)

B
DK
WD2

D2

GR
E
F
IRL
I
L
NL
P
UK
EUR-2

EUR + 2

1980

7,4
5,2
2,7
—
2,7

11,6
6,2
8,0
7,1
2,4
6,4
7,6
5,6
6,0
—

1985

11,8
7,2
7,1
—
7,7

21,6
10,1
18,2
9,9
2,9

10,5
8,8

11,4
10,8

—

1990

7,6
8,1
4,8
—
7,0

16,1
9,0

14,5
10,0

1,7
7,5
4,6
7,0
8,3
—

1991

7,5
8,9
4,2
5,1
7,7

16,3
9,5

16,2
10,0

1,6
7,0
4,1
8,8
8,7
8,8

1992

8,2
9,5
4,5
5,9
7,7

18,0
10,0
17,8
10,3

1,9
6,7
4,7

10,0
9,3
9,5

1993

9,5
10,5
5,6
6,8
7,8

21,2
10,8
18,4
11,0
2,6
8,2
5,2

10,4
10,4
10,6

1 Eutostat definition.
1 WD - West Germany, D = unified Germany, EUR- = EUR 12 including West Germany, EUR +• = EUR 12 including unified Germany.
Source: Commission services, economic forecas! (autumn 1993).

West Germany after unification. For the Community as a
whole employment grew by about 1,5% in the high-growth
years 1987-89. Employment growth was, however, relatively
low or even negative in Denmark, Greece, Ireland and Portu-
gal during the second half of the 1980s.

Although still higher than in the trough of the early 1980s,
employment is now falling by more than 1£% per year.
Indeed, the early 1990s are witnessing a renewed and very
significant deterioration in the labour market situation.
Within three years (1991-93) the unemployment rate has
risen by 3 percentage points, back to the peak level of the
mid-1980s.

Although the levels of unemployment were very different,
almost all Member States witnessed a similar profile in
unemployment with a peak in 1985 and a declining trend
thereafter. Some countries (Belgium, the Netherlands, Portu-
gal and the United Kingdom) achieved lower rates of unem-
ployment at the end of the decade than at the beginning
while unemployment was higher in Germany, Spain and
France. Italy's unemployment rate was on a rising but con-
tained trend over the last decade and was characterized by
weaker cyclical fluctuations than most of the other Member
States. Unemployment rates are extraordinarily high in
Spain and Ireland.

Table 11 illustrates that large differences in rates of unem-
ployment are prevailing at the beginning of the 1990s. Unem-
ployment rates in 1993 are around 7 to 8% in Germany
(unified), Greece, and the Netherlands but about 20% in
Spain and Ireland. Belgium, Denmark, France, Italy and the
United Kingdom have unemployment rates of between 9
and 11%. In Portugal the unemployment rate has been
increasing from 4,1% (1991) to 5,2% (1993).

2.4. Convergence in supply performance

2.4.1. Convergence of supply conditions matters

European economic integration, in particular when the in-
ternal market has been put in place, should go together with
a high degree of convergence in supply performance between
Community Member States. The coexistence of liberalized
capital movements and continued limitations on mobility
within the European labour market makes convergence in
supply conditions even more important.

Differences in supply conditions among Member States,
globally measured by the expected rate of return on physical
capital, will influence private sector investment decisions. A
region (country) in which the (expected) marginal real rate
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of return on capital is inferior to that of other regions would
suffer. Investment and, therefore, job creation would take
place elsewhere and the result would be regional unemploy-
ment.

As investment decisions depend upon expectations (i.e. what
really matters is the expected real rate of return), it is im-
portant to establish a high degree of microeconomic credi-
bility, i.e. markets should be flexible enough to sustain a
sufficient real rate of return. A lack of supply-side credibility
in a given Member State would result in a microeconomic
risk premium, which would require a real rate of return
superior to that of other countries. The credibility of any
microeconomic regime depends upon various factors among
which the operation of the labour market, commitment to
market openness and competition, the taxation system and
infrastructural conditions are most important.

A detailed analysis of all these aspects is beyond the scope
of this report. However, the link between macroeconomic
performance and the supply side is obvious. Structural re-
forms at the Member State level aimed at improving the
functioning of markets and supported by the implementation
of the internal market programme are a crucial element in
this context. Market participants will have greater concerns
about the sustainability of macroeconomic and exchange-
rate commitments if they doubt the ability of economies to
respond flexibly to the type of disturbances that are likely
to occur.

On a macroeconomic level, wages, real unit labour costs and
investment profitability are the important determinants of
the supply-side performance of a country, while microecon-
omic flexibility is difficult to measure empirically.

Wage developments have a pivotal role to play not only in
the process of convergence and in sustaining macroeconomic
stability but also in revitalizing an employment-creating
growth trend in the Community at the present time. A
certain degree of wage moderation has been experienced
recently but continued moderation is warranted given the
high and rising rate of unemployment.

An effective response to the latter problem necessitates a rise
in the investment ratio in order to increase the Community's
growth potential. A rise in investment is dependent on ac-
tions in a number of areas including measures to improve
investment profitability. The latter can be ameliorated
through an appropriate evolution of real unit labour costs
which, in turn, is an amalgam of real wage and productivity
developments.

Over the period 1982-89 a strong adjustment took place in
the overall macroeconomic evolution of wages in relation to
productivity which contributed strongly to the improvement
in the general environment for investment, employment and
growth. Annual rates of growth in real compensation per
employee, while still remaining positive, grew at moderate
rates in relation to productivity. This pattern of real incomes
growing at rates lower than that of productivity was conse-
quently reflected in a continuous decline in real unit labour
costs (RULCs) (see Box 3) over the period.

The decline in RULCs was the single most important factor
in boosting the profitability of capital (i.e. the rate of return
on fixed capital) which rose steadily in the 1980s from the
low point reached in 1981 of less than 70% of the average
of the quasi full-employment period 1961-73 to over 90%
in 1990. In addition to the decline in RULCs, the improve-
ment in profitability was assisted by a slight improvement
in capital productivity which emanated essentially from a
strong rise in capacity utilization.

The overall improvement in profitability more than compen-
sated for the higher real long-term interest rates prevailing
in the 1980s, compared with the previous decade, and pro-
vided the basis for an upturn in gross fixed capital formation
which underpinned a durable and strong recovery in output
and employment over the period.

A comparative analysis reveals that the decline in RULCs,
and consequent improvement in profit margins occurred in
almost all countries (Table 12). It was most pronounced in
the catching-up countries Spain, Ireland and Portugal, but
Belgium, West Germany, France and the Netherlands also
improved their profitability more than other countries up to
1989. Italy and in particular the United Kingdom have not
succeeded in improving their profit margins to the same
extent as partner countries.

This favourable assessment does not hold entirely if manu-
facturing industry is looked at alone. Although the underly-
ing data is somewhat less reliable, it seems clear that in
manufacturing the improvement in profitability is much less
evident. Although in Denmark, France, and the Netherlands
profitability has improved markedly since the mid-1980s,
some other countries have experienced quite a significant
deterioration, e.g. Belgium, West Germany, Spain and the
United Kingdom. In Spain, Italy, and the United Kingdom
output prices were squeezed by competition in tradables up
to 1992. Thereafter, devaluation together with no significant
acceleration in domestic labour costs has helped to restore
profitability in industry in these countries.
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GRAPH 7: Real unit labour costs in the Community, 1980-93l — Total economy

Index: 1987 = 100
110

105

100

95
1980 1982 1984 1986 1988 1990 1992

' Real unit labour costs (i.e the share of labour income in national income) are used as a proxy for profitability; PPS weighted.
Source Commission services, economic forecast (autumn 1993)

Table 12
Real unit labour costs of Member States' — Total economy

/Index: 1987 = 100)

B
DK
WD2

GR
E
F
IRL
I
L
NL
P
UK
EUR- 2 ' 3

EUR + 2 - 3

1980

107,2
106,1
104,7

97,2
113,7
107,5
113,4
103,4
105,7
109,1
114,5
105,3
107,7

—

1985

102,0
97,6

100,0

107,6
103,0
104,3
102,2
103,1

96,7
96,5

104,7
100,7
102,0

—

1990

96,5
96,8
95,9

102,8
98,0
96,8
97,5

100,3
99,4
94,8
94,1

105,4
98,3

—

1991

98,5
95,9
95,9

95,7
97,2
97,5
98,5

101,0
102,0
95,6
95,5

106,6
98,5

—

1992

98,8
95,8
96,1

94,0
98,2
97,1
98,5

100,1
102,2

97,0
94,8

106,4
98,4

—

1993

100,5
96,2
96,2

92,8
98,0
96,9
99,4
98,1

105,2
98,2
94,4

103,6
97,6

~
1 Nominal unil labour costs deflated by the GDP price deflator,
2 WD = West Germany, D = unified Germany, EUR- = EUR 12 including West Germany, EUR + = EUR 12 including unified Germany.
3 PPS weighted.
Source: Commission services, economic forecast (autumn 1993).
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Table 13

Real unit labour costs performance of Member Slates' — Manufacturing industry
(Imlex: 1987 = 100)

B
DK
WD2

D2

GR
E
F
IRL
I
L
NL
P
UK
EUR-2

EUR + 2

1980

109,6
104,8
103,9

—

112,2
108,9
141,8
104,0
116,7
116,1
115,3
113,1

—

1985

99,3
95,3

100,0
—

96,5
106,5
111,8
103,1

90,7
101,4
100,0
103,2

—

1990

92,4
85,5

100,3

106,3
91,4
98,3

102,9
89,0
88,7
93,7

106,6

1991

100,9
85,9

103,6

109,7
94,1
98,3

107,7
92,0
91,0
93,9

114,0

1992

103,8
84,4

107,5

114,9
94,0

109,5
89,6
93,4
99,2

110,0

1993

103,8
82,7

110,5

110,4
96,4

106,4
90,6
94,6

100,5
110,1

1 1992-93: estimates for B, DK, WD, E, F, 1, L, NL. 1991-93: estimates for P, UK.
2 WD = WeslGennany, D = unified Germany, EUR- = EUR 12 including Wesl Germany, EUR + = EUR 12 including unified Germany.
Source: Commission services, economic forecast (autumn 1993).

Box 3: Global assessment of capital profitability

/. Measuring macroeconomic profitability

From a macroeconomic point of view, the profitability of fixed
capital is equal to the profit rate per unit of GDP (the unit
profit rate) times the average productivity of capital (the inverse
of the capital/output ratio). The unit profit rate is measured by
the ratio of the net operating surplus to the value-added at
factor cost for the whole economy (or its manufacturing sector).
Since the net operating surplus is defined as net domestic product
{or value-added) at factor cost minus the total wage cost of
employees, the unit profit rate — the profit share — is thus the
counterpart of the share of labour in value-added, which is also
referred to by the term real unit labour cost.

The average (apparent) productivity of capital is the ratio of the
value-added to the net stock of capital, but the decomposition
can be pushed further by breaking down this ratio into the
product of the average (apparent) productivity of labour times
the inverse of capital intensity.

(I) Profitability = net operating surplus/capital stock
= net operating surplus/value-added x value-added/capi-

tal stock

(2) Productivity of capital = value-added/capital stock
= value-added/employment x employment/capita! stock

All these constituent elements are published in the national
accounts statistics except for the capital stock which can however
be approximated with these statistics by cumulating the differ-
ence between gross investment flows and depreciation flows.
(For more details on the methodological aspects, see European
Economy No 50, Study No 2, December 1991.)

2. Interpreting profitability and its main components

Wage moderation, i.e. a rate of growth of real wage compen-
sation lower than the rate of growth of labour productivity,
means a decrease in real unit labour costs, or an improvement
in the profit share. While the profit share in value-added (or its
counterpart, the labour share) appears to be the main determi-
nant of profitability, and is often used as its crude proxy, it is
clear from the definition and formulas given above that the
capital/output ratio also plays an important role in the variation
of capital profitability: any increase in the capital/output ratio,
i.e. any decrease of the apparent capital productivity, does affect
negatively the profitability of capital. Thus to take but a small
sample of stylized cases, profitability will not improve:
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(i) if the increase in the profit share due to wage moderation
goes together with a similar increase in the capital/output
ratio (a fall in capital productivity); such an increase in
the capital/output ratio could result from a fall in labour
productivity or an increase in the capital intensity of the
production process;

(ii) if, profit shares being stable, an increase in labour pro-
ductivity comes only via an increase in capital intensity.

For example, as Graph 8 shows, during the 1980s, the profit
shares improved significantly in the Community, mainly due to

wage moderation, making up for the losses registered in the
second half of the 1970s, and even exceeding the average level
of 1961-73. However, a significant part of this improvement
in the profit share — shown by the gap registered between
developments in the unit profit rate and the profitability rate —
has been offset by the decline in apparent capital productivity
which occurred from 1970 to 1984: only from 1985 to 1989 did
capital productivity recover with the switch to a more labour-
intensive production process (see Graph 9), but at a rather low
rate as labour productivity growth was affected downwards
by the reduction in capital intensity. As a consequence, the
profitability of fixed capital for the Community remains signifi-
cantly lower in comparison with its level of the 'golden 1960s',
even for the peak reached in 1989.

GRAPH 8: Profitability of capital stock

Index: 1961-73 = 100
120

100

•- Net profit rate

* Profitability of capital stock

- Capital productivity

L . _ _ . ] _ . _ . _ 1 I I60
1960 1962 1964 |966 1968 1970 1972 1974 1976 1978 1980 1982 1984 1986 1988 1990 1992

Source Commission services.
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GRAPH 9: Capital productivity

Five-year moving average of annual percentage rate of growth

-2

- — - Labour productivity

™" Capita' intensity'

—— Capital productivity

I I 1 I I I I
1960 1962 19M 1966 1968 1970 1972 1974 1976 1978 1980 1982 1984 1986 1988 1990 1992

1 Capital intensity = capital stock per employee (K'L).
Source Commission services.

2.4.2. Structural reform: progress at Member State level

As Chapter II of this report shows, progress has been
achieved towards tackling structural obstacles to increased
growth in output and employment at the Community level,
notably through the internal market programme. This
should, however, be accompanied by further progress at
the level of individual Member States. There is already
an increased recognition by Member States that structural
rigidities affecting their national economies must be tackled.
This is a welcome contrast with the past when they were
frequently postponed, as the short-term costs outweighed
the much greater long-term gains; in some cases e.g. Spain,
structural reform is an important element of the convergence
programmes. These structural reforms are geared to improve
the functioning of markets and cover a wide spectrum of
domains.

Reforms to improve the adaptability of labour markets
and wage moderation

Measures are being pursued to increase work incentives in
order to improve labour supply, often through reform of
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social security systems. These measures include more strin-
gent eligibility requirements for payment of pensions (in-
crease in retirement age and/or qualifying period in France,
Portugal and Italy), reduced access to invalidity pensions
(the Netherlands) and a much closer integration of the
taxation and welfare systems (Ireland and Denmark); unem-
ployment benefit systems have been reformed (Denmark)
and/or stricter rules governing payment of unemployment
benefits have been enforced (Belgium and Spain). A much
increased emphasis on improved training opportunities, par-
ticularly for the long-term unemployed, is evident in virtually
all Member States.

Similarly, measures have or are being taken throughout the
Community to improve the demand for labour such as
greater access of employers and workers to part-time work-
ing, temporary contracts, job sharing, temporary leave for
family/study purposes, legalization of private employment
agencies, etc. The United Kingdom, in particular, undertook
a major reform of the labour market in the 1980s. The high
level of social security contributions in Member States is
also considered to be depressing the demand for labour. This
has led to the reduction of such charges for employers in
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certain categories in Belgium (with the consequential loss in
revenue being funded through increased energy taxes),
France and Spain.

In addition to these reforms, which will bear their fruits
mainly in the medium to long term, Member States have
more recently addressed the issue of wage moderation. Wage
developments have been slow to respond to the economic
downturn and the sharp rise in unemployment, thus dampen-
ing the prospects for recovery. Member States have, accord-
ingly, taken several measures to promote improved wage
moderation. This strategy, recommended by the Edinburgh
European Council in December 1992, has led to a sharp
reduction in public sector wage growth. This in turn is
helping to reduce wage pressures generally. In most Member
States (e.g. Italy, the United Kingdom, Greece, Spain, Portu-
gal, Germany, the Netherlands and Denmark), the rise in
public sector wages in 1994 is currently projected to again
remain at or below the rate of inflation. This improved
public sector wage moderation is also sharply reducing the
rate of growth of public consumption, thus facilitating the
consolidation of budget deficits.

Labour market issues, from structural reform to wage mod-
eration, have in some Member States been part of social
pacts or agreements. This strategy has been particularly
successful in Italy, where the abolition of the indexation of
wages ('scala mobile') in 1992 has been followed in July
1993 by agreement that future wage developments must
be consistent with agreed inflation targets. Similarly, in
Germany, the social partners have agreed to an extended
timetable for the equalization of wages between the eastern
and western Lander in key industrial sectors. Spain, Ireland
and Portugal are all currently negotiating social pacts where
the needs of employment, wage moderation and the consoli-
dation of public finances figure very prominently.

Increased competition

The implementation of the single market is the major initia-
tive in the Community's history aimed at increasing compe-
tition. However, apart from the transposition of the required
Community legislation into national legislation, Member
States have also taken domestic initiatives to promote com-
petition. These range from the privatization programmes
being followed in several Member States (Belgium, France,
Ireland, Italy and Portugal), the abolition of State monopol-
ies (Spain), the reduction or reorientation of subsidies (Ger-
many and Ireland) and the lifting of administrative and
legal barriers to market entry (Greece). In many cases these
measures have the additional benefit of improving the public
finances of the countries concerned.

Fiscal consolidation and improving the structure of
public expenditure and tax systems

Medium-term strategies for fiscal consolidation constitute
one of the main elements of the convergence programmes,
as said above. Besides the positive effects stemming from
the reduction of budget deficits, Member States have also
attached importance to improving the structure of public
expenditure and tax systems. In particular, a growth-
oriented pattern of public expenditure is being pursued since
recession started to emerge.

Member States have attached priority to public investment
in their spending plans in order to avoid a repetition of the
experience of previous recessions when it was the first casu-
alty of expenditure cutbacks. This strategy is meeting with
a positive response and public investment in the Community
has continued to escape the brunt of spending cuts. This in
turn is offsetting the impact of the very sharp fall-off in
private investment on total investment growth. The available
budgetary plans for Member States for 1994 point to a broad
continuation of this strategy and to greater emphasis on
restraint in current expenditure. Several countries have also
been pursuing tax reforms (e.g. Denmark and Greece) in-
tended to simplify their tax systems, to reduce distortions
and disincentives, and/or to improve the efficiency of tax
collection.

Besides the priority to public investment, measures to im-
prove business investment feature strongly in all Member
States' strategies, particularly in relation to small and me-
dium-sized enterprises. These are largely concentrated on
tax incentives or tax reductions for enterprises, loan subsidies
for start-up businesses or measures to boost private housing
demand and hence the construction industry. The newly
created funds in Portugal which are providing risk capital
to firms are such an example. In the Netherlands, the new
'industrial facility' is a similar initiative. In France, a major
portion of the proceeds of the 'Balladur bond' is being used
to ease the cash-flow problems of SMEs arising from VAT
payments. In addition, there is an increased emphasis
throughout the Community on reducing or simplifying regu-
lations and planning procedures affecting private invest-
ment.

2.5. Central bank independence

The Treaty on European Union distinguishes three phases
in the process towards full independence of national central
banks. In a first step, the ban on central bank financing of
the public sector, which is an important element of central
bank independence, will apply from 1 January 1994. To
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comply with this provision, Member States have to adopt
the necessary measures already ahead of the start of Stage
II. Secondly, during Stage II of EMU, Member States shall,
as appropriate, start the process leading to the independence
of central banks. Finally, at the latest at the date of the
establishment of the European System of Central Banks
(ESCB), national legislation including the statutes of its
national central bank will have to be compatible with the
Treaty and the Statute of the ESCB.

A number of Member States have recently taken measures
to render their central banks more independent. Belgium,
Italy and Portugal have adapted their central bank laws,
primarily focusing on the prohibition of central bank finan-
cing of the public sector. France and Spain are in the process
of major reforms of their central bank acts. In other
countries internal discussions on the issue have started within
the government/central bank. The main driving force behind
these moves has been the greater credibility of the stability
orientation and consequently the lowering of the interest
rate risk premium in these countries.

The changes undertaken so far are encouraging in several
respects. Firstly, the convergence in the institutional frame-
work for economic and monetary policy mirrors a growing
consensus on the role of monetary policy, paving the way
for the closer coordination of national policies during Stage
II. Secondly, the fact that Member States adopt measures
far ahead of the timetable required by the Treaty shows that
Member States are not following a 'minimalist approach1 in
the compliance with Treaty provisions. Although not at all
required at this stage and despite the difficulties involved in
designing at the present time a central bank law both suitable
for the different institutional set-ups of Stages II and III,
the changes in many respects already establish a high degree
of compatibility with the Treaty.

The Belgian central bank law was amended in March 1993.
In line with Article 104 of the Treaty, it completely abolishes
central bank financing of the government; furthermore, the
new act abolishes the censurer's veto right in the field of
monetary policy, foreign exchange operations, the holding
and management of official reserves and the promotion of
the smooth operation of the payment systems, i.e. in the
areas constituting the future tasks of the ESCB.

In Greece, according to a bill adopted in 1992, central bank
financing of the government through its overdraft facility
was halved; this overdraft facility is going to be abolished
on 1 January 1994.

In Spain, the government submitted a draft law to Parlia-
ment at the end of 1992. Following the June 1993 general
election, a new draft has been submitted according to consti-
tutional rules, and the law is envisaged to enter into force
on 1 January 1994. The draft law ensures full autonomy to
the Banco de Espana and grants it sole responsibility for
monetary policy.

In France, a new central bank law was passed by Parliament
in July 1993; part of it was declared anti-constitutional by
the Constitutional Council in August. The law was published
as amended by the Constitutional Council. The Treaty
having entered into force, the French Government intends
to submit the remaining parts of the law to Parliament. The
law notably abolishes any central bank financing of the
public sector; the governor is appointed for a fixed term of
six years.

In Italy, the central bank was granted sole responsibility for
discount rate changes in February 1992 (Law No 82 of 7
February 1992). In November 1993, Parliament passed a
law abolishing any form of credit line of the government
with the central bank.

In Luxembourg, the government is currently (mid-Nov-
ember 1993) in the process of putting before Parliament a
major reform of the law relating to the Institut monetaire
luxembourgeois. The draft would incorporate the Treaty
provisions on central bank independence including central
bank financing.

In Portugal, a major reform of the central bank law took
place in October 1990. The Bank of Portugal was formally
granted the sole responsibility for the implementation of
monetary and exchange rate policy. Credit to the govern-
ment was formally forbidden, although some exceptions still
persist, e.g. primary market purchases of government bonds
are still possible, although under very restrictive conditions.
The credit line for the government was abolished at the end
of 1992.

Apart from these initiatives, all Member States are currently
in the process of adjusting national practices and legislation
to the requirements of the prohibition of central bank finan-
cing of the public sector and to the prohibition of privileged
access of the public sector to financial institutions.
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off the inraplemeinitatioini off Cominnnuiiniilty law
e internal nraarket

1. Introduction

1 January 1993 marked the beginning of a new stage in the
development of the internal market. The objective set out in
Article 8a of the Treaty, as amended by the Single European
Act, has largely been achieved, except for the removal of
identity controls on persons at all the internal borders. By the
deadline, 95% of the basic legislative programme foreseen in
the Commission's 1985 White Paper had been adopted by
the Council. In certain sectors, not covered by the 1985
White Paper programme, notably energy and telecommuni-
cations services, considerable work has still to be undertaken
to create a single market.

Firms can now operate in an environment that allows them
to trade in products and services and fosters closer inte-
gration of cooperation and hence of the industrial fabric.

This has been achieved through progress in the following
fields:

(i) Harmonization of technical rules as provided for in the
White Paper has now been completed; initially confined
to specific limited areas, it was extended to cover entire
sectors such as agriculture and food products, pharma-
ceutical products and motor vehicles. Harmonization of
essential product safety requirements, backed up by a
policy of certification, and the general provisions on
product safety and liability for defective products mean
that all manufactured products marketed in the Com-
munity are now covered.

(ii) The measures have been adopted to permit public con-
tracts to open to competition from firms in other Mem-
ber States, irrespective of whether such contracts are
awarded by public authorities or public services and are
intended for the purchase of supplies, the purchase of
services or the carrying-out of work. The relevant direc-
tives include provisions on appeal procedures allowing
national courts to review matters.

(iii) Freedom to provide services will soon become a reality,
where this is not the case already, with the gradual entry
into force of the directives and regulations adopted on
transport, financial services, telecommunications, recog-
nition of diplomas, and the equivalence of professional
qualifications. A final decision paving the way for the
liberalization of road cabotage was adopted in October.

(iv) Since it is not enough simply to provide for freedom of
movement and since firms must also be in a position to
derive full benefit from it through corporate restructur-
ing and the restructuring of their business strategies,
the proposals on company law, company taxation, and
industrial and intellectual property formed an integral

part of the programme. The relevant objectives have
been only partially achieved since, although most of
the harmonization measures relating to industrial and
intellectual property have been adopted and although
certain forms of double taxation have been eliminated,
the key proposals are still before the Council, i.e. those
relating to the European company statute, the establish-
ment of a trade marks office and the complete elimin-
ation of taxation at source on interest and royalty pay-
ments and taking into account losses suffered abroad.

(v) Such measures relating to the opening-up of markets
to flows of products, services and capital from other
Member States have been made irreversible by the elim-
ination of all administrative checks at intra-Community
frontiers. The abolition on 1 January 1993 of the single
administrative document in intra-Community trade and
the entry into force of a series of provisions reorganizing
tax, veterinary, plant-health, health, safety and statisti-
cal controls have made it possible to do away with
checks at frontiers.

(vi) Freedom of movement for individuals properly speaking
has not yet become a reality. Individuals also benefit
from the dismantling of customs and tax controls at
internal frontiers, and Community nationals may now
work in any other Member State thanks to recognition
of their diplomas and qualifications and may reside in
any other Member State regardless of any economic
activity. Despite this, checks on persons are still carried
out at internal borders although these have already
been lightened. As underlined at the recent Schengen
ministerial meeting on 18 October 1993, these controls
shall be abolished by 1 February 1994.

2. Functioning of the single market

2.1. Implementation and transposition
of Community legislation

Of the 282 White Paper measures, 264 have been adopted
by the Council (95%). The transposition in the national
legislations is proceeding: 261 White Paper measures have
entered into force (90%), of which 219 require national
transposition measures. Of the total number of necessary
transposition measures 85% have been taken. One hundred
and ten of the 218 measures have been transposed in all
12 Member States, 28 in 11 Member States, 21 in 10 Member
States, 62 in nine or fewer (of which 21 in five or fewer)
Member States.
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An analysis by Member State shows that Denmark has taken
94% of the necessary transposition measures, followed by
the UK (90%), Italy and Belgium (89%). Most delays in
transposition are in Ireland (80%), Germany (78%) and
Greece (75%). When broken down by sector, it emerges that
transposition has been completed or is above average in the
areas of freedom of movement of capital, in elimination of
physical frontiers (various controls and controls on persons),
in financial services (excluding insurance), in elimination of
technical barriers, company taxation, VAT and excise duties.

When analysing the rate of transposition it is important to
bear in mind the fact that certain items of legislation will
only enter into force in 1994 and 1995. This fact can influence
the speed with which measures are transposed, to the extent
that Member States accord lower priority to those measures
which are scheduled to come into effect at a later date.
Nevertheless, the Commission remains concerned with the
extent of delays in the following areas:

(i) Company law: with the exception of the European Econ-
omic Interest Grouping, just 60% of the necessary na-
tional transposition measures concerning the five Com-
munity legislative acts have been taken.

(ii) Intellectual and industrial property: the delays in trans-
position are concentrated on the directives on legal pro-
tection of registered marks and on protection of com-
puter programs which only entered into force since the
beginning of the year. Further difficulties in transpo-
sition are caused by the complex and technical nature
of legislation in this field. The level of transposition
comes to 61%. In addition, the Convention on the
Community Patent has not yet been ratified by all Mem-
ber States to enable its entry into force.

(iii) Public procurement: only 62% of the necessary transpo-
sition measures have been taken. In respect of two direc-
tives in the excluded sectors, relating to works and
supplies, and legal remedies, transposition measures
have been taken in six and three Member States respect-
ively. In addition, the directive on services which entered
into force on 1 July 1993 has been transposed so far in
only three Member States.

(iv) Financial services: while the transposition of measures
in the banking and investment services sectors is above
average (90% and 87% respectively), the level of trans-
position in the insurance sector is 73%, where there are
important delays in transposition by Greece, Spain and
Luxembourg.

(v) Free movement of labour and professions: 75% of the
necessary transposition measures have been taken. The
first general directive on the mutual recognition of pro-

fessional qualifications has been transposed correctly in
eight Member States. With regard to the directives on
right of residence, important delays in transposition
persist, in particular in France and Germany.

It is still too early to draw general conclusions about the
practical operation of the single market mainly because,
taking account of the periods for transposition, economic
operators and citizens have not had the time to take advan-
tage or experience the effects of the new rules. The Com-
mission has, however, received only a limited number of
complaints concerning possible deficiencies in the legislation.
Although some measures to accompany the abolition of
border controls on goods have not yet entered into force
(transfer of wastes, repatriation of cultural goods, sales of
explosives, etc.), any difficulties experienced in the interim
are being dealt with through closer administrative cooper-
ation between the authorities of the Member States and with
the Commission.

Apart from inevitable teething problems which have either
already been resolved or are in the process of resolution,
the 'transitional' VAT system has performed well and has
facilitated the free circulation of products. Nevertheless,
economic operators have drawn attention to difficulties re-
lating to specific provisions of the specialized regimes. This
has been the case, notably, with respect to the requirement
for firms with a level of turnover in another Member State
in excess of a certain threshold to appoint a fiscal representa-
tive. These difficulties have been examined by the Comite
d'ecoute des entreprises, established by the Commission.
In a number of cases, these problems have already been
effectively tackled. On the whole, the experience with the
operation of the 'transitional1 VAT system has been largely
positive. The Commission will make further proposals for
appropriate simplification as required. Moreover a full re-
port will be prepared by the Commission on the working of
the transitional VAT regime which will be presented to the
Council at the end of 1994 together with proposals for the
adoption of a definitive VAT regime, which will allow a
further reduction in the administrative burden on businesses
in the Community.

2.2. Making the single market work

The work of building the single market did not end with the
opening of the internal frontiers on 1 January 1993. The
Commission is determined to ensure and reinforce progress-
ively the effectiveness of the single market. This task is the
subject of the preparation of a strategic programme by the
Commission, based on its working document (COM(93) 256
of 2 June 1993). It takes into account proposed actions set
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out in its communication of 2 December 1992 (SEC(92)
2277) in response to the Sutherland report The internal
market after 1992: meeting the challenge1.

The proper functioning of the single market is the basis for
the improvement of living conditions of the Community's
citizens. The objectives outlined in the strategic programme
are clearly approached from this perspective. These objec-
tives are:

(i) to respond to the expectations of citizens;

(ii) to ensure a competitive environment for enterprises and
to ensure that consumers and enterprises will be able to
take an active part in the functioning of the internal
market and take advantage of the possibilities that the
internal market offers them;

(iii) to ensure the impetus for economic and social develop-
ment in the single market.

To fulfil these objectives precise lines of action for an effec-
tive application of the regulations and a dynamic develop-
ment of the internal market are presented in the working
document attached to the abovementioned communication.

For an effective application

(i) The instruments of control with respect to Community
obligations as laid down in the Treaty of Rome will be
fully exploited to prevent new obstacles to trade. The
extension to the services sector of the notification mech-
anism for new technical rules in the field of goods is
under consideration.

(ii) The effective application of the single market regulations
in all Member States requires the full transposition of
Community legislation, the monitoring of the conform-
ity of national transposition measures and the monitor-
ing of the convergent implementation of these rules in
all Member States, based on clear interpretations to be
provided by the Commission. A satisfactory framework
for control has to be set up to assure the Member States
that surveillance of the functioning of the regulations is
being carried out. Improved access to justice and judicial
cooperation will create real confidence in the single
market whilst individuals and enterprises should be
aware of proper and effective means of redress in case
of violations of their rights. Consideration should be
given to the promotion of training of lawyers in Com-
munity law, to better transparency of possible sanctions
and to effective enforcement of judgments between
Member States (the Brussels Convention).

(iii) Initiatives for the organization of partnership with the
Member States are envisaged in the fields of administra-
tive cooperation between the Member States and be-
tween the Member States and the Commission, in order
to ensure the effective application of Community law
and to create an atmosphere of mutual confidence.This
includes improvement of early warning systems for
dangerous goods, the introduction of early warning sys-
tems in the services sector, improvement of the adminis-
trative infrastructure, training for officials, exchange
programmes — some are already in operation — and
setting up data transmission networks between adminis-
trations.

(iv) The transparency of Community actions also requires
formal and informal consolidation of Community legis-
lation. A communication on consolidation requirements
in the internal market field will be published shortly.
Furthermore, the Commission intends to improve infor-
mation on and circulation of information in the single
market, also by using already existing networks as the
Euro-Info Centres.

For a dynamic development

The dynamic development of the internal market has to be
placed in the context of many Community activities, in
particular the initiatives for the promotion of economic
growth, competitiveness and employment. It should be also
borne in mind that the further development of the internal
market has to be accomplished by strengthening social and
economic cohesion, social policy, environment and research
policy, as well as actions to ensure that the interests and
rights of consumers are fully taken into account as the
internal market evolves. These objectives are also in com-
pliance with the results of the European Council at Co-
penhagen.

The current discussion of the strategic programme and the
White Paper on competitiveness, growth and employment
are closely linked. The White Paper will outline future policy
on the internal market and refer to the strategic programme
which will set out the actions to be carried out. At the
European Council on 10 December 1993 the broad policy
outline, contained in the White Paper, will be discussed. The
formal presentation of the strategic programme will take
place at the meeting of the internal market Council on 16
December 1993.

Additionally the dynamic development of the internal mar-
ket relies also on the pursuit of many current actions-
Measures are under way, for example, in the fields of intellec-
tual property and of protection of personal data, on stan-
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dardization policy. In particular, in recognition of the im-
portance of SMEs' potential for growth and employment
creation, the Council has adopted a multiannual programme
to assist SMEs to rise to the challenges and opportunities
inherent in the internal market. On the occasion of the first
SME Council on 11 November 1993, it issued a Resolution
calling for a second generation of Community actions to
cater for the needs and interests of SMEs.

Community policies which interact
with the internal market

New initiatives are envisaged by the Commission as a means
of ensuring that the full economic and industrial benefits of
the single market are realized. These measures are in particu-
lar intended to:

(i) improve the tax environment for enterprises so as to
eliminate obstacles to cooperation and cross-border ac-
tivities;

(ii) promote quality in European industry;

(iii) develop an integrated approach to trans-European net-
works in the fields of energy, transport, telecommuni-
cations and telematics networks;

(iv) encourage special actions to assist SMEs to take full
advantage of the benefits of a single market.

In addition, the Commission is examining ways in which the
interrelationships between other Community policies and
the internal market can be developed and improved with a
view to ensuring the proper functioning of the internal
market, and the effective realization of other Community
objectives. In particular:

(i) a vigilant application of competition policy safeguards
must prevent the liberalization generated by the internal
market programme from being undermined by anti-
competitive practices on the part of economic operators
or governments;

(ii) the effective management of the Community's external
frontiers and a dynamic commercial policy are essential
if individuals and firms are to feel confident and secure
in the absence of internal frontiers and if the growth of
illiberal and protectionist reactions is to be avoided;

(iii) environment policy and the internal market must be
coordinated so that the objectives of sustainable econ-
omic development and of guaranteeing the 'four free-
doms' are met and so that potential conflicts are resolved
on the basis of a coherent approach.

After having undertaken wide consultations with all con-
cerned parties the Commission intends to adopt the defini-
tive version of the strategic programme and to present it to
the Council and Parliament before the end of 1993.

3. Elements for a preliminary assessment
of the economic impact of
the internal market programme

3.1. Introduction

The Community has scored an outstanding success in con-
structing the legislative framework necessary for the func-
tioning of the internal market. During the course of this
process, the Member States have demonstrated a commit-
ment to the objective of a single market which has firmly
established the credibility of this framework in the eyes
of economic operators throughout the Community. The
conviction that an internal market was in the making, and
that it would herald significant new commercial opportuni-
ties, has prompted enterprises in many sectors to implement
new investment and sales strategies. The pages which follow
document actions undertaken by Community and third-
country enterprises to gear up in anticipation of the single
market. Nevertheless, these anticipation effects represent
only the first chapter in the internal market story. The full
range of economic benefits will only be realized once the
new legislative framework is firmly embedded, and once
economic operators have had sufficient time to take full
advantage of efficiency improvements and new commercial
openings.

The current recession, which cannot be attributed to the
restructuring contingent on internal market completion, has
nevertheless obscured the benefits which were expected to
flow from this process. In this respect, it is important to
emphasize that progress towards the realization of an in-
ternal market will strengthen the underlying competitive
strengths of the industrial and services sectors concerned,
and thereby provide the best guarantee for sustainable recov-
ery once macroeconomic conditions improve. Furthermore,
the internal market has acted as a brake on any temptation
on the part of Member States to renationalize certain el-
ements of economic, monetary or commercial policy. Any
misguided return to 'go-it-alone' policies would have proved
counter-productive for economic operators and the Member
States concerned.

The following paragraphs try to bring together some prelimi-
nary indicators which suggest that, even at this early stage
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in the process, the enabling legislation of the internal market
programme is beginning to make its influence felt in certain
sectors of the EC economy. For a number of reasons, it is
too early to attempt a global assessment of the economic
impact of the internal market.

(i) Firstly, much internal market legislation is only begin-
ning to make its effects felt. Indeed, in many areas (e.g.,
insurance, public procurement) important elements of
the legislative framework will only enter into force over
the coming months.

(ii) Appropriate complementary measures, such as trans-
European networks and actions to help SMEs, must be
put in place if the full potential of the internal market
is to be realized.

(iii) Economic operators have to become accustomed to the
new framework, and to adapt their activities accord-
ingly.

A fundamental precondition for a wholehearted private-
sector response to the internal market programme is that
the legislative framework be seen to work, and enjoy full
credibility in the eyes of economic operators. The forth-
coming strategic programme on the functioning of the in-
ternal market is intended to ensure that the effectiveness of
this legislative framework be sustained and further developed
by tackling the issues raised above. In particular, the strategic
programme aims to improve the Community capacity to
ensure implementation and enforcement, to develop appro-
priate flanking measures, and to deepen private sector under-
standing and familiarity with the internal market framework.

It would be premature to attempt a full-scale economic
analysis of the impact of the internal market programme at
this stage. Nevertheless, the following text tries to bring
together some early indications that the internal market
programme has stimulated certain economic processes
which, over the longer term, will contribute to a strengthen-
ing of economic performance in the Community. Much of
the evidence is related to the anticipatory response of the
private sector to the internal market programme, for exam-
ple cross-border investment activity. Information on the ex-
post benefits which flow from the removal of internal border
controls, the elimination of technical barriers, and other
elements of the internal market programme which took effect
on 1 January 1993, remains scanty and largely anecdotal for
the time being. In addition, it is extremely difficult to extri-
cate the effects of the internal market programme from
other forces which are operating simultaneously on the EC
economy.

These issues will be tackled in greater detail and on the basis
of a fully worked out methodology in the wide-ranging study

of the impact of the internal market which the Commission
is preparing for 1996. This analysis will not focus only on
the business dynamics linked to the realization of the internal
market, but it will also take into account the effect of internal
market completion on other Community objectives, such as
the achievement of sustainable and non-inflationary growth
respecting the environment, and the contribution to regional
cohesion.1

The internal market programme is best understood as a
supply-side initiative, designed to improve the structural
soundness of the EC economies and to enhance the attract-
iveness of the Community as a base for industrial and
service activities. This objective is to be achieved through the
removal of legal and administrative obstacles which have
traditionally denied many EC firms the possibility of corpor-
ate development through expansion onto partner-country
markets. The primary effects of internal market completion
will manifest themselves in the form of new commercial
opportunities for individual companies, operating in sectors
where hidden trade barriers were most prevalent. It is the
capacity of individual companies to perceive new openings
which have been created by the internal market, and their
ability to capitalize on them which will drive forward the
process of market integration and unleash the wider econ-
omic benefits described in the Cecchini report. In this respect,
the internal market programme can be seen as a facilitator
— it creates a framework conducive to corporate develop-
ment, but it requires an appropriate response from industry
and services before the promise of the internal market can
be transformed into an improved business and economic
performance.

The effects of the internal market programme will unfold
over a number of stages:

(i) Initially, the internal market programme leads to a re-
duction in trade costs, and opens up access to previously
sheltered sectors of the Member State markets. In turn,
this should lead to the establishment of a number of
new markets based on geographic proximity, similar
cultural traditions and economic structures. Firms can
then develop new or improved products to better serve
these new markets.

(ii) One striking feature of the internal market process has
been the way in which many companies have tried to
anticipate the effects of internal market completion by
adapting their operations proactively. The effects of
these strategic responses on market structures will be a

Parameters as laid down in a Council Resolution of 7 December 1992:
OJC334, 18.12.1992.
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major determinant of the influence of the internal mar-
ket on intra-EC trade and investment.

(iii) By facilitating increased economic interpenetration, the
internal market should then increase competitive disci-
pline in those sectors characterized by a high incidence
of non-tariff barriers. Given the changing complexion
of competition and trade, many companies will react by
revising or overhauling their activities and strategies.

(iv) Ultimately, the reshuffling of market structures and
business strategies may be reflected in a strengthening
of the competitive position of individual companies or
sectors.

At this early stage of the process, the immediate cost savings
linked to barrier removal are becoming apparent. In ad-
dition, there is evidence that some companies are actively
gearing up in preparation for the emerging single market.
Finally, those sectors where internal market legislation has
been in place for some time (e.g., some elements of technical
legislation) are witnessing an evolution of intra-EC trade
and a strengthening in cross-border competition which may
be traced back to the completion of the single market.

3.2. Reduction in trade costs and
removal of access barriers

The most visible result of the internal market programme to
date has been the dismantling of administrative formalities
on cross-border shipment of goods. A recent survey of 156
Euro-Info Centres confirms that the abolition of frontier
controls on vehicles and cross-border shipments of goods
has significantly increased the facility with which companies
can bring their product to markets in other EC countries.1
This development has reduced the need for many smaller
companies to rely on the services of export agents when
selling their products in other EC Member States. In ad-
dition, the abolition of border controls has speeded up
delivery times for products, with a consequent reduction in
transport costs. Estimates, provided by companies which
engage in cross-border shipments, of the savings resulting
from the removal of border delays are of the order of 3 to
4% of expenditure on international road transport. The
savings will be significantly higher for short distance ship-
ments across frontiers.

The removal of technical trade barriers is widely seen as one
of the most significant benefits to be derived from the in-
ternal market programme.2 However, it is impossible to

provide an overall estimate of the savings that will result
from the eradication of needless technical adaptation and
duplication of conformity assessment costs. The savings
which will flow from the emergence of common EC technical
specifications and testing procedures will vary from product
to product, as a function of the technical discrepancies which
previously existed, and the cost structures of the products
concerned. However, it can confidently be asserted that
the potential savings will be sizeable for many sectors. In
addition, by cutting out the need for product redesign and
adaptation to match separate national requirements prod-
ucts can be brought to the market more quickly. These time
savings could represent a significant benefit for products
where product development costs are high, and product life-
cycles are short.3 However, it may take some time before
common technical specifications come into widespread use,
and before test results, certification procedures, and con-
formity marks provided in one Member State are accepted
without reservation in another. The EIC survey underlined
continued scope for improvement with respect to mutual
recognition of national tests and certificates, and of CE-
marked goods coming from other Member States.

EC public procurement legislation heralds a potentially dra-
matic shake-up of markets which have long been shielded
from competitive pressures. However, this legislation has
only recently come into effect for supplies, works (January
1993) and services (July 1993), and has yet to enter into
force as far as public utilities are concerned (July 1994). It
will take some time before the effects of this legislation on
cross-border public procurement can be properly assessed.
This point is clearly underscored in the EIC survey which
notes that SMEs continue to encounter administrative ob-
stacles, unrealistic deadlines, and difficulties in obtaining
contracts and supporting documentation.

Controls on capital movements have, in the past, served to
hamper cross-border investment in physical and financial
assets, thereby denying investors opportunities to earn the
highest return on their funds or preventing them from con-
structing preferred portfolios. Capital controls also consti-
tuted one of the most formidable obstacles to the cross-
border provision of financial services, as financial insti-
tutions could not transfer liquidity from one area of oper-
ations to another at short notice. Since the abolition of
frontier controls, capital market integration has been signifi-
cantly intensified. Graphs 10 and 11 illustrate the increase
in flows of portfolio investment between individual Member
States and other countries. These graphs illustrate a sharp
increase in portfolio investment into and out of all Member

1 EC Commission, Euro-Info Centre project (1993): EIC — Single market
questionnaire, results.

2 European Observatory for SMEs (1993): First annual report.

For instance, it has been estimated that a reduction in one month in
the time needed to bring a new automobile mode! to market could
generate gains of ECU 30 million for the manufacturer.
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GRAPH 10: Portfolio investment from other EC countries
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GRAPH 11: Portfolio investment in other EC countries
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States examined. Taken together, this evidence suggests that
the internal market programme has been accompanied by,
and has contributed to, a qualitative increase in the degree
of EC capital market integration.

3.3. Anticipation effects —
Foreign direct investment

Many companies have moved quickly to gear up for the new
opportunities and challenges implicit in the internal market.
In particular, the completion of the internal market is mak-
ing it progressively more profitable for companies to serve
partner-country markets, and is making it increasingly
worthwhile for firms to organize their activities on an EC-
wide basis. Companies are therefore looking further afield
when taking locational and investment decisions. Foreign
direct investment (FDI) can act as one vehicle for company
expansion on partner-country markets. FDI can take the
form of a cross-border transfer of capital through which an
investing enterprise creates a new foreign company, gains
control (fully or partly) of an already existing enterprise,
or develops the business of an already affiliated foreign
company. FDI therefore involves managerial say over pro-
ductive activities in another country.1 The completion of the
internal market encourages companies in one Member State
to invest in partner countries in order to take advantage
of location-specific advantages, to internalize assets of an
acquired company, or to gain a foothold on the partner-
country market. Foreign direct investment has increased in
tandem with the programme for the completion of the in-
ternal market. This trend has been common to all EC Mem-
ber States.

This FDI was oriented heavily towards those sectors most
directly concerned by the internal market legislation. The
services sectors, in particular, were characterized by a sweep-
ing restructuring of their international operations. In absol-
ute terms, there has been a marked increase in FDI in the
finance and banking sectors. However, FDI has been even
higher in other service sectors when expressed as a pro-
portion of value-added in that sector. The relative import-
ance of FDI in services vis-a-vis industrial products can be
explained by the need for service providers to be close to
their customers, and by the fact that the internal market has
had a relatively more pronounced liberalizing effect in these
industries.

1 The OECD uses a threshold of 10% of the voting power of the affiliated
company in order to distinguish investment designed to yield significant
say in the management of an enterprise from portfolio investment.

It is also interesting to note that non-Community companies
have stepped up their investment in the Community. In large
part, this development attests to an established worldwide
trend towards globalized production. Nevertheless, the in-
ternal market programme — by enhancing the profitability
of investment projects — has encouraged foreign investors
to step up foreign direct investment in the Community. The
success of the internal market in attracting foreign investors
is confirmed by business surveys and by trade associations
in the USA and Japan (JETRO, US ITC). Extra-EC FDI
into the Community has also been concentrated in those
industries and services sectors which are most affected by
the internal market programme.

FDI can take a number of specific forms. One subset of intra-
EC foreign direct investment which has received considerable
attention in recent years consists of mergers, acquisitions
and other forms of alliance. In some cases, these alliances
have been conceived of as a defensive step to consolidate
positions on national markets before the arrival of new
competitors established in partner countries. However, the
surge in the number of cross-border mergers and acquisitions
in the latter half of the 1980s testifies to a growing tendency
for many firms to conceive of their operations on a pan-
European scale. Mergers, acquisitions and alliances are
viewed as a means of acquiring an established foothold
in partner-country markets, of internalizing assets which
enhance the firms' corporate strengths, and of ensuring
that its products have access to appropriate distribution
networks.

To exploit the profitable potential of enlarged market oppor-
tunities, many firms' strategic response has been to expand.
Completion of the internal market gives large industrial and
financial groups both the opportunity and the incentive to
engage in increased direct investment and foreign acqui-
sitions within the Community in order to achieve a scale
commensurate with the enlarged markets upon which they
operate. As evidence of this, Graph 12 shows that between
1986 and 1992, total transborder acquisitions (controlling
stake obtained) in manufacturing grew from 23! to 666,
with a peak of 947 in 1990. Meanwhile, total transborder
acquisitions in all sectors grew from 436 in 1986 to 1 162 in
1992, peaking at 1 722 in 1992.

One can also usefully analyse acquisitions within the Com-
munity by international enterprises by taking into account
their origin — Community, or international non-Com-
munity. Before 1986, less than 25% of the total number of
transborder operations recorded were carried out by EC
enterprises. Between 1989 and 1992, however, such oper-
ations have continually accounted for over 60% of total
acquisitions in all sectors (see Graph 13). This provides a
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GRAPH 12: Total cross-border acquisitions — Manufacturing
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clear indication as to the extent of the pan-Europeanization
process within EC firms.

This picture of increasing merger and acquisition activities
inside the Community after the start of the internal market
programme is repeated when we look at the development of
both transborder and intra-border acquisitions after 1986.
These grew spectacularly between 1987 and 1989 (Table 14).
According to management surveys, these operations have
frequently been due to the implementation of the internal
market and to increasing economic globalization. All sectors
have seen relatively similar increases in the number of con-
centrations, although the increase was more rapid in industry
where these operations rose by almost 300% than in services
where mergers and acquisitions increased by 200%. More-
over, the subsequent slight decline in acquisitions between
1989 and 1992 has affected industry (-15%) less than ser-
vices (-23%). This slowdown probably reflects both the
worldwide recession and the fact that many of the pro-

duction rationalization possibilities sparked by the internal
market programme have now been exploited. Most merger
and acquisition activity is between enterprises of the same
nationality even though their importance declined from 85%
in 1987 to 66% in 1990. Activity in services tends to be
more national in nature than in industry. In the same way,
Community-level activity is higher in services than is true
for international-level activity.

Mergers and acquisitions have been used as a vehicle for
entry to partner-country markets in sectors such as banking
where access to an existing retail network is crucial for
commercial success. Table 15 provides a breakdown of those
cross-border mergers and alliances between Financial insti-
tutions between 1987 and 1993 which were reported in the
financial press. The pro-competition effect of the internal
market in financial and banking services has been mirrored
in the insurance sectors. In most EC countries, the market
share of foreign firms in terms of premiums written has

Table 14

Mergers and acquisitions inside the Community market by type of operation and by sector, 1987-92

Services

1987
1988
1989
1990
1991
1992

Total

National operations Community operations

Number

923
1092
1 717
1624
1 533
1343

International operations

Number %

87,2
83,5
72,4
69,6
75,7
73,9

74
143
402
433
283
248

7,0
10,9
17,0
18,6
14,0
13,6

61
73
252
277
208
227

5,8
5,6
10,6
11,9
10,3
12,5

Total operations

Number

Industry
1987
1988
1989
1990
1991
1992

878
985

1 766
1648
1787
1 573

82,0
71,0
65,1
61,5
68,0
68,2

104
257
538
574
457
365

10,8
18,5
19,8
21,4
17,4
15,8

69
146
410
457
383
367

7,2
10,5
15,1
17,1
14,6
15,9

960
1 388
2714
2679
2627
2305

100
100
100
100
100
100

1058
1 308
2371
2334
2024
1 818

too
100
100
100
100
100

1987
1988
1989
1990
1991
1992

1 868
2382
3811
3606
3631
3247

85,3
78,7
69,1
66,1
72,0
71,3

187
420

1 021
1 066
797
651

8,5
13,9
18,4
19,5
15,8
14,3

135
225
689
783
616
655

6,2
7,4
12,4
14,4
12,2
14,4

2190
3027
5541
5455
5044
4553

100
100
100
100
100
100

Source: Amdata.
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Table 15
Cross-border alliances between financial institutions, 1987-93
(by country of origin of target and initiating companies)

Initialing
company's coun

B
D
E
F
I
NL
P
UK
Other

Total

Target company's country

B

2
4
5

—
4

—
2

—

17

D

6
6
4
2

—
4

—

22

E

9

19
8
4
3
6

—

49

F

2
10
7

10
5
1
7
2

44

i

5
3
1

1
—
9

—

28

NL

2
2
2
2

—

—
2

—

10

p

1
7
7
1
1

2
—
19

UK

5
4
1
3
5

—

4

39

Other

4
1

—
7
1
2

—
4

19

Total

8
35
33
74
27
24
4

36
6

247

Source: Bank of England Quarterly Bulletin, Augusl 1993.

been on the increase. By accentuating competition, domestic
incumbent firms will be placed under pressure to adopt
more cost-efficient practices, as well as to speed up the
introduction of new products in response to consumer de-
mands. However, strong defensive behaviour on the part of
national incumbents could also offset the effects of increased
foreign presence by providing domestic firms with a bulwark
against increased cross-border competition. The trend
towards smaller numbers of companies on insurance markets
is a widely reported trend. The impact of these developments
on the degree of competition will require detailed and sophis-
ticated observation and analysis within the framework of
existing competences, with a view to assessing the impli-
cations for the degree of competition on relevant markets.

In addition to cross-border investment and establishment,
the internal market has elicited other strategic and organiza-
tional responses from firms. Individual companies have
abandoned their traditional segmentation of the EC market
into separate national divisions, upgraded product develop-
ment and introduced quality management systems, and
overhauled packaging, marketing and distribution systems.
Prior to the internal market programme, firms maintained
subsidiaries in various Member States at great expense, with
separate registered offices and increased administrative and
tax costs. Facilitated by more flexible and less costly trans-
portation costs, corporations have tended to replace multiple
regional or national locations by Euro-centralized pro-
duction and distribution networks with more destinations.
These developments have not yet been analysed systemati-

cally. Nevertheless, they represent a potentially significant
category of reactions to the internal market programme.

3.4. Changes in intra-EC trade and competition

The success of the internal market hinges on the extent to
which it succeeds in stimulating: intra-EC trade and thereby
providing a shot-in-the-arm to cross-border competition.
Through this mechanism, the internal market programme
will unleash new dynamics which may result in a strengthen-
ing of the industrial and services tissue of the EC economy.
The internal market has to be seen in the context of the
increasing globalization of the world economy for markets,
production and finance. It should be seen as contributing to
this process, and as a way of preparing Community firms
for international competition. It would be inaccurate to
interpret this process as a form of retrenchment on the
Community market. The growth in intra-Community trade
represents, therefore, an indicator of the increasingly inter-
national outlook of previously national-oriented firms, and
does not constitute a handicap to, or an alternative for, the
participation of Community firms on world markets.

Table 16 gives the share of each Member State's total exports
and imports which are accounted for by intra-EC trade over
a number of years. For both exports and imports, the period
between 1980 and 1990 registered a significant increase in
this share for the nine countries which comprised the Corn-
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munity in 1980, except for Ireland where the share has
generally been much higher anyway. On average, intra-EC
trade was approximately 11 points higher for imports in
1990 than in 1980, and nearly 10 points higher for exports.
However, for exports, this development took place between
1985 and 1990 which suggests that the liberalizing effects of
internal market legislation were beginning to filter through.
For Greece, Spain and Portugal the combined effects of
accession and deepening of economic integration through
the internal market programme has led to spectacular in-
creases in the export and import shares of 10 to 20 percentage
points between 1985 and 1990.

All sectors are affected by the opening-up of markets due to
the 1992 programme, but a certain number of manufacturing
sectors have been more protected by non-tariff barriers than
others due to a difference in standards, importance of fron-
tier formalities, limited access to public procurement, and
differences in VAT and excise regimes. Forty manufacturing
sectors out of the 120 sectors which make up manufacturing
industry were identified as being most sensitive to the re-
moval of non-tariff barriers. For the 40 sectors which are

expected to be most affected and to benefit most from
internal market completion (high-tech industries, mechanical
and electrical engineering and transport goods industries),
exports to the EC market increased enormously between
1979 and 1992 when compared against exports to non-EC
countries.

The reciprocal tendency for companies in the various Mem-
ber States to enter into each other's markets in the quest for
new market outlets should lead to keener competition on
national markets in the sectors affected by the removal of
non-tariff barriers. In particular, intra-EC trade may be
leading to lower levels of concentration in national markets
for products such as medical and surgical equipment, ma-
chine'tools, electrical machinery, consumer electronics, and
transmission equipment. Imports from other Member States
in these sectors now account for an increased share of
domestic consumption, which also amounts to greater com-
petitive pressure on domestic producers. In order to evaluate
the final impact of the internal market programme on market
structures at national level, it would be necessary to take
into account a range of other factors, including any defensive

Table 16

Share of intra-EC trade in total trade
Imports and exports by Member State

1980

Imports

Original six Member States

B/L
F
D
I
NL

First enlargement

DK
IRL
UK

61,6
52,0
49,4
46,2
54,7

50,3
75,3
40,9

Exports

73,2
55,4
51,1
51,6
73,5

51,6
76,0
45,0

1985

Imports

68,6
59,4
53,1
47,1
55,8

50,7
71,7
47,3

Exports

70,2
53,7
49,7
48,2
74,7

44,8
68,9
48,8

1990

Imports

70,7
64,9
54,3
57,4
59,9

53,8
70,8
51,0

Exports

75,1
62,7
54,3
58,2
76,5

52,1
74,8
52,6

Imports

71,2
65,7
54,7
58,8
58,8

55,4
71,9
50,7

1992

Exports

74,8
63,1
54,1
57,7
75,4

54,5
74,2
55,5

Second and third enlargements
GR
P
E

EUR 12

40,9
45,3
31,3

49,2

48,2
58,6
52,2

55,7

48,1
45,9
37,9

53,4

54,2
62,5
53,3

54,9

64,1
69,1
59,1

58,8

64,0
73,5
65,0

61,0

Source: Eurostat. The former system of statistics collection based on customs declarations at intra-Comm unity frontiers was replaced on 1 January
Intrastat results for the first quarter of 1993 cannot be compared with statistics collected under the former system.

62,8
73,6
60,3

59,3

1993 by Intrastat.

64,2
74,8
66,3

61,3

For structural reasons.
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reactions by domestic producers to increased cross-border
competition. It will also be necessary to allow sufficient time
for the new market structures to settle down before making
any definitive pronouncements on the impact of the internal
market programme on the degree of competition in pre-
viously sheltered sectors of national markets. These consider-
ations could form a central part of the 1996 study on the
impact of the internal market.

In certain services industries, the increased competition in-
duced by internal market liberalization has had significant
effects. One notable example is the case of air passenger
transport. The introduction of fifth freedom rights (the free-
dom to pick up passengers in one Member State on an
outward journey and to carry them to a third country, or
to collect passengers in a third country on the return leg of
a homeward journey) and consecutive cabotage has triggered
a round of fare competition on a number of intra-EC routes.

Although the internal market has not yet reached its full
potential, its credibility and irrevocability have exerted pro-
found effects on business behaviour. On average, econo-
metric calculations made by the Commission services show
that the contribution of integration to economic growth,
powered largely by significant anticipation effects, has ac-
counted for around 0,4% per year during the period 1986-
92.

4. Conclusions

The basic legislative framework underpinning the internal
market is now almost fully in place. Over 90% of the White
Paper measures are in force and the level of transposition
of adopted directives into the laws of the Member States
amounts to over 84%. The success of the introduction of
the legislative programme by 1 January 1993, in accordance
with the time-scale laid down in the Single Act, has exceeded
most initial expectations. The Commission's proposal to
draw up a strategic programme is intended to ensure the
smooth functioning of the single market based on this frame-
work. The Commission has no ambition to embark upon a
second legislative programme comparable to the 1985 White
Paper.

As far as it can be judged until now, the single market is
operating properly without major difficulties — apart from
transitional problems, particularly for small and medium-
sized enterprises earlier this year.

It is too early to assess the full economic impact of the
internal market, as firms have not yet had sufficient time to
adjust to the new legislation and the process of transposition

of measures into national laws is still continuing. Even
though it will be some time before the effects of internal
market legislation fully come on stream, it is already evident
that this legislation has been the catalyst for a thorough
shake-up of key industry and services sectors. By injecting
a new dynamism into lethargic sectors, the internal market
may pave the way for improved competitiveness on the part
of individual EC companies. It is this qualitative shift in the
degree of cross-border competition which will be the greatest
legacy of the internal market. In turn, this structural change
in the EC economy may act as the dynamo for further
development of many EC industry and services sectors. The
Commission will launch a large-scale study in 1994 with a
view to completion by 1996 to analyse the full effect of the
legislative programme.

The process of the completion of the single market has
strengthened the mutually profitable economic and commer-
cial links between the Member States. This has been reflected
in a steady increase in the proportion of intra-EC trade
as a component of industrial and services output, and a
Europeanization of company corporate and investment stra-
tegies to allow firms to take advantage of newly accessible
commercial opportunities in other Member States. However,
the internal market programme is not being constructed in
an economic vacuum. The current recession, which has been
provoked by forces unrelated to the completion of the in-
ternal market, has overshadowed the process of adaptation
to the emerging single market framework. The depressed
state of EC markets obscures the potential market openings
created by the internal market. In addition, many, particu-
larly small and medium-sized, companies do not have the
resources or are wary of positioning themselves in order to
take advantage of opportunities which lie around the corner.
However, there are strong reasons to believe that the restruc-
turing and investment undertaken during the late 1980s in
anticipation of the internal market have helped to mitigate
some of the effects of the current downturn. Looking for-
ward, the single market will provide added impetus to the
development of individual companies once economic recov-
ery gets under way.

The widening of the scope for exchange-rate divergences has
prompted concerns that increased 'exchange-rate risk' could
dissuade companies from engaging in cross-border trade and
investment. While 'exchange-rate risk' does introduce an
added degree of uncertainty to transactions denominated
in partner currencies, the impact on intra-EC trade and
investment may be clearly offset through the use of hedging
techniques. These, however, remain expensive, mainly for
SMEs. Furthermore, exchange-rate stability, based on sound
economic convergence, remains an essential component of
the internal market, and it represents a prerequisite if the
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progress in liberalizing capital markets and financial services
is to be safeguarded. From the point of view of the internal
market, it is to be hoped that the macroeconorm'c conditions
which are needed to sustain a high degree of exchange-rate
stability can be restored at the earliest possible date.

Against this background the further reinforcement of an
already well-established single market — as outlined in the
strategic programme — is of major importance to counteract

any negative tendencies. Maintenance of a stable and prop-
erly working single market will provide the basis for the
realization of the second step of economic and monetary
union. The widening of exchange-rate fluctuation bands has
increased the risk of sudden competitive depreciations. The
introduction of a single currency would remove this risk, as
well as the nuisance and costs caused by the coexistence
of several currencies in an integrated economic zone. The
objective of a single currency remains a logical development
of the largely achieved internal market programme.
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Denmark
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Greece
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France
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Netherlands

Real GDP per head of population

Index 1987 = 100 % growth

Unemployment rate

120

110

100

90

^Index

-- Growth 2,5

1980 19B2 1984 1986 1988 1990 1992

Inflation

— Three worst1

— Netherlands
— Three best'

0
1980 1982 1984 1986 1988 1990 1992

Net borrowing
% of GDP, general government

10

6

4

2

0
1980 1982 1984 1986 1988 1990 1992

110

105

100

95

90

Real unit labour costs
Index: 1987 = 100; total economy

1980 1982 1984 1986 1988 1990 1992

Balance of current transactions

-2,5
1980 1982 1984 1986 1988 1990 1992

Long-term interest rate

20

15

10

— Three highest2

— Netherlands
— - Three lowest2

1980 1982 1984 1986 1988 1990 1992

1980 1982 1984 1986 1988 1990 1992

1 Unweighted averages of the three best- or worst-performing Member States.
2 Unweighted averages of the three highest or lowest rates in the Member States (excluding Greece and Portugal).
Source ' Commission services, economic forecast (autumn 1993).

102



Ill — Annex: Graphs by Member State (1980-93)

Portugal

Real GDP per head of population
Index: 1987 = 100 % growth °/<

7,5 9

Unemployment rate

-2,5 3
1980 1982 1984 1986 1988 1990 1992 1980 19S2 1984 1986 1988 1990 1992

Inflation Balance of current transactions

20

10

— Three worst'
— Portugal
— - Three best1

-15
1980 1982 1984 1986 1988 1990 1992 1980 1982 1984 1986 1988 1990 1992

Long-term interest rateNet borrowing
% of GDP; general government
15

10

35

25

— Three highest2

— Portugal
— - Three lowest2

1980 1982 1984 1986 1988 1990 1992 1980 1982 1984 1986 1988 1990 1992

120

110

100

Real unit labour costs
Index: 1987 = 100; total economy

90
1980 1982 1984 1986 1988 1990 1992

1 Unweighted averages of the three best- or worst-performing Member States.
2 Unweighted averages of the three highest or lowest rales in the Member States (excluding Greece and Portugal).
Source: Commission services, economic forecast (autumn 1993).

103



Part B — Report on progress with regard to economic and monetary convergence

United Kingdom
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Statistical annex

Long-term macroeconomic series

Notes on the statistical annex

General remarks

This issue of European Economy gives updated time-series of annual data in its statistical
annex.

For the period up to 1992, the aggregates are defined for the member countries as in the
ESA (European system of economic accounts) and for the USA and Japan as in the SNA
(UN-OECD system of national accounts). Unless otherwise specified, the sources of the
data are Eurostat for the EC member countries and OECD for the USA and Japan.

Figures for 1993 and 1994 are estimates and forecasts made by Commission staff using
the definitions and latest figures available from national sources. These series are not
fully comparable with the corresponding figures for earlier years; however, the discon-
tinuities of the levels of these series have been eliminated. The figures for 1992-94 are
based on data up to 16 December 1993.
Up to 1990 the data concerning Germany refer to West Germany, from 1991 onwards
data for both unified Germany (D) and West Germany (WD) are available.
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13. Private consumption at current prices (billion PPS) 121
14. Private consumption at current prices (% of GDP at market prices) 122
15. Private consumption at current prices per head of population (ECU; EUR 12— =

100) 123
16. Private consumption at current prices per head of population (PPS; EUR 12- = 100) 124
17. Private consumption at constant prices (annual percentage change) 125
18. Public consumption at current prices (% of GDP at market prices) 126
19. Public consumption at constant prices (annual percentage change) 127
20. Gross fixed capital formation at current prices; total economy (% of GDP at market

prices) 128
21. Gross fixed capital formation at constant prices; total economy (annual percentage

change) 129
22. Net stockbuilding at current prices; total economy (% of GDP at market prices) 130

23. Price deflator GDP at market prices (national currency; annual percentage change) 131
24. Price deflator private consumption (national currency; annual percentage change) 132
25. Price deflator exports of goods and services (national currency; annual percentage

change) 133
26. Price deflator imports of goods and services (national currency; annual percentage

change) 134
27. Terms of trade; goods and services (1980 = 100) 135

28. Nominal compensation per employee; total economy (national currency; annual per-
centage change) 136

29. Real compensation per employee; total economy; deflator GDP (annual percentage
change) 137

30. Real compensation per employee, total economy; deflator private consumption (annual
percentage change) 138
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31. Adjusted wage share; total economy (% of GDP at factor cost)
32. Nominal unit labour costs; total economy (national currency; 1980 = 100)
33. Real unit labour costs; total economy (1980 = 100)
34. Nominal unit labour costs total economy (USD; 1980 = 100)

139
140
141
142

Foreign trade
and current
balance

35. Exports of goods and services at current prices (% of GDP at market prices) 143
36. Exports of goods and services at constant prices (annual percentage change) 144
37. Intra-EC exports of goods at current prices (% of GDP at market prices) 145
38. Extra-EC exports of goods at current prices (% of GDP at market prices) 146
39. Imports of goods and services at current prices (% of GDP at market prices) 147
40. Imports of goods and services at constant prices (annual percentage change) 148
41. Intra-EC imports of goods at current prices (% of GDP at market prices) 149
42. Extra-EC imports of goods at current prices (% of GDP at market prices) 150
43. Balance on current transactions with the rest of the world (% of GDP at market

prices) 151
44. Structure of EC exports by country and region, 1958 and 1992 (% of total exports) 152
45. Structure of EC imports by country and region, 1958and 1992 (% of total imports) 152

Money,
interest rates
and exchange rates

46. Money supply (M2/M3) (end year; annual percentage change)
47. Nominal short-term interest rates (%)
48. Nominal long-term interest rates (%)
49. Gross official reserves (end year; billion ECU)
50. Exchange rates (annual average, national currency units per ECU)
51. Central rates against the ECU (national currency units per ECU)
52. Bilateral central rates and intervention limits in force since 2 August 1993
53. Nominal effective exchange rates (1980 = 100)

153
154
155
156
157
158
159
160

The public sector 54. Current receipts; general government (% of GDP at market prices) 161
55. Total expenditure; general government (% of GDP at market prices) 162
56. Net lending (+) or net borrowing (-), general government (% of GDP at market

prices) 163
57. Budgetary expenditure of the European Communities {Mio UA/EUA/ECU) 164
58. Budgetary receipts of the European Communities (Mio UA/EUA/ECU) 165
59. Borrowing operations of the European Communities and of the European Investment

Bank (Mio UA/EUA/ECU) 166
60. Net outstanding borrowing of the European Communities and of the European

Investment Bank (Mio UA/EUA/ECU) 166

Main economic
indicators for the
Community and the
Member States (1961-94)

61. EUR 12-
62. Belgium
63. Denmark
64. Germany

Greece
Spain
France
Ireland
Italy

65.
66.
67.
68.
69.
70. Luxembourg

167
168
169
170
171
172
173
174
175
176
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71. Netherlands 177
72. Portugal 178
73. United Kingdom 179

Symbols 2nd abbreviations
— nil
: not available
% percent or percentage
Mio million
ECU European currency unit
EUA European unit of account
UA unit of account
PPS purchasing power standard
GDP gross domestic product, at market prices
EUR 12- Member countries, including West Germany
EUR 12+ Member countries, including unified Germany
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Table 1

Population; total
National accounts definition

(tOOOj

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989 .
1990

1991
1992
1993
1994

EUR 12-

B

9153

9184
9221
9290
9378
9464
9528
9581
9619
9646
9651

9673
9709
9739
9768
9795
9811
9822
9830
9837
9847

9853
9856
9855
9855
9858
9862
9870
9921
9938
9967

10005
10030
10055
10080

incl. WD;
' Continental Porlu

DK

4581

4612
4647
4684
4720
4757
4797
4839
4867
4893
4929

4963
4992
5022
5045
5060
5073
5088
5104
5117
5123

5122
5119
5114
5112
5114
5121
5127
5130
5132
5141

5154
5170
5184
5202

EUR 12 +
gal.

WD D GR

55433

56185
56837
57389
57971
58619
59148
59286
59500
60067
60651

61284
61672
61976
62054
61829
61531
61400
61327
61359
61566

61682
61638
61423
61 175
61024
61066
61077
61449
62063
63254

8327

8398
8448
8480
8510
8551
8614
8716
8741
8773
8793

8831
8889
8929
8962
9046
9167
9309
9430
9548
9642

9730
9790
9847
9896
9934
9964
9984

10005
10038
10140

64075 79984 10269
64857 80595 10350
65497 81111 10412
66093 81626 10474

incl. D.

E

30559

30880
31 133
31405
31716
32060
32427
32824
33214
33540
33849

34163
34471
34783
35119
35487
35909
36338
36749
37079
37356

37726
37950
38142
38311
38474
38604
38716
38809
38888
38959

39025
39085
39141
39193

F

45684

46163
46998
47836
48330
48778
49184
49568
499)5
50318
50772

51251
51701
52118
52460
52699
52909
53145
53376
53606
53880

54182
54493
54772
55026
55284
55547
55824
56118
56423
56735

57055
57372
57690
58011

IRL I

2834 50198

2819 50524
2830 50844
2850 51 199
2864 51601
2876 51988
2884 52332
2900 52667
2913 52987
2926 53317
2950 53661

2978 54005
3024 54381
3073 54751
3 124 55 111
3177 55441
3228 55718
3272 55955
3314 56155
3368 56318
3401 56434

3443 56508
3480 56639
3505 56836
3529 57005
3540 57141
3541 57246
3542 57345
3538 57452
3515 57540
3503 57661

3524 57796
3549 57912
3569 58028
3587 58144

L NL

314,0 11483

316,9 11637
320,8 11801
324,1 11964
327,8 12125
331,5 12293
333,9 12455
335,0 12597
335,9 12726
337,5 12873
339,2 13032

342,4 13194
346,6 13330
350,5 13438
355,1 13543
359,0 13660
360,8 13773
361,4 13856
362,1 13 939
363,0 14034
364,4 14148

365,4 14247
365,6 14312
365,7 14368
366,0 14423
366,7 14488
368,4 14567
370,6 14664
373,8 14760
377,7 14846
382,0 14947

387,1 15068
390,8 15182
392,3 15297
393,5 15418

P1 UK

8286 52372

8368 52807
8357 53292
8415 53625
8452 53991
8458 54350
8440 54643
8435 54959
8445 55214
8429 55461
8380 55632

8330 55928
8311 56097
8316 56223
8408 56236
8687 56226
8879 56216
8958 56190
9065 56178
9169 56240
9272 56330

9358 56352
9368 56306
9388 56347
9402 56460
9409 56618
9408 56763
9405 56930
9399 57065
9391 57236
9377 57411

9362 57649
9345 57848
9350 58034
9359 58219

EUR12- EURI2+ USA J

279 224

281 893
284 729
287 462
289 986
292 525
294 786
296 708
298 477
300 580
302640

304942
306924
308 719
310 186
311466
312574
313695
314829
316038
317364

318569
319317
319963
320560
321 252
322 058
322 855
324 020
325 388
327 478

180671 94118

183691 94965
186538 95853
189242 96772
191889 97791
194303 98851
196560 99769
198712 100839
200706 101999
202677 103261
205052 104674

207661 105713
209896 107156
211909 108660
213854 110160
215973 111520
218035 112 770
220239 113880
222585 114920
225055 115880
227757 116800

230138 117650
232520 118450
234799 119260
237011 120020
239279 120750
241625 121490
243942 122090
246307 122610
248781 123120
249925 123540

329370 345279 252688 123920
331091 346829 255451 124301
332650 348264 258200 124652
334174 349707 260861 124984
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Table 2
Occupied population; total economy
National accounts definition

(Annual percentage change)

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

EUR 12-

B DK

0,8 1,5
1,6 1,5
0,7 1,2
1,3 2,1
0,2 1,8
0,5 0,5

-0,3 -0,6
-0,1 0,8

1,7 1,2
-0,4 0,7

0,6 1,1

1,0 0,6
-0,1 2,1

1,3 1,3
1,4 -0,3

-1,4 -1,3
-0,6 1,8
-0,2 0,8

0,0 1,0
1,2 1,2
0,0 -0,5

0,3 0,7

-1,9 -1,3
-1,3 0,4
-1,0 0,3
-0,2 1,7

0,6 2,5
0,6 2,6
0,5 0,9
1,5 -0,6
1,6 -0,6
1,4 -0,5

0,2 0,5

0,1 -0,9
-0,5 -0,1
-1,6 -1,0
-1,0 0,7

incl. WD;EUR 12 +

WD I

1,4
0,3
0,2
0,1
0,6 •

-0,3
-3,3

0,1
1,6
1,3

0,2

0,4
0,4
1.1

-1,2
-2,7
-0,5

0,1
0,8
1,7
1,6

0,2

-0,1
-1,2
-1,4

0,2
0,7
1,4
0,7
0,8
1,5
3,0

0,5

2,6
0,9 -1,7

-2,0 -2,4
-1,4 -1,6

incl. D.

) GR

0,4
-1,0
-1,3
-1,2
-0,7
-0,9
-1,2
-1,1
-0,3
-0,1
-0,7

0,3
0,5
1,0
0,1
0,1
2,3
0,8
0,4
0,6
1,3

0,7

4,9
-0,8

1,0
0,3
0,9
0,3

-0,1
1,6
0,3
1,2

1,0

1,3
2,1
0,0
0,1

E

0,2
0,8
0,5
0,5
0,5
0,5
0,8
0,8
0,9
0,7

0,6

0,5
0,3
2,0
0,7

-1,6
-1,1
-0,7
-1,7
-1,7
-3,0

-0,6

-2,6
-0,9
-0,5
-2,4
-1,3

1,4
5,1
2,8
3,4
3,2

0,8

0,5
-1,9
-4,3
-1,3

F IRL

0,1 -0,2
0,2 0,7
1,0 0,6
1,1 0,5
0,4 -0,2
0,8 -0,3
0,3 -0,6

-0,3 0,3
1,5 0,3
1,5 -1,2

0,6 0,0

0,5 -0,4
0,6 0,3
1,4 1,4
0,9 !,4

-0,9 -0,8
0,8 -0,8
0,8 1,8
0,5 2,5
0,2 3,2
0,2 1,0

0,5 0,9

-0,5 -0,9
0,3 0,0

-0,1 -1,9
-0,9 -3,9
-0,3 -2,2

0,4 0,2
0,3 -0,1
0,9 1,0
1,3 -0,1
1,0 3,3

0,2 -0,3

0,0 -0,1
-0,5 0,0
-1,4 0,2
-0,6 0,5

I

0,2
-1,1
-1,5
-0,6
-1,7
-1,5

1,1
0,0
0,5
0,0

-0,5

-0,1
-0,6

2,2
2,0
0,1
1,5
1,0
0,5
1,5
1,9

1,0

0,0
0,6
0,6
0,4
0,9
0,8
0,4
0,9
0,1
0,8

0,5

0,8
-0,9
-1,5
-0,1

L

U
0,3

-0,4
1,7
0,9
0,5

-1,1
-0,4

1,4
2,0

0,6

3,2
2,7
1,9
2,8
1,2

-0,1
-0,1
-0,6

0,5
0,7

1,2

0,3
-0,3
-0,3

0,6
1,4
2,6
2,8
3,1
3,7
4,3

1,8

4,3
1,9
1,1
0,9

NL P

1,5 0,5
2,0 0,5
1,4 -0,2
1,8 -0,1
0,9 0,4
0,8 -0,6

-0,3 -0,6
0,9 -0,6
1,7 -0,6
1,1 5,2

1,2 0,4

0,5 0,3
-0,9 -0,3

0,1 -0,5
0,2 -0,5

-0,7 -2,6
0,0 -0,2
0,2 0,8
0,7 -1,5
1,3 2,1
0,7 -0,3

0,2 -0,3

-1,5 1,0
-2,5 -1,9
-1,9 -1,1
-0,1 -1,5

1,5 0,0
2,1 -2,7
1,7 0,5
1,6 0,1
1,9 1,0
2,3 0,9

0,5 -0,4

1,5 0,9
0,8 -0,6

-0,8 -1,9
-0,5 -1,3

UK

1,2
0,7
0,1
1,1
0,9
0,6

-1,4
-0,6

0,4
-0,8

0,2

-0,9
-0,2

2,3
0,3

-0,4
-0,9

0,3
0,6
1,5

-0,3

0,2

-3,9
-1,8
-1,2

1,9
1,3

-0,1
1,8
3,2
2,5
1,1

0,5

-3,1
-2,2
-1,3

0,9

EUR12- EUR12 +

0,7
0,3
0,1
0,5
0,2
0,0

-0,8
-0,1

0,9
0,6

0,2

0,3
0,1
1,6
0,4

-1,1
0,1
0,4
0,3
1,0
0,4

0,3

-u
-0,7
-0,6

0,1
0,5
0,7
1,2
1,5
3,5
1,7

0,5

0,2
-0,6 -1,2
-1,7 -1,S
-0,4 -0,f

USA J

-0,4 1,4
2,1 1,3
0,9 0,9
1,8 1,3
3,3 1,6
4,5 2,1
2,5 1,9
2,4 1,7
2,5 0,8

-0,8 1,1

1,9 1,4

-0,4 0,7
2,5 0,5
4,3 2,3
1,6 -0,4

-2,1 -0,2
2,8 0,8
3,5 1,2
5,0 1,0
3,2 1,0
0,2 0,7

2,0 0,7

0,9 0,8
-1,6 0,8

1,0 1,5
4,9 0,3
2,4 0,6
1,7 0,9
3,5 0,9
2,8 1,7
2,4 2,0
0,8 2,1

1,9 1,1

-1,1 2,1
0,2 1,1
1,5 -0,3
2,0 -0,3
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Table 3
Unemployment rate; total
Eurostat definition

(Percentage of civilian labour force)

i960
1961
1962
1963
1964

1964
1965
1966
1967
1968
1969
1970

1964-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

EUR l2-:incl.

B

3,1
2,5
2,0
1,5
1,5

1,4
1,6
1,7
2,4
2,8
2,2
1,8

2,0

1,7
2,2
2,2
2,3
4,2
5,5
6,3
6,8
7,0
7,4

4,6

9,5
11,2
12,5
12,5
11,8
11,7
11,3
10,2
8,6
7,6

10,7

7,5
8,2
9,5

10,7

WD.

DK

1,6
1,2
1,1
1,5
0,9

1,2
0,9
1,1
1,0
1,0
0,9
0,6

1,0

0,9
0,8
0,7
2,8
3,9
5,1
5,9
6,7
4,8
5,2

3,7

8,3
8,9
9,2
8,7
7,2
5,5
5,6
6,4
7,7
8,1

7,6

8,9
9,5

10,5
10,1

WD

1,0
0,7
0,6
0,7
0,6-

0,5
0,4
0,5
1,4
1,0
0,6
0,5

0,7

0,6
0,8
0,8
1,8
3,3
3,3
3,2
3,1
2,7
2,7

2,2

3,9
5,6
6,9
7,1
7,1
6,5
6,3
6,3
5,6
4,8

6,0

4,2
4,5
5,6
6,9

GR

4,6
4,8
5,0
5,4
5,6
5,2
4,2

5,0

3,1
2,1
2,0
2,1
2,3
1,9
U
1,8
1,9
2,7

2,2

4,0
5,8
7,9
8,1
7,7
7,4
7,4
7,7
7,5
7,0

7,1

7,7
7,7
7,8
8,3

E

1,4

2,8
2,6
2,2
3,0
3,0
2,5
2,6

2,7

3,4
2,9
2,6
3,1
4,5
4,9
5,3
7,1
8,8

11,6

5,4

14,4
16,3
17,8
20,6
21,6
21,0
20,4
19,3
17,1
16,1

18,5

16,3
18,0
21,2
22,4

F

0,7
0,6
0,7
0,7
0,6

1,2
1,5
1,6
2,1
2,6
2,3
2,4

2,0

2,7
2,8
2,7
2,8
4,0
4,4
4,9
5,1
5,8
6,2

4,1

7,3
8,0
8,2
9,7

10,1
10,3
10,4
9,9
9,4
9,0

9,2

9,5
10,0
10,8
11,6

IRL

4,7
4,3
4,2
4,5
4,3

5,2
5,0
5,1
5,5
5,8
5,5
6,3

5,5

6,0
6,7
6,2
5,8
7,9
9,8
9,7
9,0
7,8
8,0

7,7

10,8
12,5
15,2
16,8
18,2
18,2
18,0
17,3
15,7
14,5

15,7

16,2
17,8
18,4
18,7

I

7,2
6,6
5,5
5,1
5,2

4,0
5,0
5,4
5,0
5,3
5,3
5,1

5,0

5,1
6,0
5,9
5,0
5,5
6,2
6,7
6,7
7,2
7,1

6,1

7,4
8,0
8,8
9,4
9,9

10,5
10,8
10,9
10,9
10,0

9,7

10,0
10,3
11,0
11,3

L

0,1
0,1
0,1
0,2
0,0

0,0
0,0
0,0
0,0
0,0
0,0
0,0

0,0

0,0
0,0
0,0
0,0
0,0
0,0
0,0
1,2
2,4
2,4

0,6

2,4
2,4
3,5
3,1
2,9
2,6
2,5
2,0
1,8
1,7

2,5

1,6
1,9
2,6
2,6

NL

0,7
0,5
0,5
0,6
0,5

0,5
0,6
0,8
1,7
1,5
1,1
1,0

1,0

1,3
2,3
2,4
2,9
5,5
5,8
5,6
5,6
5,7
6,4

4,4

8,9
11,9
12,4
12,3
10,5
10,3
10,0
9,3
8,4
7,5

10,2

7,0
6,7
8,2
9,1

P

2,5
2,5
2,5
2,5
2,6
2,6
2,6

2,5

2,5
2,5
2,6
1,7
4,4
6,2
7,3
7,9
7,9
7,6

5,1

7,3
7,2
8,1
8,7
8,8
8,3
6,9
5,7
5,0
4,6

7,1

4,1
4,7
5,2
6,2

UK EUR9-" EURI2-

1,6
1,4
1,9
2,3
1,6

1,4
1,2
U
2,0
2,1
2,0
2,2

1,7

2,7
3,1
2,2
2,0
3,2
4,8
5,1
5,0
4,6
5,6

3,8

8,9
10,3
11,0
11,0
11,4
11,4
10,4
8,5
7,1
7,0

9,7

8,8
10,0
10,4
9,9

2,5
2,2
2,0
2,1
1,9

1,6
1,8
1,9
2,5
2,6
2,3
2,3

2,1

2,5
2,9
2,7
2,8
4,0
4,7
5,0
5,1
5,0
5,4

4,0

7,1
8,3
9,1
9,6
9,7
9,7
9,5
8,8
8,2
7,6

8,8

8,0
8,5
9,3
9,8

1,9
2,0
2,0
2,6
2,7
2,4
2,4

2,3

2,6
2,8
2,6
2,8
4,0
4,7
5,1
5,3
5,4
6,0

4,1

7,7
9,0
9,9

10,6
10,8
10,7
10,4
9,8
8,9
8,3

9,6

8,7
9,3

10,4
11,0

USAb

5,5
6,7
5,5
5,7
5,2

5,2
4,5
3,8
3,8
3,6
3,5
4,9

4,2

6,0
5,6
4,9
5,6
8,5
7,7
7,1
6,1
5,8
7,1

6,4

7,6
9,7
9,6
7,5
7,2
7,0
6,2
5,5
5,3
5,5

7,1

6,7
7,4
6,7
6,1

j«>

1,6
1,4
1,3
1,3
1,2

1,2
1,2
1,3
1,3
1,2
1,1
1,2

1,2

1,2
1,4
1,3
1,4
1,9
2,0
2,0
2,3
2,2
2,0

1,8

2,2
2,4
2,7
2,7
2,6
2,8
2,8
2,5
2,3
2,1

2,5

2,1
2,2
2,4
2,5

• EUR12-cxcl.GREP.
b OECD.
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Table 4
Gross domestic product at current market prices

(National currency)

I960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
19&
1987
1988
1989
1990

1991
1992
1993
1994

EUR 12-

B DK
billion billion

BFR DKR

557,0 41,15

592,4 45,66
633,7 51,45
681,3 54,77
762,5 62,60
830,0 70,32
892,1 77,18
955,4 84,81

1022,3 94,36
1 134,2 107,32
1262,1 118,63

1 382,0 131,12
1 545,4 150,73
1 755,0 172,86
2056,8 193,63
2271,1 216,26
2578,9 25UI
2785,3 279,31
2987,5 311,38
3 188,8 346,89
3451,2 373,79

3 577,7 407,79
3 889,0 464,47
4 124,1 512,54
4432,6 565,28
4740,8 615,07
4990,7 666,50
5207,5 699,91
5563,6 732,06
6028,2 767,25
6413,8 802,99

6705,4 833,31
7032,3 859,77
7 108,3 869,51
7368,8 910,59

incl. WD; EUR 12 +

WD D GR
billion billion billion

DM DM DR

302,7

331,7
360,8
382,4
420,2
459,2
488,2
494,4
533,3
597,0
675,3

749,8
823,1
917,3
983,9

1 026,6
1120,5
1 195,3
1 283,6
1 388,4
1 472,0

1 535,0
1 588,1
1668,5
1750,9
1 823,2
1 925,3
1990,5
2096,0
2 224,4
2425,2

105

119
126
141
158
180
200
216
235
266
299

330
378
484
564
672
825
964

1161
1429
1711

2050
2575
3079
3806
4618
5515
6258
7526
8778

10569

2635,0 2815,9 12863
2794,2 3027,6 14934
2827,8 3116,0 16923
2898,4 3218,7 18915

incl. D.

E
billion

PTA

706

804
929

1097
1238
1441
1667
1872
2099
2387
2654

2995
3514
4237
5189
6091
7329
9298

11376
13305
15379

17179
19786
22484
25392
28201
32324
36144
40159
45044
50120

54821
58852
60557
63539

F
billion

FF

300,7

328,0
366,2
410,6
455,4
490,3
530,7
573,3
623,1
710,5
793,5

884,2
987,9

1129,8
1 303,0
1467,9
1700,6
1 917,8
2 182,6
2481,1
2808,3

3164,8
3 626,0
4006,5
4361,9
4700,1
5069,3
5336,6
5735,1
6 159,7
6505,5

6746,9
6998,9
7128,2
7 313,8

IRL I
Union billion

IRL LIT

0,659 24792

0,710 27573
0,768 30979
0,826 35484
0,940 38843
1,001 41796
1,055 45286
1,152 49884
1,300 54071
1,501 59692
1,691 67178

1,934 72994
2,336 79810
2,820 96738
3,119 122190
3,958 138632
4,858 174869
5,954 214398
7,053 253536
8,265 309834
9,772 387669

11,858 464030
13,970 545124
15,428 633436
17,127 725760
18,571 810580
19,703 899903
21,075 983803
22,651 1091837
25,167 1 193462
26,983 1 312066

27,9501426580
29,6101507190
31,0371562099
33,295 1644607

L
billion

LFR

26,11

26,12
27,50
29,34
33,50
35,10
36,88
37,12
40,61
47,02
55,04

56,05
63,21
76,82
93,64
86,74
99,81

102,56
112,22
122,15
132,93

141,69
158,79
174,68
193,67
205,26
223,30
227,55
250,21
282,83
300,41

318,80
339,45
352,96
374,77

NL P
billion billion
HFL ESC

45,18 71

47,70 77
51,35 82
55,71 89
65,56 96
73,22 107
79,73 118
87,47 132
96,99 146

109,84 160
123,26 178

138,87 199
156,90 232
179,06 282
203,21 339
223,73 377
256,25 469
279,64 626
302,10 787
321,38 993
342,51 1 256

358,90 1 501
375,18 1 850
387,55 2302
407,11 2816
425,35 3 524
437,65 4420
440,58 5 175
457,41 6003
484,67 7130
516,27 8 507

541,88 9913
563,22 11389
570,82 12133
589,49 12988

UKbinton
UKL

25,86

27,42
28,82
30,55
33,39
35,96
38,29
40,30
43,68
47,01
51,61

57,58
64,48
74,08
83,71

105,60
124,99
145,66
168,14
197,83
231,23

254,27
278,24
303,52
324,84
356,17
383,63
421,89
469,76
514,24
549,39

571,78
594,18
623,29
659,17

EUR12- EURI2+ USA J
billion billion billion billion
ECU ECU USD YEN

278,5

303,2
331,1
361,7
400,0
435,5
469,7
499,6
541,8
604,2
678,1

752,1
838,7
970,0

1 112,1
1248,5
1 431,1
1 593,9
1768,1
2004,2
2 249,7

2472,2
2698,8
2883,9
3 116,6
3346,4
3554,5
3 745,0
4065,8
4421,7
4760,0

514,7 16011

533,0 19336
573,2 21 943
604,8 25 114
649,5 29 541
704,1 32 866
771,2 38 170
815,1 44730
890,0 52976
961,1 62228

1011,6 73345

1098,1 80701
1 207,9 92 395
1350,5 112497
1460,6 134244
1587,6 148328
1770,4 166573
1975,4 185622
2229,5 204404
2486,0 221546
2 708,1 240 177

3035,8 257963
3152,5 270602
3394,3 281767
3763,5 300543
4016,6 320419
4230,8 334609
4496,6 348425
4854,0 371428
5204,5 396197
5464,8 425736

5080,5 5168,7 5610,8 %2923
5298,7 5414,3 5920,4 467181
5317,2 5466,1 6258,4 474217
5517,2 5684,1 6619,9 487453
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Table 5
Gross domestic product at current market prices

/Billion ECU}

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

EUR 12-

B DK

10,5 5,6

11,1 6,2
11,8 7,0
12,7 7,4
14,3 8,5
15,5 9,5
16,7 10,4
17,9 11,4
19,9 12,2
22,2 14,0
24,7 15,5

27,2 16,9
31,3 19,4
36,7 23,3
44,8 26,9
49,8 30,4
59,7 37,2
68,1 40,7
74,6 44,4
79,4 48,1
85,0 47,8

86,6 51,5
87,0 56,9
90,8 63,0
97,5 69,4

105,6 76,7
113,9 84,0
121,0 88,8
128,1 92,1
139,0 95,3
151,2 102,2

158,8 105,4
169,1 110,1
175,4 114,4
180,2 119,2

incl. WD;EUR12 +

WD D CR

68,2

77,0
84,3
89,4
98,2

107,3
114,1
116,1
129,6
148,3
180,5

205,7
230,1
280,0
318,8
336,7
398,0
451,3
502,2
552,9
583,2

610,6
668,4
734,9
782,3
818,9
904,7
960,9
010,4
074,5
181,8

3,3

3,7
3,9
4,4
4,9
5,6
6,2
6,8
7,6
8,7
9,7

10,5
11,2
13,1
15,8
16,8
20,2
22,9
24,8
28,1
28,8

33,3
39,4
39,4
43,0
43,7
40,1
40,0
44,9
49,1
52,5

284,9 1373,1 57,1
383,1 1498,6 60,5
460,8 1609,6 63,1
509,9 1676,8 66,4

incl. D.

E

11,1

12,6
14,5
17,1
19,3
22,5
26,0
28,8
29,1
33,4
37,2

41,3
48,8
59,0
75,4
86,7
98,1

107,1
116,8
144,7
154,3

167,3
184,0
176,3
200,6
218,4
235,2
254,2
291,8
345,4
387,3

426,7
444,1
407,5
410,1

F

57,7

62,2
69,3
77,7
86,2
92,8

100,5
109,1
122,7
134,3
139,8

153,2
174,6
206,6
229,6
276,0
318,2
342,1
380,3
425,6
478,5

524,0
563,8
591,7
634,8
691,7
745,5
770,2
815,1
877,0
940,9

967,5
1 022,0
1 073,7
1 096,5

IRL I

1,7 37,6

1,9 41,3
2,0 46,3
2,2 53,1
2,5 58,1
2,6 62,5
2,8 67,7
3,0 75,0
3,0 84,1
3,5 93,4
4,0 105,1

4,5 112,7
5,2 122,0
5,6 135,0
6,1 154,3
7,1 171,2
7,8 188,0
9,1 213,0

10,6 234,7
12,3 272,2
14,5 326,0

17,2 367,4
20,3 411,8
21,6 469,2
23,6 525,4
26,0 559,8
26,9 615,6
27,2 658,1
29,2 710,2
32,4 790,1
35,1 862,1

36,4 930,4
38,9 944,6
38,8 849,7
41,4 875,5

L

0,5

0,5
0,5
0,5
0,6
0,7
0,7
0,7
0,8
0,9
1,1

1,1
1,3
1,6
2,0
1,9
2,3
2,5
2,8
3,0
3,3

3,4
3,6
3,8
4,3
4,6
5,1
5,3
5,8
6,5
7,1

7,6
8,2
8,7
9,2

NL

11,3

12,2
13,3
14,4
16,9
18,9
20,6
22,7
26,0
29,7
33,3

38,0
43,6
52,2
64,1
71,4

'86,7
99,9

109,7
116,9
124,1

129,3
143,5
152,7
161,3
169,4
182,3
188,8
195,9
207,5
223,3

234,5
247,6
262,4
273,6

P UK

2,4 68,6

2,5 71,9
2,7 75,4
2,9 80,0
3,1 87,4
3,5 94,1
3,8 100,2
4,3 104,0
4,9 101,9
5,4 110,4
6,1 121,2

6,7 134,4
7,6 143,6
9,3 147,5

11,3 163,0
12,0 188,6
13,9 201,1
14,3 222,8
14,1 253,3
14,8 306,1
18,1 386,4

21,9 459,7
23,7 496,5
23,3 517,1
24,3 550,0
27,1 604,7
30,1 571,3
31,8 598,8
35,3 707,0
41,1 763,8
47,0 769,6

55,5 815,7
65,2 805,5
64,5 798,2
66,1 868,9

EUR 12- EUR 12+ USA J

278,5

303,2
331,1
361,7
400,0
435,5
469,7
499,6
541,8
604,2
678,1

752,1
838,7
970,0

1 112,1
1 248,5
1431,1
1 593,9
1 768,1
2004,2
2 249,7

2 472,2
2 698,8
2 883,9
3116,6
3346,4
3 554,5
3 745,0
4065,8
4421,7
4760,0

487,3 42,1

499,4 50,3
535,8 57,0
565,3 65,2
607,2 76,7
658,1 85,3
720,9 99,1
765,5 116,7
865,0 143,0
940,2 169,1
989,6 199,3

1 048,1 221,8
1 076,8 272,0
1 096,4 337,7
1 215,0 395,2
1279,5 411,2
1 583,4 502,9
1 731,1 607,0
1 749,9 765,3
1 813,9 737,4
1 945,1 762,4

2719,2 1051,3
3217,8 1111,1
3812,9 1333,2
4769,7 1606,4
5263,7 1774,6
4298,8 2028,0
3895,0 2091,4
4104,9 2452,3
4723,9 2607,6
4291,4 2318,1

5080,5 5168,7 4527,9 2720,4
5298,7 5414,3 4560,8 2844,8
5317,2 5466,1 5338,2 3640,3
5517,2 5684,1 5897,9 4065,2
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Table 6
Gross domestic product at curreDt market prices

t Billion PPS)

I960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

19S1
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

EUR 12-

B

9,0

9,7
10,6
11,6
13,0
14,0
15,0
16,0
17,2
19,3
22,0

24,5
27,6
31,9
37,3
41,6
48,1
52,3
57,8
64,6
74,7

81,2
89,3
94,3

101,8
107,5
112,5
117,5
128,4
139,8
150,9

161,2
168,7
167,5
172,7

incl. WD;

DK

5,3

5,8
6,4
6,8
7,7
8,4
9,0
9,6

10,3
11,5
12,5

13,8
15,6
17,6
19,6
22,0
25,7
28,3
30,8
35,0
38,6

42,0
46,8
50,5
55,6
60,8
65,1
66,8
70,4
74,4
79,3

85,5
89,3
90,2
94,8

EUR 12+

WD D CR

68,2

73,6
80,4
86,3
96,2

105,8
112,9
115,8
125,8
142,1
160,0

177,3
197,5
225,4
253,9
284,1
327,6
364,8
404,0
461,0
515,9

567,1
608,4
650,8
706,8
755,8
798,3
829,5
896,0
975,7

1 078,0

2,9

3,3
3,5
4,0
4,6
5,2
5,8
6,2
6,9
7,9
9,2

10,6
12,3
14,4
15,6
18,7
21,8
24,4
28,0
31,8
35,9

39,4
42,8
45,2
49,1
53,0
55,6
56,6
61,3
66,7
69,7

1 184,9 1 266,2 75,1
1242,5 1346,3 78,5
1226,7 1351,7 79,1
1257,9 1396,9 81,9

incl. D.

E

17,8

20,6
23,5
26,7

, 29,6
32,8
36,5
39,1
43,0
49,3
55,0

61,9
71,4
83,8
99,2

113,0
127,8
142,5
155,4
170,0
190,7

208,9
228,9
245,0
263,5
282,5
300,9
325,5
356,5
392,3
424,9

467,4
486,5
486,4
504,4

F

48,4

52,7
58,7
64,6
71,9
78,6
85,8
92,4
99,3

111,7
126,6

142,6
159,2
182,8
211,9
239,4
273,3
305,4
339,4
383,7
432,1

480,0
533,1
564,3
603,9
644,8
682,3
714,3
777,4
851,6
912,8

975,5
1 021,3
1 021,2
1 058,1

IRL I

1,7 43,5

1,8 48,6
2,0 53,8
2,2 59,4
2,3 63,8
2,5 68,8
2,6 75,6
2,8 83,4
3,2 91,5
3,5 102,1
3,9 115,3

4,3 125,9
4,9 138,2
5,6 161,3
6,6 191,1
7,9 210,8
8,7 246,0

10,2 275,3
11,8 307,0
13,3 356,2
15,2 411,5

17,3 454,4
19,1 493,1
20,1 523,4
22,1 567,7
23,9 610,5
24,6 648,5
26,3 684,8
28,5 742,2
31,8 802,8
36,3 857,0

39,5 918,0
42,7 956,8
44,0 962,8
46,6 1003,2

L NL

0,5 13,2

0,5 14,1
0,5 15,3
0,5 16,5
0,6 18,7
0,7 20,5
0,7 21,9
0,7 23,7
0,8 26,0
0,9 29,1
1,1 33,0

1,1 36,9
1,2 40,8
1,5 46,5
1,9 54,4
1,8 61,6
2,0 70,8
2,1 78,5
2,4 86,5
2,7 96,9
3,0 108,3

3,3 118,2
3,6 126,2
3,8 134,5
4,2 146,5
4,6 157,5
5,1 167,0
5,1 173,0
5,7 184,9
6,6 203,4
7,0 221,3

7,6 233,6
8,1 244,6
8,1 246,1
8,6 254,5

P UK

3,1 64,8

3,4 69,0
3,8 72,7
4,2 78,9
4,7 86,9
5,3 93,0
5,7 98,3
6,3 103,4
7,1 110,9
7,7 119,0
8,9 130,5

10,2 143,0
11,8 158,2
14,3 185,0
16,2 204,4
17,6 229,9
20,6 258,7
23,5 286,5
26,0 318,9
30,1 359,0
34,8 389,0

38,9 421,7
43,0 464,5
45,1 506,8
46,8 548,6
50,4 595,0
54,2 640,6
58,4 687,2
63,2 751,3
69,8 806,7
76,1 846,6

84,9 847,5
88,6 871,1
89,0 896,2
92,5 941,9

EUR 12- EUR 12+ USA J

278,5

303,2
331,1
361,7
400,0
435,5
469,7
499,6
541,8
604,2
678,1

752,1
838,7
970,0

1 112,1
1248,4
1 431,1
1 593,8
1 768,1
2004,2
2249,7

2472,2
2 698,8
2883,9
3116,6
3346,5
3554,5
3745,0
4 065,8
4421,7
4760,0

331,1 51,2

350,6 59,1
384,7 67,2
418,6 76,1
461,8 88,8
508,5 98,1
558,8 112,6
589,5 128,7
632,4 149,7
683,8 177,1
732,8 210,2

810,0 235,5
910,0 272,4
042,6 319,4
165,6 356,8
309,6 415,9
504,7 474,5
701,8 538,0
914,3 606,7

2 149,5 701,0
2 371,7 805,1

2654,9 915,7
2810,9 1023,0
3057,8 104,5
3428,2 216,5
3 699,6 338,4
3916,0 417,6
4130,2 511,2
4470,9 671,4
4 820,4 839,2
5071,5 2022,9

5080,5 5161,8 5270,6 2226,1
5298,7 5402,5 5582,2 2330,3
5317,3 5442,3 5788,7 2350,2
5517,2 5656,2 6093,7 2442,1
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Table 7

Gross domestic product at current market prices
(National currency; annual percentage change)

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

6,4 11,0
7,0 12,7
7,5 6,4

11,9 14,3
8,8 12,3
7,5 9,8
7,1 9,9
7,0 11,3

10,9 13,7
11,3 10,5

8,5 11,2

9,5 10,5
11,8 15,0
13,6 14,7
17,2 12,0
10,4 11,7
13,6 16,2
8,0 11,2
7,3 11,5
6,7 11,4
8,2 7,8

10,6 12,2

3,7 9,1
8,7 13,9
6,0 10,4
7,5 10,3
7,0 8,8
5,3 8,4
4,3 5,0
6,8 4,6
8,4 4,8
6,4 4,7

6,4 7,9

4,5 3,8
4,9 3,2
1,1 1,1
3,7 4,7

EUR: PPS weighled. EUR 12-

WD D CR

9,6
8,8
6,0
9,9
9,3
6,3
1,3
7,9

H,9
13,1

8,4

11,0
9,8

1U4
7,3
4,3
9,1
6,7
7,4
8,2
6,0

8,1

4,3
3,5
5,1
4,9
4,1
5,6
3,4
5,3
6,1
9,0

5,1

8,7

12,8
6,2

11,7
12,3
13,8
11,2

' 8,1
8,5

13,6
12,2

11,0

10,5
14,4
28,2
16,5
19,1
22,7
16,8
20,5
23,0
19,7

19,1

19,8
25,6
19,6
23,6
21,3
19,4
13,5
20,3
16,6
20,4

20,0

21,7
6,0 7,5 16,1
1,2 2,9 13,3
2,5 3,3 11,8

inch WD; EUR 12 + :incl.D.

E

13,9
15,6
18,0
12,9
16,4
15,7
12,3
12,1
13,7
11,2

14,2

12,9
17,3
20,6
22,5
17,4
20,3
26,9
22,4
17,0
15,6

19,2

11,7
15,2
13,6
12,9
11,1
14,6
11,8
11,1
12,2
11,3

12,5

9,4
7,4
2,9
4,9

F

9,1
11,7
12,1
10,9
7,6
8,3
8,0
8,7

14,0
11,7

10,2

11,4
11,7
14,4
15,3
12,7
15,9
12,8
13,8
13,7
13,2

13,5

12,7
14,6
10,5
8,9
7,8
7,9
5,3
7,5
7,4
5,6

8,8

3,7
3,7
1,8
2,6

IRL I

7,7 11,2
8,3 12,4
7,5 14,5

13,8 9,5
6,5 7,6
5,4 8,4
9,2 10,2

12,8 8,4
15,5 10,4
12,6 12,5

9,9 10,5

14,4 8,7
20,7 9,3
20,7 21,2
10,6 26,3
26,9 13,5
22,7 26,1
22,6 22,6
18,5 18,3
17,2 22,2
18,2 25,1

19,2 19,2

21,3 19,7
17,8 17,5
10,4 16,2
11,0 14,6
8,4 11,7
6,1 11,0
7,0 9,3
7,5 11,0

11,1 9,3
7,2 9,9

10,7 13,0

3,6 8,7
5,9 5,7
4,8 3,6
7,3 5,3

L

0,0
5,3
6,7

14,2
4,8
5,1
0,6
9,4

15,8
17,1

7,7

1,8
12,8
21,5
21,9

-7,4
15,1
2,8
9,4
8,8
8,8

9,2

6,6
12,1
10,0
10,9
6,0
8,8
1,9

10,0
13,0
6,2

8,5

6,1
6,5
4,0
6,2

NL P

5,6 7,6
7,7 6,4
8,5 8,5

17,7 8,5
11,7 11,7
8,9 9,6
9,7 11,8

10,9 10,7
13,3 9,7
12,2 11,3

10,6 9,5

12,7 12,0
13,0 16,4
14,1 21,7
13,5 20,2
10,1 11,2
14,5 24,3
9,1 33,5
8,0 25,8
6,4 26,2
6,6 26,5

10,8 21,6

4,8 19,5
4,5 23,3
3,3 24,4
5,0 22,3
4,5 25,2
2,9 25,4
0,7 17,1
3,8 16,0
6,0 18,8
6,5 19,3

4,2 21,1

5,0 16,5
3,9 14,9
1,3 6,5
3,3 7,0

UK

6,0
5,1
6,0
9,3
7,7
6,5
5,3
8,4
7,6
9,8

7,2

11,6
12,0
14,9
13,0
26,1
18,4
16,5
15,4
17,7
16,9

16,2

10,0
9,4
9,1
7,0
9,6
7,7

10,0
11.3
9,5
6,8

9,0

4,1
3,9
4,9
5,8

EUR 12- EUR 12+ USA J

8,9
9,4
9,6

10,6
9,1
8,0
6,6
8,8

11,4
11,8

9,4

11,0
11,7
15,8
15,4
13,7
17,1
15,0
13,9
14,6
14,3

14,2

11,0
11,4
10,2
9,3
8,6
8,6
7,1
8,7
8,5
8,4

9,2

6,9

3,6 20,8
7,5 13,5
5,5 14,5
7,4 17,6
8,4 11,3
9,5 16,1
5,7 17,2
9,2 18,4
8,0 17,5
5,3 17,9

7,0 16,4

8,6 10,0
10,0 14,5
11,8 21,8
8,2 19,3
8,7 10,5

11,5 12,3
11,6 11,4
12,9 10,1
11,5 8,4
8,9 8,4

10,3 12,6

12,1 7,4
3,8 4,9
7,7 4,1

10,9 6,7
6,7 6,6
5,3 4,4
6,3 4,1
7,9 6,6
7,2 6,7
5,0 7,5

7,3 5,9

2,7 6,4
5,4 5,8 5,5 3,1
2,8 3,2 5,7 1,5
4,2 4,3 5,8 2,8

115



Table 8

Gross domestic product at current market prices per head of population

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

EUR 12-

B DK

115,5 123,4

112,4 124,9
110,5 128,9
109,0 125,7
110,2 130,1
110,1 134,4
109,9 136,6
111,2 140,2
113,8 138,4
114,5 142,3
114,2 140,1

113,9 138,2
118,0 141,9
120,0 147,7
127,9 148,8
126,9 149,7
133,0 160,0
136,5 157,6
135,1 154,8
127,3 148,3
121,8 131,5

113,3 129,5
104,4 131,6
102,2 136,7
101,8 139,6
102,8 144,0
104,7 148,6
105,7 149,3
102,9 143,0
102,9 136,7
104,3 136,8

102,9 132,5
105,3 133,1
109,2 138,1
108,3 138,8

inel. WD;EUR 12-t-:

WD D GH

123,4

127,4
127,6
123,7
122,8
122,9
121,1
116,3
120,0
122,8
132,8

136,1
136,5
143,8
143,3
135,8
141,3
144,7
145,8
142,1
133,6

127,6
128,3
132,7
131,5
128,8
134,2
135,6
131,0
127,4
128,5

40,0

41,0
40,0
41,1
41,9
44,0
45,4
46,1
47,9
49,3
49,5

48,2
46,2
46,7
49,1
46,4
48,1
48,3
46,9
46,5
42,1

44,1
47,6
44,4
44,7
42,2
36,5
34,6
35,8
36,0
35,6

130,0 111,3 36,1
133,2 116,2 36,5
139,5 124,1 37,9
138,4 124,4 38,4

incl. D.

E

36,6

37,8
40,0
43,3
44,1
47,1
50,3
52,0
48,3
49,5
49,0

49,0
51,8
54,0
59,9
60,9
59,6
58,0
56,6
61,5
58,3

57,1
57,4
51,3
53,9
54,5
55,2
56,6
59,9
65,4
68,4

70,9
71,0
65,1
63,4

F

126,5

125,4
126,9
129,1
129,3
127,8
128,2
130,7
135,4
132,8
122,9

121,2
123,6
126,2
122,1
130,6
131,3
126,7
126,8
125,2
125,3

124,6
122,4
119,9
118,7
120,1
121,6
118,9
115,7
114,4
114,1

109,9
111,3
116,4
114,5

IRL I

61,8 75,0

61,4 76,1
61,1 78,4
60,3 82,4
62,3 81,6
61,2 80,8
60,1 81,2
60,9 84,5
57,3 87,4
59,9 87,2
60,1 87,5

61,5 84,6
63,0 82,1
58,1 78,5
54,2 78,1
55,5 77,1
52,8 73,7
54,8 74,9
57,1 74,4
57,8 76,2
60,0 81,5

64,2 83,8
68,9 86,0
68,3 91,6
68,8 94,8
70,4 94,0
68,7 97,4
66,1 98,9
65,8 98,5
67,8 101,0
69,0 102,9

67,0 104,4
68,5 101,9
68,0 91,6
69,9 91,2

L NL

157,9 98,3

143,6 97,8
137,8 96,6
134,5 95,6
138,5 101,2
132,9 103,3
129,6 103,7
123,6 107,0
129,5 112,7
135,6 114,7
141,7 114,1

130,5 116,7
135,2 119,7
145,9 123,7
160,2 132,0
132,3 130,3
140,0 137,5
136,6 141,9
137,8 140,1
132,1 131,4
126,8 123,7

121,0 117,0
114,9 118,7
116,6 117,9
119,8 115,1
119,6 112,2
125,4 113,4
123,0 111,0
122,8 105,8
127,0 102,9
127,5 102,8

126,5 100,9
130,5 101,9
138,9 107,3
141,1 107,5

P UK

28,5 131,2

27,8 126,7
27,4 121,7
27,2 118,5
26,8 117,3
27,8 116,3
28,5 115,1
30,3 112,3
32,1 101,6
32,1 99,0
32,2 97,2

32,7 97,4
33,5 93,7
35,7 83,5
37,6 80,9
34,5 83,7
34,3 78,1
31,5 78,0
27,7 80,3
25,5 85,8
27,5 96,8

30,2 105,1
30,0 104,3
27,6 101,8
26,6 100,2
27,6 102,5
28,9 91,2
29,2 90,7
29,9 98,7
32,2 98,2
34,5 92,2

38,4 91,7
43,6 87,0
43,2 86,0
42,8 90,4

(ECU; EUR 12-

EUR12- EUS12 + USA

100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

270,4

252,8
247,0
237,4
229,4
227,5
230,2
228,8
237,4
230,8
215,4

204,6
187,7
164,7
158,5
147,8
158,6
154,7
140,0
127,1
120,5

152,3
163,7
180,2
207,0
211,2
161,2
137,6
132,8
139,7
118,1

100,0 97,0 116,2
100,0 97,5 111,6
100,0 98,2 129,3
100,0 98,4 136,9

= 100)

J

44,9

49,3
51,1
53,5
56,9
58,0
62,3
68,7
77,2
81,5
85,0

85,1
92,9
98,9

100,1
92,0
97,4

104,9
118,6
100,3
92,1

115,1
111,0
124,0
137,7
141,1
151,2
147,7
159,4
155,9
129,1

142,3
143,0
182,7
197,0

116



Table 9

Gross domestic product at current market prices per head of population
(PPS;EUR12- = 100>

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

EUR 12-

B DK

98,1 116,5

98,2 117,8
99,3 119,1
99,3 114,9

100,3 118,7
99,5 119,1
98,9 117,7
99,4 117,5
98,6 116,0
99,6 116,5

101,9 113,5

102,8 113,0
104,1 114,1
104,1 111,4
106,4 108,2
106,0 108,6
107,1 110,6
104,8 109,3
104,7 107,6
103,6 107,7
107,0 106,2

106,2 105,6
107,2 108,2
106,2 109,5
106,2 112,0
104,7 114,2
103,3 115,1
102,6 112,3
103,1 109,3
103,5 106,7
104,1 106,2

104,4 107,5
105,1 108,0
104,2 108,8
103,8 110,4

incl.WD;EUR12 +

WD D GR

123,4

121,8
121,6
119,6
120,3
121,2
119,8
116,0
116,4
117,7
117,8

117,3
117,2
115,8
114,1
114,6
116,3
116,9
117,3
118,5
118,2

118,5
116,8
117,6
118,8
118,9
118,4
117,1
116,2
115,7
117,2

34,9

36,8
35,8
37,9
39,0
41,1
41,9
42,6
43,3
45,0
46,6

48,5
50,7
51,3
48,5
51,6
52,0
51,6
52,9
52,5
52,5

52,2
51,8
51,0
51,0
51,3
50,6
48,9
48,8
48,9
47,3

119,9 102,6 47,4
119,7 104,4 47,4
117,2 104,3 47,5
115,3 103,7 47,4

incl. D.

E

58,5

62,0
64,8
67,5
67,6
68,8
70,6
70,8
71,4
73,2
72,6

73,4
75,8
76,7
78,8
79,4
77,7
77,2
75,3
72,3
72,0

71,3
71,4
71,3
70,7
70,5
70,6
72,5
73,2
74,2
75,0

77,6
77,8
77,7
77,9

F

106,3

106,2
107,3
107,3
107,8
108,2
109,5
110,8
109,6
110,4
111,3

112,8
112,7
111,6
112,7
113,4
112,8
113,1
113,2
112,9
113,1

114,2
115,7
114,3
112,9
112,0
111,3
110,3
110,4
111,1
110,7

110,8
111,2
110,7
110,5

IRL I

60,0 86,9

60,6 89,4
60,1 91,0
60,4 92,2
59,4 89,6
58,3 88,8
56,9 90,7
58,3 94,0
60,0 95,2
60,1 95,3
58,8 95,9

58,9 94,5
59,6 93,0
58,1 93,7
58,8 96,7
61,9 94,9
59,2 96,4
61,6 96,8
63,5 97,3
62,4 99,7
63,1 102,9

64,6 103,6
65,1 103,0
63,5 102,2
64,5 102,4
64,8 102,6
62,8 102,6
64,0 102,9
64,3 102,9
66,7 102,7
71,3 102,3

72,6 103,0
75,2 103,2
77,1 103,8
78,7 104,5

L

154,0

145,2
136,4
133,5
135,9
132,2
128,1
125,6
125,6
134,2
138,2

128,3
130,6
139,4
149,3
124,3
123,7
115,2
117,6
116,2
115,9

114,9
116,8
116,6
118,8
120,4
124,9
119,5
122,2
127,8
126,6

127,3
128,8
129,9
132,4

NL

115,6

112,5
111,2
109,8
111,8
112,2
110,4
111,8
112,6
112,5
113,0

113,5
112,0
110,2
112,0
112,4
112,3
111,5
110,5
108,9
108,0

106,9
104,3
103,8
104,5
104,4
103,9
101,7

99,8
100,8
101,9

100,5
100,7
100,6
100,0

P UK

37,9 124,0

37,8 121,5
38,9 117,3
39,5 1 16,9
40,2 116,7
41,8 114,9
42,2 112,9
44,4 111,7
46,3 110,6
45,5 106,7
47,4 104,7

49,6 103,7
51,8 103,2
54,6 104,7
53,8 101,4
50,5 102,0
50,6 100,5
51,6 100,4
51,0 101,1
51,7 100,6
53,0 97,4

53,5 96,4
54,3 97,6
53,3 99,8
51,2 99,9
51,4 100,9
52,1 102,3
53,5 104,1
53,6 104,9
54,7 103,7
55,9 101,4

58,8 95,3
59,2 94,1
59,5 96,6
59,9 98,0

EUR 12- EUR 12+ USA J

100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

183,7 54,5

177,5 57,9
177,3 60,2
175,8 62,5
174,5 65,9
175,8 66,6
178,4 70,9
176,2 75,8
173,6 80,8
167,8 85,3
159,5 89,6

158,1 90,3
158,7 93,0
156,6 93,6
152,0 90,4
151,3 93,0
150,7 91,9
152,1 93,0
153,1 94,0
150,6 95,4
146,9 97,2

148,7 100,3
143,0 102,2
144,5 102,8
148,8 104,2
148,4 106,4
146,8 105,7
146,0 106,7
144,7 108,6
142,6 109,9
139,6 112,7

100,0 96,9 135,2 116,5
100,0 97,3 136,5 117,1
100,0 97,8 140,3 118,0
100,0 98,0 141,5 118,3

117



Table 10
Gross domestic product at constant market prices

(Annual percentage change)

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

5,0 6,4
5,2 5,7
4,4 0,6
7,0 9,3
3,6 4,6
3,2 2,7
3,9 3,4
4,2 4,0
6,6 6,3
6,4 2,0

4,9 4,5

3,7 2,7
5,3 5,3
5,9 3,6
4,1 -0,9

-1,5 -0,7
5,6 6,5
0,5 1,6
2,7 1,5
2,1 3,5
4,3 -0,4

3,2 2,2

-1,0 -0,9
1,5 3,0
0,4 2,5
2,2 4,4
0,8 4,3
1,4 3,6
2,0 0,3
5,0 1,2
3,6 0,6
3,2 2,0

1,9 2,1

1,8 1,2
1,4 1,2

-1,6 0,0
0,5 2,6

EUR: PPS weighted. EUR 12-

WD D GR

4,6
4,7
2,8
6,7
5,4
2,8

-0,3
5,5
7,5
5,0

4,4

3,1
4,3
4,8
0,2

-1,3
5,3
2,8
3,0
4,2
1,0

2,7

0,1
-0,9

1,8
2,8
2,0
2,3
1,5
3,7
3,6
5,7

2,2

4,5

11,1
1,5

10,1
8,3
9,4
6,1
5,5
6,7
9,9
8,0

7,6

7,1
8,9
7,3

-3,6
6,1
6,4
3,4
6,7
3,7
1,8

4,7

0,1
0,4
0,4
2,8
3,1
1,6

-0,7
4,1
3,5

-0,1
1,5

1,8
1,6 2,1 1,3

-2,2 -1,6 -0,2
0,0 0,5 0,9

incl.WD;EUR12 + :ind.D.

E

11,8
9,3
8,8
6,2
6,3
7,1
4,3
6,8
8,9
4,1

7,3

4,6
8,0
7,7
5,3
0,5
3,3
3,0
1,4

-0,1
1,2

3,5

-0,2
1,2
1,8
1,8
2,3
3,2
5,6
5,2
4,7
3,6

2,9

2,2
0,8

-0,9
1,1

F

5,5
6,7
5,3
6,5
4,8
5,2
4,7
4,3
7,0
5,7

5,6

4,8
4,4
5,4
3,1

-0,3
4,2
3,2
3,4
3,2
1,6

3,3

1,2
2,5
0,7
1,3
1,9
2,5
2,3
4,5
4,3
2,5

2,4

0,7
1,4

-0,9
1,0

IRL

5,0
3,2
4,7
3,8
1,9
0,9
5,8
8,2
5,9
2,7

4,2

3,5
6,5
4,7
4,3
5,7
1,4
8,2
7,2
3,1
3,1

4,7

3,3
2,3

-0,2
4,4
3,1

-0,4
4,5
4,2
6,2
9,0

3,6

2,6
4,8
2,0
33

I

8,2
6,2
5,6
2,8
3,3
6,0
7,2
6,5
6,1
5,3

5,7

1,6
2,7
7,1
5,4

-2,7
6,6
3,4
3,7
6,0
4,2

3,8

0,6
0,2
1,0
2,7
2,6
2,9
3,1
4,1
2,9
2,1

2,2

1,3
0,9

-0,3
1,6

L NL

3,8 3,1
1,4 4,0
3,4 3,6
7,9 8,3
1,9 5,2
U 2,7
0,2 5,3
4,2 6,4

10,0 6,4
1,7 5,7

3,5 5,1

2,7 4,2
6,6 3,3
8,3 4,7
4,2 4,0

-6,6 -0,1
2,5 5,1
1,6 2,3
4,1 2,5
2,3 2,4
0,8 0,9

2,6 2,9

-0,6 -0,6
1,1 -1,4
3,0 1,4
6,2 3,1
2,9 2,6
4,8 2,7
2,9 1,2
5,7 2,6
6,7 4,7
3,2 4,1

3,6 2,0

3,1 2,1
1,9 1,4
0,7 -0,3
2,0 0,9

P UK

5,2 3,3
6,6 1,0
5,9 '3,8
7,3 5,4
7,6 2,5
3,9 1,9
8,1 2,3
9,2 4,1
3,4 2,1
7,6 2,3

6,4 2,9

6,6 2,0
8,0 3,5

H,2 7,4
1,1 -1,7

-4,3 -0,7
6,9 2,7
5,5 2,3
2,8 3,5
5,6 2,8
4,6 -2,2

4,7 1,9

1.6 -1,3
2.1 1,7

-0,2 3,8
-1.9 2,5

2,8 3,5
4,1 4,3
5,3 4,8
3,9 5,0
5,2 2,2
4.4 0,4

2,7 2,7

2,1 -2,3
1,1 -0,5

-0,5 1,9
1,4 2,5

EURI2- EUR 12+ USA J

5,5
4,7
4,5
5,8
4,3
3,9
3,4
5,3
6,0
4,7

4,8

3,2
4,3
6,2
2,0

-0,9
4,7
2,9
3,2
3,5
1,3

3,0

0,1
0,8
1,6
2,3
2,5
2,9
2,9
4,2
3,5
3,0

2,4

1,4

2,7 12,0
5,2 8,9
4,1 8,5
5,6 11,7
5,5 5,8
5,9 10,6
2,5 11,1
4,1 12,9
2,8 12,5

-0,1 10,7

3,8 10,5

2,9 4,3
5,1 8,2
5,2 7,6

-0,6 -0,6
-0,8 2,9

4,9 4,2
4,5 4,7
4,6 4,9
2,6 5,5

-0,4 3,6

2,8 4,5

1,9 3,6
-2,2 3,2

3,5 2,7
6,1 4,3
3,0 5,0
2,6 2,6
3,0 4,1
3,9 6,2
2,6 4,7
0,7 5,2

2,5 4,2

-1,3 4,4
1,0 1,1 2,6 1,4

-0,6 -0,5 2,7 -0,1
1,2 1,3 2,6 1,3
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Table 11

Industrial production
Construction excluded

/Annualpercentage change!

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B

6,1
5,8
7,4
6,5
2,5
2,1
1,7
5,6
9,7
3,1

5,0

1,8
7,5
6,0
4,1

-9,9
7,7
0,6
2,4
4,5

-1,3

2,2

-2,7
0,0
1,9
2,5
2,5
0,8
2,2
5,7
3,5
4,4

2,1

-2,0
-0,1
-2,7
-0,8

DK

5,1
8,9
1,2

11,5
6,6
2,9
4,0
7,4
12,3
2,6

6,2

2,3
4,4
3,3

-0,7
-6,0
9,7
0,8
2,2
3,7
0,2

1,9

0,0
2,7
3,2
9,7
4,3
6,5

-3,5
1,9
2,3
0,6

2,7

2,2
1,6

-4,0
2,1

WD

6,2
8,4
3,6
7,6
5,2
1,4

-2,5
9,7
12,6
6,1

5,7

1,4
4,4
7,1

-1,1
-6,2
7,4
2,1
2,9
4,9
0,5

2,3

-1,8
-3,0
0,8
3,3
4,9
2,4
0,3
3,7
5,3
5,2

2,1

2,8
-1,9
-8,3
0,0

GR

10,7
10,9
8,4
16,1
4,3
7,8
11,8
10,6

11,2
14,2
15,2
-1,4
4,3
10,5
1,6
7,5
5,9
0,9

6,9

0,9
1,1
0,0
1,6
3,4

-0,2
-1,7
5,7
1,5

-1,9

1,0

-1,5
-1,0
-3,1
1,7

E

10,1
12,0
11,0
14,4
15,1
6,1
7,3
15,6
10,2

3,2
15,8
15,2
9,3

-6,6
5,1
5,2
2,4
0,7
1,3

5,0

-1,0
-1,0
2,6
0,8
2,0
3,1
4,7
3,0
4,5
0,1

1,9

-0,9
-3,5
-5,7
1,3

F

5,6
5,1
7,2
6,0
1,8
5,4
2,5
3,7
10,4
5,2

5,3

4,8
6,8
6,7
2,3

-7,4
8,6
2,0
2,3
4,1
2,0

3,1

-1,0
-0,8
-0,6
0,3
0,2
0,9
1,9
4,8
4,1
1,9

1,1

-0,1
-1,0
-4,5
1,0

1RL

8,7
7,0
5,9
7,7
4,3
2,7
8,3
10,3
7,1
4,4

6,6

3,8
4,2
9,8
3,0

-6,0
8,5
8,0
8,0
7,7

-0,6

4,5

5,4
-0,7
7,8
9,9
3,4
2,2
8,8
10,7
11,6
4,7

6,3

3,3
9,2
7,0
7,5

I

10,9
9,6
8,8
1,2
4,6
11,4
8,2
6,5
3,7
6,4

7,1

-0,5
5,0
9,7
3,9

-8,8
11,6
0,0
2,1
6,7
5,1

3,3

-2,2
-3,1
-2,4
3,2
1,4
4,1
2,6
6,9
3,9

-0,7

1,3

-2,0
-1,6
-1,5
2,5

L

2,9
-4,2
0,9
9,1
0,9

-3,2
-0,6
6,0
12,8
0,5

2,4

-1,1
4,2
11,9
3,5

-21,8
3,8
0,5
3,1
3,4

-3,4

0,0

-5,6
0,9
5,4
13,3
6,8
2,1

-0,9
8,7
7,8

-0,5

3,7

0,5
-0,8
0,4
2,3

NL

3,8
3,5
5,0
9,8
4,3
4,2
2,9
9,1
10,9
8,7

6,2

5,5
5,2
7,6
4,7

-5,1
7,6
0,4
0,8
3,2

-1,0

2,8

-1,2
-3,7
2,9
4,6
4,1
0,2
0,9
2,5
4,1
2,1

1,6

2,8
0,2

-0,1
0,6

p

7,9
6,4

7,8
13,0
11,9
2,8

-4,9
3,3
13,1
6,9
7,2
5,4

6,5

0,6
4,6
1,6

-0,1
10,9
7,3
4,4
3,8
6,8
9,0

4,8

-0,1
-2,2
-1,8

1,1

UK

0,3
1,0
3,5
8,1
2,8
1,6
0,7
7,6
3,5
0,5

2,9

-0,6
1,8
9,0

-2,0
-5,4
3,3
5,1
2,9
3,8

-6,5

1,0

-3,2
2,0
3,6
0,1
5,5
2,4
3,2
3,6
0,4

-0,5

1,7

-2,9
-0,3
2,5
3,6

EUR 12-

5,6
6,3
6,1
6,7
4,7
5,5
2,3
7,2
8,9
5,3

5,8

1,9
5,7
8,6
1,6

-6,7
7,4
2,6
2,7
4,5
0,3

2,8

-1,8
-1,2
0,9
2,0
3,3
2,4
2,1
4,4
3,7
1,8

1,7

-0,2
-1,2
-3,3
1,6

USA

0,3
8,8
6,0
7,0
10,7
9,1
1,9
5,6
4,4

-4,5

4,8

1,6
10,4
8,8

-1,5
-10,0
10,2
8,8
6,1
4,0

-2,6

3,4

2,0
-4,7
5,6
10,4
2,6
3,0
6,0
4,7
1,7

-0,3

3,0

-2,2
3,1
4,5
4,4

J

20,3
8,2
12,1
16,1
3,9
12,6
20,5
15,6
16,4
13,8

13,8

2,7
7,3
15,3
-4,1
-11,0

11,2
4,2
6,1
7,5
4,7

4,1

1,0
0,4
3,5
9,5
3,7

-0,2
3,4
10,5
5,9
4,1

4,1

1,8
-6,2
-3,3
2,0

EUR 12-:incl.WD.
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Table 12
Private consumption at current prices

(Billion ECU)

1960

196!
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

EUR 12-

B

7,3

7,5
7,9
8,6
9,1

10,0
10,7
11,3
12,7
13,8
14,8

16,4
18,8
22,2
26,8
30,5
36,4
42,2
45,9
49,9
53,5

56,5
57,0
59,2
63,3
69,2
73,1
78,1
80,9
86,7
94,3

100,1
106,8
111,9
114,8

incl. WD

DK

3,5

3,8
4,3
4,6
5,1
5,6
6,2
6,8
7,2
8,0
8,9

9,4
10,3
12,7
14,6
16,8
21,0
23,2
24,9
27,2
26,7

28,9
31,3
34,4
37,8
42,1
46,2
47,9
48,9
50,2
53,1

54,7
57,3
60,2
63,2

EUR 12 +

WD D GR

40,5

45,8
50,2
53,2
57,4
63,5
68,1
70,6
77,8
87,7

105,3

120,7
136,6
164,7
190,1
211,7
248,7
284,6
314,3
344,3
367,8

390,9
428,2
468,6
497,6
518,8
559,7
597,9
624,1
656,2
715,1

2,7

2,8
3,0
3,3
3,6
4,1
4,5
4,9
5,5
6,0

'6,7

7,1
7,4
8,3

10,7
11,4
13,3
15,1
16,2
17,8
18,6

22,4
26,5
26,3
27,8
28,6
27,1
27,8
30,7
34,5
37,4

776,4 875,3 40,1
836,7 954,2 42,6
894,6 1031,7 44,3
918,7 1064,9 46,9

: incl. D.

E

7,5

8,4
9,6

11,5
12,8
15,1
17,3
19,1
19,2
21,4
23,8

26,5
31,2
37,5
48,4
55,7
64,4
69,7
74,6
93,2

100,8

111,2
121,8
115,8
128,9
140,0
148,7
160,8
183,0
217,5
241,7

266,3
280,5
256,9
256,5

F

34,4

37,3
41,6
47,0
51,3
54,8
59,2
64,4
72,8
79,3
80,9

88,6
100,8
118,0
132,1
162,1
185,9
199,3
220,2
247,4
281,7

315,8
342,2
359,7
385,8
422,5
450,4
469,0
489,5
522,8
562,5

582,5
617,6
654,3
669,6

IRL I

1,4 22,4

1,4 24,2
1,5 27,3
1,6 31,9
1,8 34,6
1,9 37,0
2,0 40,8
2,1 45,4
2,2 50,2
2,5 55,4
2,8 62,6

3,2 67,4
3,5 73,3
3,7 81,6
4,3 93,0
4,7 106,2
5,2 114,4
6,0 128,3
7,0 139,6
8,3 162,5
9,8 199,0

11,6 224,9
12,5 253,4
13,2 286,8
14,3 320,9
15,9 344,0
16,5 377,5
16,6 406,0
17,9 436,4
19,6 493,4
20,5 530,0

21,3 574,7
22,7 594,6
22,6 528,8
23,9 541,0

L NL

0,3 6,6

0,3 7,3
0,3 8,0
0,3 8,9
0,4 10,1
0,4 11,3
0,4 12,3
0,4 13,4
0,5 15,1
0,5 17,4
0,5 19,5

0,6 22,0
0,7 25,1
0,8 29,7
0,9 36,5

,1 42,0
,3 51,1
,5 59,9
,6 66,4
,8 71,5
,9 76,1

2,1 78,4
2,1 86,6
2,3 92,5
2,5 95,8
2,7 100,7
2,9 108,4
3,1 114,8
3,3 116,3
3,6 121,8
3,9 131,1

4,3 139,8
4,6 149,3
4,9 159,9
5,2 166,3

P UK

1,7 44,9

1,8 46,7
1,9 49,4
2,0 52,7
2,1 56,2
2,4 59,9
2,6 63,3
2,8 65,6
3,4 63,8
3,8 68,2
4,0 74,3

4,6 82,9
4,9 89,5
6,0 91,4
8,2 103,2
9,3 1 16,4

10,5 121,9
10,3 132,5
9,6 150,5

10,0 183,5
12,2 230,3

15,3 277,4
16,5 300,3
16,2 314,1
17,2 334,4
18,4 366,7
19,6 357,3
20,5 374,2
23,0 448,1
26,1 483,5
29,6 484,2

35,1 518,0
40,9 516,1
41,1 512,4
42,3 554,0

EURI2- EUR12+ USA J

173,2

187,6
205,0
225,6
244,7
265,8
287,5
306,9
330,3
364,0
404,3

449,5
502,0
576,7
668,9
767,9
874,0
972,6

1 070,8
1 217,3
I 378,3

1 535,4
1 678,7
1 789,2
1 926,3
2 069,5
2 187,4
2 316,6
2 502,0
2715,9
2903,4

310,6 24,7

317,4 28,7
336,4 32,9
354,7 38,4
380,6 44,2
409,9 50,0
443,7 57,5
470,5 66,3
534,5 78,2
581,6 90,5
621,8 104,2

656,7 118,8
672,5 146,9
676,6 181,0
757,4 214,7
809,3 235,0

1 002,5 289,2
1092,8 350,1
1 090,3 441,5
1 128,9 432,9
1 226,9 448,6

1 690,5 611,3
2058,7 660,4
2 473,4 802,9
3 044,1 954,8
3405,2 1045,4
2 809,2 1 187,7
2564,5 1228,0
2704,6 1420,3
3104,6 1503,8
2853,6 1329,7

3113,5 3212,4 3036,6 1544,2
3269,5 3387,0 3072,1 1625,7
3292,1 3429,2 3609,7 2091,3
3402,4 3548,6 3994,6 2337,0

120



Table 13

Private consumption at current prices

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

EUR 12-

B

6,2

6,6
7,1
7,8
8,3
9,0
9,6

10,1
11,0
12,0
13,2

14,8
16,6
19,3
22,3
25,5
29,3
32,4
35,6
40,6
47,0

53,0
58,6
61,5
66,0
70,4
72,2
75,8
81,1
87,2
94,1

101,6
106,6
106,8
110,0

incl. WD

/Billion PPSi

DK WD D GR E F IRL I L NL P UK EUR 12 - EUR 12 +• USA J

3,3 40,5 2,3 12,0 28,9 1,3 26,0 0,3 7,8 2,3 42,4 173,4 211,1 30,0

3,6 43,8 2,6 13,8 31,6 ,4 28,5 0,3 8,4 2,5 44,8 187,9 222,9 33,7
4,0 47,8 2,7 15,6 35,2 ,5 31,7 0,3 9,2 2,6 47,6 205,4 241,5 38,7
4,2 51,5 3,0 18,0 39,0 ,6 35,7 0,3 10,3 2,9 52,0 226,3 262,6 44,8
4,7 56,2 3,4 19,7 42,8 ,8 38,0 0,3 11,1 3,2 55,9 245,4 289,5 51,2
5,0 62,6 3,8 22,0 46,4 ,8 40,7 0,4 12,2 3,6 59,1 266,6 316,7 57,4
5,4 67,4 4,2 24,3 50,6 ,9 45,6 0,4 13,0 3,9 62,1 288,3 344,0 65,3
5,7 70,4 4,5 26,0 54,6 2,1 50,5 0,4 14,0 4,1 65,3 307,7 362,4 73,1
6,0 75,6 4,9 28,4 58,9 2,3 54,6 0,4 15,1 4,9 69,4 331,6 390,8 81,9
6,6 84,0 5,5 3 1 ,6 66,0 2,5 60,5 0,5 17, 1 5,3 73,5 365,2 423,0 94,7
7,2 93,4 6,4 35,3 73,3 2,8 68,6 0,5 19,3 5,9 80,0 405,9 460,5 109,9

7,7 104,1 7,2 39,7 82,4 3,0 75,3 0,6 21,4 7,0 88,2 451,5 507,5 126,2
8,3 117,3 8,1 45,6 91,9 3,3 83,0 0,7 23,5 7,6 98,5 504,3 568,3 147,1
9,6 132,6 9,1 53,2 104,4 3,7 97,5 0,8 26,5 9,2 114,7 580,6 643,4 171,2

10,6 151,5 10,5 63,7 121,9 4,6 115,2 0,9 31,0 11,8 129,4 673,4 726,6 193,8
12,2 178,6 12,6 72,7 140,7 5,2 130,7 1,0 36,2 13,6 142,0 771,0 828,4 237,7
14,5 204,7 14,3 84,0 159,7 5,8 149,7 1,2 41,8 15,4 156,8 877,1 952,6 272,9
16,1 230,0 16,1 92,7 177,9 6,8 165,9 1,3 47,1 16,9 170,4 973,5 1074,3 310,3
17,3 252,9 18,3 99,3 196,6 7,7 182,7 1,4 52,4 17,7 189,5 071,2 1 192,8 350,0
19,7 287,1 20,1 109,5 223,0 9,0 212,8 1,5 59,2 20,3 215,2 218,0 1337,7 411,6
21,5 325,4 23,2 124,6 254,4 10,3 251,1 1,8 66,4 23,4 231,9 381,1 1496,1 473,7

23,5 363,1 26,6 138,9 289,3 11,7 278,1 2,0 71,7 27,1 254,4 539,3 1650,5 532,4
25,8 389,8 28,9 151,6 323,6 1 1,8 303,4 2,2 76,2 29,9 28 1 ,0 682,5 1 798,4 608,0
27,6 415,1 30,2 160,9 343,1 12,3 319,9 2,3 81,4 31,3 307,9 793,3 1983,6 665,2
30,3 449,6 31,7 169,3 367,1 13,4 346,8 2,5 87,0 33,1 333,5 1 930,2 2 187,9 723,0
33,3 478,9 34,8 181,1 393,9 14,6 375,1 2,7 93,6 34,2 360,8 2 073,6 2 393,4 788,5
35,8 493,9 37,5 190,3 412,2 15,1 397,7 2,9 99,3 35,2 400,7 2 192,8 2 559,0 830,2
36,1 516,1 39,3 205,8 435,0 16,0 422,4 3,0 105,2 37,6 429,5 2 321,9 2 719,4 887,3
37,4 553,4 41,9 223,5 466,9 17,5 456,0 3,3 109,8 41,1 476,2 2 508,1 2 945,7 968,1
39,2 595,9 46,9 247,1 507,7 19,3 501,3 3,6 1 19,4 44,3 510,7 2 722,5 3 168,0 060,7
41,2 652,3 49,7 265,2 545,7 21,2 526,9 3,9 130,0 48,0 532,6 2 910,8 3 372,3 160,4

44,4 716,0 807,2 52,8 291,7 587,3 23,1 567,1 4,4 139,2 53,7 538,2 3119,4 3210,6 3534,6 263,6
46,5 751,7 857,2 55,3 307,3 617,2 24,9 602,2 4,5 147,4 55,5 558,1 3 277,3 3 382,9 3 760,1 331,7
47,4 751,3 866,4 55,6 306,7 622,3 25,6 599,2 4,6 149,9 56,7 575,4 3 301,6 3 416,7 3 914,3 350,2
50,3 765,3 887,1 57,8 315,5 646,1 26,9 620,0 4,8 154,7 59,2 600,5 3411,2 3533,0 4127,2 1404,0

EUR 12 -t : incl. D.
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Table 14
Private consumption at current prices

1 Percentage of gross domestic product at market prices)

I960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

EUR 12-

B DK

69,2 62,0

67.9 62.1
66,6 61.9
67,1 61.4
64,1 60,3
64,3 58,9
63.9 59.6
62.9 59,9
63.7 58.8
62,2 57.5
59,8 57.4

64.3 59.8

60,3 55,8
60,2 53.4
60,6 54,5
59.8 54,3
61.2 55.5
60.9 56.6
61,9 56,9
61,6 56.2
62.8 56,4
62,9 55.9

61.2 55,5

65,2 56,0
65,6 55.0
65.2 54.6
64,9 54,5
65.5 54,8
64,2 55,0
64.5 54,0
63,1 53,1
62,4 52,6
62.4 51.9

64,3 54.2

63.1 51,9
63.2 52.0
63,8 52.6
63.7 53,0

incl. WD: EUR 12 +

WD E

59,4

59.5
59,5
59.6
58.4 •
59.2
59,7
60,8
60,1
59.1
58,4

59.4

58,7
59,4
58,8
59,7
62,9
62.5
63.1
62.6
62,3
63.1

61.3

64,0
64.1
63,8
63,6
63,4
61.9
62,2
61,8
61.1
60,5

62.6

60,4 63.7
60,5 63,7
61,2 64,1
60,8 63.J

incl. D.

GR

80.3

76,8
76.4
74,3
73,6
72,8
72,3
72,4
71.9
69,2
69.2

72,9

68,0
65,7
63,4
67,7
67.5
65,8
65,9
65,2
63,3
64,6

65.7

67.5
67,4
66,7
64,7
65,5
67,4
69,5
68,3
70,4
71,4

67,9

70,3
70.5
70.3
70,5

E

67,5

66,9
66,4
67,5
66,5
67,1
66,5
66,4
66.0
64,1
64,0

66.1

64,3
63,8
63,5
64,2
64.3
65,7
65,0
63,9
64,5
65,3

64,5

66,5
66.2
65,7
64,3
64,1
63.2
63,2
62.7
63,0
62,4

64.1

62,4
63,2
63,1
62,5

F IRL

59,7 78,8

60,0 77,2
60,0 76,8
60,5 76,2
59,5 74,7
59,0 73,8
58,9 73,8
59,1 72,1
59,3 73,0
59,1 71,7
57,9 70,8

59.3 74,0

57,8 70,0
57,7 66,8
57,1 66,2
57,5 70,4
58,7 66,0
58,4 66,4
58,2 66,0
57,9 65,6
58,1 67,2
58,9 67,7

58,0 67,2

60,3 67,8
60,7 61,5
60,8 61,3
60,8 60,5
61,1 61,3
60,4 61,6
60,9 61,0
60,1 61,2
59,6 60,5
59,8 58,4

60,4 61,5

60,2 58,6
60,4 58,3
60,9 58,2
61,1 57,7

I

59,7

58,6
58.9
60.2
59.6
59.2
60,3
60,6
59,7
59,3
59,5

59,6

59,8
60,1
60,5
60,3
62,0
60,8
60,3
59,5
59,7
61,0

60,4

61,2
61,5
61,1
61,1
61,4
61,3
61,7
61,4
62,4
61,5

61,5

61,8
62,9
62,2
61,8

L

54,0

56,9
56,9
57,5
56,7
58,2
58,2
59,1
57,7
53,4
50,5

56,5

54,8
53,6
48,9
46,1
57,8
56,6
59,6
57,9
57,8
58,7

55,2

60,9
60,3
59.6
58.1
58,7
56,5
59,2
57,4
54,7
55,4

58,1

57,3
56,3
56,7
56,3

NL P

58,7 73,1

59,9 73,6
60,6 69,7
62,0 69,4
59,6 68,2
59,6 67,9
59,6 67,9
59,0 65,4
58,1 68,5
58,7 69,1
58,7 65,9

59,6 68,6

58,0 68,3
57,6 64,2
56.9 64,8
57,0 72,7
58,8 77,1
59.0 75,0
60.0 72,0
60.6 68,0
61,1 67,5
61,3 67,3

59,0 69,7

60,7 69,6
60,4 69,6
60.6 69,3
59,4 70,7
59,5 67,9
59,5 65,1
60,8 64,5
59,4 65,1
58,7 63,5
58,7 63,1

59,7 66,8

59,6 63,3
60,3 62,7
60,9 63,7
60,8 64,0

UK

65.5

65,0
65,5
65,9
64,3
63,6
63,2
63,1
62,6
61,8
61,3

63,6

61,7
62,3
62,0
63,3
61,7
60,6
59,5
59,4
59,9
59,6

61,0

60,3
60,5
60,8
60,8
60,6
62.5
62,5
63,4
63,3
62,9

61,8

63,5
64,1
64,2
63,8

EUR 12- EUR 12 +

62,2

61,9
61,9
62,4
61,2
61,0
61,2
61,4
61,0
60,3
59,6

61,2

59.8
59,9
59,5
60,1
61,5
61,1
61,0
60,6
60,7
61,3

60.5

62,1
62,2
62,0
61,8
61,8
61,5
61,9
61,5
61,4
61,0

61,7

61,3 62,-
61,7 62,(
61,9 62,
61,7 62,<

USA J

63,7 58,7

63,6 57,0
62,8 57,7
62,7 58,8
62,7 57,6
62,3 58,5
61,6 58,0
61,5 56,8
61,8 54,7
61,9 53,5
62,8 32,3

62,4 56,5

62,7 53,6
62,5 54,0
61,7 53,6
62,3 54,3
63,3 57,1
63,3 57,5
63,1 57,7
62,3 57,7
62,2 58,7
63,1 58,8

62,6 56,3

62,2 58,1
64,0 59,4
64,9 60,2
63,8 59,4
64,7 58,9
65,3 58,6
65,8 58,7
65,9 57,9
65,7 57,7
66,5 57,4

64,9 58,6

67,1 56,8
67,4 57.1
67,6 57,4

1 67,7 57,5
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Table 15
Private consumption at cunrent prices per head of population

(ECU; EUR 12- = 100)

I960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

EUR 12-

B DK

128,5 122,9

123,3 125,2
118,9 128,8
117,3 123,8
115,5 128,2
115,9 129,6
114,7 133,0
114,0 136,8
119,0 133,5
118,2 135,8
114,6 134,9

114,9 129,0
118,7 126,5
122,3 135,4
127,2 134,5
126,4 135,0
132,7 148,2
138,5 146,9
137,3 143,5
131,6 137,8
125,1 119,9

119,0 116,9
110,1 116,5
107,4 120,4
106,9 123,0
108,9 127,6
109,2 132,9
110,3 130,3
105,6 123,4
104,5 117,1
106,7 116,4

105,9 112,3
107,9 112,2
112,4 117,4
111,9 119,4

incl WD:EUR 12 + :

WD D GR

117,9

122,5
122,6
118,2
117,3 •
119,2
118,1
115,1
118,2
120,5
130,0

133,7
135,4
142,2
142,1
138,9
144,5
149,5
150,7
145,7
137,6

131,5
132,2
136,4
135,4
132,0
134,9
136,4
131,5
126,7
127,5

51,6

50,9
49,3
48,9
50,4
52,5
53,6
54,3
56,4
56,6
57,4

54,9
50,7
49,8
55,2
50,9
51,8
52,2
50,4
48,5
44,4

47,9
51,6
47,8
46,8
44,7
40,0
38,8
39,7
41,2
41,7

128,2 115,8 41,4
130,6 119,9 41,7
138,0 128,5 43,0
136,5 128,1 43,9

mel. D.

E

39,6

40,9
42,9
46,8
48,0
51,7
54,7
56,2
52,3
52,7
52,7

52,7
55,3
57,7
63,9
63,7
64,2
61,8
59,7
65,3
62,1

61,2
61,1
54,3
56,0
56,5
56,7
57,9
61,1
67,0
70,0

72,2
72,7
66,3
64,3

F

121,5

121,5
122,9
125,2
125,9
123,6
123,5
125,7
131,7
130,2
119,3

117,2
119,2
121,2
116,8
124,8
125,6
120,9
121,3
119,8
120,4

120,9
119,5
117,4
116,7
118,6
119,4
117,1
113,0
111,0
111,8

108,0
109,0
114,6
113,4

IRL I

78,3 71,9

76,6 72,1
75,7 74,6
73,6 79,5
76,0 79,5
74,0 78,4
72,5 80,0
71,4 83,4
68,6 85,6
71,4 85,8
71,4 87,3

72,0 84,7
70,3 82,4
64,7 79,8
63,5 78,3
59,5 77,7
57,4 73,4
59,2 74,0
61,8 73,1
63,9 74,9
66,2 81,2

70,1 82,6
68,1 85,1
67,5 90,2
67,3 93,7
69,8 93,4
68,8 97,1
65,2 98,7
65,4 98,4
66,8 102,7
66,1 103,7

64,0 105,2
64,8 104,0
63,9 92,1
65,5 91,4

L

137,1

132,1
126,7
124,0
128,4
126,7
123,1
118,9
122,6
120,3
120,1

119,7
121,0
120,0
122,9
124,3
129,8
133,4
131,8
125,8
121,5

118,6
111,4
112,1
112,7
113,6
115,2
117,7
114,6
113,1
115,9

118,2
119,0
127,3
128,8

NL

92,7

94,6
94,5
95,0
98,6

100,9
101,0
102,7
107,5
111,8
112,2

113,3
115,0
118,4
125,0
124,7
132,8
139,5
140,1
132,2
123,9

114,2
115,2
115,1
110,5
107,9
109,6
109,1
102,1
98,3
98,9

98,1
99,6

105,6
105,9

P UK

33,4 138,2

33,1 133,0
30,8 128,8
30,3 125,1
29,9 123,4
30,9 121,2
31,6 118,8
32,2 115,4
36,1 104,4
36,8 101,5
35,6 100,0

37,3 100,5
35,9 97,5
38,9 87,1
45,4 85,1
43,2 84,0
42,1 77,5
37,2 76,1
31,1 78,8
28,3 84,7
30,2 94,1

33,8 102,1
33,5 101,5
30,8 99,7
30,5 98,6
30,3 100,5
30,6 92,7
30,4 91,6
31,7 101,7
33,3 101,2
35,7 95,1

39,7 95,1
44,3 90,3
44,4 89,2
44,4 93,5

EURI2- EURI2 + USA J

100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

277,1 42,3

259,7 45,4
250,4 47,6
238,8 50,5
235,0 53,6
232,2 55,6
231,5 59,1
228,9 63,5
240,6 69,3
237,0 72,4
227,0 74,5

214,6 76,3
195,9 83,8
170,9 89,2
164,2 90,4
152,0 85,5
164,4 91,7
160,0 99,2
144,0 113,0
130,2 97,0
124,0 88,4

152,4 107,8
168,4 106,1
188,4 120,4
213,7 132,4
220,9 134,4
171,2 143,9
146,5 140,2
142,2 150,0
149,5 146,3
128,8 121,4

100,0 98,4 127,1 131,8
100,0 98,9 121,8 132,4
100,0 99,5 141,3 169,5
100,0 99,7 150,4 183,7
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Table 16
Private consumption at current prices per head of population

(PPS.-EUR12- = 100)

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

EUR 12-

B DK

109,0 116,0

107,6 117,9
106,7 118,9
106,6 112,8
104,8 116,6
104,4 114,5
103,0 114,2
101,6 114,3
102,7 111,5
102,6 110,8
101,8 108,8

103,3 105,1
104,2 101,3
105,4 101,4
105,2 97,1
105,1 97,5
106,5 102,1
106,3 101,8
106,4 99,7
107,1 100,0
109,7 96,6

111,3 95,0
112,7 95,5
111,3 96,2
111,3 98,5
110,7 101,0
107,5 102,7
106,8 97,8
105,6 94,1
104,9 91,2

( 106,2 90,1

107,2 90,9
107,4 90,8
107,0 92,2
106,9 94,7

mcl. W D i E U R 12+-

WD D GR

117,8

116,9
116,7
113,9
114,6
117,1
116,5
114,5
114,3
115,1
114,8

114,7
115,7
113,7
112,4
116,7
118,6
120,7
121,2
121,4
121,5

121,8
120,0
120,6
122,0
121,6
118,8
117,5
116,4
114,7
116,0

45,0

45,6
44,1
45,1
46,8
48,8
49,4
50,1
50,8
51,5
53,9

55,0
55,3
54,3
54,2
56,5
55,7
55,7
56,9
54,7
55,2

56,5
55,9
54,6
53,3
54,2
55,3
54,7
54,1
55,9
55,2

118,0 106,6 54,3
117,1 107,5 54,0
115,6 107,6 53,8
113,4 106,5 54,0

mcl. D

E

63,4

66,9
69,3
72,8
73,3
75,3
76,5
76,3
77,0
77,6
77,7

78,6
80,5
81,4
83,5
82,7
83,3
82,2
79,4
76,7
76,6

76,2
75,8
75,3
73,4
72,9
72,4
73,9
74,4
75,9
76,6

78,9
79,4
78,9
78,9

F

102,0

102,8
103,8
103,7
104,6
104,3
105,2
106,2
106,2
107,9
107,7

108,6
108,2
106,5
107,0
107,8
107,5
107,9
108,2
107,9
108,5

110,5
112,7
111,8
110,8
110,4
109,0
108,3
107,5
107,5
108,2

108,7
108,7
108,7
109,1

IRL I

75,9 83,3

75,4 84,6
74,4 86,5
73,5 88,7
72,3 87,0
70,3 85,9
68,5 89,1
68,2 92,5
71,6 92,8
71,3 93,5
69,6 95,4

68,6 94,2
66,2 92,9
64,3 94,7
68,3 96,3
66,1 95,3
64,1 95,7
66,6 95,6
68,7 95,6
69,0 98,0
69,6 102,3

70,4 101,9
64,2 101,7
62,7 100,4
63,0 101,0
64,1 101,7
62,8 102,0
62,9 102,4
63,7 102,5
65,5 104,1
68,1 102,8

69,3 103,6
70,9 105,1
72,2 104,0
73,5 104,5

L

133,6

133,5
125,1
122,8
125,6
125,6
121,4
120,4
118,4
118,6
116,6

117,2
116,3
113,9
113,7
116,3
114,3
112,4
112,5
110,6
110,9

112,3
113,0
111,8
111,5
114,1
114,4
114,1
113,7
113,4
114,7

118,7
117,2
118,7
120,6

NL

109,0

108,7
108,6
108,9
108,6
109,3
107,1
107,1
106,9
109,3
110,7

109,8
107,2
104,8
105,4
107,1
108,1
109,5
110,4
109,5
107,9

104,1
101,0
101,1
100,1
100,1
100,1
99,8
96,1
96,1
97,8

97,6
98,1
98,8
98,3

P UK

44,5 130,4

44,9 127,3
43,7 123,9
43,9 123,1
44,7 122,3
46,3 119,4
46,7 116,3
47,2 114,5
51,8 113,2
52,0 109,1
52,2 107,2

56,4 106,5
55,3 106,9
59,1 108,5
64,5 106,0
63,0 102,0
61,9 99,4
60,8 97,7
57,3 99,2
57,4 99,3
58,1 94,6

59,9 93,4
60,6 94,7
59,5 97,5
58,4 98,1
56,3 98,7
55,0 103,7
55,6 104,9
56,5 107,8
56,4 106,6
57,6 104,4

60,6 98,6
60,0 97,5
61,1 99,9
62,0 101,1

EUR1Z- EUBIZ+ USA J

100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0
100,0

188,1 51,4

182,0 53,3
179,5 56,0
176,3 58,8
178,2 61,9
178,8 63,7
178,9 67,0
175,8 69,9
175,3 72,3
171,8 75,5
167,4 78,3

165,1 80,6
164,8 83,6
161,5 83,8
156,5 81,0
154,9 86,1
155,7 86,2
157,2 87,8
157,5 89,5
154,2 92,2
150,9 93,2

148,4 93,7
146,8 97,4
150,7 99,5
153,3 100,0
155,0 101,2
155,6 100,4
155,0 101,1
154,5 102,0
152,2 103,0
151,8 105,7

100,0 98,2 147,7 107,7
100,0 98,5 148,7 108,2
100,0 98,8 152,7 109,1
100,0 99,0 155,0 110,0
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Table 17

Private consumption at constant prices
(Annual percentage change)

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

1,6 7,3
3,9 5,9
4,4 0,0
2,6 7,8
4,3 3,4
2,7 4,3
2,8 2,9
5,3 1,9
5,4 6,3
4,4 3,5

3,7 4,3

4,7 -0,8
6,0 1,7
7,8 4,8
2,6 -2,9
0,6 3,7
4,8 7,9
2,4 1,1
2,3 0,7
4,8 1,4
2,0 -3,7

3,8 1,3

-1,1 -2,3
1,3 1,4

-1,6 2,6
1,2 3,4
1,9 5,0
2,3 5,7
3,0 -1,5
2,9 -1,0
3,6 -0,4
2,6 0,6

1,6 1,3

3,1 1,2
2,9 1,4

-0,8 0,9
0,4 2,9

EUR: PPS weighted. EUR 12-

WD D GR

6,0 6,8
5,6
3,0
5,4
7,0
3,8
1,5
4,9
7,6
7,4

5,2

5,8
5,1
3,4
1,2
3,8
4,1
4,1
3,7
3,3
1,5

3,6

-0,2
-1,3

1,4
2,2
1,9
3,4
3,3
3,1
1,9
5,1

2,1

4,5

4,3
5,1
8,8
7,7
6,8
6,2
6,9
6,2
8,8

6,7

5,6
7,0
7,6
0,7
5,5
5,3
4,6
5,7
2,6
0,2

4,4

2,0
3,9
0,3
1,7
3,9
0,7
1,0
3,5
4,3
2,0

2,3

1,2
2,1 2,4 1,3

-1,1 -0,7 -0,6
-1,2 -0,9 1,0

mcl .WD:EUR l2 + :ind. D.

E

11,0
8,8

11,3
4,3
6,9
6,9
6,0
6,0
7,0
4,2

7,2

5,1
8,3
7,8
5,1
1,8
5,6
1,5
0,9
1,3
0,6

3,7

-0,6
0,2
0,3

-0,4
2,4
3,3
5,8
4,9
5,7
3,6

2,5

2,9
2,1

-1,9
-0,3

F IRL

5,9 3,1
7,1 3,5
6,9 4,2
5,6 4,3
4,0 0,8
4,8 1,5
5,1 3,8
4,0 9,0
6,0 5,4
4,3 -1,0

5,4 3,4

4,9 3,2
4,9 5,1
5,3 7,2
1,2 1,6
2,9 0,8
4,9 2,8
2,7 6,8
3,7 9,1
3,0 4,4
1,2 0,4

3,5 4,1

2,1 1,7
3,5 -7,1
0,9 0,9
1,1 2,0
2,4 4,6
3,9 2,0
2,9 3,1
3,3 4,8
3,1 6,0
2,9 1,9

2,6 1,9

1,4 1,6
1,7 2,8
0,4 2,2
0,6 2,9

I

7,5
7,1
9,3
3,3
3,3
7,2
7,4
5,2
6,6
7,6

6,4

3,5
3,3
7,0
3,7
0,2
5,0
3,3
3,1
7,1
6,2

4,2

1,8
0,9
0,6
2,2
3,1
4,4
4,5
4,6
3,6
2,9

2,8

2,2
2,2

-1>8
0,5

L

5,0
4,4
4,6
9,2
4,0
1,6
0,0
4,3
5,2
6,1

4,4

5,6
4,8
5,8
4,5
5,3
3,1
2,3
2,9
3,5
2,8

4,1

1,7
0,4
0,5
1,4
2,7
3,4
5,0
3,9
3,9
4,0

2,7

6,5
1,7
1,2
2,1

NL P

5,2 7,8
6,1 -1,2
7,0 6,9
5,9 5,8
7,5 6,0
3,2 4,0
5,4 6,0
6,6 11,1
7,9 5,4
7,4 2,9

6,2 5,4

3,3 8,4
3,5 2,9
4,0 13,0
3,7 9,1
3,3 1,7
5,3 2,3
4,6 0,6
4,3 -2,0
3,0 0,0
0,0 3,7

3,5 3,9

-2,0 2,9
-1,4 2,4

0,7 -1,4
0,8 -2,9
2,4 0,7
2,6 5,6
2,7 5,4
0,8 6,6
3,5 3,3
4,2 5,3

1,4 2,7

3,0 5,2
2,1 3,7
0,3 1,5
0,5 1,8

UK

2,2
2,2
4,9
3,0
1,5
1,7
2,4
2,8
0,6
2,9

2,4

3,2
6,2
5,5

-1,4
-0,3

0,5
-0,3

5,3
4,4
0,0

2,3

0,1
1,0
4,5
2,0
3,8
6,8
5,3
7,5
3,2
0,6

3,5

-2,2
0,0
1,6
1,4

EURI2- EURI2 + USA J

5,5
5,4
6,0
4,5
4,4
4,2
4,0
4,6
5,5
5,4

4,9

4,4
5,1
5,6
1,7
1,9
4,0
2,6
3,5
3,8
1,8

3,4

0,5
0,7
1,4
1,5
2,7
4,2
3,9
4,3
3,2
3,1

2,5

1,9

2,0 10,4
4,4 7,5
3,7 8,8
5,7 10,8
5,7 5,8
5,0 10,0
2,9 10,4
5,1 8,5
3,6 10,3
2,4 7,4

4,0 9,0

3,3 5,6
6,5 9,1
4,2 9,1

-1,1 -0,1
2,1 4,5
5,5 3,1
4,5 4,1
4,1 5,4
2,2 6,5

-0,3 1,1

3,1 4,8

1,5 1,6
1,1 4,4
5,0 3,4
4,8 2,7
4,7 3,4
4,1 3,4
2,8 4,2
3,7 5,2
2,0 4,3
1,1 4,2

3,1 3,7

-0,6 2,7
1,7 1,8 2,6 1,8

-0,4 -0,3 3,1 0,7
0,3 0,3 3,0 1,2
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Table 18

Public consumption at current prices
I Percentage of gross domestic product at market prices)

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

EUR 12-

B DK

12,4 13,3

11,9 14,4
12,3 15,2
13,0 15,4
12,5 15,6
12,8 16,3
13,1 17,1
13,5 17,8
13,6 18,6
13,6 18,9
13,4 20,0

13,0 16,9

14,1 21,3
14,5 21,3
14,5 21,3
14,7 23,4
16,4 24,6
16,4 24,1
16,8 23,9
17,4 24,5
17,6 25,0
17,8 26,7

16,0 23,6

18,6 27,8
18,0 28,2
17,5 27,4
17,0 25,9
17,1 25,3
16,8 23,9
16,2 25,2
15,2 25,7
14,6 25,6
14,5 25,2

16,5 26,0

14,8 25,1
14,8 25,2
15,5 25,8
15,7 25,6

i rc l .WD;EUR 12 +

WD E

10,7

11,1
11,9
12,6
11,9
12,1
12,1
12,6
11,8
11,9
12,0

12,0

12,7
12,7
13,0
13,9
14,4
13,7
13,7
13,7
13,7
14,0

13,6

14,3
14,2
13,9
13,6
13,6
13,4
13,4
13,0
12,6
12,2

13,4

11,5 13,0
11,5 13,2
11,5 13,3
11,4 13,2

incl. D.

) GR

1U

11,3
11,6
11,3
11,7
11,7
11,8
13,0
12,9
12.7
12,6

12,1

12,5
12,2
11,5
13,8
15,2
15,1
16,0
15,9
16,3
16,4

14,5

18,0
18,3
18,8
19,5
20,4
19,4
19,6
20,0
20,5
19,4

19,4

18,2
18,0
17,7
17,5

E

8,3

8,2
8,1
8,5
8,2
8,4
8,7
9,5
9,2
9,3
9,6

8,8

9,7
9,6
9,6

10,0
10,6
11,4
11,6
12,1
12,6
13,3

11,1

13,9
14,1
14,6
14,4
14,7
14,7
15,1
14,8
15,2
15,5

14,7

16,1
16,8
17,4
17,2

F

14,2

14,4
14,5
14,7
14,5
14,4
14,2
14,2
14,8
14,6
14,7

14,5

14,9
14,9
14,8
15,4
16,6
16,9
17,2
17,6
17,6
18,1

16,4

18,8
19,3
19,5
19,6
19,4
18,9
18,8
18,5
18,0
17,9

18,9

18,3
18,6
19,2
19,3

IRL I

1!,9 12,0

1!,9 11,9
12,0 12,3
12,1 13,1
12,8 13,5
13,0 14,2
13,0 14,0
12,8 13,6
12,8 13,6
13,0 13,4
14,0 13,0

12,7 13,3

14,6 14,6
14,7 15,1
15,0 14,4
16,5 13,8
17,8 14,1
17,3 .. 13,4
16,3 13,8
16,4 14,1
17,3 14,5
19,0 14,7

16,5 14,3

19,1 16,0
18,9 16,0
18,5 16,4
17,9 16,3
17,8 16,4
18,0 16,2
17,0 16,7
15,6 16,9
14,6 16,2
15,1 17,4

17,3 16,4

15,9 17,5
16,1 17,5
16,7 17,6
16,9 17,3

L

9,8

9,9
10,9
12,3
10,8
10,9
11,4
12,1
12,1
11,0
10,5

11,2

11,7
11,8
11,3
11,5
14,9
14,7
15,9
15,6
16,0
16,7

14,0

17,4
16,4
15,8
15,4
15,7
15,7
16,8
16,1
15,4
16,4

16,1

17,1
17,1
17,5
17,5

NL P

12,3 10,5

12,8 12,5
13,3 12,9
14,0 12,3
14,2 12,3
14,1 12,0
14,5 12,1
14,8 13,1
14,5 13,1
14,6 12,9
15,0 13,8

14,2 12,7

15,6 13,5
15,4 13,4
15,1 12,8
15,8 14,1
16,9 15,0
16,8 13,7
16,9 14,0
17,2 13,9
17,6 13,9
17,4 14,5

16,5 13,9

17,3 15,0
17,2 14,9
17,0 15,1
16,1 15,0
15,7 15,5
15,5 15,4
15,8 15,2
15,3 16,0
14,8 16,1
14,5 16,7

15,9 15,5

14,4 17,8
t4,5 18,2
14,5 18,4
14,2 18,4

UK

16,8

17,1
17,4
17,3
16,8
17,1
17,5
18,4
18,0
17,5
17,9

17,5

18,3
18,7
18,6
20,5
22,4
22,2
20,7
20,3
20,0
21,6

20,3

22,2
22,2
22,2
21,9
21,1
21,1
20,6
19,9
19,8
20,6

21,2

21,7
22,3
22,0
21,6

EUR12- EURI2 +

13,2

13,4
13,7
14,1
13,8
14,0
14,0
14,4
14,2
14,0
14,1

14,0

14,7
14,8
14,6
15,3
16,3
16,0
15,9
16,1
16,2
16,9

15,7

17,6
17,7
17,7
17,4
17,3
17,0
17,0
16,7
16,4
16,5

17,1

16,6 16,3
16,7 ' 17,1
16,8 17,2
16,7 17,1

USA J

16,8 8,0

17,7 7,7
17,8 8,0
17,5 8,2
17,2 8,0
16,7 8,2
17,7 8,0
18,9 7,6
18,7 7,4
18,4 7,3
18,7 7,4

17,9 7,8

18,1 8,0
18,0 8,2
17,4 8,3
18,0 9,1
18,6 10,0
18,0 9,9
17,5 9,8
17,0 9,7
16,9 9,7
17,6 9,8

17,7 9,2

17,4 9,9
18,4 9,9
18,3 9,9
17,8 9,8
18,1 9,6
18,5 9,7
18,5 9,5
18,1 9,2
17,6 9,2
17,9 9,1

18,0 9,6

18,2 9,2
17,7 9,5
17,2 9,9
16,8 10,2
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Table 19
Public consumption at constant prices

(Annual percentage change/

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

1,9 5,3
8,6 9,9

11,6 2,9
4,2 7,3
5,5 3,4
4,7 5,8
5,7 7,6
3,5 4,7
6,3 6,8
3,1 6,9

5,5 6,0

5,5 5,5
5,9 5,7
5,3 4,0
3,4 3,5
4,5 2,0
3,7 4,5
2,3 2,4
6,0 6,2
2,5 5,9
1,5 4,3

4,1 4,4

0,3 2,6
~1,4 3,1

0,1 0,0
0,2 -0,4
2,4 2,5
1,7 0,5
0,3 2,5

-1,0 0,9
0,0 -0,6
1,0 -0,4

0,4 1,1

1,8 -0,2
1,3 1,2
1,5 2,0
0,7 1,8

EUR: PPS weighted. EUR 12-

WD D GR

6,6 4,4
10,5
6,4
0,8
4,0
1,1
3,0

-1,3
4,5
4,2

3,9

3,8
2,3
3,7
2,4
1,6

-0,2
1,7
3,7
3,6
2,2

2,5

1,2
-0,8

0,1
1,1
1,5
2,3
1,2
0,1
0,4
1,2

0,8

-2,2

6,7
4,2
9,3
9,0
6,3
8,5
1,3
7,7
5,9

6,3

4,9
5,7
6,8

12,1
11,9
5,1
6,5
3,5
5,8
0,2

6,2

6,8
2,3
2,7
3,0
3,2

-0,8
0,9
4,7
4,2

-0,1

2,7

-0,7
1,8 3,8 -0,4

-1,0 -0,8 0,4
0,0 -0,1 0,5

incl .WD;EUR !2 + :incl.D.

E

5,6
6,7
9,7
1,3
3,7
IJ
2,3
1,8
4,2
5,3

4,2

4,3
5,2
6,4
9,3
5,2
6,9
3,9
5,4
4,2
4,2

5,5

1,9
4,9
3,9
2,9
4,6
5,4
8,9
4,0
8,3
5,6

5,0

5,4
3,8
1,6
0,0

F IRL

4,8 2,1
4,7 3,1
3,4 4,0
4,2 3,0
3,2 3,7
2,7 1,0
4,3 4,5
5,6 5,8
4,1 6,9
4,2 11,3

4,1 4,5

4,0 8,6
3,5 7,5
3,4 6,7
1,2 7,6
4,3 8,7
4,1 2,6
2,4 2,1
5,1 7,9
3,0 4,6
2,5 7,1

3,4 6,3

3,1 0,3
3,7 3,2
2,1 -0,4
1,1 -0,7
2,3 1,8
1,7 2,6
2,8 -4,8
3,4 -5,0
0,5 -1,0
2,0 5,7

2,3 0,1

2,5 2,4
2,7 2,2
1,6 2,5
1,5 2,4

r

4,4
3,9
4,3
4,2
4,0
4,0
4,4
5,2
2,8
2,6

4,0

5,2
5,1
2,7
2,4
2,4
2,1
3,0
3,5
3,0
2,1

3,1

2,3
2,6
3,5
2,2
3,4
2,6
3,5
2,8
0,8
1,2

2,5

1,4
1,0
0,4
0,0

L NL

1,3 2,8
2,4 3,3
5,8 4,7

-0,8 1,7
2,5 1,5
5,8 1,7
4,2 2,4
5,6 2,2
3,3 4,5
4,1 6,0

3,4 3,1

3,0 4,4
4,2 0,8
3,4 0,8
3,8 2,2
3,3 4,1
2,8 4,1
2,9 3,4
1,8 3,9
2,2 2,8
3,1 0,6

3,0 2,7

1,4 2,5
1,5 0,4
1,9 1,0
2,2 -0,8
2,0 1,3
3,1 3,6
2,7 2,6
3,8 1,4
1,9 1,5
3,2 1,6

2,4 1,5

3,8 1,3
3,5 1,3
2,4 -0,1
3,0 -0,6

P

26,7
8,5
3,0
6,8
7,4
6,6

13,6
8,4
3,2

12,7

9,5

6,4
8,6
7,8

17,3
6,6
7,0

12,2
4,4
6,4
8,0

8,4

5,5
3,7
3,8
0,2
6,4
7,2
4,9
5,3
2,8
1,5

4,1

3,0
1,8
0,3
1,0

UK

3,5
3,1
1,8
1,6
2,6
2,7
5,7
0,4

-1,8
1,7

2,1

3,0
4,4
4,4
1,8
5,4
1,3

-1,7
2,2
1,9
1,7

2,4

0,3
0,9
2,1
0,8

-0,1
1,6
1,0
0,7
1,4
2,5

1,1

2,5
0,2
0,5
0,7

EUR12- EUR12+ USA J

4,8
5,6
4,3
2,6
3,5
2,7
4,5
2,3
2,6
3,7

3,6

4,1
3,9
3,8
2,8
3,9
2,4
1,7
3,9
3,1
2,3

3,2

1,8
1,8
1,9
1,2
2,0
2,3
2,5
1,9
1,4
2,0

1,9

1,6

7,7 5,9
5,2 8,7
2,6 8,3
4,9 3,3
3,2 3,8
7,5 5,7
5,3 4,0
3,4 6,4
2,3 5,9
0,2 7,1

4,2 5,9

-0,4 5,3
- 1,2 5,4

0,1 5,3
2,3 3,2
0,2 7,8
1,8 4,5
1,1 4,1
2,3 5,1
1,9 4,3
1,3 3,3

0,9 4,8

1,1 4,8
2,4 2,0
3,6 3,0
4,5 2,7
5,3 1,7
4,9 4,5
3,4 0,4
2,1 2,1
0,3 2,0
2,8 1,9

3,0 2,5

1,2 3,4
1,6 2,0 -1,3 2,4
0,6 0,6 -0,8 2,1
0,6 0,5 -0,7 1,8
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Table 20
Gross fixed capital formation at current prices; total economy

(Percentage of gnus domestic product at market prices)

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

EUR 12-

B Dk

19,3 21,6

20,7 23,2
21,3 23,1
20,7 22,0
22,4 24,5
22,4 24,1
22,9 24,1
22,9 24,2
21,5 23,4
21,3 24,6
22,7 24,7

21,9 23,8

22,1 24,2
21,3 24,6
21,4 24,8
22,7 24,0
22,5 21,1
22,1 23,0
21,6 22,1
21,7 21,7
20,7 20,9
21,1 18,8

21,7 22,5

18,0 15,6
17,3 16,1
16,2 16,0
16,0 17,2
15,6 18,7
15,7 20,8
16,0 19,7
17,7 18,1
19,3 18,1
20,2 17,7

17,2 17,8

19,4 16,9
19,2 15,2
18,4 14,9
18,5 15,1

incl. WD:EUR 12 +

WD (

24,3

25,2
25,7
25,6
26,6
26,1
25,4
23,1
22,4
23,3
25,5

24,9

26,2
25,4
23,9
21,6
20,4
20,1
20,3
20,6
21,7
22,6

22,3

21,6
20,4
20,4
20,0
19,5
19,4
19,4
19,6
20,2
20,9

20,1

21,4 23,2
21,2 23,4
20,3 22,7
20,6 23,3

incl. D.

) GR

19,0

18,2
20,1
19,2
21,0
21,6
21,7
20,3
23,2
24,6
23,6

21,4

25,2
27,8
28,0
22,2
20,8
21,2
23,0
23,9
25,8
24,2

24,2

22,3
19,9
20,3
18,5
19,1
18,5
17,2
17,5
19,2
19,4

19,2

18,2
17,6
17,4
17,5

E

20,4

21,4
21,9
22,1
23,6
24,8
25,1
25,4
26,0
26,5
26,4

24,3

24,2
25,3
26,8
28,3
26,8
25,3
24,3
23,0
21,9
22,5

24,8

22,1
21,6
20,9
19,0
19,2
19,5
20,8
22,6
24,1
24,6

21,4

23,9
22,0
20,3
19,9

F

20,9

22,0
22,2
23,0
23,8
24,2
24,6
24,8
24,3
24,4
24,3

23,8

24,7
24,7
25,2
25,8
24,1
23,9
22,9
22,4
22,4
23,0

23,9

22,1
21,4
20,2
19,3
19,3
19,3
19,8
20,7
21,3
21,4

20,5

20,9
20,0
18,6
18,4

IRL I

14,1 26,0

15,9 26,8
17,4 27,2
19,1 27,7
20,0 25,6
20,9 22,2
19,3 21,6
19,6 22,5
20,4 23,4
22,7 24,2
22,2 24,6

19,7 24,6

23,1 23,9
23,1 23,1
24,6 24,9
24,0 25,9
22,2 24,9
24,4 23,9
24,2 23,5
27,0 22,7
29,7 22,8
27,9 24,3

25,0 24,0

28,9 23,9
25,9 22,3
22,6 21,3
20,9 21,0
18,6 20,7
17,5 19,7
16,4 19,7
15,7 20,1
17,0 20,2
18,1 20,3

20,2 20,9

16,8 19,8
15,8 19,1
15,4 17,7
15,4 17,6

L

20,9

24,2
25,9
30,1
33,7
28,0
26,6
23,9
22,1
22,2
23,1

26,0

28,4
27,8
27,3
24,6
27,7
24,9
25,1
24,1
24,4
27,1

26,1

25,4
25,0
21,2
20,0
17,7
22,1
25,5
27,0
27,1
26,9

23,8

29,0
27,7
29,1
27,5

NL P

24,8 23,2

25,5 23,2
25,1 22,4
24,4 23,7
26,2 22,8
25,8 22,8
26,9 25,1
27,0 26,6
27,6 22,2
25,2 22,6
26,5 23,2

26,0 23,4

26,0 24,7
24,2 27,1
23,7 26,8
22,5 26,0
21,6 25,9
19,9 25,1
21,6 26,5
21,9 27,9
21,6 26,6
21,6 28,6

22,4 26,5

19,6 30,8
18,7 31,1
18,7 29,2
19,0 23,6
19,7 21,8
20,4 22,1
20,8 24,2
21,3 26,8
21,5 26,4
20,9 26,4

20,1 26,2

20,5 26,0
20,4 25,9
19,8 25,9
19,7 26,2

UK

16,4

17,3
17,0
16,8
18,3
18,4
18,4
19,1
19,5
18,8
18,9

18,3

18,9
18,5
19,9
20,9
19,9
19,6
18,6
18,5
18,7
18,0

19,1

16,2
16,1
16,0
17,0
17,0
17,0
17,8
19,4
20,3
19,4

17,6

16,9
15,6
15,2
15,5

EUR 12- EUR 11 +

21,3

22,4
22,7
22,8
23,6
23,1
23,1
22,8
22,9
23,1
23,8

23,0

23,9
23,6
23,9
23,7
22,5
22,0
21,6
21,4
21,6
22,0

22,6

20,9
20,0
19,5
19,2
19,1
19,0
19,3
20,1
20,8
20,9

19,9

20,3 20,5
19,6 20,2
18,6 19,3
18,6 19,4

USA J

18,0 29,0

17,5 31,9
17,6 32,2
18,1 31,6
18,5 31,7
19,0 29,8
18,8 30,3
18,1 31,9
18,4 33,2
18,6 34,5
18,0 35,5

18,3 32,2

18,5 34,2
19,2 34,1
19,5 36,4
18,9 34,8
17,6 32,5
17,9 31,2
19,3 30,2
20,7 30,4
21,3 31,7
20,2 31,6

19,3 32,7

19,9 30,6
18,7 29,5
18,5 28,0
19,3 27,7
19,5 27,5
19,1 27,3
18,5 28,5
18,3 29,9
17,7 31,0
16,8 32,2

18,6 29,2

15,4 31,6
15,5 30,5
15,8 29,7
16,0 29,7
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Table 21

Gross fixed capital formation at constant prices; total economy
(Annual percentage change)

1961
1962
1963
1964
1%5
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

12,4 13,9
5,9 6,7
0,1 -2,4

14,7 23,5
4,1 4,7
6,8 4,3
2,9 5,4

-1,3 1,9
5,3 11,8
8,4 2,2

5,8 7,0

- 1,9 1,9
3,4 9,3
7,0 3,5
6,9 -8,9

-1,9 -12,4
4,0 17,1
0,0 -2,4
2,8 1,1

-2,7 -0,4
4,6 -12,6

2,2 -0,8

-16,1 -19,2
-1,7 7,1
-4,4 1,9

1,7 12,9
0,7 12,6
4,4 17,1
5,6 -3,8

15,4 -6,6
13,4 1,0
8,5 -0,9

2,4 1,7

-1,7 -4,2
1,0 -10,3

-6,0 -3,8
1,2 3,1

EUR: PPS weighted. EUR 12-

WD D GR

6,5 8,1
3,8
1,2

11,2
4,7
1,2

-7,0
3,3
9,6
8,9

4,2

5,9
2,7

-0,3
-9,7
-5,4

3,6
3,6
4,1
6,7
2,2

1,2

-5,0
-5,4

3,1
0,1

-0,5
3,3
1,8
4,4
6,3
8,5

1,6

6,1

8,4
5,5

20,7
12,8
3,2

-1,6
21,4
18,6

-1,4

9,3

14,0
15,4
7,7

-25,6
0,2
6,8
7,8
6,0
8,8

-6,5

2,8

-7,5
-1,9
-1,3
-5,7

5,2
-6,2
-5,1

8,9
10,0
5,7

0,0

-2,0
1,1 4,2 1,1

-5,9 -3,4 0,8
1,6 2,9 2,2

incl.WD:EUR !2 + :incl. D.

E

17,9
11,4
11,4
15,0
16,6
12,7
6,0
9,4
9,8
3,0

11,2

-3,0
14,2
13,0
6,2

-4,5
-0,8
-0,9
-2,7
-4,4

0,7

1,6

-3,3
0,5

-2,5
-5,8

4,1
9,9

14,0
13,9
13,6
7,1

4,9

1,7
-3,9
-8,6
-0,1

F

10,9
8,5
8,8

10,5
7,0
7,3
6,0
5,5
9,2
4,6

7,8

7,3
6,0
8,5
1,3

-6,4
3,3

-1,8
2,1
3,1
2,6

2,5

-1,9
-1,4
-3,6
-2,6

3,2
4,5
4,8
9,6
7,9
2,9

2,3

-1,5
-2,1
-6,2

0,4

IRL 1

16,9 11,6
14,8 9,8
12,0 8,1
10,8 -5,8
10,5 -8,4

-3,0 4,3
6,8 11,7

13,2 10,8
20,5 7,8
-3,3 3,0

9,6 5,1

8,9 0,2
7,8 1,3

16,2 8,8
-11,6 2,0
-3,6 -7,3
13,6 0,0
4,1 1,8

18,9 0,6
13,6 5,7

-4,7 8,7

5,9 2,1

9,5 -3,1
-3,4 -4,7
-9,3 -0,6
-2,5 3,6
-7,7 0,6
-2,8 2,2
-2,3 5,0
-1,6 6,9
13,6 4,3
12,6 3,8

0,3 1,7

-7,3 0,6
-1,9 -1,4
-1,6 -8,4

3,4 1,8

L

9,0
7,8

14,2
22,1

-13,9
-5,1
-7,9
-4,2
10,5
7,5

3,4

10,7
7,0

11,8
-7,0
-7,4
-4,2
-0,1

1,1
3,8

12,7

2,6

-7,4
-0,5

-11,8
0,1

-9,5
31,2
14,7
14,1
8,9
2,5

3,5

9,8
-2,1

5,7
-3,6

NL

6,0
3,4
M

19,2
5,3
8,0
8,5

11,2
-2,2

7,5

6,7

1,5
-2,3

4,2
-4,0
-4,4
-2,2

9,7
2,5

-1,7
-0,9

0,2

-10,0
-4,3

1,9
5,2
6,7
6,9
0,9
4,5
4,9
1,6

1,7

0,4
1,1

-3,3
0,4

P UK

6,7 9,8
1,7 0,7

15,3 1,4
4,0 16,6

10,3 5,2
17,9 2,6
5,2 8,7

-9,3 6,3
8,1 -0,6

11,4 2,5

6,9 5,2

10,2 1,8
14,0 -0,2
10,3 6,5

-6,1 -2,4
-10,6 -2,0

1,3 1,7
11,5 -1,8
6,2 3,0

-1,3 2,8
8,5 -5,4

4,1 0,4

5,5 -9,6
2,3 5,4

-7,1 5,0
-17,4 8,9
-3,5 4,2
10,9 2,6
15,1 10,2
15,0 13,5
5,6 5,5
5,9 -3,4

2,7 4,1

2,4 -9,8
4,5 - 1,1

-0,4 1,0
2,7 4,4

EUR 12- EUR 12+ USA J

9,8 1,4 23,4
5,8
4,7
9,6
4,0
4,8
3,8
6,3
6,8
5,0

6,0

3,4
3,9
6,1

-2,2
-5,3

2,1
1,0
2,2
3,2
1,8

1,6

-5,0
-1,9

0,0
0,9
2,1
4,2
5,5
8,7
6,9
3,8

2,4

-0,3

6,7 14,1
7,2 11,9
6,6 15,7
9,4 4,6
3,9 14,0

-1,0 18,1
6,4 20,5
1,8 18,9

-3,7 16,9

3,8 15,7

5,8 4,4
8,7 9,7
6,2 11,6

-6,0 -8,3
- 10,7 - 1,0

6,9 2,7
11,3 2,8
9,5 7,8
2,4 6,2

-6,8 0,0

2,5 3,4

-0,1 2,4
-8,7 -0,1

8,8 -1,0
15,9 4,7
6,9 5,3
2,0 4,8
2,9 9,6
5,0 11,9
2,7 9,3

-2,8 9,5

3,0 5,5

-8,5 3,4
-0,9 0,0 6,4 -0,9
-5,3 -4,7 7,2 -1,8

1,6 2,0 5,2 2,0
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Table 22
Net stockbuilding at current prices; total economy

(Percentage of gross domestic product at market prkes)

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

EUR 12-

B DK

-0,1 4,4

0,5 1,9
0,0 2,9
0,4 0,8
1,5 1,7
0,8 2,3
1,0 0,8
0,4 0,0
0,9 0,6
1,9 1,3
1,6 1,0

0,9 1,3

1,4 0,6
0,5 0,2
1,3 1,3
2,2 1,2

-0,6 -0,2
0,2 1,0
0,3 0,8
0,1 -0,2
0,7 0,5
0,7 -0,3

0,7 0,5

-0,1 -0,2
0,1 0,2

-0,7 0,0
0,4 1,2

-0,7 0,8
-0,6 0,8

0,2 -0,7
0,4 -0,2
0,5 0,2
0,2 -0,2

0,0 0,2

-0,1 -0,4
-0,1 -0,1

0,3 0,0
0,2 -0,1

incl. WD;ELR 12 +

WD I

3,0

2,0
1,6
0,7
1,5
2,3
U

-0,1
2,1
2,9
2,1

1,6

0,6
0,5
1,3
0,4

-0,6
1,4
0,6
0,6
1,7
0,8

0,7

-0,7
-1,0
-0,1

0,3
0,1
0,2
0,0
0,5
0,7
0,5

0,0

0,3 0,2
-0,2 -0,2

0,0 0,2
0,1 0,1

incl. D.

) CR

-0,4

1,8
1,1
2,1
4,7
4,7
0,6
2,0

-0,1
1,3
4,5

2,3

2,7
1,8
7,8
7,1
6,2
5,1
3,5
3,7
4,3
4,4

4,6

3,1
1,2
1,6
1,0
2,2
1,4
0,5
1,7
1,2
0,3

1,4

1,7
0,9
1,2
1,2

E

-0,5

1,7
3,6
3,4
2,6
3,0
2,9
1,4
0,8
2,5
0,8

2,3

0,9
0,9
0,8
2,2
2,1
2,0
1,1
0,2
0,8
1,2

1,2

-0,3
-0,1
-0,5

0,0
0,0
0,5
0,7
1,0
1,0
0,9

0,3

0,7
0,9
0,7
1,0

F IRL

3,0 2,0

1,7 1,4
2,3 1,6
1,5 0,9
2,4 1,2
1,6 2,3
2,0 0,8
1,8 -0,4
1,8 1,1
2,6 2,4
2,5 1,7

2,0 1,3

1,5 0,3
1,6 1,4
2,0 1,6
2,3 4,4

~0,7 0,6
1,4 0,4
1,5 3,2
0,8 1,4
1,3 2,5
1,2 -0,8

1,3 1,5

-0,2 -1,3
0,5 1,3

-0,4 0,7
-0,3 1,3
-0,4 0,9

0,3 0,6
0,4 0,1
0,7 -0,1
1,0 0,9
0,9 2,4

0,3 0,7

0,3 2,2
-0,4 -0,2
-0,1 -0,2

0,0 -0,1

1 L

2,1 2,4

2,3 2,2
1,7 5,6
1,0 -0,1
0,5 - 1,2
0,7 2,1
0,8 1,7
1,1 -3,0
0,0 -1,9
0,7 -1,2
2,8 2,7

1,2 0,7

1,0 1,3
0,9 0,7
2,3 -0,2
4,2 -3,4

-1,0 -4,8
3,0 -2,2
1,4 -4,7
1,4 0,9
1,8 -2,3
2,7 -1,9

1,8 -1,7

0,9 -0,9
1,2 -0,1
0,5 3,1
1,9 4,7
1,8 2,6
1,2 1,4
1,3 -0,7
1,4 0,0
1,2 0,5
0,7 1,4

1,2 1,2

0,7 2,4
0,3 2,5

-0,1 1,7
0,0 2,6

NL

3,3

2,7
1,5
1,1
3,0
1,9
1,3
0,9
0,6
2,1
2,0

1,7

U
0,5
1,4
2,3

-0,4
1,2
0,6
0,6
0,5
0,5

0,8

-0,9
-0,3

0,1
0,5
0,3
0,9

-0,1
0,1
1,1
1,3

0,3

0,6
0,4
0,3
0,3

P UK

1,4 I}

3,9 1,0
1,8 0,0
2,0 0,5
3,3 2,1
4,4 1,3
1,8 0,8
0,6 0,7
3,1 1,0
1,8 1,1
5,9 0,7

2,9 0,9

3,2 0,2
3,6 0,0
5,9 2,1
5,2 1,2

-3,3 -1,3
1,8 0,7
2,5 1,3
2,6 1,1
2,9 1,1
4,2 -1,1

2,9 0,5

3,7 -1,1
3,0 -0,4

-0,9 0,5
-1,3 0,4
-1,2 0,2

0,2 0,2
3,3 0,3
2,8 1,0
2,7 0,7
2,7 -0,2

1,5 0,2

2,3 -0,9
2,5 -0,3
2,4 0,4
2,3 1,0

EUR 12- EUR 12 +

2,4

1,7
1,4
1,0
1,8
1,7
1,3
0,8
1,3
2,0
2,0

1,5

0,9
0,8
1,8
1,9

-0,5
1,5
1,1
0,8
1,4
0,9

1,1

-0,3
0,0
0,1
0,5
0,3
0,4
0,4
0,8
0,9
0,6

0,4

0,3 0,3
0,0 0,0
0,2 0,2
0,3 0,3

USA

0,7

0,4
1,1
0,9
0,7
1,2
1,5
1,2
1,0
1,1
0,1

0,9

0,7
0,7
1,2
0,9

-0,3
0,9
1,3
1,3
0,6

-0,2

0,7

1,0
-0,4

0,0
1,9
0,7
0,4
0,6
0,2
0,7
0,2

0,5

-0,1
0,1
0,3
0,4

J

3,9

5,0
2,0
2,2
2,9
2,1
2,1
3,4
3,6
3,1
3,5

3,0

1,5
1,4
1,7
2,5
0,3
0,7
0,7
0,5
0,8
0,7

1,1

0,6
0,4
0,1
0,3
0,7
0,5
0,2
0,7
0,8
0,6

0,5

0,6
0,5
0,6
0,6
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Table 23
Price deflator gross domestic product at market prices

I National currency: annual percentage change I

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

1,3 4,3
1,7 6,6
3,0 5,8
4,6 4,6
5,1 7,4
4,2 6,8
3,1 6,3
2,7 7,0
4,0 7,0
4,6 8,3

3,4 6,4

5,6 7,7
6,2 9,2
7,2 10,7

12,6 13,1
12,1 12,4
7,6 9,1
7,5 9,4
4,4 9,9
4,5 7,6
3,8 8,2

7,1 9,7

4,7 10,1
7,1 10,6
5,6 7,6
5,2 5,7
6,1 4,3
3,9 4,6
2,3 4,7
1,8 3,4
4,6 4,2
3,0 2,6

4,4 5,7

2,7 2,5
3,4 1,9
2,8 1,1
3,1 2,1

EUR: PPS weighted. EUR 12-

WD D GR

4,7 1,5
3,9
3,1
3,0
3,7
3,4
1,6
2,3
4,2
7,7

3,8

7,7
5,3
6,4
7,1
5,7
3,6
3,7
4,3
3,8
5,0

5,2

4,2
4,4
3,2
2,1
2,1
3,2
1,9
1,5
2,4
3,1

2,8

3,9

4,6
1,4
3,7
4,0
4,9
2,4
1,7
3,4
3,9

3,1

3,2
5,0

19,4
20,9
12,3
15,4
13,0
12,9
18,6
17,7

13,7

19,8
25,1
19,1
20,3
17,7
17,5
14,3
15,6
12,7
20,5

18,2

19,5
4,4 5,3 14,6
3,5 4,6 13,5
2,5 2,8 10,7

met. WD: EUR !2 + :inc1. D.

E

1,8
5,7
8,5
6,3
9,4
8,1
7,7
5,0
4,4
6,8

6,4

7,9
8,6

12,0
16,3
16,8
16,5
23,2
20,6
17,1
14,2

15,2

12,0
13,8
11,6
10,9
8,5

11,1
5,8
5,7
7,1
7,4

9,4

7,0
6,5
3,9
3,8

F IRL

3,4 2,5
4,7 4,9
6,4 2,7
4,1 9,7
2,7 4,5
2,9 4,4
3,2 3,2
4,2 4,2
6,6 9,1
5,6 9,7

4,4 5,5

6,3 10,5
7,0 13,4
8,5 15,3

11,8 6,1
13,0 20,1
11,1 21,0
9,3 13,3

10,1 10,5
10,1 13,7
11,4 14,7

9,8 13,8

11,4 17,4
11,7 15,2
9,7 10,7
7,5 6,4
5,8 5,2
5,2 6,5
3,0 2,3
2,8 3,1
3,0 4,6
3,0 -1,6

6,3 6,8

3,0 1,0
2,3 1,1
2,8 2,7
1,6 3,8

I L

2,8 -3,7
5,8 3,9
8,5 3,1
6,5 5,8
4,2 2,8
2,2 3,9
2,8 0,4
1,7 5,0
4,1 5,3
6,9 15,1

4,5 4,1

6,9 -0,8
6,5 5,8

13,2 12,2
19,8 17,0
16,5 -0,9
18,4 12,2
18,6 1,2
14,1 5,1
15,3 6,4
20,0 7,9

14,8 6,5

19,0 7,2
17,2 10,8
15,1 6,8
11,6 4,4
8,9 3,0
7,9 3,8
6,0 -1,0
6,6 4,0
6,2 6,0
7,6 2,9

10,5 4,8

7,4 3,0
4,7 4,5
4,0 3,2
3,6 4,1

NL P

2,4 2,3
3,5 -0,2
4,7 2,5
8,7 1,1
6,1 3,8
6,0 5,5
4,2 3,4
4,2 1,4
6,4 6,1
6,2 3,4

5,2 2,9

8,1 5,1
9,4 7,8
9,0 9,4
9,2 18,9

10,2 16,2
9,0 16,3
6,7 26,5
5,4 22,3
3,9 19,4
5,7 20,9

7,6 16,1

5,5 17,6
6,1 20,7
1,9 24,6
1,9 24,7
1,8 21,7
0,1 20,5

-0,5 11,2
1,2 11,6
1,2 13,0
2,3 14,3

2,1 17,9

2,8 14,1
2,5 13,7
1,7 7,0
2,4 5,6

UK

2,7
4,0
2,1
3,7
5,1
4,5
2,9
4,1
5,4
7,4

4,2

9,4
8,2
7,0

15,0
27,1
15,2
13,9
11,5
14,5
19,5

14,0

11,4
7,6
5,1
4,4
5,9
3,2
5,0
6,1
7,1
6,4

6,2

6,5
4,4
2,9
3,2

EUR12- EUR 12+ USA

3,2
4,4
4,8
4,5
4,6
4,0
3,1
3,3
5,1
6,8

4,4

7,5
7,0
9,0

13,2
14,7
11,8
11,8
10,4
10,7
12,8

10,9

10,9
10,5
8,4
6,8
6,0
5,5
4,0
4,3
4,9
5,2

6,6

5,3

0,9
2,2
1,3
1,7
2,7
3,4
3,1
4,8
5,0
5,3

3,0

5,5
4,7
6,3
8,8
9,6
6,3
6,8
7,9
8,7
9,4

7,4

10,0
6,2
4,1
4,S
3,6
2,7
3,2
3,9
4,5
4,3

4,7

4,0
4,4 4,6 2,9
3,4 3,7 2,9
3,0 3,0 3,1

j

7,8
4,2
5,5
5,3
5,1
5,0
5,5
4,9
4,4
6,5

5,4

5,5
5,8

13,1
20,1
7,4
7,8
6,4
5,0
2,7
4,6

7,7

3,7
1,7
1,4
2,3
1,6
1,8
0,0
0,4
1,9
2,1

1,7

1,9
1,7
1,6
1,5
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Table 24
Price deflator private consumption

(National currency; annual percentage change)

1961
1962
1963
1964
1965
1966
1967
196S
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

2,7 3,5
1,1 6,2
3,7 5,6
4,2 4,0
4,6 6,1
4,1 6,5
2,5 7,4
2,9 7,1
2,8 4,6
2,5 6,6

3,1 5,8

5,3 8,3
5,4 8,2
6,1 11,7

12,8 15,0
12,3 9,9
7,8 9,9
7,2 10,6
4,2 9,2
3,9 10,4
6,4 10,7

7,1 10,4

8,7 12,0
7,8 10,2
7,1 6,8
5,7 6,4
5,9 4,3
0,7 2,9
1,9 4,6
1,6 4,0
3,4 4,3
3,6 2,6

4,6 5,8

2,5 2,5
2,1 1,9
2,8 1,4
3,2 2,6

EUR: PPS weighted. EUR 12-

WD D GR

3,5 1,1
3,0
3,1
2,2
3,4
3,4
1,5
1,6
2,3
3,9

2,8

5,6
5,6
6,7
7,5
6,0
4,2
3,4
2,7
4,2
5,8

5,2

6,1
4,9
3,2
2,4
1,8

-0,3
0,7
1,4
3,0
2,8

2,6

3,8

1,3
3,4
2,2
4,6
3,5
1,9
0,7
3,0
3,1

2,5

2,9
3,3

15,0
23,5
12,7
13,4
11,9
12,8
16,5
21,9

13,2

22,7
20,7
18,1
17,9
18,3
22,1
15,7
14,3
15,2
19,7

18,4

18,4
4,0 4,8 14,9
3,6 4,3 13,7
3,0 3,2 11 ,1

incl. WD;EUR I2 + :inel. D.

E

1,8
5,3
7,8
6,7
9,7
7,3
5,8
5,1
3,4
6,6

5,9

7,8
7,6

11,4
17,8
15,5
16,5
23,7
19,0
16,5
16,5

15,1

14,3
14,5
12,3
11,0
8,2
9,4
5,7
5,0
6,6
6,5

9,3

6,3
6,4
4,7
4,4

F 1RL

3,3 2,3
4,4 4,1
5,7 2,4
3,4 7,0
2,6 4,4
3,2 3,9
3,0 2,8
5,0 4,8
7,1 7,8
5,0 12,4

4,3 5,1

6,0 9,4
6,3 9,7
7,4 11,6

14,8 15,7
11,8 18,0
9,9 20,0
9,4 14,1
9,1 7,9

10,7 14,9
13,3 18,6

9,8 13,9

13,0 19,6
11,5 14,9
9,7 9,2
7,7 7,3
5,7 5,0
2,7 4,6
3,2 2,6
2,7 2,9
3,4 3,6
2,9 1,6

6,2 7,0

3,0 2,3
2,4 2,6
2,3 2,3
2,2 3,5

i

1,7
5,3
7,0
4,9
3,6
2,9
3,2
1,5
2,9
5,0

3,8

5,5
6,3

13,9
21,4
16,5
17,8
17,6
13,2
14,5
20,4

14,6

18,0
17,0
14,8
12,1
9,0
6,2
5,3
5,7
7,2
5,2

9,9

6,9
5,4
4,4
4,0

L

0,5
0,8
3,1
3,0
3,4
3,4
2,3
2,5
1,9
4,3

2,5

4,7
5,1
4,9

10,0
10,2
9,3
5,7
3,4
4,9
7,5

6,5

8,6
10,6
8,3
6,5
4,3
1,3
1,7
2,7
3,6
3,6

5,1

2,9
2,8
3,6
3,2

NL P

2,4 0,6
2,6 2,0
3,8 1,1
6,8 0,8
4,0 4,8
5,4 5,5
3,0 1,5
2,6 4,3
6,1 4,9
4,4 3,2

4,1 2,8

7,9 7,0
8,3 6,3
8,5 8,9
9,5 23,5

10,1 16,0
9,0 18,1
6,1 27,3
4,5 21,3
4,3 25,2
6,9 21,6

7,5 17,3

5,8 20,2
5,5 20,3
2,9 25,8
2,2 28,5
2,2 19,4
0,3 13,8
0,2 10,0
0,5 10,0
1,2 12,1
2,2 12,6

2,3 17,1

3,4 11 ,1
3,0 9,7
2,1 6,7
2,5 5,6

UK

2,9
3,7
1,6
3,6
4,9
4,0
2,6
4,7
5,5
5,9

3,9

8,7
6,5
8,4

17,0
23,5
15,7
14,7
9,5

13,7
16,3

13,3

11,2
8,7
4,8
5,0
5,3
4,0
4,3
5,0
5,9
5,5

6,0

7,4
4,8
3,4
3,6

EUR 12- EUR 12 + USA J

2,8 1,3 6,4
3,9
4,3
3,9
4,3
4,0
2,9
3,4
4,3
5,0

3,9

6,6
6,4
9,2

15,0
13,9
11,7
11,8
9,2

10,7
13,4

10,7

12,0
10,7
8,5
7,2
5,8
3,8
3,6
3,8
5,0
4,5

6,5

5,4

1,8 6,7
1,7 7,3
1,5 4,1
1,9 6,8
3,1 4,6
2,6 3,9
4,4 5,1
4,4 4,2
4,4 7,2

2,7 5,6

4,8 6,8
3,0 5,8
6,0 10,8

10,5 21,0
8,0 11,2
5,8 9,6
6,5 7,4
7,0 4,5
9,0 3,6

10,7 7,5

7,1 8,7

8,8 4,5
5,7 2,7
3,9 2,0
4,1 2,5
3,3 2,2
2,3 0,4
4,2 0,2
4,2 -0,1
4,8 1,8
5,0 2,6

4,6 1,9

4,2 2,6
4,4 4,6 3,3 2,0
3,7 3,8 2,9 1,3
3,4 3,5 2,9 1,6
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Table 25

Price deflator exports of goods and services
National accounts definition

I National currency: annual percentage change)

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

0,6 - 1,2
1,0 2,5
2,1 2,8
4,2 3,4
1,4 2,2
3,7 3,0
0,5 1,2
0,2 3,0
4,6 6,7
5,7 6,5

2,4 3,0

2,1 3,5
1,7 6,9
8,3 12,0

24,5 20,5
5,5 7,7
5,8 7,0
3,7 6,7
1,2 6,3
9,0 8,2
9,3 14,6

6,9 9,2

9,6 12,7
13,1 10,6
7,3 5,2
8,1 7,7
2,9 3,6

-8,4 -5,4
-3,8 -1,9

2,9 0,7
7,1 6,5

-1,7 -1,4

3,5 3,7

-0,3 1,1
-1,0 -1,2

2,8 -0,7
3,4 3,4

EUR: PPS weighted. EUR 12-

WD D GR E F IRL 1 L NL P UK EUR 12- EUR 12+ USA J

-0,9 0,2 2,0 0,3 -0,1 -0,8 -3,0 -1,7 -1,1 1,2 -0,1 1,4 -0,7
1,9 1,1 4,8 1,2 1,9 0,9 -1,7 -0,1 -0,9 0,8 1,2 0,0 -1,5
1,0 8,0 6,3 2,8 2,1 3,3 0,0 2,6 3,2 4,2 2,8 0,0 2,5
2,7 0,9 2,8 4,4 4,7 4,1 2,2 2,5 3,9 2,1 3,1 0,8 1,6
2,7 - 1,1 5,6 1,1 1,9 0,0 1,4 2,3 3,0 2,0 1,9 4,0 -0,4
2,5 3,9 5,7 2,0 1,9 0,2 0,8 0,7 - 1,8 2,5 2,1 3,6 -0,2
0,2 - 2,7 7,9 - 0,4 0,6 1,1 0,4 0,0 3,7 2,7 1,1 3,1 0,2
0,0 - 1 ,3 9,2 - 0,4 6,2 0,3 1 ,3 - 0,5 2,3 7,7 2, 1 6,8 0,1
4,0 0,5 1,6 4,8 6,1 2,7 6,5 2,2 - 1,5 2,2 3,3 3,4 1,5
3,3 3,1 5,0 7,8 -6,1 6,1 13,2 5,8 5,4 8,0 5,8 5,1 2,9

1,7 1,2 5,1 2,3 1,9 1,8 2,0 1,3 1,6 3,3 2,3 2,8 0,6

4,3 1,7 6,0 6,0 7,3 4,6 -2,8 3,2 2,9 5,0 4,4 5,4 2,8
2,1 5,7 6,1 1,5 11,5 4,3 0,7 1,8 5,2 4,1 3,1 -2,3 -0,6
6,7 26,1 9,4 8,6 19,7 14,8 15,0 7,2 9,4 11,8 9,9 12,7 9,7

15,8 31 ,6 22,4 24,7 23,0 38,2 26,5 26,0 39,5 24,9 24,5 23,7 3 1 ,3
4,1 12,9 10,7 5,5 18,4 13,5 -1,0 5,1 1,0 20,7 9,7 10,9 5,0
3,5 10,0 16,4 10,0 23,0 23,0 8,6 6,6 7,1 19,8 12,0 3,9 2,0
1,8 9,9 19,4 9,9 14,8 15,8 -2,8 3,6 35,5 15,4 9,7 4,9 -3,6
1,6 8,2 15,8 7,1 6,6 9,0 2,7 - 1,3 25,9 7,6 5,8 6,8 -6,3
4,9 14,5 9,3 10,1 9,6 16,4 7,7 8,3 27,6 11,4 10,2 13,2 8,1
6,3 34,0 19,3 11,7 10,8 23,6 7,5 12,3 25,2 13,9 13,4 10,2 9,7

5,0 15,0 13,3 9,4 14,3 15,9 5,9 7,1 17,2 13,3 10,1 8,7 5,4

5,7 25,5 17,9 14,0 16,4 20,0 9,6 13,4 18,5 8,4 12,0 9,0 2,6
3,5 20,7 13,8 12,5 10,8 16,9 15,5 4,2 19,8 6,9 9,6 1,5 2,8
1,9 19,3 16,8 9,9 9,1 9,1 5,9 0,1 30,0 7,6 7,1 0,1 -4,8
3,4 15,7 12,6 9,3 8,1 9,6 5,2 5,5 30,2 7,6 7,8 2,5 0,0
2,8 17,0 6,7 4,7 3,1 8,7 3,9 1,5 17,6 5,1 4,8 -3,1 -2,5

-1,4 10,6 -1,7 -3,0 -6,3 -2,7 -2,2 -15,8 4,5 -8,2 -4,8 -5,7 -13,5
-1,1 7,5 2,5 -0,5 0,5 1,1 -6,5 -4,6 11,4 2,8 0,0 -2,2 -5,0

1,9 7,5 3,0 2,6 5,6 4,2 3,6 0,5 8,9 0,3 2,4 3,1 - 3,3
2,7 10,6 4,5 4,8 7,3 7,3 7,3 4,5 10,7 8,2 5,6 2,5 3,6
0,1 11,9 1,7 -1,2 -8,3 3,3 -0,8 -0,8 6,0 4,4 0,9 1,5 1,0

1,9 14,5 7,6 5,2 4,4 7,5 4,0 0,6 15,4 4,2 4,4 0,8 -2,0

1 ,3 24,3 2,0 0,5 - 0,4 2,7 - 0,3 - 0,2 1,0 1,5 1 ,4 1 , 5 - 3 , 1
1,0 0,7 9,5 3,2 -1,3 -2,1 2,0 -0,7 -2,4 -0,3 1,6 0,5 0,4 0,1 -3,5
1 ,0 1,0 15,5 8,6 - 0,3 4,6 8,3 2,0 - 0,3 4,0 8,9 3,7 3,9 0,2 - 6,5
1,7 1,7 10,2 5,8 2,0 3,7 5,1 4,4 2,4 3,4 1,2 2,9 2,9 2,0 -2,8

inc1.WD;EUR 12 + i incl .D.
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Table 26

Price deflator imports of goods and services
National accounts definition

(National currency; annual percentage rhange)

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

2,6 0,1
0,8 -0,1
4,0 1,9
3,2 1,3
0,2 1,6
3,2 1,6
0,5 2,5
0,6 5,0
3,2 2,9
5,1 5,6

2,3 2,2

3,4 6,1
0,4 2,0
7,5 16,8

27,5 32,7
6,7 4,9
6,4 8,5
3,1 7,7
1,1 2,7
8,9 13,7

13,6 21,7

7,6 11,3

13,9 17,7
13,3 10,1
7,4 3,7
8,1 7,9
2,1 3,2

-12,3 -9,2
-4,6 -2,4

2,7 2,2
6,6 6,4

-1,2 -1,7

3,3 3,5

-0,4 1,3
-2,4 -1,5

3,2 1,1
3,8 4,5

EURiPPSwcighied. EUR 12-

WD D GR

-2,4
-0,2

2,4
1,8
2,9
1,8

-1,4
0,7
1,9

-6,5

0,0

1,0
1,7
8,0

24,2
2,1
6,2
1,7

-1,8
8,6

12,8

6,2

11,7
2,8
0,9
5,1
2,7

-H,5
-4,8

1,8
5,2

-0,6

1,2

2,2

-1,7
-0,7

3,0
3,0
0,3
3,3

-3,0
0,2
0,0
4,0

0,8

2,9
7,7

21,9
41,6
17,4
11,2
5,8
9,7

17,7
35,2

16,5

19,5
24,0
17,6
22,8
17,8
8,4
0,4
6,4

10,7
9,5

13,5

19,2
-1,6 -1,7 8,9
-0,3 -0,3 14,3

2,0 2,0 10,3

incl .WD;EUR 12-t-incl.D.

E F

2,0 0,1
2,0 2,7
2,0 1,1
2,4 0,9
0,2 1,4
0,2 3,2
2,8 - 1,3

10,7 -1,1
3,0 4,9
5,1 9,7

3,0 2,1

5,4 5,2
1,5 0,9

10,4 6,7
41,9 47,0
7,0 2,7

14,9 12,2
22,1 12,9
7,6 3,5
7,2 11,7

37,9 21,7

14,9 11,8

29,8 19,1
13,0 12,5
21,5 8,5
11,5 10,0
3,8 2,0

-14,6 -12,7
0,8 -0,6
1,1 2,5
2,3 6,6

-1,2 -1,4

6,1 4,3

-0,3 -0,1
1,4 -2,1

10,6 -2,2
6,4 3,5

1RL

1,1
0,5
1,9
1,3
2,6
0,2

-0,3
7,9
4,2
0,7

2,0

5,4
5,7

13,9
44,4
20,5
19,0
16,8
4,7

13,7
18,0

15,7

18,6
7,5
5,2
9,4
2,6

-10,2
1,3
6,4
6,8

-4,2

4,1

2,5
-1,1

5,6
3,8

I

-2,2
0,4
1,5
3,4
0,6
1,9
0,7
0,7
1,4
3,7

1,2

4,9
4,5

27,1
55,9
9,9

25,3
14,9
7,7

19,7
29,0

19,1

24,7
11,9
4,8
9,8
8,2

-13,5
0,6
4,4
9,1
0,8

5,7

-0,2
1,9

11,7
4,2

L ML

1,4 - 1,9
0,8 -0,9
1,2 1,4
2,1 2,4
1,7 0,5
1,4 0,7

-0,7 -0,9
0,0 -2,9
3,1 3,3
6,8 6,6

1,8 0,8

5,1 4,3
-0,1 -0,4

9,0 7,5
22,4 32,7
10,2 4,3
6,2 6,4
3,8 3,2
1,8 -1,6
7,9 10,9
7,6 14,5

7,2 7,8

10,1 14,3
13,8 1,3
7,9 0,4
7,4 5,7
3,1 1,2

-4,4 -16,7
-2,6 -3,0

2,4 -0,4
5,0 4,8
0,0 -1,3

4,1 0,3

1,3 0,1
-1,5 -2,0

2,9 0,0
3,2 2,2

P UK

1,0 0,0
-1,3 -0,2

1,6 4,8
2,2 2,1
2,8 1,1
0,0 1,3

-2,4 1,4
-2,5 10,6

0,9 2,5
9,3 6,3

1,1 2,9

1,4 4,1
3,4 2,7

14,1 23,3
43,8 41,5
13,9 13,6
11,2 21,1
30,7 13,7
22,1 3,0
30,5 9,3
31,3 9,6

19,5 13,7

25,6 7,7
18,1 7,0
29,9 7,6
31,2 8,7
13,0 4,0

-6,8 -4,4
12,6 2,4
11,6 -0,8
8,5 6,5
6,5 3,4

14,5 4,1

1,2 0,4
-3,1 0,2

4,9 9,0
4,5 1,7

EUR12- EUR12 + USA

-0,7
0,3
2,6
2,1
1,4
1,7
0,0
2,9
2,7
3,1

1,6

3,7
2,0

14,1
38,9
7,4

13,8
10,1
3,0

11,8
18,6

11,9

16,5
8,8
6,6
8,9
4,0

-10,9
-0,9

2,0
6,3
0,3

3,9

0,9

-1,4
-1,3

3,0
2,2
2,5
4,3
2,5
2,3
2,6
6,1

2,3

5,0
5,4

11,2
45,5
7,6
3,2
7,8
9,9

17,6
26,6

13,4

5,6
-2,4
-3,5

0,3
-1,8
-2,4

3,2
3,1
0,5
3,4

0,6

-0,8
-0,7 -0,7 -0,8

4,1 4,1 -1,4
3,3 3,3 1,0

j

1,2
-2,2

1,8
1,5

-0,7
2,3

-0,1
0,7
2,9
2,1

1,0

-3,0
-4,7
18,5
64,2
9,5
5,3

-3,8
-15,7

27,7
37,5

11,4

2,1
6,6

-5,4
-2,6
-2,3

-31,9
-5,7
-2,8

7,6
7,4

-3,4

-5,8
-6,2
-8,6
-2,2
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Table 27

Terms of trade; goods and services
National accounts definition

11980 - 1001

I960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

B

106,0

103,9
104,1
102,2
103,2
104,4
105,0
105,0
104,5
106,0
106,6

105,3
106,7
107,5
104,9
103,8
103,2
103,8
103,8
103,9
100,0

96,2
96,0
95,9
95,9
96,6

100,9
101,8
102,0
102,5
101,9

102,0
103,5
103,2
102,8

DK

112,1

110,7
113,5
114,5
116,9
117,5
119,1
117,6
115,4
119,7
120,7

117,8
123,5
118,5
107,6
110,4
108,9
107,8
111,5
106,2
100,0

95,7
96,1
97,5
97,3
97,6

101,8
102,3
100,8
100,8
101,1

100,9
101,2
99,3
98,3

WD

94,5

96,0
98,1
96,7
97,5
97,3
98,0
99,6
99,0

101,1
111,8

115,5
115,8
114,5
106,7
108,9
106,1
106,2
109,9
106,2
100,0

94,6
95,3
96,2
94,6
94,7

105,5
109,6
109,7
107,1
107,9

106,9
109,8
111,3

.111,0

GR

109,8

111,9
114,0
119,6
117,1
115,5
116,1
116,5
114,7
115,2
114,2

112,8
110,7
114,5
106,4
102,3
101,2
105,2
103,7
100,9
100,0

105,0
102,2
103,7
97,6
97,0
99,0

105,9
107,1
107,0
109,3

114,1
114,6
115,8
115,7

E

93,9

93,9
96,4

100,5
100,9
106,3
112,1
117,6
116,0
114,4
114,3

114,9
120,2
119,1
102,7
106,4
107,7
105,4
113,4
115,6
100,0

90,8
91,5
88,0
88,9
91,4

105,1
107,0
109,0
111,4
114,6

117,2
119,3
117,2
116,6

F

122,2

122,4
120,5
122,5
126,8
126,3
124,8
126,0
126,9
126,7
124,4

125,4
126,2
128,4
109,0
112,0
109,9
106,9
110,6
109,0
100,0

95,7
95,8
97,0
96,4
99,0

110,0
110,1
110,2
108,4
108,6

109,3
110,1
112,3
110,6

IRL

114,7

113,3
114,9
115,0
118,9
118,1
120,0
121,1
119,3
121,4
113,2

115,2
121,5
127,7
108,8
106,9
110,5
108,5
110,5
106,5
100,0

98,1
101,1
104,8
103,5
104,1
108,6
107,7
106,9
107,4
102,9

100,0
99,0
98,0
97,9

i

123,4

125,3
125,9
128,0
128,9
128,1
126,0
126,5
126,0
127,6
130,6

130,1
129,9
117,3
104,0
107,4
105,4
106,1
107,4
104,4
100,0

96,2
100,5
104,7
104,5
104,9
117,9
118,4
118,2
116,3
119,2

122,6
122,8
119,1
120,1

L

110,8

106,0
103,4
102,1
102,2
101,9
101,3
102,4
103,7
107,1
113,6

105,1
105,9
111,8
115,5
103,7
106,1
99,3

100,2
100,1
100,0

99,6
101,0
99,1
97,1
97,9

100,1
96,1
97,3
99,4
98,6

97,0
97,8
97,0
98,1

NL

101,9

102,1
102,9
104,1
104,2
106,0
106,0
106,9
109,4
108,2
107,3

106,2
108,6
108,2
102,8
103,6
103,7
104,1
104,4
101,9
100,0

99,3
102,0
101,7
101,5
101,7
102,9
101,2
102,2
101,9
102,4

102,1
101,6
101,3
101,5

P

116,8

114,4
114,9
116,7
118,6
118,9
116,7
124,0
130,1
126,9
122,3

124,1
126,2
121,0
117,3
104,1
100,3
103,9
107,2
104,8
100,0

94,4
95,7
95,8
95,1
98,9

110,9
109,7
107,1
109,2
108,8

108,5
111,7
110,7
109,6

UK

99,7

100,9
102,0
101,4
101,3
102,2
103,5
104,8
102,1
101,8
103,5

104,4
105,8
96,0
84,7
90,0
89,0
90,3
94,4
96,2

100,0

100,6
100,5
100,6
99,6

100,6
96,6
96,9
98,1
99,6

100,6

101,7
103,1
103,0
102,6

USA

144,5

148,5
150,5
146,1
144,0
146,1
145,1
145,8
152,2
153,4
152,0

152,6
141,4
143,2
121,8
125,5
126,3
122,8
119,4
114,9
100,0

103,2
107,4
111,5
113,8
112,3
108,6
102,9
102,8
104,9
102,9

105,4
106,3
108,0
109,1

j

181,5

178,0
179,1
180,4
180,5
181,0
176,6
177,1
176,0
173,6
174,9

185,3
193,1
178,8
143,0
137,1
132,9
133,1
148,0
125,3
100,0

100,5
96,9
97,5

100,0
99,7

126,6
127,6
127,0
122,3
115,0

118,4
121,8
124,6
123,9

135



Table 28
Nominal compensation per employee; total economy

/National currency, annual percentage change)

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
!976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

3.2 12,9
7,2 11,1
8.0 4,6
9.7 10,7
9.5 13.8
8.6 10,2
7.4 10.9
6,3 10,0
8,4 11,0
9.2 11.0

7,7 10,6

11,7 (1.6
14,0 8,0
13,0 13.1
18.2 18,4
16,5 13,9
16.0 11.7
8.8 9.7
7,2 9,2
5.5 9.4
9,6 10.0

12,0 11.5

6.2 9,2
7,9 11,9
6.3 8,2
6.6 5.5
4.5 4,7
4.8 4.4
1.5 7.9
2,4 5,0
3.1 3,8
7,5 3,6

5,1 6.4

8.0 3.8
5.9 3,2
4.5 2.6
4.7 2.6

EUR:PPSwcigh!cd. EUR 12-

WD D GR

10,2 5,2
9,1
6,1
8.2
9,5
7.6
3.3
6.7
9,5

16.0

8,6

11.4
9,6

11,9
11,4
7,0
7,7
6,6
5,5
5,8
6.8

8.3

4,8
4.2
3.6
3,4
2,9
3,6
3.2
3,0
2,9
4.7

3.6

5,8
5,4 10.0
3.4
2.9

6.9
7,9

13,6
12,5
12,8
9,7

10.0
9.9
9.1

9.7

8.4
12.9
17,5
19,6
20,6
20,7
22,3
23.3
23,4
16.1

18,4

21.5
27,7
21,4
20,7
23,4
12,8
11,4
19,1
18,1
17,6

19,3

17,1
11.7
11.8
12,2

incl. W D ; E U R l? + :incl. D.

E

12,9
15.2
21,!
13,7
15,6
18,1
14,7
8,8

11.8
9.4

14,1

13.6
17,7
18,3
21.3
22,5
23,4
26,8
24.8
19,0
17.3

20,4

15.3
13.7
13.8
10,0
9,4
9,5
6,7
7,1
6,6
9.3

10,1

8,4
10,1
7,3
5,6

F IRL

10,6 8,3
11,6 8,5
11,4 5,2
9,2 13,7
6,5 5.3
6,0 8.5
6,9 8,0

11,3 10,6
11,1 13.9
10,3 16,8

9,5 9,8

11,3 14,8
10,1 15,8
12.4 18,8
17,8 18.0
18,7 28,9
14,8 19,6
12,2 14,9
12,4 15,5
12,8 18.9
15,0 21,1

13,7 18,6

14.1 18,1
13,8 14.2
9,9 12,8
8,1 10.7
6,4 8,9
4,1 5,3
3,6 5,4
4,2 6,4
4,3 6,9
5,1 5,3

7,3 9.3

4,4 4.7
3,8 5,9
3,1 5,7
2,5 4,4

1 L

8.2 2,9
13.5 4.8
19.7 8,0
12.3 13,3
7,7 4,2
7.9 5,0
8.4 2,8
7,4 5,9
7,6 5,6

15.7 15.1

10,8 6,7

13,4 7,8
10,6 9,7
17,7 11,4
22,6 22.9
20,8 12.3
20,9 11.1
20,8 9.9
16,5 5,9
19,9 6,7
21,4 9,0

18,4 10,6

22,6 8,5
16,2 6,9
16,0 6,9
11,8 7,1
10,1 4,5
7.5 3,7
8,2 4,9
8,8 3,2
8,8 6,7

11,0 6,9

12,0 5,9

8,7 4,3
5,7 5,8
3,1 5,9
3,5 5,3

NL P

7,4 5.1
6,8 4,9
9,3 8,6

16,5 8,3
1 1,7 10,5
11.! 10,5
9,3 13,8
8,6 3,6

13.2 10,0
12,4 18,2

10,6 9,3

13,8 15,3
12,8 16,0
15,4 17,5
15,7 34,9
13,3 38,1
10.8 24,3
8.5 23,2
7,2 18,7
6,0 20,0
5,5 25,6

10,8 23,1

3.5 21.0
5,8 21,6
3,2 21,8
0.2 21,2
1,4 22,5
2,1 21,6
1,4 17,9
0,9 13,4
0,7 12,8
3,2 18,7

2,2 19,2

4.3 17,2
4,6 14,8
3,5 8.1
2,2 6,6

UK

6,8
4,7
5,0
7,1
6,8
6,4
6,2
7,8
6,8

13,4

7,1

11,3
13,1
13,2
18,8
31.3
14.8
10,7
13,4
15,3
19,7

16,0

14,0
8,5
8,7
5,9
7,6
8,1
7,3
7,9
9,0
9,0

8,6

8,1
5,9
3,5
3,2

EUR 12- EUR 12+ USA

8.8 3,2
9,0
9,7
9,6
8.6
8,1
6,8
8,2
9,3

13,2

9,1

12,0
11,6
14,0
17,6
19,1
14,8
13.0
12,3
12,8
14,6

14,2

12,6
10,6
9,3
7,2
6,7
6,0
5,4
5.6
5,8
7,4

7,6

7,0
5,8 7,0
3,8
3,4

4,3
4,0
5,1
3,7
5,1
4,3
7,4
7,4
7,6

5,2

7,2
7,4
7,0
8,1
9,0
8,2
7,5
7,8
8,8

10,0

8,1

9,5
7,7
5,1
4,3
4,2
4,0
3.3
5,2
3,5
5,3

5,2

4,5
5,7
3,0
3.8

J

13,2
14,1
13,2
13,1
11,9
11,2
12,1
13,7
15,8
16,7

13,5

14.6
14,2
21,0
25,7
16,2
N. 1
10,1
7,5
6,0
6,5

13,1

6,4
3,8
2,2
3,9
2,9
3,2
3,2
3,6
4,6
5,3

3,9

4,5
1,9
0,5
0,8
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Table 29
Real compensation per employee; total economy; deflator GDP

(Annual percentage change I

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

1.9 8,2
5.5 4.2
4.8 -1,1
4,8 5.8
4,2 5.9
4,3 3,1
4,1 4,4
3,5 2.8
4,2 3,7
4,4 2,4

4,2 3,9

5,7 3.7
7.3 -1.1
5.4 2.2
5.0 4.7
4.0 1,3
7.8 2,3
1.2 0,3
2.7 -0,6
1,0 1,7
5,6 1,7

4,6 1,6

1.5 -0.8
0.7 1.2
0.7 0,5
1.3 -O.I

-1.5 0.4
0.9 -0.2

-0.8 3,0
0,6 1,5

-1,4 -0,4
4.3 1,0

0,6 0,6

5,1 1,2
2.4 1.2
1,7 1.5
1.6 0,5

EUR: PPS weighted. EUR 12-

WD D GR

5,2 3,6
5,0
2.9
5,0
5.5
4.0
1,7
4,3
5,1
7.7

4.6

3.4
4,1
5,2
4,1
1,3
3,9
2,8
1,2
1.9
1.7

2,9

0.6
-0,2

0,3
1,3
0,9
0,4
1,3
1,5
0.4
1,5

0.8

1.8
0,9 4,4

-0,1
0,4

2.2
6,5
9.5
8.2
7,6
7.1
8.2
6.3
5,0

6,4

5,1
7,5

-1,6
-1,1

7.3
4.6
8.3
9.2
4,0

-1.3

4.1

1,4
2,1
1,9
0,3
4,8

-4,0
-2,5

3,0
4,8

-2.4

0,9

-2,0
-2,5
-1,5

1.3

incl .WD:EUR !2 + :incl.D.

E

10,9
9,0

11,6
7,0
5,6
9,3
6,5
3,7
7,1
2,4

7.3

5,3
8,4
5,7
4,3
4,9
5.9
2.9
3.5
1.6
2,7

4,5

3,0
-0.1

1,9
-0,9

0,8
-1.4

0,8
1,4

-0,5
1,7

0,7

1,3
3.4
3.3
1.8

F

6,9
6,6
4,7
4,8
3,7
3,0
3,6
6,8
4.2
4.5

4,9

4,7
2,9
3,6
5,4
5,1
3,3
2.7
2.1
2.4
3.3

3,5

2,4
1,9
0,1
0.6
0,6

-1,0
0,6
1,3
1.2
2,0

1,0

1,4
1.5
0,3
0,9

IRL 1

5,6 5,3
3,4 7.3
2,4 10,4
3,7 5,5
0,8 3.4
3,9 5,5
4,6 5.5
6,1 5.5
4.4 3,4
6,5 8,2

4.1 6,0

3.8 6.0
2.1 3.9
3,1 4.0

11,2 2,3
7,3 3,7

-1.2 2,2
1,4 1.8
4,5 2.1
4,6 4,0
5,6 1.2

4.2 3.1

0.6 3.0
-0,8 -0.9

1,9 0.8
4,1 0,2
3,5 1,1

-1,2 -0,3
3,0 2,1
3,2 2,0
2,2 2,5
7,1 3,2

2.3 1.4

3.7 1,2
4,8 1.0
2,9 -0,8
0,6 -0,1

L NL

6,8 4,9
0,9 3,2
4,7 4,4
7,1 7.2
1,3 5.2
1,0 4,8
2.3 4,8
0,8 4.2
0,3 6,3
0,0 5,9

2.5 5,1

8,7 5,3
3,7 3,2

-0,7 5,8
5,1 6,0

13,3 2,8
-1,0 1.7

8,6 1.7
0,7 1.6
0.3 2,0
1,0 -0.2

3.9 3,0

1.2 -1.9
-3,5 -0,3

0,1 1,3
2,6 -1,6
1,5 -0,4

-O.I 1,9
5,9 2,0

-0,8 -0,3
0,7 -0,5
3,9 0,9

1,1 0,1

1,3 1,5
1,2 2,0
2.6 1,7
1,2 -0,2

P

2.8
5,1
6,0
7,1
6,5
4,8

10,0
2,2
3,7

14,3

6,2

9,7
7,6
7,4

13,5
18.8
6,9

-2.6
-3,0

0,5
3.9

6.1

2.9
0.7

-2,3
-2,8

0,6
0,9
6,0
1,5

-0.2
3,9

1,1

2,7
1,0
1.0
1,0

UK

4.0
0.6
2.8
3.3
1.7
1,9
3,1
3,6
1.3
5,6

2,8

1.8
4,5
5,8
3,4
33

-0.4
-2,8

1,7
0.7
0,2

1,8

2,3
0,8
3,4
1.4
1,6
4,7
2.2
1.7
1.7
2.4

2,2

1,5
1,4
0,6
0,0

EURI2- EURI2 + USA J

5,4 2,3 5.1
4,4
4.6
4,8
3,9
3,9
3,6
4.7
4,0
6,0

4,5

4,2
4,3
4,6
3.9
3.8
2,7
1.1
1,7
1,8
1,6

3,0

1.5
0,1
0,8
0.3
0,7
0,5
1,3
1,3
0,9
2,0

0.9

1.6
1.4 2,3
0.4
0.4

2,1 9.5
2.6 7.3
3.3 7.4
0,9 6,4
1,6 5,9
1,2 6,2
2.4 8,4
2,2 10,9
2.2 9,6

2.1 7.7

1,6 8.6
2,6 8.0
0,7 6.9

-0,6 4.7
-0,5 8,2

1,8 3.1
0,6 3,5

-0,1 2,3
0,1 3,2
0,6 1,8

0.7 5.0

-0.4 2.6
1,4 2,1
1,0 0,8

-0.2 1,6
0.5 1,3
1,2 1,4
0,1 3,1
1,3 3.3

-1,0 2,7
1,0 3,1

0,5 2.2

0.4 2.6
2,8 0,2
0,1 -1,1
0,7 -0.6
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Table 30
Real compensation per employee; total economy; deflator private consumption

( Annual percentage change I

196!
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

0,6 9,0
6,1 4,7
4.2 -0.9
5.3 6.4
4.7 7,3
4.3 3.4
4,7 3,3
3,3 2,7
5,4 6,1
6.5 4.1

4,5 4.6

6,0 3,1
8,2 -0,2
6,5 1,3
4,9 3,0
3,8 3,6
7.6 1,6
1,5 -0,8
2.9 -0,1
1.6 -0,9
3,0 -0,6

4.6 1,0

-2,2 -2,5
0.0 1,5

-0.8 1,3
0,8 -0,8

-1,3 0,4
4.0 1,5

-0,3 3,1
0,8 1,0

-0,2 -0.5
3,8 1,0

0,4 0,6

5.3 1,2
3,7 1,2
1,6 1.1
1,5 0,0

EUR: PPS weighted. EUR 12-

WD D OR

6,5
5.9
2,9
5,8
5,9
4,0
1,7
5,0
7,0

11,6

5,6

5,5
3,8
4,8
3,6
0,9
3,4
3,1
2,7
1,5
0,9

3,0

-1,2
-0,6

0,4
1,0
M
4,0
2,5
1,6

-0.1
1,9

1,0

2,0
1,3 4,9

-0,2
-0,1

4,0
5,6
4,4

11,1
7,6
9,0
7,6
9,2
6,6
5,8

7,1

5,4
9,3
2,2

-3,2
7,0
6,4
9,3
9,3
5,9

-4,7

4,6

-1,0
5,8
2,8
2,4
4,3

-7,6
-3,7

4,2
2.6

-1,8

0,7

-1,1
-2,8
-1,7

0,9

incl. WD:EUR l2 + :incl. D.

E

10,9
9,4

12,4
6,6
5,4

10,0
8,4
3,5
8,1
2,7

7,7

5,4
9,4
6,2
3,0
6,0
5,9
2,4
4,8
2,1
0,6

4,6

0,8
-0,7

1,3
-0,9

1,1
0,1
0,9
2,0
0,0
2,6

0,7

2,0
3,4
2,5
1,1

F

7,0
7,0
5,4
5,6
3,9
2,8
3,7
6,0
3,7
5,0

5,0

5,0
3,5
4,7
2,6
6,2
4,5
2,5
3,0
1,8
1.5

3,5

0,9
2,1
0,2
0,4
0,6
1,4
0.4
1,5
0,8
2,1

1,0

1,4
1,4
0,8
0,3

IRL 1

5,9 6,4
4,2 7,8
2,7 11,8
6,3 7,1
0,9 4,0
4.4 4,8
5,1 5,1
5,5 5,8
5.7 4,5
4,0 10,1

4,4 6,7

4,9 7,4
5,6 4,0
6,5 3,3
1,9 0,9
9,3 3,7

-0,4 2,6
0,6 2,7
7,0 2,9
3,5 4,7
2,1 0,8

4,1 3.3

-1,3 3,9
-0,6 -0,8

3,2 1,1
3,2 -0,3
3,7 1,0
0,7 1,3
2,7 2,8
3,3 2,9
3,2 1.5
3,6 5,6

2,2 1,9

2,4 1,7
3,2 0,3
3.3 - 1,2
0.9 -0,5

L

2,4
4,0
4,7

10,0
0,8
1,6
0,5
3,3
3,7

10,3

4,1

3,0
4,4
6,2

11,7
1,9
1,7
4,0
2.4
1.6
1,4

3,8

-0,1
-3,3
-1,2

0,5
0,2
2,4
3,1
0,5
3,0
3,2

0,8

1,3
2,9
2,2
2.0

NL P

4,9 4,5
4.1 2,9
5,3 7,4
9,1 7,4
7,4 5,4
5,4 4,8
6,1 12,0
5,9 -0.7
6,7 4,9
7,7 14,5

6,3 6,2

5,4 7,8
4,2 9.1
6,3 7,9
5,6 9.2
2,9 19,0
1,7 5,2
2,2 -3,2
2,5 -2,2
1,6 -4,1

-1,3 3,3

3,1 5,0

-2,2 0,7
0,2 1,1
0,2 -3,2

-1,9 -5,6
-0,8 2,6

1,8 6,8
1,2 7,2
0,3 3,1

-0,5 0,6
1,0 5,4

-0,1 1,8

0,9 5,5
1,6 4,6
1,3 1,4

-0,3 1,0

UK

3,7
0,9
3,3
3,3
1,8
2,4
3,5
3,1
1,2
7,0

3,0

2.4
6,2
4,5
1,5
6,3

-0,8
-3,5

3,6
1,4
3,0

2,4

2.5
-0,2

3,7
0,9
2,2
4,0
2,8
2,7
2,9
3,3

2,5

0,7
1,0
0,0

-0,4

EURI2- EUR 12+ USA J

5,8 1,9 6,5
4,9
5,2
5,5
4,1
4,0
3,8
4,7
4,8
7,9

5,1

5,1
4,9
4,5
2,3
4,6
2,7
1,1
2,9
1,8
1,1

3,1

0,6
-0,1

0,8
-0,1

0,9
2,2
1,7
1,8
0,7
2,7

1,1

1,5
1,3 2,3
0,2

-0,1

2,5 7,0
2,3 5,5
3,5 8,7
1,7 4,7
2,0 6,3
1.7 7,8
2,9 8,2
2,8 11,2
3,1 8,9

2,4 7,5

2,3 7,3
4,3 7,9
1,0 9,2

-2,1 3,9
1,0 4,5
2,3 1,4
0,9 2,6
0,7 2,9

-0,2 2,4
-0.6 -0.9

0,9 4,1

0.7 1,9
1,9 1,1
1,1 0,2
0,2 1,4
0,8 0,7
1,7 2,8

-0,8 3,0
1,0 3,7

-1,3 2,7
0,3 2,7

0,5 2,0

0,3 1,9
2,3 -0,1
0,0 -0,8
0,9 -0,8
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Table 31

Adjusted wage share; total economy3

I Percentage of gross domestic product at factor cost I

I960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

69.0 71,4

68.2 72.4
69,5 73.0
70,3 73,4
69,8 72.6
70,0 75,4
71,7 76,6
72.0 77.4
71.2 78.0
70.6 77,1
68,7 78,1

70.2 75,4

70,7 79.4
71,2 76,0
71,3 75,2
73.2 78.0
75,7 78,9
77.0 77.6
77,3 77.9
77.4 77.9
77.3 78,3
78.3 79,3

74.9 77.9

78,8 78,3
77,4 76,4
76.7 75.2
75,7 73,4
74.4 72,9
74.4 73.2
73.4 75.5
71,3 74,7
69,3 72,8
71,0 71,2

74,3 74,4

73,2 70,4
73.8 69,8
75,1 70.5
75,3 69.9

E U R : PPS weighted. EUR 12-

WD . D GR

70.6

72,1
72,5
72,6
71.4
71,6
72.2
71,5
70.0
70,5
72,1

71.6

72,7
72,8
73,6
75,2
75.0
73,6
73,7
73,0
72,7
74,5

73,7

74,8
74.3
72.3
71.3
70,7
70,0
70,4
69,3
68.5
67.8

70.9

68,2 70,
68.6 70,
69,0
68,2

97.0

91.1
91.2
87.3
87,2
85,6
86,5
87,0
88,0
85,3
82.5

87,2

80,5
79,5
72.7
73.4
75,8
76.2
81,0
83,3
84,5
81,2

78.8

84,8
86,5
89,7
88.3
89,4
85.9
85.2
85.6
85.4
85.9

86,7

84.8
84,1
83,7
85,1

incl. WD;EUR 12 + :incl. D.

E

71,2

70,6
70,8
73,0
74.1
74.1
76.3
78.5
76.4
76,2
75,4

74.5

76,0
76,6
77,0
75,9
77.4
78.5
77,9
77.2
77.5
76.2

77.0

77,2
75,5
75,8
72.2
70.8
69.8
70,0
69,0
67,9
68,7

71,7

68.3
69.2
68.3
68.2

F

72,8

73,6
73,7
74.2
74.1
73.3
72,4
71,4
72,1
71,8
71,4

72.8

71.5
71,0
70,5
72.3
75.4
75,7
75,2
75,0
74,9
76,4

73.8

76,6
76.7
76,0
74,9
73,8
71,2
70.4
69,3
68,1
68.5

72,9

68,7
68,2
68,0
67.8

J Compensation of employees adjusted for the share of self-employed in occupied popu

IRL 1

84,3 74,2

83,8 72,6
84,3 72,3
83,5 74.3
84.3 75.6
83,4 74,3
86,7 72,8
84,7 72.8
83,4 71.7
83,1 69,9
85,4 71,8

84.3 72,8

85,6 74.5
81,9 74.4
81,4 73,6
86,7 72,8
85,1 75.7
84,5 74,3
77,6 74,3
75,7 73,4
78,8 72,6
83,5 72.2

82,1 73,8

82,3 73,7
80,6 73,3
81,0 74,1
78,8 72,6
76,4 72,2
76,2 70,6
74,9 70,7
74,5 70,4
73,5 70,3
72,7 72,1

77,1 72,0

73,3 73,0
73,9 72,4
74,2 71,0
72.5 69.7

ati on.

L

66.1

68,9
68,3
68,7
68,9
69,4
69,5
70,3
67,7
62,7
63.3

67,8

69,9
70,4
65,6
67,1
83,6
80,0
85,4
82.8
81,4
83,1

76,9

84,1
80,7
79,7
78,0
78,4
76,5
81,1
78,8
77,5
81,3

79,6

83,9
85,9
88,4
88,5

NL P

63,5 70.0

65,8 69,0
66,6 68,8
68.1 68,7
68,6 68,7
69,3 68,3
71,5 68,7
71,1 70,1
70,7 65,2
71,1 65,3
72,5 73.5

69.5 68.6

74,0 75.5
73,4 74.8
73,7 71,7
74,7 79.3
76,6 96.3
74,0 96.6
74.3 89.6
74,3 81,9
74,6 79,4
74,5 79,8

74,4 82.5

72.3 81,6
71,0 80,4
69,6 78,7
66,3 76,5
65,4 75,1
66,6 73.1
68,2 73.0
67.4 72,3
65,2 68,9
64,9 69,2

67,7 74,9

65,4 70,0
66,9 70,1
67,5 68,7
66,7 68,0

UK

71,2

72,4
72,8
72,1
71,7
72,1
72,9
72,7
72,3
73,1
74,7

72,7

73,0
72,8
72,7
75.3
77,9
75,3
72,4
71,6
72,4
74,5

73,8

75,0
73,3
71,8
72.1
71,6
72,6
72,2
72,2
73,3
74,6

72,9

75,6
75,3
73,2
72,3

EUR 12- EUR 12+ USA J

74,5

75,1
75,0
75,0
74,7
74,5
74,6
74,1
73,2
73,0
74,0

74,3

74,6
74,3
74.2
75,5
77,4
76,5
76,0
75,4
75.3
76,4

75,6

76,9
76,0
75,1
73,7
73,1
72,1
72,1
71,3
70,4
70,7

73,2

72,4 80,0

71,9 76,0
71,2 77,1
70,8 76,8
70,5 74,5
69,6 75,9
69,4 73,9
70,3 71,9
71,0 70.0
72,5 69.4
73,8 69,6

71,1 73,5

72,7 73,0
72,5 73,1
72,3 74,4
73,5 77,5
72,1 81,1
71,7 81,0
71,3 81,3
71.2 80,0
71,4 79,5
72,5 78,6

72,1 78,0

71,7 78,6
73,1 78,5
72,0 78,0
71,0 76,6
71,0 74,6
71,2 74,2
71,6 74,7
71,6 74,0
70,9 73,9
71,8 73,9

71,6 75,7

71,2 71,5 72,6 74,4
71.3 71,8 72,8 74,5
71,1 : 71,9 73,3
70,6 : 72,1 71,6
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Table 32
Nominal unit labour costs; total economy3

INational currency; 1980 = 100)

I960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

EUR: PPS weighted.

B

31,2

31,0
32,1
33,4
34,7
36,8
39,0
40,1
40,9
42,3
43,2

47,0
50,8
55,0
63,3
73,9
80,7
87,2
91,1
95,2

100,0

105.3
110.4
115.7
120,5
125,7
130,8
130,8
129,4
130.9
138.2

146.8
152.5
159,4
164,3

EUR 12-:

DK

20,1

21,6
23,0
24,3
25,1
27,8
30,0
31,9
34,0
36,0
39,4

43,1
45,1
49,9
59,4
67,3
71,8
78,2
85,0
90,9

100,0

108.8
118.7
125.6
129.1
132.9
137.4
149,1
153,8
157,8
159.4

161,9
164,9
167,4
168,6

: incl- WD.

WD

38,5

41,1
43,0
44,4
45,1
47,1
49,2
49,3
49,9
51,7
57,8

62,7
66,2
71,5
78,5
82,8
84,2
87,4
90,2
93,1

100,0

104,6
108,8
109.1
110.0
111.8
114.7
117.5
117.6
118,5
120,9

125,6
131.4
136.1
138,2

GR

24,1

22,9
23,9
23,1
24,0
24,5
25,8
26,6
27,1
27,0
27,3

27,6
28,8
31,8
39,6
45,0
52,2
62,3
72,3
86,5

100,0

127.4
160,9
196,5
231,6
279.7
311.5
348.9
405,5
464.6
553.4

644,6
725.6
813.0
904,2

E

12,0

12,1
12,9
14,4
15,5
16,9
18,8
20,8
21,4
22,1
23,4

25,6
28,0
31,3
36,3
43,5
51,5
62,9
76,0
89,0

100,0

112.6
125.3
139.4
147.0
155,1
166,9
177,1
185,4
195,1
212,2

226,2
242,3
251,2
259,0

F

23,8

25,0
26,2
27,9
28,9
29,5
30,0
30,7
32,7
34,4
36,5

38,9
41,2
44,6
51,4
60,6
67,3
73,8
80,6
88,2

100,0

112,2
124,9
136,1
143.9
149.8
152.8
155.3
156.2
158.3
164,0

170,1
173,3
177.9
179.4

IRL

15,6

16,1
17,0
17,2
18,9
19,5
20,9
21,2
21,7
23,5
26,4

29,2
31,8
36,6
42,0
50,8
59,4
64,2
70,8
84,3

100,0

113,3
126,5
140,3
146.1
151,0
159.9
161,2
166,2
167.0
166,7

170,0
171,8
178,2
181,0

I

15,9

15,9
16,8
18,8
20,4
20,9
21,0
21,5
21,6
22,0
24,2

27,0
28,9
32,4
38,4
47,7
55,0
64,9
73,3
84,2

100,0

121,9
142,1
164,3
179.5
194,4
204.7
215.6
227.3
240,4
263,5

285,0
295,8
301.3
306,5

L

29,2

29,2
30,3
31,5
33,7
34,7
36,2
36,7
37,2
36,2
41,8

45,3
47,9
50,2
60,9
74,0
80,2
86,7
87,7
91,9

100,0

109,4
115.4
119.5
121,2
124,8
126,7
132.7
133.5
138,4
149.7

158,0
167,2
177.7
185,1

NL

24,9

26,3
27,6
29,5
32,3
34,6
37,7
39,0
40,1
43,4
46,7

51,2
55,4
61,1
68,1
76,7
80,9
86,0
90,6
94,9

100,0

102,6
107,4
107,2
104,1
104,5
106,0
108,1
107,9
105.8
107,4

111,4
115,8
119,2
120,1

P

15,1

15,2
15,0
15,4
15,5
16,0
16,9
17,7
16,7
17,7
20,4

22,1
23,7
24,9
33,0
46,4
53,8
63,3
72,0
83,5

100,0

120.3
140,5
169,4
206,1
245.5
278.8
314.0
342.7
371.3
426.0

493,1
556,7
593,2
615.8

UK

17,5

18,3
19,1
19,4
19,9
20,9
22,0
22,5
23,2
24,3
26,8

28,9
31,6
34,1
41,3
54,4
60,3
65,2
71,9
81,9

100,0

111,0
116,2
120,2
126,7
133,3
138,0
143.8
152,5
166,9
183.2

196,5
204,3
204,7
208,0

EUR 12-

22,7

23,5
24,6
25,8
26,8
28,0
29,1
29,8
30,6
31,9
34,7

37,7
40,4
44,0
51,0
60,6
66,5
73,3
80,1
88,1

1C0,0

111,3
121,2
129,5
135.8
142,2
147,5
152,8
157,1
163,1
172,9

182,7
190,3
195,3
198.7

USA

35,8

35,9
36,3
36,6
37,1
37,6
39,1
40,7
43,0
46,0
49,2

51,1
53,5
56,8
62,7
67,5
71,5
76,2
82,5
90,3

100,0

108.4
117,5
120,5
124.1
128.6
132.6
137.7
143.4
148.1
156,2

163,5
168.9
171.8
177.2

J

27,9

28,6
30,3
31,9
32,8
35,2
36,1
37,1
38,0
39,4
42,0

46,5
49,3
56,7
71,4
80,5
86,5
92,0
95,2
96,7

100,0

103,5
105,1
106.1
106.1
104.6
106.1
106.0
105,2
107,1
109.5

111.8
113,6
1 13.9
113.0

" Compensation of employees adjusted for the share of self-employed in occupied population, per unit of G DP at constant prices.
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Table 33
Real unit labour costs; total economy3

(1980 = 1001

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

B

86,9

85,1
86,7
87,7
87,1
87,8
89,2
89,1
88,4
87,8
85,9

88,4
90,1
90,8
92,9
96,8
98,2
98,7
98,7
98,8

100,0

100,6
98,5
97,7
96,8
95,1
95,3
93,2
90,6
87,6
89,8

92,8
93,2
94.8
94.8

EUR:PPS weighted. EUR 12-
J Nominal

DK

94,3

97,3
97,4
96,9
95,7
98,8
99,7

100,0
99,6
98,4
99,5

101,1
96,9
96,8

102,0
102,7
100,5
100,0

98,9
98,4

100,0

98,8
97,5
95,9
93,3
92,1
91,0
94,3
94,1
92,6
91.3

90.4
90,3
90,7
89.4

: incl. WD.

WD

92,7

94,5
95,1
95,4
94,0
94,8
95,6
94,3
93,4
92,8
96,4

97,1
97,3
98,7

101,3
101,1

99,2
99,3
98,3
97,8

100,0

100,4
100,0

97,2
95,9
95,5
95,0
95,5
94.2
92.6
91.6

91,6
91,8
91,9
91,0

CR

119,0

111,4
111,1
105,9
105,9
104,0
104,5
104,9
105,2
101,4

98,5

96,8
96,0
88,9
91,3
92,5
93,1
98,2

100,9
101,8
100,0

106,4
107,4
110,1
107,9
110,7
104,9
102,9
103.5
105.2
104.0

101,3
99,5
98,2
98,6

E

91,4

90,8
91,2
94,1
95,3
95,2
97,6

100,4
98,3
97,5
96,6

97,7
98,3
98,4
98,2

100,8
102,2
101,4
101,6
101,7
100,0

100,5
98,3
98,0
93,1
90,6
87,7
88,0
87,2
85,7
86,8

86,4
86,9
86,7
86,2

F

93,4

94,7
94,9
95,2
94,7
94,1
92,9
92,1
94,0
93,0
93,2

93,5
92,7
92,3
95,2
99,4
99,3
99,6
98,8
98,2

100,0

100,7
100,4

99,7
98,1
96,5
93,6
92,4
90.4
88,9
89,4

90,0
89,7
89,5
88,9

IRL

96,8

97,1
98,0
96,3
96,7
95,4
98,0
96,4
94,7
93,7
96,0

95,9
92,3
92,1
99,6

100,3
96,9
92,5
92,4
96,7

100,0

96,5
93,5
93,7
91,7
90,1
89,6
88,2
88,2
84,8
86,0

86,9
86,8
87.7
85,8

I

98,5

96,1
96,0
98,9

100,9
99,2
97,3
96,8
95,9
93,9
96,4

100,5
101,1
100,3

99,2
105,8
103,0
102,4
101,5
101,1
100,0

102,4
101,8
102,3
100,2

99,6
97,3
96,7
95,5
95,2
96,9

97,6
96,8
94,8
93.1

L

81,4

84,6
84,5
85,2
86,0
86,2
86,6
87,5
84,4
78,0
78,2

85,5
85,4
79,8
82,7

101,4
97,9

104,6
100,6

99,1
100,0

102,1
97,2
94,2
91,5
91,5
89,5
94,6
91,5
89,6
94,1

96,5
97,7

100.5
100,6

ML

86,5

89,3
90,4
92,3
92,9
93,7
96,4
95,7
94,6
96,1
97,3

98,8
97,7
98,9

101,0
103,3

99,9
99,5
99,5

100,3
100,0

97,3
96,0
HI
89,7
88,4
89,5
91,8
90,6
87,7
87,0

87.8
89,1
90,1
88,7

p

89,5

87,9
87,1
87,1
86,8
86,3
86,5
87,5
81,5
81,2
90,8

93,7
93,0
89,3
99,7

120,6
120,3
111,9
104,0
101,0
100,0

102,3
99,0
95,8
93,5
91,4
86,2
87,3
85.4
81,9
82.2

83,4
82,8
82,4
81,0

UK

97,8

99,6
99,9
99,0
98,1
98,2
98,8
98,2
97,1
96,8
99,1

98,0
98,9
99,7

105,1
108,9
104,7

99,5
98,4
97,9

100,0

99,6
97,0
95,4
96,3
95,7
95,9
95,2
95,2
97,2

100.3

101.0
100,6

97,9
96,4

EUR 12-

97,8

98,4
98,4
98,5
98,1
97,8
97,8
97,2
96,6
95,7
97,6

98,6
98,6
98,7

100,9
104,6
102,6
101,2
100,0

99,4
100,0

100,3
98,9
97,5
95,6
94,5
92,9
92,5
91,2
90,3
90,9

91,2
91,0
90.3
89,2

USA

98,6

97,9
97,0
96,4
96,0
94,9
95,2
96,3
97,0
98,8

100,3

98,7
98,7
98,6

100,1
98,3
98,1
97,8
98,1
98,8

100,0

98,6
100,6

99,2
97,8
97,7
98,1
98,8
99,0
97,8
98,9

99,6
100,0

98,8
98,9

J

99,6

94,7
96,5
96,3
93,8
95,8
93,6
91,2
89,1
88,5
88,5

92,9
93,1
94,6
99,2

104,1
103,8
103,8
102,3
101,1
100,0

99,9
99,7
99,3
97,0
94,2
93,9
93,8
92,7
92,7
92,8

93,0
92,9
91,7
89.6

unit labour costs deflated by the CDP price deflator.
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Table 34
Nominal unit labour costs; total economy3

Performance relative to 19 industrial countries; double export weights

8 DK

I960 94,9 77,9

1961 89,5 80.2
1962 88,9 82,2
1963 88,6 83.6
1964 88.9 83.6
1965 90,7 88.9
1966 91.8 91,8
1967 92.3 94,2
1968 91.8 93,8
1969 90,6 94.6
1970 85,7 95,6

1971 86,3 95.9
1972 90,2 94.8
1973 90.9 102,7
1974 93.4 107.3
1975 97.3 108.7
1976 101.2 109.2
1977 107.3 109.2
1978 107.8 110.7
1979 106.1 109.5
1980 100,0 100.0

1981 91,1 92.2
1982 80,6 89,8
1983 78,7 90,7
1984 77,7 86,8
1985 79,0 87,2
1986 84.1 92,3
1987 84.9 100.9
1988 81.1 99.2
1989 78.4 95.3
1990 84.1 98.5

1991 85.0 93.3
1992 87,2 94,7
1993 89.7 96,1

EUR L2- : i nd .WD.

WD

8!,1

87.4
87.9
87.2
85.2
84.9
85,0
82,6
82,2
83,5
95,0

98,4
99,9

109.3
109.5
101.0
99,2

102,1
103.2
103.0
100,0

89,6
90,0
89,1
84.7
83,1
91,0
96,5
93.1
88,7
91,2

88,8
93.1
97,1

C,R

166.8

151.9
152.0
141,9
142,5
139,8
141,8
142.0
143.2
137,0
126,0

115.6
105,9
99.1

108,0
97,5
99.6

107.0
105.4
110.7
100,0

105.0
113,4
108,3
105,5
103,6
87.9
86,1
90,8
92.8
97.5

95.6
96,0
95.1

E

66,3

64.6
66.2
71.4
74,5
78.3
83.5
88,3
78,4
77.4
75.6

75.9
79.5
83,4
86.7
88.5
89.1
88.3
89.9

106,5
100.0

92.9
90,0
79.1
78,4
78.0
79,9
82,3
86.6
91,2
99.9

100,8
102,5
90,5

F

102,7

103,6
104,4
107,1
107,1
104,6
101,5
100,9
106,3
102,2
92,1

88,5
90,1
92,2
86,6
98,4
97,7
94,3
95,0
97,1

100.0

93,6
88.8
86,1
83,8
85.0
87,3
86,7
83,0
80,4
83,8

80,4
81.8
83,5

IRL

95,6

94,6
96,6
95.4

101,8
100,3
102.8
100,5
93.5
96,1
99,4

102.3
101.7
100.7
96,7
92.6
89.6
86.5
89,0
97.3

100,0

94,7
97,7
99,9
96,2
96.9

102.9
98.3
97.0
92.1
92,6

88,5
88,8
84,9

I

108,3

103.9
105,5
113,7
119.3
117,3
112,9
112,4
111,6
108.3
109,3

112,2
112,2
104.2
97,8

103.2
92,0
93,3
92,6
96,0

100,0

98,7
99.9

107,1
106.9
106.3
112,4
116,2
115,7
118,5
129,8

131.3
128,0
105,9

NI,

66,0

69.5
70,3
72,4
76,8
79.0
82.3
83,6
84,9
88,2
86,3

88,5
91,3
95,7
98,4
99.8

100,5
104.5
105,6
104,7
100.0

90.1
92,4
90.1
83,0
80,6
85.0
88.4
86.0
80,4
81,2

79,5
81,8
84,6

p

123.4

119,4
113,9
112,3
109.3
108,3
110,0
111,9
106,0
108,0
115,2

115,2
114,2
112,5
128.1
150,7
147,1
125,5
105,6
96,1

100,0

106,0
100.2
91,0
88,4
89,9
90,9
92,1
93.1
93,7

101,6

112,5
127.2
122,6

UK EUR 12 -*

98,2

99.5
100,6
97,8
96,7
97,9
98,9
96,1
84.5
84,7
86,4

86,9
86.0
76.1
77,7
83,5
73,3
70,2
72,5
81,6

100,0

102,3
95,0
87,6
85,2
86,7
80,4
80,5
88,2
90,3
94,6

97.3
94,5
84,1

76,6

80,0
81,5
82,9
83,6
84,1
84,4
82,3
78,2
77,6
81,2

83,1
85,5
87,8
86,4
91,8
83,5
84,2
85,8
94,0

100,0

85,6
80,2
75,5
69,5
69,2
75,8
81,3
79,4
77.2
86.1

83,2
86,5
79.8

IUSD; 1980 = 100 1

USA J

168,2 67,8

163.3 67,6
160,5 70,0
155,8 72,0
152,6 71.9
147,8 75,0
147,4 73,9
148,5 73,4
156,2 73,8
160,1 73,0
157,5 72,0

147,6 76,5
135,3 85,1
120,4 95.6
115,5 99,0
107,1 96.2
110,1 101,0
107,9 110,7
99,9 129,9
99,4 112,2

100,0 100,0

112,4 107,5
127,5 95,6
133,5 103,2
144,6 105,5
152,0 103,1
123,0 128,5
109,4 134,1
104,7 141,8
109.2 132,9
103,5 115,9

102,9 122,5
100,9 126,4
105,6 150,5

" Compcnsaiion ofemployces adjusted for the share of self-employed in occupied population per unit ofGDP at conslanl prices.
h EUR 12 relative to nine industrial non-member countries.
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Table 35
Exports of goods and services at current prices
National accounts definition

' Percentage of gross domestic product at market prices i

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

EUR 12-

B DK

39,9 32,2

41,2 29,9
42,8 28,5
44,0 30,3
44,9 29,7
44,3 29,2
46,1 28,4
45,1 27,2
47,3 27,5
51,5 27,4
53,9 27,9

46.1 28,6

52,5 27,6
53,1 27,1
57,8 28,5
63,7 31,8
55,8 30,1
58,7 28,8
57,6 28,8
55,6 27,8
60,8 29,2
62,9 32,7

57,8 29,2

68,2 36,5
71,9 36,4
74,7 36,4
79,1 36,7
76,9 36,7
70,6 32,0
69,3 31,4
72,4 32,6
76,8 34,5
73,9 35,3

73,4 34,9

72,3 37,1
69,3 37,0
68,8 35,3
69,8 35,7

mcl. WD:EUR 12 +

WD D

19,0

18,0
17,4
17,8
18,1
18,0
19,2
20,4
21,4
21,7
21,2

19,3

20,8
20,6
21,8
26,4
24,7
25,7
25,5
24,8
25,1
26,4

24,2

28,7
29,9
28,7
30,6
32,5
30,2
29,0
29,6
31,5
32,0

30,3

33,9 25,3
33,5 23,7
31,2 21,2
31,7 21,5

: incl. D.

CR

9,1

9,3
9,7

10,0
9,2
9,0

11,3
10,7
9,6
9,7

10,0

9,8

10,3
11,7
14,2
16,1
16,9
17,6
16,8
17,6
17,5
20,9

16,0

20,6
18,4
19,8
21,7
21,2
22,4
24,6
23,9
23,0
21,6

21,7

22,6
23,0
24,2
25,0

E

9,9

9,6
9,8
9,2

10,5
10,2
10,7
9,8

11,3
11,6
12,9

10,5

13,8
14,2
14,2
14,0
13,2
13,4
14,1
14,8
14,6
15,4

14,2

17,6
18,2
20,7
23,0
22,7
19,9
19,4
18,9
18,1
17,1

19,5

17,2
17,6
19,9
21,4

F IRL

14,5 30,6

14,0 33,2
12,9 31,0
12,7 32,2
12,7 32,1
13,3 33,4
13,4 35,8
13,2 36,3
13,3 37,3
14,1 35,8
15,8 35,5

13,5 34,3

16,4 34,7
16,7 33,2
17,6 36,5
20,7 40,9
19,1 41,0
19,6 44,4
20,5 47,4
20,4 48,0
21,2 47,7
21,5 47,6

19,4 42,1

22,6 46,5
21,8 46,2
22,5 50,4
24,1 57,2
23,9 58,0
21,2 52,7
20,6 56,3
21,3 60,2
22,9 64,1
22,6 59,7

22,4 55,1

22,7 60,4
23,1 63,1
21,6 65,3
22,1 66,0

1 L

13,0 86,7

13,3 86,9
13,2 79,9
12,7 77,7
13,3 78,8
14,9 80,7
15,3 77,2
15,0 78,5
15,8 80,5
16,5 84,3
16,4 88,9

14,6 81,3

16,9 88,1
17,7 82,9
17,4 89,3
20,2 102,6
20,5 92,5
22,1 88,1
23,2 86,9
23,4 83,8
24,3 90,9
21,9 88,5

20,8 89,4

23,3 86,6
23,0 89,0
22,1 90,2
22,8 101,1
22,8 108,6
20,2 100,7
19,5 98,4
19,2 99,6
20,4 101,1
20,8 96,9

21,4 97,2

19,6 94,3
19,9 89,1
22,5 87,9
23,6 87,4

NL P

45,7 17,5

43,5 16,4
42,9 18,7
43,0 19,1
41,7 25,6
41,1 26,8
39,9 27,1
38,8 27,2
39,3 25,0
40,7 24,4
42,9 24,4

41,4 23,5

43,5 25,1
43,1 27,2
45,4 26,7
51,7 26,9
47,8 20,4
48,8 17,4
45,6 18,4
43,0 20,1
47,0 27,1
50,3 27,4

46,6 23,7

55,6 25,9
55,2 26,4
55,3 31,3
59,5 37,2
60,8 37,3
50,7 33,2
49,8 34,3
52,5 35,5
55,2 37,5
54,2 36,4

54,9 33,5

54,3 31,9
52,3 29,1
51,3 27,8
52,4 27,9

UK

20,9

20,6
20,1
20,0
19,4
19,2
19,4
19,1
21,4
22,3
23,!

20,5

23,2
21,7
23,7
28,0
25,9
28,5
30,1
28,5
28,0
27,3

26,5

26,7
26,3
26,5
28,4
28,8
25,6
25,3
23,0
23,8
24,4

25,9

23,6
23,7
24,7
24,5

EUR 12- EUR 12 +

19,6

19,0
18,4
18,3
18,5
18,7
19,2
19,1
20,1
20,9
21,7

19,4

21,9
21,8
23,1
26,9
25,0
26,3
26,7
26,1
26,8
27,1

25,2

28,5
28,5
28,6
30,5
30,9
27,8
27,1
27,0
28,3
28,3

28,6

28,4 26,2
28,4 25,9
28,6 25,7
29,2 26,3

USA

5,2

5,1
5,0
5,1
5,3
5,2
5,3
5,3
5,3
5,3
5,8

5,3

5,7
5,8
6,9
8,6
8,6
8,3
8,0
8,3
9,1

10,2

8,0

9,9
8,9
8,0
7,9
7,4
7,4
7,9
9,0
9,6

10,0

8,6

10,5
10,6
10,4
10,6

J

10,7

9,3
9,4
9,0
9,5

10,5
10,6
9,6

10,1
10,5
10,8

9,9

11,7
10,6
10,0
13,6
12,8
13,6
13,1
11,1
11,6
13,7

12,2

14,7
14,6
13,9
15,0
14,5
11,4
10,4
10,1
10,7
10,8

12,6

10,3
10,1
9,5
9,2
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Table 36
Exports of goods and services at constant prices
National accounts definition

(Annual pereemage change!

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B

9,2
10,1
8,2
9,4
6,1
7,7
4,3

12,2
15,3
10,2

9,2

4,5
11,1
14,2
3,8

-8,2
12,9
2,2
2,3
7,0
2,5

5,0

2,6
1,3
2,7
5,3
1,1
5,5
6,5
8,5
7,3
4,2

4,5

2,5
1,6

-2,4
1,7

EUR: PPS weighted.

DK WD D GR E F IRL I L NL P UK EUR 12- EUR 12+ USA J

4,3 5,0 14,5 7,9 5,1 17,2 14,7 3,5 2,3 t,9 3,1 5,7 0,7 5,3
4,9 2,7 10,0 12,8 1,8 - 1,0 10,3 - 1,6 6,2 22,7 1,8 4,7 5,2 17,2

10,0 7,9 6,7 3,8 7,1 9,6 6,5 3,8 6,0 7,2 1,2 5,7 7,1 7,0
8,5 8,3 1,6 25,5 6,7 8,2 10,8 13,3 11,3 39,9 3,8 8,7 11,7 21,7
7,9 6,4 12,7 6,9 11,5 8,9 20,0 5,8 7,6 13,5 4,4 8,5 1,9 23,7
3,9 10,1 34,4 15,2 6,6 10,6 11,2 -0,2 5,2 12,8 5,2 8,2 6,4 17,0
4,0 7,7 5,1 -4,7 7,3 10,3 7,2 1,9 6,6 8,3 1,0 5,1 3,1 6,7
9,3 12,7 -1,0 18,4 9,4 9,0 13,9 10,7 12,8 -0,5 12,7 12,2 3,2 23,9
6,2 9,3 14,6 15,6 15,7 4,6 11,8 13,8 14,9 8,7 9,3 11,6 4,7 20,8
5,6 6,9 12,4 17,4 16,1 18,8 5,8 9,0 11,9 5,4 5,4 8,9 9,4 17,5

6,4 7,7 10,7 11,6 8,6 9,5 11,1 5,9 8,4 11,5 4,7 7,9 5,3 15,9

5,6 4,4 11,9 14,2 9,2 4,1 7,0 3,9 10,7 11,9 6,8 7,2 0,1 16,0
5,6 6,8 22,9 13,4 12,0 3,6 9,5 5,3 10,0 20,2 0,8 7,9 15,2 4,1
7,8 10,6 23,4 10,0 10,8 10,9 3,9 13,9 12,1 9,2 12,0 10,4 18,6 5,2
3,5 12,0 0,1 - 1,0 8,8 0,7 5,9 10,7 2,6 - 13,3 6,9 6,6 7,8 23,2

-1,8 -6,3 10,6 -0,4 -1,7 7,6 1,8 -15,7 -3,1 -16,4 -3,2 -3,3 -1,1 -1,0
4,1 9,7 16,4 5,0 8,2 8,1 10,2 0,9 9,9 -0,8 8,8 9,1 3,9 16,6
4,1 3,9 1,8 12,1 7,4 14,0 11,6 4,2 -1,8 4,1 6,5 5,9 1,6 11,7
1,2 2,9 16,4 10,7 5,9 12,3 9,4 2,7 3,3 9,1 1,6 4,7 9,8 -0,3
8,4 4,3 6,7 5,6 7,5 6,5 8,7 9,7 7,4 33,0 3,8 6,4 8,8 4,3
5,2 5,2 6,9 2,3 2,7 6,4 - 8,5 - 1 ,4 1 ,5 2,2 - 0,2 0,8 10,8 17,0

4,3 5,2 11,4 7,0 7,0 7,3 5,8 3,1 5,1 5,0 4,3 5,5 7,4 9,4

8,2 7,2 - 5,9 8,4 3,7 2,0 6,3 - 4,8 2, 1 - 4,4 - 0,8 3,9 - 0,4 1 2,5
2,5 3,9 -7,2 4,8 -1,7 5,5 -1,2 -0,3 -0,3 4,7 0,9 1,1 -8,4 0,9
4,9 -0,8 8,0 10,1 3,7 10,5 2,6 5,3 3,3 13,6 2,0 2,7 -2,8 4,8
3,5 8,2 16,9 11,7 7,0 16,6 7,7 18,0 7,2 11,6 6,6 7,7 6,6 14,8
5,0 7,6 1,3 2,7 1,9 6,6 3,1 9,5 5,3 6,7 5,8 4,6 2,7 5,4
0,0 - 0,6 14,0 1 ,9 - 1 ,4 2,9 1,1 3,2 1,8 6,8 4,5 1 ,6 1 2,0 - 4,9
5, 1 0,4 16,0 6,3 3, 1 13,7 4,6 6,5 3,6 8,6 5,8 4, 1 1 6,4 0,1
7,8 5,5 9,0 5,1 8,1 8,9 4,8 7,5 9,0 10,2 0,5 5,7 1 8,8 7,0
4,2 10,2 1,3 3,0 10,2 10,3 7,8 6,9 6,7 13,3 4,7 7,8 11,8 9,0
8,5 10,4 0,9 3,2 5,3 8,9 8,7 2,6 5,3 9,5 5,1 6,9 8,1 7,3

4,9 5,1 5,1 5,7 3,9 8,5 4,5 5,3 4,4 7,9 3,5 4,6 6,2 5,6

7,9 13,7 2,6 7,9 3,9 5,2 -0,4 3,6 5,5 1,1 -0,8 5,4 5,8 5,2
4,0 3,7 0, 1 8,0 6,7 6,8 12,9 5,3 1 ,3 2,4 5,0 2,6 4,3 3,5 6,4 4,9

-2,7 -6,5 -8,9 3,0 6,9 -4,3 3,8 8,0 0,5 -0,2 -2,2 0,6 -1,2 -1,4 3,9 1,4
2,4 2,2 3,0 4,8 7,0 3,0 4,6 5,3 1,2 3,1 4,0 3,4 3,4 3,7 5,3 3,0

EUR l2-:incl. WD; EUR !2 + :mcl. D.
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Table 37
Intra-EC exports of goods at current prices
Foreign trade statistics

I Pcrctniagt of gross domeslii product at market prices>

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

B/L

19,6

20,1
21,7
23,9
25,0
26,2
26,2
25,3
27,5
31,9
33,1

31,4
33,4
35,8
36,1
32,6
35,8
34,0
33,3
37,0
38,3

39,3
42,3
44,0
45,0
44,7
42,9
42,4
42,0
46,3
44,0

43,2
40,1
39,0
39,5

DK

14,1

12,7
12,0
12,8
12,3
11,6
10,9
9,8
9,5
9,2
9,1

8,9
8,9
10,3
10,7
10,7
10,1
9,6
10,0
10,9
12,6

12,9
13,1
13,3
12,3
12,2
11,3
11,3
11,9
12,7
13,1

13,9
14,2
13,4
13,5

WD

6,4

6,6
6,6
7,4
7,4
7,3
7,9
8,4
8,9
9,6
9,2

9,1
9,1
9,9
11,3
10,1
11,2
11,0
10,8
11,6
12,1

12,6
13,5
13,0
13,9
14,6
13,9
14,0
14,7
15,9
14,4

13,5
12,8
11,4
11,5

GR

2,5

2,3
2,8
2,6
2,7
2,6
2,7
3,3
3,2
3,3
3,5

3,4
3,7
5,1
5,7
5,6
5,8
5,1
5,5
5,0
6,2

5,0
5,3
6,7
7,9
7,4
9,1
9,4
6,2
8,8
7,7

7,8
8,2
8,4
8,5

E

3,6

3,1
2,7
2,3
2,7
2,2
2,2
2,1
2,3
2,5
3,1

3,4
3,4
3,7
4,0
3,4
4,0
4,1
4,4
4,7
5,1

5,0
5,5
6,3
7,5
7,6
7,1
7,4
7,7
7,8
7,8

8,1
7,9
8,9
9,6

F

4,3

4,7
4,6
4,7
4,9
5,3
5,4
5,2
5,3
6,2
7,2

7,5
8,0
8,5
9,6
8,1
8,6
8,9
8,9
9,6
9,2

9,0
8,8
9,2
9,8
9,9
9,4
9,7
10,3
10,9
11,0

11,2
10,9
9,5
9,6

1RL

18,8

20,7
17,7
18,7
19,5
18,5
18,2
19,7
19,9
18,7
19,5

20,5
21,2
23,9
27,6
29,2
29,3
32,8
33,1
33,6
32,1

29,1
29,4
31,7
36,2
36,2
34,3
37,5
40,2
43,1
39,8

40,0
41,7
43,6
44,2

l

3,7

4,0
4,3
4,1
4,7
5,5
5,7
5,4
5,9
6,3
6,4

6,8
7,4
7,4
8,2
8,1
9,1
9,4
9,7
10,4
8,8

8,4
8,8
8,4
8,4
8,9
8,6
8,6
8,7
9,1
9,0

8,7
8,4
9,0
9,1

NL

20,7

' 20,5
20,9
21,8
22,2
21,9
21,0
20,6
21,8
23,6
25,1

26,1
26,5
28,0
31,0
28,8
30,6
27,8
26,2
29,7
31,5

34,6
34,9
35,6
37,9
39,1
33,6
31,9
31,4
33,4
33,3

33,1
31,0
29,6
30,0

P

5,1

4,8
5,3
5,5
6,5
6,8
6,6
6,6
6,4
6,8
6,7

6,9
7,5
8,3
8,5
7,0
6,3
6,7
7,9
10,0
10,8

9,7
10,9
13,9
16,8
17,2
16,5
17,8
18,9
20,3
20,3

17,9
16,5
15,8
16,0

UK

3,3

3,6
3,7
4,0
3,8
3,8
3,8
3,7
4,2
4,6
5,0

5,1
5,0
5,9
7,2
6,6
7,9
9,0
9,0
9,6
9,5

8,7
8,8
9,2
10,2
10,7
9,1
9,4
8,7
9,2
10,0

10,4
10,2
10,0
9,6

EUR 12-

6,0

6,2
6,3
6,6
6,8
7,0
7,2
7,1
7,7
8,5
8,9

9,1
9,4
10,3
11,6
10,4
11,6
11,6
11,5
12,3
12,3

12,1
12,5
12,7
13,4
13,8
12,9
12,9
13,0
13,8
13,5

13,3
12,9
12,4
12,5

EUR l2-.mcl.WD-
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Table 38
Extra-EC exports of goods at current prices
Foreign trade statistics

(Percentage of grass itomeslir product at market prife.il

I960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

B/L

12,7

11,6
11,0
10,1
10,1
10,7
10,6
10,2
10,9
10,7
10,9

10,4
10,5
11,7
13,8
12,2
11,5
12,4
12,1
12,6
13,8

15,6
16,0
17,3
19,0
18,7
15,7
14,5
14,2
16,4
14,4

14,0
13,3
13,8
14,1

DK

10,6

10,2
9,9
10,8
10,7
10,7
10,6
10,6
11,0
11,4
11,7

11,4
11,0
11,0
13,1
12,3
11,5
11,7
10,6
10,8
12,1

14,4
13,7
14,5
16,0
15,9
13,6
12,8
13,6
14,0
13,6

13,5
13,5
12,9
13,2

WD

9,5

8,9
8,1
7,9 ,
8,0
8,3
8,6
9,2
9,7
9,5
9,3

9,0
8,8
9,6
12,0
11,4
11,7
11,9
11,4
11,0
11,5

13,1
13,3
12,8
13,8
14,7
13,4
12,5
12,3
12,9
12,0

11,1
10,6
9,6
9,7

GR

3,3

3,4
3,1

«- 3,6
3,1
2,9
3,4
3,6
2,7
3,0
3,0

2,6
3,2
3,9
5,0
5,3
5,6
5,4
5,1
5,0
6,6

6,4
5,8
5,9
6,4
6,2
5,2
4,6
3,5
4,8
4,4

4,5
4,3
4,8
5,2

E

2,6

2,2
2,0
1,7
1,9
1,9
2,3
2,4
3,0
3,0
3,2

3,4
3,6
3,4
3,8
3,7
4,0
4,2
4,5
4,5
4,6

5,9
5,8
6,3
7,2
7,0
4,7
4,2
4,0
3,9
3,5

3,3
3,2
3,7
4,1

F

6,9

6,2
5,3
5,0
4,9
4,9
4,7
4,6
4,7
4,6
5,2

5,2
5,2
5,5
6,8
7,0
7,0
7,4
6,9
7,2
7,4

8,3
7,9
8,1
8,8
8,5
6,8
6,4
6,4
6,9
6,5

6,6
6,5
6,5
6,8

IRL

4,4

4,7
4,2
4,5
3,6
3,3
4,1
4,3
5,0
5,1
5,1

6,6
5,9
6,9
8,4
7,1
8,6
9,5
8,9
8,8
10,0

11,6
11,2
13,1
15,5
16,2
13,3
13,4
14,0
14,9
13,4

13,7
14,4
14,7
14,7

l

5,5

5,5
5,1
4,8
4,9
5,2
5,3
5,5
5,9
6,0
5,9

6,0
6,1
6,0
8,1
8,3
8,4
9,2
9,0
9,0
8,3

10,0
9,4
9,0
9,3
9,6
7,5
6,7
6,5
7,0
6,4

6,0
6,1
7,6
8,4

NL

13,1

12,5
11,4
10,5
9,8
9,7
9,6
9,6
9,4
9,3
9,5

9,0
9,0
9,3
11,5
10,7
10,8
10,5
9,7
10,0
11,3

13,0
12,4
12,7
13,8
13,7
11,3
10,7
13,1
13,8
12,9

12,9
12,5
13,0
13,5

P

8,1

7,4
7,7
8,0
8,9
8,6
8,6
8,7
8,6
8,6
8,6

8,1
7,7
7,9
8,3
6,0
5,4
5,6
5,5
6,6
7,6

7,4
7,0
8,3
10,3
10,3
7,7
7,2
7,4
8,0
7,2

5,9
5,4
5,0
5,0

UK

11,0

10,4
9,4
9,4
8,9
9,3
9,3
8,8
10,0
10,3
10,6

10,8
10,1
10,9
12,6
12,1
12,5
13,6
13,2
11,9
11,7

11,2
11-1
10,7
11,5
11,2
9,8
9,6
8,6
9,0
8,9

7,9
8,0
9,1
9,2

EUR 12-

8,7

8,1
7,3
7,0
6,9
7,1
7,2
7,1
7,6
7,6
7,8

7,8
7,6
8,0
9,8
9,4
9,6
10,1
9,7
9,5
9,7

10,7
10,5
10,5
11,3
11,4
9,7
9,1
8,9
9,3
8,7

8,2
8,1
8,4
8,8

EUR 12-:iocl. WD
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Table 39

Imports of goods and services at current prices
National accounts definition

I Percentage of grass domestic product at market prices}

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

EUR 12-

B DK

40,8 33,4

42,1 31,5
43,0 31,6
45,2 30,0
45,3 31,8
44,5 30,7
46,9 30,0
44,7 29,2
47,0 28,9
50,4 29,6
51,3 30,9

46,1 30,4

50,2 29,4
49,4 26,5
55,4 30,4
63,0 34,7
55,3 31,0
58,2 33,5
58,2 32,5
56,3 29,9
62,6 32,1
65,4 33,8

57,4 31,4

69,8 35,8
72,9 35,9
72,8 34,4
77,4 35,5
74,4 36,3
66,7 32,5
66,3 29,6
68,8 29,4
73,6 31,1
71,2 30,0

71,4 33,0

69,5 30,7
66,4 29,4
66,3 28,7
67,5 29,4

incl. WD:EUR 12 +

WD D GR

16,5

15,8
16,1
16,3
16,5
17,8
17,5
16,8
17,7
18,9
19,1

17,3

19,0
18,6
18,9
22,0
21,8
23,4
23,1
22,3
24,4
26,9

22,0

27,9
27,5
26,7
28,2
29,0
25,0
23,9
24,3
26,1
26,1

26,5

16,7

16,4
16,9
18,0
19,0
20,3
18,8
18,0
18,4
18,7
18,4

18,3

18,4
20,0
25,2
25,6
26,9
25,8
25,2
24,6
25,3
26,2

24,3

27,1
28,7
30,1
29,9
32,8
30,9
31,9
30,4
32,0
32,6

30,6

27,5 25,4 33,1
26,5 23,8 32,8
24,2 21,4 33,5
24,5 21,5 34,4

incl. D.

E

7,2

9,1
10,8
11,5
11,8
13,5
13,9
12,3
13,2
13,8
13,9

12,4

13,1
14,1
15,1
18,8
17,0
17,8
16,2
14,1
14,4
17,8

15,9

19,8
20,2
21,4
20,9
20,8
17,7
19,2
20,0
21,4
20,5

20,2

20,3
20,4
21,3
22,0

F IRL

12,4 35,9

12,2 38,4
12,0 37,5
12,3 39,3
12,9 39,5
12,4 42,3
13,1 41,7
13,0 39,5
13,3 43,6
14,6 44,7
15,3 43,4

13,1 41,0

15,3 41,8
15,7 38,5
16,7 43,2
21,7 55,2
17,9 47,0
20,3 52,3
20,4 56,4
19,1 57,7
20,6 63,8
22,7 60,8

19,0 51,7

23,5 60,4
23,7 53,4
22,6 53,3
23,5 57,7
23,2 56,4
20,2 50,4
20,5 50,7
21,2 52,6
22,8 57,1
22,6 53,8

22,4 54,6

22,4 53,9
21,8 53,1
19,8 55,4
20,4 56,0

I L

13,5 73,7

13,5 80,2
13,9 79,2
15,1 77,5
13,4 78,8
12,7 79,9
13,7 75,1
14,2 70,6
14,0 70,4
15,3 69,7
16,3 75,7

14,2 75,7

16,2 84,3
16,9 76,7
19,4 76,5
24,3 81,4
20,6 88,1
23,2 82,2
22,2 82,7
21,2 82,3
23,2 86,8
24,6 89,2

21,2 83,0

25,3 89,5
24,0 90,6
21,4 90,0
23,0 99,3
23,2 103,3
18,7 96,3
18,9 99,2
19,1 100,2
20,4 98,8
20,7 97,0

21,5 96,4

19,3 100,0
19,7 92,7
19,6 93,0
20,0 91,4

NL P

43,8 23,7

43,3 27,7
42,4 23,5
43,5 24,3
43,5 29,9
41,6 31,5
41,1 31,0
39,5 29,5
39,2 29,8
40,8 28,6
44,4 30,9

41,9 28,7

43,6 32,1
40,3 31,9
42,2 33,7
48,9 42,2
44,4 32,8
45,4 30,9
44,2 33,5
42,8 32,5
47,3 37,9
50,6 42,0

45,0 34,9

52,0 45,2
50,9 45,0
51,4 44,1
54,3 45,2
56,0 41,4
46,9 35,9
47,1 41,5
48,6 46,3
51,3 46,2
49,6 45,4

50,8 43,6

49,4 41,3
47,8 38,5
46,8 38,4
47,4 39,0

UK

22,3

20,9
20,3
20,4
21,1
20,0
19,5
20,2
22,2
21,8
22,2

20,9

21,7
21,8
26,1
33,0
27,6
29,6
29,3
27,1
27,7
25,0

26,9

23,8
24,5
25,6
28,6
27,8
26,4
26,6
26,7
27,9
27,1

26,5

24,8
25,2
26,4
26,2

EURI2- EUR 12+ USA

19,0

18,4
18,3
18,6
18,9
18,8
18,9
18,7
19,4
20,4
21,2

19,2

20,9
20,9
22,7
27,7
24,6
26,6
26,3
24,9
26,7
28,1

24,9

28,6
28,4
27,9
29,5
29,5
25,7
25,7
26,1
27,7
27,3

27,7

4,4

4,3
4,4
4,3
4,3
4,5
4,8
4,9
5,2
5,3
5,5

4,7

5,7
6,1
6,8
8,7
7,7
8,5
9,2
9,5

10,2
10,9

8,3

10,5
9,6
9,7

10,8
10,4
10,7
11,3
11,4
11,3
11,5

10,7

26,9 26,3 11,0
26,5 25,8 11,3
25,9 25,0 11,5
26,4 25,4 11,8

j

10,2

10,9
9,3
9,8
9,7
9,1
9,0
9,4
9,0
8,9
9,5

9,5

9,0
8,3

10,0
14,3
12,8
12,8
11,5
9,4

12,5
14,6

11,5

13,9
13,8
12,2
12,3
11,1
7,4
7,2
7,8
9,3

10,1

10,5

8,5
7,7
7,1
7,0
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Table 40
Imports of goods and services at constant prices
National accounts definition

I Annual percentage change/

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

7,2 4,4
8,2 13,4
8,6 -1,1
8,9 19,6
6,6 6,9
9,9 5,4
1,6 4,5

11,7 4,9
15,5 13,1
7,6 9,3

8,5 7,9

3,6 -0,7
9,6 1,5

18,5 12,8
4,4 -3,8

-9,0 -4,8
12,2 15,6
4,8 0,0
2,6 0,1
9,0 5,0

-0,4 -6,8

5,3 1,7

-2,9 -1,7
0,2 3,8

-1,3 1,8
5,6 5,5
0,7 8,1
7,6 6,8
8,8 -2,0
8,0 1,5
8,8 4,5
4,1 2,4

3,9 3,0

2,4 4,9
2,7 0,3

-2,1 -2,5
1,6 2,7

EUR: PPS weighted. EUR 12-

WD D GR

7,7 12,7
11,1
4,9
9,3 ,

14,2 •
2,7

-1,3
13,2
17,0
22,7

9,9

9,0
5,8
4,9
0,4
1,3

10,5
3,4
5,5
9,2
3,6

5,3

-3,1
-U

1,4
5,2
4,5
2,7
4,2
5,1
8,3
9,4

3,6

12,1

10,1
15,4
15,3
21,2

-0,5
7,1

10,3
15,5
6,2

11,2

7,6
15,4
32,2

-16,3
6,3
6,1
8,0
7,2
7,2

-8,0

5,9

3,6
7,0
6,6
0,2

12,8
3,8

16,6
8,0

10,8
12,0

8,0

3,6
3,9 2,6 5,7

-7,2 -7,2 1,2
1,9 1,9 4,2

mcl. WD; EUR l2-t-.ind. D.

E

40,1
34,4
23,5
13,0
33,1
19,0

-3,3
8,1

15,7
7,0

18,3

0,7
24,3
16,7
8,0

-0,9
9,8

-5,5
-1,0

11,4
3,3

6,3

-4,2
3,9

-0,6
-1,0

6,2
14,4
20,1
14,4
17,3
7,8

7,5

9,0
6,6

-3,2
2,2

F

6,9
6,7

14,1
15,1
2,2

10,6
8,3

12,9
19,5
6,3

10,2

6,3
13,2
14,2
1,9

-9,7
17,4
0,1
3,0

10,1
2,5

5,6

-2,1
2,6

-2,7
2,7
4,5
7,1
7,7
8,6
8,1
6,3

4,2

2,9
3,0

-5,3
2,3

IRL

13,7
5,4

10,6
12,9
11,0
3,5
3,7

15,7
13,4
8,6

9,8

4,7
5,1

19,0
-2,3

-10,2
14,7
13,3
15,7
13,9

-4,5

6,5

1,7
-3,1

4,7
9,9
3,2
5,6
6,2
4,9

12,7
5,5

5,1

1,3
5,4
3,5
4,5

I L

13,7 7,3
14,9 3,2
22,5 3,1
-6,1 13,6

2,0 4,5
14,0 -2,5
13,5 -4,8
5,9 9,1

19,3 11,2
16,0 19,0

11,3 6,1

2,9 8,0
9,1 2,7
9,3 11,3
1,4 5,9

-12,5 -9,0
13,4 1,2
1,9 -0,4
4,9 7,0

11,5 6,4
3,1 3,9

4,3 3,5

-1,4 -2,9
-0,2 -0,3
- 1,3 1,2
12,4 13,9
4,0 7,0
3,3 6,1
9,7 7,8
7,3 8,5
7,2 6,1

10,6 4,3

5,0 5,1

1,8 8,1
5,8 0,2

-7,6 1,4
2,8 1,1

NL P UK

6,4 24,9 -0,6
6,5 -8,7 2,1
9,8 10,4 1,7

14,9 30,8 10,8
6,1 14,3 1,1
7,0 8,1 2,5
6,3 8,9 7,2

13,0 14,6 7,9
14,1 4,3 2,9
14,7 9,9 5,1

9,8 11,3 4,0

6,1 14,6 5,2
4,8 12,1 9,4

11,0 12,7 11,5
-0,8 4,6 0,8
-4,1 -24,2 -6,9
10,1 5,2 4,7
2,9 10,8 1,4
6,3 0,2 3,8
6,0 12,6 9,7

-0,4 6,9 -3,5

4,1 4,9 3,5

-5,8 2,3 -2,8
1,1 3,9 4,9
3,9 -6,1 6,3
5,0 -4,4 10,0
6,5 1,4 2,5
3,5 16,9 6,9
4,2 20,0 8,1
7,6 16,1 12,7
6,7 9,1 7,4
4,2 10,1 0,4

3,6 6,6 5,5

4,6 4,9 -5,3
2,6 10,3 5,7

-0,7 1,4 0,8
2,4 4,1 3,2

EUR12- EUR12+ USA

6,8
8,4
9,0
9,8
7,3
6,8
4,9

10,4
13,4
12,1

8,9

5,6
9,3

11,4
1,2

-6,5
10,7
2,0
4,1
9,6
0,9

4,7

-2,6
1,4
0,8
6,0
4,2
5,8
8,0
8,7
8,5
6,3

4,6

'3,9

0,7
11,5
1,6
5,2
9,4

12,6
5,0

14,0
5,8
4,1

6,9

6,5
12,9
10,4

-3,9
-10,5

19,3
12,0
5,9
1,3

-8,2

4,2

2,4
-2,2
12,2
23,0
5,0

10,9
8,7
5,6
5,9
3,0

7,3

-0,1
4,4 4,1 8,7

-3,8 -3,8 9,1
2,5 2,5 7,3

J

26,4
-U
19,5
13,7
5,6

12,2
22,7
12,1
13,7
22,9

14,5

7,0
10,5
24,3
4,2

-10,3
6,7
4,1
6,9

12,9
-7,8

5,4

0,4
-2,5
-3,0

10,4
-1,4

2,4
7,8

18,7
17,6
8,6

5,6

-4,6
0,1
1,9
4,1

148



Table 41

Intra-EC imports of goods at current prices
Foreign trade statistics

'Percentage of gross domestic product at market prices >

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

B/L

19,2

20,3
20,8
22,3
23,2
23,4
25,0
23,3
25,1
28,0
28,6

30,8
31,0
33,4
35,3
32,6
35,0
34,3
34,4
36,6
37,3

38,4
41,6
44,2
46,9
46,6
42,3
41,2
42,0
44,2
43,6

42,7
39,9
39,0
39,8

DK

16,5

15,5
15,1
13,8
14,5
13,8
13,2
12,3
12,2
13,0
13,5

12,1
11,1
12,9
14,3
13,0
14,5
13,9
13,2
14,3
14,4

14,5
14,9
14,1
14,4
15,1
14,2
12,8
12,4
12,5
12,5

12,9
12,4
12,0
12,3

WD

5,6

5,5
5,7
5,8
6,1
7,1
6,9
6,7
7,4
8,4
8,4

8,6
8,7
8,6
9,1
9,3

10,0
10,0
9,8
10,7
11,2

11,8
11,8
11,9
12,4
12,9
11,2
10,8
10,8
11,6
11,9

13,3
12,4
11,1
11,2

GR

9,0

9,1
9,5
9,2
9,2
9,9
9,7
9,1
9,7
9,5
10,0

9,9
10,4
11,1
10,2
11,5
11,1
11,8
11,1
11,2
10,7

12,1
12,3
13,2
13,8
14,7
16,7
17,1
14,1
18,6
18,9

18,4
18,8
19,7
20,3

e

2,2

2,9
4,2
4,8
5,2
6,1
6,3
5,3
5,1
5,4
5,1

4,8
5,3
5,7
6,2
5,3
5,2
5,0
4,4
4,7
4,9

5,1
5,5
6,1
6,2
6,6
7,7
9,1
10,0
10,7
10,6

10,6
10,5
10,8
11,2

F

3,6

3,8
4,2
4,6
5,0
4,8
5,4
5,4
6,0
7,2
7,4

7,6
8,0
8,5
9,6
8,2
9,5
9,5
9,3
9,8
10,0

9,9
10,7
10,8
11,3
11,4
10,5
10,8
11,1
11,8
11,6

11,2
10,7
9,4
9,7

IRL

21,9

24,3
24,0
25,4
25,2
25,2
23,8
22,6
25,9
27,5
27,9

26,4
25,4
29,5
36,3
30,2
33,9
35,8
37,4
42,3
39,9

40,0
34,8
32,9
34,4
33,6
29,4
28,5
29,8
32,0
30,9

30,1
29,6
30,8
31,0

I

4,4

4,5
4,9
5,6
4,8
4,2
4,7
5,1
5,1
5,9
6,6

6,6
7,2
8,5
9,7
8,0
9,3
8,8
8,8
9,7
10,1

9,4
9,3
8,5
9,2
10,0
9,2
9,3
9,5
10,0
9,4

9,1
9,0
8,9
9,0

NL

20,6

' 22,7
22,2
23,4
23,7
22,8
22,5
21,3
21,7
23,2
24,9

23,0
22,1
22,7
24,5
22,3
22,8
22,5
22,4
24,4
24,4

24,5
24,7
25,0
26,9
29,4
26,9
26,9
27,4
28,4
27,9

27,5
26,6
26,1
26,4

p

11,3

13,8
11,0
10,7
11,5
12,8
13,1
12,3
12,1
12,6
13,6

13,6 .
13,3
13,5
16,4
11,6
12,8
14,7
15,0
15,2
16,7

18,3
19,4
17,9
17,9
16,9
18,7
23,2
28,8
28,6
29,2

27,5
26,6
26,7
26,7

UK

3,9

3,8
3,8
3,9
4,2
4,1
4,3
4,6
5,2
5,0
5,0

5,2
5,7
7,5
9,7
8,9
9,6

10,2
10,4
11,2
9,5

8,9
9,6
10,4
11,6
11,6
11,6
11,8
11,9
12,4
12,0

10,7
11,1
11,0
10,9

EUR 12-

6,0

6,2
6,4
6,7
7,0
7,1
7,3
7,3
7,8
8,7
9,0

9,1
9,4
10,3
11,5
10,5
11,6
11,6
11,5
12,2
12,1

12,0
12,3
12,5
13,2
13,7
12,7
12,8
13,0
13,7
13,5

13,4
13,1
12,5
12,7

EUR l2-:mcl WD.
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Table 42

Extra-EC imports of goods at current prices
Foreign trade statistics

I Percentage of grass domestic produi-t al market prices /

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
197g
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993
1994

B/L

14,7

13,8
13,7
13,7
14,0
13,4
13,6
12,8
14,1
14,3
14,5

12,6
11,7
13,0
17,0
14,5
15,7
15,5
14,5
16,7
20,6

22,7
22,9
19,5
21,2
19,6
15,8
15,4
15,4
17,5
15,7

15,8
14,2
15,0
15,1

DK

13,7

12,7
13,4
12,9
14,3
13,8
13,5
13,4
13,3
13,6
14,2

13,8
12,1
14,0
16,1
14,4
15,3
14,6
12,9
13,6
14,6

16,0
15,3
14,7
15,8
15,7
13,3
11,9
11,9
12,8
11,8

11,7
11,1
10,8
11,1

WD

8,5

7,9
7,9
7,8
7,8
8,1
7,8
7,4
7,7
8,0
7,8

7,4
6,8
7,2
8,9
8,5
9,7
9,6
9,0
10,1
11,7

12,1
11,7
11,3
12,4
12,4
10,1
9,7
10,0
11,1
10,8

10,8
10,1
9,0
9,1

GR

11,0

9,0
7,2
8,0
7,6
9,1
8,7
7,3
8,1
8,5
9,6

9,1
8,2
10,4
12,9
14,0
15,8
14,5
13,1
13,6
15,6

11,6
13,6
13,8
14,5
15,8
11,8
10,9
8,4
11,2
10,6

12,1
11,0
10,9
10,8

E

4,0

5,3
5,9
5,9
5,7
6,4
6,6
6,0
6,6
7,0
7,3

6,6
7,0
7,4
10,7
9,7
10,5
9,5
8,1
8,1
10,8

12,1
11,8
12,3
11,9
11,4
7,6
7,6
7,6
8,0
7,2

7,0
6,8
7,0
7,2

F

6,7

6,2
6,0
5,9
6,0
5,6
5,6
5,2
5,0
5,3
5,8

5,6
5,6
6,1
9,3
7,5
8,5
8,5
7,6
8,5
10,2

10,6
10,2
9,2
9,4
9,0
7,0
6,9
7,2
7,9
7,8

8,0
7,2
6,6
6,8

1RL

12,4

12,6
11,6
11,7
11,8
11,9
11,5
11,3
11,8
11,7
10,7

12,4
10,6
10,9
16,0
12,8
14,2
16,0
15,0
15,9
15,4

15,3
14,0
14,8
17,5
17,1
14,3
14,9
15,2
16,8
15,4

15,9
14,9
15,7
15,8

I

7,5

7,4
7,3
7,7
6,9
6,8
7,2
7,1
6,8
7,2
7,3

6,9
6,9
8,3
12,3
9,8
11,0
10,4
9,6
10,7
11,5

12,3
11,5
10,2
10,6
10,7
7,2
6,8
6,7
7,2
6,6

6,3
6,0
6,1
6,3

NL

17,5

16,5
15,5
15,4
15,3
14,1
13,9
13,2
13,0
13,1
14,4

14,5
13,1
14,2
17,7
16,5
17,9
17,4
15,6
17,6
20,1

21,2
19,8
20,3
21,9
21,0
15,2
15,0
15,6
17,2
16,4

15,8
15,2
14,7
14,8

P

10,6

10,7
9,6
10,6
11,6
11,9
11,9
10,8
11,1
10,7
12,1

12,3
12,8
13,2
17,7
14,4
14,9
15,6
14,2
16,8
20,3

22,4
21,9
21,9
23,7
20,1
13,1
13,4
14,1
13,4
13,1

10,8
9,4
9,3
10,0

UK EUR 12-

13,6

12,2
11,8
11,9
12,4
11,9
11,3
11,4
12,9
12,7
12,5

11,8
11,5
13,9
17,9
13,9
15,3
14,8
13,9
13,2
12,4

10,8
10,8
11,2
12,8
12,1
10,7
10,5
10,8
11,3
10,9

10,0
10,1
11,4
11,3

9,9

9,1
8,9
8,9
8,9
8,8
8,6
8,3
8,5
8,8
8,9

8,5
8,1
9,0
12,1
10,3
11,5
11,2
10,3
11,1
12,4

12,6
12,2
11,7
12,5
12,2
9,5
9,2
9,4
10,1
9,7

9,5
9,0
8,9
9,0

EUR l2-:inc1.WD.
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Table 43

Balance on current transactions with the rest of the world
National accounts definition

I Percentage of gran domestic product at market prices)

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

EUR 12-

B DK

0,1 -1,1

-0,1 -1,7
0,6 -3,2

-0,5 0,1
0,2 -2,2
0,6 - 1,8

-0,3 -1,9
0,8 -2,4
0,9 -1,7
1,2 -2,8
2,8 -3,9

0,6 -2,1

2,1 -2,4
3,6 -0,4
2,0 -1,7
0,4 -3,1

-0,1 -1,5
0,3 -4,9

-1,1 -4,0
-1,3 -2,7
-2,9 -4,7
-4,3 -3,7

-0,1 -2,9

-3,8 -3,0
-3,7 -4,2
-0,8 -2,6
-0,6 -3,3

0,3 -4,6
2,1 -5,4
1,3 -2,9
1,7 -1,3
1,7 -1,5
0,9 0,5

-0,1 -2,8

1,8 1,4
1,8 3,0
1,3 2,8
1,1 2,7

incl. WD:EUR 12-t-

WD C

1,6

1,0
-0,1

0,2
0,2

-1,3
0,2
2,2
2,3
1,4
0,6

0,7

0,4
0,6
1,5
2,7
1,2
0,8
0,8
1,4

-0,5
-1,7

0,7

-0,6
0,8 .
0,9
1,4
2,4
4,3
4,1
4,3
4,8
3,6

2,6

1,4 -1,1
1,6 -1,2
0,4 -1,2
0,7 -1,1

incl. D.

GR

-2,9

-2,2
-1,6
-2,2
-4,3
-5,8
-2,0
-2,2
-3,6
-4,0
-3,1

-3,1

-1,5
-1,2
-3,8
-2,8
-3,7
-1,9
-1,9
-1,3
-1,9

0,5

-1,9

-0,7
-4,4
-5,0
-4,0
-8,2
-5,3
-3,1
-2,0
-5,0
-6,1

-4,4

-5,1
-4,4
-3,7
-4,1

E

3,3

1,6
-0,1
-1,3

0,1
-2,0
-2,1
-1,5
-0,8
-1,1

0,2

-0,7

2,2
1,5
0,8

-3,5
-2,9
-3,9
-1,7

1,0
0,5

-2,4

-0,8

-2,7
-2,5
-1,5

1,4
1,4
1,6
0,1

-1,1
-3,2
-3,7

-1,0

-3,6
-3,8
-2,7
-2,4

F

1,5

1.1
1,0
0,3

-0,3
0,8
0,1
0,0

-0,5
-1,1

0,8

0,2

0,9
1,0
0,6

-1,3
0,8

-0,9
-0,1

1,4
0,9

-0,6

0,3

-0,8
-2,1
-0,8

0,0
0,1
0,5

-0,2
-0,3
~0,5
-0,9

-0,5

-0,5
0,2
0,6
0,4

IRL I

-0,1 0,7

0,2 1,1
-1,7 0,6
-2,7 -1,3
-3,3 1,0
-4,2 3,4
- 1,5 3,0

1,3 2,1
-1,3 3,1
-4,6 2,5
-3,9 0,8

-2,2 1,6

-3,7 1,4
-2,1 1,6
-3,3 -1,6
-9,4 -4,2
- 1,5 -0,2
-5,1 -1,2
-5,2 1,1
-6,5 2,2

-12,8 1,6
-11,3 -2,2

-6,1 -0,1

-14,1 -2,2
-10,1 -1,5

-6,6 0,3
-5,6 -0,6
-3,8 -0,9
-3,3 0,5
-0,2 -0,2

0,0 -0,7
-1,7 -1,3
-0,7 -1,4

-4,6 -0,8

2,0 -1,8
3,6 -2,1
3,4 0,1
3,6 1,0

L NL

12,5 2,8

6,5 1,3
0,6 1,0
0,2 0,6

-0,1 -1,0
0,7 0,1
1,7 -0,9
7,4 -0,3
9,7 0,3

14,0 0,2
15,5 -1,4

5,6 0,0

6,6 -0,3
10,6 2,8
16,5 3,8
26,5 3,1
17,0 2,5
21,6 2,9
21,7 0,8
19,7 -0,9
21,7 -1,2
19,0 -1,4

18,1 1,2

21,3 2,2
34,4 3,1
39,5 3,1
39,1 4,1
43,8 4,3
38,8 3,1
30,3 1,9
30,8 2,8
34,0 3,5
34,2 3,8

34,6 3,2

27,9 3,6
30,0 3,2
25,3 3,0
25,1 3,7

P UK

-4,0 -1,0

-9,9 0,0
-3,4 0,4
-3,3 0,3

0,0 - 1,3
-0,4 -0,4

0,8 0,1
3,6 -0,9
1,5 -0,8
3,6 0,6
1,9 1,3

-0,6 -0,1

2,5 1,8
5,5 0,1
3,0 -1,9

-6,2 -4,5
-5,5 -2,0
-8,0 -1,6
-9,4 0,0
-5,7 0,5
-1,7 0,2
-5,9 1,5

-3,1 -0,6

-12,2 2,5
-13,5 1,5

-8,3 0,8
-3,4 -0,3

0,4 0,3
2,4 -1,1

-0,4 -2,2
-4,4 -4,9
-2,3 -5,5
-2,5 -4,5

-4,4 -1,3

-2,9 -2,4
-2,1 -2,4
-3,8 -2,9
-4,5 -2,7

EUR 12- EUR 124

0,7

0,6
0,3

-0,1
-0,3

0,0
0,3
0,5
0,7
0,5
0,6

0,3

0,9
1,0
0,3

-0,9
0,0

-0,6
0,0
0,9
0,0

-1,2

0,0

-0,6
-0,6

0,1
0,3
0,6
1,3
0,7
0,1

-0,2
-0,4

0,1

-0,6 -1,2
-0,3 -1,1
-0,2 -0,6

0,0 -0,5

USA

0,6

0,8
0,7
0,8
1,2
0,9
0,5
0,4
0,2
0,2
0,4

0,6

0,1
-0,3

0,6
0,5
1,3
0,5

-0,5
-0,5

0,0
0,4

0,2

0,3
-0,1
-1,0
-2,5
-2,9
-3,3
-3,4
-2,4
-1,7
-1,4

-1,9

0,2
-0,9
-1,5
-1,6

J

0,5

-1,6
0,1

-1,0
-0,5

1,1
1,3
0,0
0,8
1,3
1,0

0,2

2,5
2,2
0,0

-1,0
-0,1

0,7
1,5
1,7

-0,9
-1,0

0,6

0,5
0,7
1,8
2,8
3,6
4,3
3,6
2,8
2,0
1,3

2,4

2,5
3,2
3,1
3,0
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Table 44

Structure of EC exports by country and region, 1958 and 1992
( Percentag

Export of B/L

10

B/L
DK
D
OR
E
F
IRL
1
NL
P
UK

Total inlra-EC trade

Other European OECD countries

USA
Canada
Japan
Australia

1058

1,6
11,6
0,8
0,7

10.6
0,3

. 2,3
20,7

1.1
5.7

55,4

8.7

9.4
1.1
0,6
0.5

1992

0,9
22,8
0,6
2,7

19,3
0,3
5.9

ins
0,8
7,8

74.8

6,5

3,9
01
i n
01

DK

1 958

I •>

20,0
0,3
0,8
3,0
0.3
5.3
7 7
0,3

25,9

59.3

16,6

9,3
07
07
01

1992

71

23,7
0,9
1.9
5,8
0.5
4.5
45
0,6

10,1

54,5

22,6

5,0
O S
16
04

D

1958

66
3,0

1,3
1,2
7,6
0.3
5,0
81
0,9
3,9

37,9

22.7

7,3
17
09
10

1992

74
1,9

1.1
4,1

12,9
0.4
9,2
81
1.1
7,7

54,1

17.0

6,4
O f t
77
06

GR

1958

1 0
0,2

705

0.2
12.8
0,4
6.0
70
0,3
7,6

50.9

10,3

13,6
01
14
0 1

1992

76
0,7

717

2,3
7.2
0,2

1S.O
77
0,3
7,0

64,2

8,5

4.0
0 5
09
05

E

1 958

7 1
1,7

107
O.I

10,1
0,3
2,7
37
0,4

15,9

46,8

12,4

10,1
1 1
1 7
01

1992

10
0,6

146
0.7

18.9
0,3

10,2
19
7,0
7,0

66,3

5,4

4,5
05
07
07

F

1 958

61
0.7

104
0.6
16

0,2
3,4
70
0,8
4,9

30,9

9.0

5,9
O S
01
05

1992

87
0.8

191
0,8
68

0,4
11,0
46
1.6
9.2

63,0

74

6.2
09
1 7
04

IRL 1

1958

08
0.1
7 7
0.1
08
0,8

0,4
05
0.1

76.8

82.4

09

5.7
07
00
01

:992

49
1,0

I 7 R
0,5
7 3
9.7

4,1
70
0.5

31.5

74,2

54

8,2
1 0
79
06

1958

7 7
0,8

141
1.9
07
5.3
0,1

•>o
0,7
6.8

34,5

189

9.9
1 7
01
08

1992

1,1
0.8

704
1.8
M

14.6
0.3

1.1
1.6
6.6

57.7

H O

7.0
0,7
19
0,5

NL

1958

150
2,6

190
0.6
08
4.9
0,4
2.7

0,4
11,9

58,3

119

5,6
08
04
07

1992

147
1,5

786
1.1
76

10.5
0,6
6.3

0,8
9,1

75,4

7 1

4,1
04
09
04

P

1958

17
1.2
77
0.6
07
6,6
0.3
4,3
2.5

11.3

38,9

5 1

8,3
1 1
01
06

1992

11
2,2

197
0,5

145
14,1
0,5
3,9
5,5

11,3

74,8

90

3,5
(17
D 8
07

e of total rxporls)

UK

1958

1 9
2,4
47
0,7
08
2,4
3.5
2,1
3,2
0.4

21,7

91

8,8
18
06
12

1992

51
1,3

l i f t
0,7
4 1

10,5
5,3
5,6
7,9
1,1

55,5

79

11,5
1 5
7 1
1,3

EUR 12

1958

4 R
2.0
76
0,8
10
4,7
1.1
3,1
5,3
0,8
5.9

37,2

117

7,9
71
06
2,4

1992

64
1.4

140
1,0
4 7

10.9
1,0
7.2
6.2
1,4
7,5

61,3

110

6.5
07
1 H
0,6

Developing countries IB.O 10,4 9,3 9,9 20,9 11.6 7,2 14,0 18,4 20.0 46.9 17,2 1,6 5,5 26,2 15,8 17,6 8,4 42,3 9,0 33.6 16,2 27.4 13,4
of which:
OPEC 3,3 2,2 2,3 2,1 4,8 3,5 0,9 3,4 2,6 3,4 21,3 4,5 0,2 1,4 7.5 5.2 4.5 2.3 2,0 0,6 7,0 5,0 7,6 3.7
Other developing countries 14,7 8.2 7.0 7.8 16.1 8,1 6,3 10,6 15,8 16.6 25,6 12,7 1,4 4,1 18,7 10,6 13,1 6,1 40,3 8.4 26.6 11,2 19.8 9,7

Rest of the world and unspecified 6,3 2.8 4,3 3.5 8.1 7,5 16,2 7,4 9.0 2,4 5.7 3.2 8.6 2,2 8,2 5,4 4,7 3.3 3,2 2,0 13,2 4,0 8.5 4,7

World (excl. EC) 44,6 25.2 40.7 45.5 62,1 45.9 49,1 35,8 53,2 33,7 69,1 37,0 17,6 25.8 65.5 42.3 41.7 24.6 6!,I 25,2 78,3 44,5 62,8 38,7

World (incl. EC) 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

D: 1958: West Germany; 1992: unified Germany. .

Table 45
Structure of EC imports by country and region, 1958 and 1992

/Percentage of total imparisl

Import of B/L

(torn

B/L
DK
D
GR
E
F
IRL
1
NL
P
UK

Total intra-EC trade

Other European OECD countries

USA
Canada
Japan
Australia

1958

0,5
17,2
0,1
0,5

11.6
0,1
2,1

15.7
0.4
7.4

55.5

7.7

9.9
1.4
0.6
1.7

1992

0.6
22.5
0.1
1,5

15,5
0.6
41

18.4
0.4
7,2

71 7

5.7

5,8
0,5
3,8
0,3

DK

1958

3.8

19.9
0.0
0.7
3,4
0.0
1 7
7.3
0.3

22.8

600

18,6

9,1
0,2
1.5
0,0

1992

3,4

24,3
0,2
1,1
5.5
0,8
19
6.9
1,2
8,1

554

23,1

5,1
0,5
3,3
0,2

D

1958

4.5
3.4

0,7
1.6
7,6
0,1
5 5
8,1
0.4
4.3

161

15,2

13,6
3.1
0.6
1.2

1992

7,8
2,4

0,6
2,6

12,0
1,0
91

11.9
0.9
6,6

547

15,1

6,0
0.6
5,0
0,3

GR

I9S8

3.3
0.7

703

0,1
5,4
0.0
8-8
4.8
0,3
9.9

S3 7

11.5

13,7
O.S
2.0
0,3

1992

3,5
1,4

707

2,2
7,9
0,6

147
6,9
0,4
5,5

677

6,4

3,7
0,2
64
0,1

E

1958

l',8
1.3
87
0.2

6,8
0,6
18
2,6
0,3
7,8

11 8

8,4

21.6
o,s
07
0,8

1992

3,3
0.8

l l S I
0,2

16,2
0,7
94
3,7
2,7
7,1

601

5,9

7,4
0,6
44
0,3

F

1958

5,4
0,6

116
0,6
1 7

0,0
74
2,5
0,4
3,5

781

6.7

10,0
1,0
07
2,4

[RL

1992

10,5
1.0

71 7
0,3
5 1

1.2
109
6,6
1,1
7,9

656

7,3

7,3
0,6
79
0,4

195B

1,8
0,7
40
0,2
04
1,6

08
2.9
0,2

56,3

689

3.4

7.0
3,0
1 1
1,2

1992

2,2
1,0
81
0,2
07
4.5

77
5.1
0,3

47,5

71 9

5.2

11,9
0,4
11
0,0

1
1958

2,0
2,2

170
0,4
04
4,8
0.0

2,6
0,4
5.5

107

13.1

16,4
1.5
04
3.0

NL

1992

4.8
1.0

71,6
0.9
1,4

14,4
0.7

5.9
0.4
5,7

58,8

10,7

5.3
0.8
71
0,5

1958

17,8
0.7

195
0,2
04

' 7 8
0,0
1.8

0,2
7.4

50.7

7,2

11,3
1,4
O R
0,2

1992

12,9
1.2

710
0.2
I 1
7 7
1,0
3,3

0,6
7,9

58.8

7,0

8,2
0.6
54
0,4

P

1958

7,3
0,8

176
0.1
04
77
0.1
3,7
2,9

12,9

53.4

8,6

7,0
0,5
00
0.9

1992

3,8
0,8

148
0,1

166
P7
0,4

10,2
C>.9

"",2

73,6

6.3

3.0
0,6
11
0,1

L'K

1958

1.6
3.1
16
0,2
i n
77
2,9
2,1
4,2
0.4

21,8

8,7

9,4
8.2
09
5,4

IW2

4,4
1,9

148
0,3
71
96
4,0
5,3
7.3
0.9

50,7

11,3

11,7
1,6
57
0.8

EUR 12

1958

4,4
2,0
87
0,4
09
44
0,9
2,7
5,2
0,3
5.4

35,2

10,1

11.4
3,6
07
2,6

1992

6,6
1.4

145
0.4
79
98
1,3
6,7
8,2
0,9
6.6

59.3

10.3

7,2
0.7
41
0.4

Developing countries 19.2 8,1 5,9 7,0 23,9 10,3 9.6 14,6 32,0 17,5 45,6 12.2 9.3 4,8 29.4 14,1 24,4 15,3 27,6 11,7 34,7 12,5 29,5 12,1
of which:
OPEC 5.7 1,2 0,3 0.5 6,7 2,4 1,7 6,9 17,7 5,8 19.7 4,1 0.7 0,4 13,9 6,2 11,5 5.6 6,3 3.9 11,3 2,2 10,8 3,5
Other developing countries 13,5 6,9 5,6 6,5 17,2 7.9 7,9 7,7 14,3 11,7 25,9 8,1 8.6 4,4 15.5 7,9 12,9 9,7 21,3 7,8 23,4 10.3 18,7 8.6

Rest of Ihe world and unspecified 4,0 4,6 4,7 5.4 6,1 8,0 8,4 5,9 4,2 3.6 5.8 3.7 6.1 2.5 6,0 7,5 4,0 4,3 2.0 1,6 10.9 5,7 6,9 5,7

World (excl. EC) 44,5 28,8 40,0 44.6 63,7 45,3 46,3 37,3 68,2 39.7 71,7 34,4 31,1 28,1 69,8 41,2 49,3 41,2 46.6 26,4 78,2 49,3 64,8 40,7

World (incl. EC) 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

D: 1958: West Germany; 1992: unified Germany.
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Table 46

Money supply (M2/M3)
I End year: annual percentage change/

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992

B/L

4,3

9,9
7,4

10,3
7,6
9,6
8,2
7,1
8,6
7,0

10,0

8,6

12,9
17,0
15,4
14,0
15,1
14,3
10,3
10,2
8,2
6,5

12,4

5,9
5,4
8,9
5,8
7,8

12,7
10,2
7,7

13,3
4,5

8,2

5,8
6,5

EUR:PPS weighted. EUR 12-
B: M3H: DK: M2
weighted arithmcl
- EUR 12- end

D: M.I. until

DK

8,0

9,8
8,5

12,5
1M
9,7

12,8
9,8

14,5
10,2
3,3

10,2

8,5
15,0
12,6
8,9

25,1
10,9
9,8
8,3
9,7
8,8

11,8

10,0
11,4
25,4
17,8
15,8
10,8
4,3
3,4
6,1
7,1

11,2

6,4
-1,7

mcl WD.
1990 WD

WD

11,1

12,9
10,4
9,9
9,4

10,6
8,3

12,0
11,8
9,4
9,1

10,4

13,5
14,4
10,1
8,5
8,6
8,4

11,2
11,0
6,0
6,2

9,8

5,0
7,1
5,3
4,7
7,6
6,6
5,9
6,9
5,5
4,2

5,9

6,3
7,6

GR

20,2

17,0
21,5
21,4
16,1
12,9
18,2
16,1
17,8
16,2
19,3

17,6

22,4
23,6
14,5
20,9
26,5
26,7
22,7
26,0
18,4
24,7

22,6

34,7
29,0
20,3
29,4
26,8
19,0
24,0
23,2
24,2
15,3

24,6

12,3
15,0

from 1991 onwards D

E

15,4

23,2
23,1
25,6
19,2
19,2
18,6
19,2
19,9
19,3
16,6

20,4

16,7
17,9
15,9
15,1
13,8
13,9
15,3
14,2
14,4
15,2

15,2

10,7
4,9

F

16,7

17,2
18,7
14,1
9,8

10,9
10,6
13,1
11,6
6,1

15,3

12,7

18,0
18,8
14,7
15,6
18,1
12,3
14,2
12,4
14,0
9,6

14,8

11,1
12,4
13,1
11,0
7,4
6,8
9,8
8,4
9,6
8,9

9,8

2,5
5,9

CR: M3;E:ALP:F
c mean; wcighls: GDP at current market prices and PPS; USA
E P .

M2:J

IRL

5,5

7,3
9,6
5,8
9,4
6,7

10,6
12,7
16,9
11,2
14,0

10,4

12,9
14,2
26,0
20,6
18,9
14,5
17,1
29,0
18,7
17,7

19,0

17,4
13,0
5,6

10,1
5,3

-1,0
10,9
6,3
5,0

15,4

8,8

3,1
9,0

M3; IRL: M3

I

19,6

14,9
17,0
13,5
12,7
15,2
13,0
13,7
13,1
12,5
15,9

14,1

17,2
19,0
23,1
15,7
23,7
20,8
21,7
22,6
20,8
12,7

19,7

10,0
18,0
12,3
12,1
11,1
10,7
7,2
7,6
9,9
8,2

10,7

9,0
4,5

1: M2; NL

NL

7,0

5,4
6,6
9,8

10,4
6,2
5,9

10,9
14,8
10,2
11,0

9,1

9,0
11,9
21,9
20,0

5,7
22,7
3,6
4,2
6,9
4,4

11,0

5,3
7,6
5,1
5,8
9,0
7,1
4,1
9,8

12,0
7,7

7,3

5,2
6,3

P

11,7
14,1
17,8
12,4

21,0
23,4
28,9
12,1
13,1
16,4
21,8
26,0
31,0
28,4

22,2

24,0
24,1
16,9
24,8
28,5
26,3
19,7
17,8
10,5
11,2

20,4

19,0
13,0

M2, breaks in series 1976

UK

7,6
9,4
6,5

12,8
8,5
5,1

12,0

16,2
23,2
21,8
10,8
11,7
11,3
14,8
15,0
14,4
17,1

15,6

20,4
12,0
13,2
13,5
13,0
16,2
16,2
17,4
18,8
12,0

15,3

5,8
3,5

1977

EUR 10-
a

9,7
10,9
9,3

12,5
11,5
8,4

12,5

15,4
18,1
17,0
13,0
14,9
13,6
14,3
14,3
12,8
10,7

14,4

11,0
11,9
10,7
10,1
9,9
9,9
9,5
9,9

10,9
8,1

10,2

5,9
5,7

1978 and

EUR 12-

12,7

16,2
18,6
17,9
13,5
15,2
14,1
14,9
15,0
13,7
11,5

15,1

11,7
12,6
11,3
10,7
10,5
10,5
10,1
10,4
11,2
8,8

10,8

6,6
5,8

982; P: L . U K

USA J

4,9 20,1

7,4 20,2
8,1 20,3
8,4 24,0
8,0 18,7
8,1 18,0
4,5 16,3
9,2 15,5
8,0 14,8
4,1 18,5
6,6 16,9

7,2 18,3

13,5 24,3
13,0 24,7
6,9 16,8
5,5 11,5

12,6 16,5
13,7 15,4
10,6 13,4
8,0 14,0
7,8 10,8
8,9 9,5

10,1 15,7

10,1 11,0
8,8 7,9

11,8 7,3
8,6 7,8
8,3 8,7
9,5 9,2
3,6 10,8
5,5 10,2
5,0 12,0
3,5 7,4

7,5 9,2

3,0 2,3
1,5 -0,2

M4; EUR: chain-
M2 plus certificates of deposit.
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Table 47
Nominal short-term interest rates

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993

B

4,6
3,4
3,6
4,9
5,0
5,6
5,5
4,5
7,3
8,1

5,2

5,4
4,2
6,6
10,6
7,0
10,1
7,3
7,3
10,9
14,2

8,4

15,6
14,1
10,5
11,5
9,6
8,1
7,1
6,7
8,7
9,8

10,2

9,4
9,4
8,3

DK

6,3
6,5
6,1
6,2
6,5
6,5
6,6
6,6
8,2
9,0

6,8

7,6
7,3
7,6
10,0
8,0
8,9
14,5
15,4
12,5
16,9

10,9

14,9
16,4
12,0
11,5
10,0
9,1
9,9
8,3
9,4
10,8

11,2

9,5
11,5
10,9

WD

5,1

3,6
3,4
4,0
4,1
5,1
6,6
4,3
3,8
5,8
9,4

5,0

7,1
5,7
12,2
9,8
4,9
4,3
4,3
3,7
6,9
9,5

6,9

12,4
8,8
5,8
6,0
5,4
4,6
4,0
4,3
7,1
8,4

6,7

9,2
9,5
7,3

GR E F IRL

4,1

3,7
3,6
4,0
4,7
4,2
4,8
4,8
6,2
9,3
8,6

5,4

6,0 6,6
5,3 7,1
9,3 12,2
13,0 14,6
7,6 10,9
8,7 11,7

15,5 9,1 8,4
17,6 7,8 9,9
15,5 9,7 16,0
16,5 12,0 16,2

: 8,8 11,4

16,8 16,2 15,3 16,7
18,9 16,3 14,6 17,5
16,6 20,1 12,5 14,0
15,7 14,9 11,7 13,2
17,0 12,2 10,0 12,0
19,8 11,7 7,7 12,4
14,9 15,8 8,3 11,1
15,9 11,6 7,9 8,1
18,7 15,0 9,4 9,8
19,9 15,2 10,3 11,4

17,4 14,9 10,8 12,6

22,7 13,2 9,6 10,4
23,5 13,3 10,4 12,4
24,9 11,7 8,6 9,3

I

3,5

3,5
3,5
3,5
3,5
3,5
3,5
3,5
3,5
3,7
5,3

3,7

5,7
5,2
7,0
14,9
10,4
16,0
14,0
11,5
12,0
16,9

11,3

19,3
19,9
18,3
17,3
15,0
12,8
11,4
11,3
12,7
12,3

15,0

12,2
14,0
10,2

NL

2,1

1,1
1,9
2,0
3,5
4,0
4,9
4,7
4,6
5,7
6,2

3,8

4,5
2,7
7,5
10,4
5,4
7,4
4,8
7,0
9,6
10,6

7,0

11,8
8,2
5,7
6,1
6,3
5,7
5,4
4,8
7,4
8,7

7,0

9,3
9,4
6,9

p

3,0
3,1
3,4
3,4
4,0

4,3
4,4
4,4
5,3
6,8
8,4

11,1
:5,5
16,1
'.6,3

9,3

16,0
16,8
20,9
22,5
21,0
15,6
13,9
13,0
14,9
16,9

17,2

17,7
16,2
11,9

UK

5,2
4,1
3,7
5,0
6,8
7,0
6,3
7,9
9,2
8,1

6,3

6,2
6,8
11,8
13,4
10,6
11,6
8,0
9,4
13,9
16,8

10,8

14,1
12,2
10,1
10,0
12,2
10,9
9,7
10,3
13,9
14,8

11,8

11,5
9,6
6,0

EUR 11-

4,0
3,6
3,7
4,4
5,0
5,6
4,8
5,3
6,9
7,8

5,1

6,2
5,5
9,8
12,2
7,9
9,5
9,0
8,8
10,9
13,7

9,4

15,1
13,8
12,0
1U
10,5
9,1
0,8
8,5
10,9
11,6

11,1

10,9
11,2
8,6

USA

2,4
2,8
3,2
3,6
4,0
4,9
4,3
5,4
6,7
6,3

4,3

4,3
4,2
7,2
7,9
5,8
5,0
5,3
7,4
10,1
11,6

6,9

14,0
10,6
8,7
9,5
7,5
6,0
5,9
6,9
8,4
7,8

8,5

5,5
3,5
3,1

j

6,5
5,2
8,3
14,7
10,1
7,3
6,4
5,1
5,9
10,7

8,0

7,4
6,9
6,5
6,3
6,5
5,0
3,9
4,0
5,4
7,7

6,0

7,4
4,4
3,0

EUR: PPS weighted. EUR 12-: inel. WD.
B: I96I-K4 four-month ccrtirifjtcs of Fonds dcs rentes; 1985-8H three-month Treasury certificates: 1989-92 three-month interbank deposits. DK: 1961-76 discount rale; 1977-88 call money; 1989-92
three-month interbank deposits. D: three-month interbank deposits. GR: 1960-April I9SO credit for working capital to industry; May 1980-87 interbank sight deposits; 1988-92: one-month interbank
deposits. E: three-month interbank deposiis. F: 1960-68 call money: 1969-81 one-month sale and repurchase agreements on private sector paper; 1982-92 three-month sale and repurchase agreements
on private sector paper (PIBOR). IRL: 1961-70 three-month interbank deposits in London; 1971-92 t hrce-month interbank deposiis in Dublin. I: 1960-70 12-month Treasury bills: 1971-84 interbank
sight deposits; 1985-92 three-month interbank deposits. NL: 1960-Septcmbcr 1972 three-month Treasury bills: Oclober 1972-92 three-month interbank deposiis. P: 1966-July 1985 six-month
deposiis: August 1985-92 three-month Treasury bil!s. UK: 1961-September 1964 three-month Treasury bills; Oclober 1964-92 three-month interbank deposits. EUR 12: weighted geometric mean;
wcighis: gross domestic producl at eurrenl markel prices and PPS, USA: ihree-monlh Treasury biils. J: bonds iraded wilh ihree-monlh repurchase agreements; January 1989-92 ihree-monlhs
certificate of deposit.
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Table 48
Nominal long-term interest rates

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993

B

5,9
5,2
5,0
5,6
6,4
6,7
6,7
6,6
7,3
7,8

6,3

7,3
7,0
7,5
8,8
8,5
9,1
8,8
8,5
9,7

12,2

8,7

13,8
13,5
11,8
12,0
10,6
7,9
7,8
7,9
8,7

10,1

10,4

9,3
8,6
7,2

DK

6,6
6,6
6,5
7,1
8,6
8,7
9,1
8,7
9,7

11,1

8,3

11,0
11,0
12,6
15,9
12,7
14,9
16,2
16,8
16,7
18,7

14,6

19,3
20,5
14,4
14,0
11,6
10,6
11,9
10,6
10,2
11,0

13,4

10,1
10,1
8,8

WD

6,3

5,9
5,9
6,1
6,2
7,1
8,1
7,0
6,5
6,8
8,3

6,8

8,0
7,9
9,3

10,4
8,5
7,8
6,2
5,7
7,4
8,5

8,0

10,4
9,0
7,9
7,8
6,9
5,9
5,8
6,1
7,0
8,9

7,6

8,6
8,0
6,3

GR E F IRL

5,7

5,5
5,4
5,3
5,5
6,2
6,6
6,7
7,0
7,9
8,6

6,5

8,4 9,2
8,0 9,1

9,3 9,0 10,7
10,5 11,0 14,6
9,4 10,3 14,0

10,2 10,5 14,6
9,5 11,0 12,9

10,0 10,6 12,8
11,2 13,3 10,9 15,1
17,1 16,0 13,1 15,4

: : 10,3 12,8

17,7 15,8 15,9 17,3
15,4 16,0 15,7 17,0
18,2 16,9 13,6 13,9
18,5 16,5 12,5 14,6
15,8 13,4 10,9 12,7
15,8 11,4 8,4 11,1
17,4 12,8 9,4 11,3
16,6 11,8 9,0 9,4

13,8 8,8 9,0
14,7 9,9 10,1

14,3 11,4 12,6

12,4 9,0 9,2
12,2 8,6 9,1
10,2 6,8 7,7

I

5,3

5,2
5,8
6,1
7,4
6,9
6,5
6,6
6,7
6,9
9,0

6,7

8,3
7,5
7,4
9,9

11,5
13,1
14,6
13,7
14,1
16,1

11,6

20,6
20,9
18,0
15,0
14,3
11,7
11,3
12,1
12,9
13,4

15,0

13,0
13,7
11,4

L NL

4,2

3,9
4,2
4,2
4,9
5,2
6,2
6,0
6,2
7,0
7,8

5,6

7,1
6,7

6,8 7,3
7,3 10,7
6,7 9,2
7,2 9,2
7,0 8,5
6,6 8,1
6,8 9,2
7,4 10,7

: 8,7

8,7 12,2
10,4 10,5
9,8 8,8

10,3 8,6
9,5 7,3
8,7 6,4
8,0 6,4
7,1 6,3
7,7 7,2
8,6 9,0

8,9 8,3

8,2 8,9
7,9 8,1
6,9 6,7

F

25,4
17,9
15,4
14,2
14,9
16,8

17,1
15,0
12,4

UK

5,4

6,3
5,9
5,4
6,0
6,6
6,9
6,8
7,6
9,1
9,3

7,0

8,9
9,0

10,8
15,0
14,5
14,6
12,5
12,6
13,0
13,9

12,5

14,8
12,7
10,8
10,7
10,6
9,8
9,5
9,3
9,6

11,1

10,9

9,9
9,1
7,8

EUR 12-

5,7
5,7
5,6
6,1
6,7
7,1
6,8
6,9
7,6
8,7

6,7

8,3
8,0
9,1

11,4
10,8
11,1
10,6
10,2
11,2
13,0

10,4

15,1
14,3
12,6
11,8
10,9
9,1
9,3
9,3
9,8

11,0

11,3

10,3
9,9
8,1

USA

3,9
3,9
4,0
4,1
4,2
4,7
4,9
5,3
6,2
6,6

4,8

5,7
5,6
6,3
7,0
7,0
6,8
7,1
7,9
8,7

10,8

7,3

12,9
12,2
10,8
12,0
10,8
8,1
8,7
9,0
8,5
8,6

10,2

8,1
7,7
6,6

J

6,9
7,0
8,1
8,4
8,2
7,4
6,3
8,3
8,9

8,4
8,3
7,8
7,3
6,5
5,2
4,7
4,7
5,2
7,5

6,6

6,7
5,3
4,1

EUR: PPS weighted. EUR 12-Hncl. WD.
B: Stale bonds over five years, secondary market. DK: State bonds. D: Public sector bonds outstanding. GR: State bonds. E: 1979-87 State bonds of two to four years; 1988-92 Slate bonds of
more than two years. F: 1960-79 public sector bonds; 1980-92 State bonds of seven to 10 years. IRL: 1960-70 State bonds over 20 years in London; 1971-92 Stale bonds over 15 years in Dublin. 1:
1%0-tW Crcdiop bonds; 1985-91 rale of specialized industrial credit institutions (gross rale); from January 1992: public sector bonds outstanding. NL: 1960-73 3.25% Stale bond 1948; 1974-84
private loans 10 public enierprisesi 1985-92 yield of five State bonds with the longest maturity. P: Weighted average of public and private bonds over five years. UK: Slate bonds 20 years. EUR 12:
weighted geometric mean; weights: gross domestic product al current marltel prices and PPS. USA: 1960-88 Federal government bonds over 10 years; 1989-92 Federal government bonds over 30
years. J: 1961-78 Slate bonds; 1979-Junc 1987; over-the-counier sales of Slate bonds; 1987-April 1989: Benchmark bond No 111 (1998); 1989-August 1992: Benchmark bond No 119(1999); from
September 1992: Benchmark bond No 145 (maturiiy in 2002).
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Table 49
Gross official reserves

(End year: billion ECU)

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992

E U R 1 2
Source

B/L

1,44

1,69
1,64
1,84
2,08
2,18
2,21
2,52
2,42
2,35
2,87

3,37
4,56
6,82
9,10
8,58
8,12
8,95
9,89

10,41
20,54

18,28
16,24
20,94
21,97
19,02
17,70
20,55
19,92
19,09
17,60

17,21
15,43

- : incl. WD

DK

0,27

0,26
0,24
0,44
0,60
0,55
0,56
0,52
0,46
0,44
0,48

0,66
0,82
1,23
0,95
0,91
0.96
1.56
2,60
2,59
3,28

3,01
2,94
5,17
4,99
6,78
4,79
8,30
9,80
5,89
8,3!

5,96
9,60

WD

6,67

6,68
6,49
7,13
7,36
6,94
7,53
7,92

10,55
7,01

13,54

17,47
24,44
35,07
39,32
36,70
40,61
44,29
54,76
57,59
76,57

79,81
82,14
98,20

100,90
88,94
84,32
96,13
85,10
82,27
77,74

72,11
98,09

iMF: International financial statistics and Commission deps

GR

0,23

0,25
0,27
0,27
0,26
0,23
0,26
0,28
0,34
0,31
0,31

0,48
1,02
1,09
1,16
1,27
1,22
1,36
1,57
1,47
2,49

2,19
2,31
2,95
3,21
2,63
2,64
3,38
4,36
3,86
3,56

4,81
4,95

irlments. Gold is

E

0,51

0,83
0,97
1,07
1,41
1,33
1,18
1,07
1,27
1,26
1,81

3,03
4,90
6,58
6,81
6,45
5,87
6,83
9,74

12,28
15,26

15,84
13,27
15,92
23,51
19,62
17^97
28,31
36,71
39,99
42,62

53,06
42,07

F

2,17

3,14
3,78
4,58
5,35
5,93
6,32
6,80
4,83
3,78
5,07

7,98
11,54
13,21
18,63
19,43
17,03
18,49
23,52
29,44
57,10

52,52
46,30
63,69
66,18
62,53
59,71
57,53
50,82
47,42
50,75

44,89
44,90

IRL

0,31

0,32
0,33
0,38
0,42
0,38
0,46
0,43
0,55
0,68
0,68

0,90
1,03
0,89
1,06
1,35
1,66
1,98
2,02
1,62
2,25

2,59
2,84
3,33
3,03
3,45
3,16
3,83
4,41
3,46
3,88

4,26
2,85

I

3,10

3,55
3,79
3,38
3,57
4,48
4,60
5,30
5,76
4,96
5,41

6,59
7,53

10,34
14,99
11,14
12,76
17,79
21,75
26,69
45,94

45,48
39,02
56,31
59,67
44,24
43,35
49,45
53,44
61,17
66,08

60,69
44,53

NL

1,78

1,83
1,81
1,96
2,19
2,26
2,30
2,55
2,72
2,49
3,28

3,71
5,66
8,77

11,78
10,75
11,07
12,05
12,71
14,52
27,50

26,26
26,52
33,25
32,89
29,55
26,52
29,44
29,27
28,34
25,40

24,70
26,23

P

0,61

0,52
0,63
0,68
0,81
0,88
1,01
1,20
1,49
1,42
1,53

1,89
2,75
4,04
5,07
3,6£
3,46
3,55
4,27
5,32

10,03

9,41
8,57

10,21
9,95
9,74
8,69

10,27
10,07
13,66
15,18

19,51
20,21

UK

3,55

3,10
3,09
2,94
2,16
2,81
2,91
2,62
2,64
2,48
2,85

8,10
5,64
6,73
7,95
6,49
5,50

19,42
15,41
17,39
23,69

22,13
19,71
23,17
22,51
21,02
23,44
37,64
45,32
39,09
34,06

37,85
39,76

EUR 12-

20,62

22,15
23,03
24,66
26,21
27,97
29,33
31,20
33,03
27,17
37,82

54,18
69,91
94,76

116,81
106,74
108,24
136,27
158,23
179,33
284,62"

277,53
259,85
333,13
348,82
307,52
292,28
344,84
349,21
344,24
345,19

345,05
348,60

valued at market -related prices.
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Table 50
Exchange rates

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993

B

52,810

53,367
53,490
53,490
53,490
53,490
53,490
53,240
51,444
51,109
51,112

50,866
49,361
47,801
45,912
45,569
43,166
40,883
40,061
40,165
40,598

41,295
44,712
45,438
45,442
44,914
43,798
43,041
43,429
43,381
42,426

42,223
41,593
40,515

DK

7,2 954

7,3 722
7,3 893
7,3 893
7,3 893
7,3 893
7,3 893
7,4 229
7,7 166
7,6664
7,6 668

7,7 526
7,7 891
7,4 160
7,1 932
7,1 227
6,7618
6,8 557
7,0 195
7,2079
7,8 274

7,9 226
8,1 569
8,1 319
8,1 465
8,0 188
7,9 357
7,8 847
7,9515
8,0 493
7,8 565

7,9 086
7,8093
7,5 975

WD

4,4 361

4,3 074
4,2 792
4,2 792
4,2 792
4,2 792
4,2 792
4,2 592
4,1 155
4,0262
3,7414

3,6 457
3,5 768
3,2764
3,0867
3,0 494
2,8 155
2,6 483
2,5561
2,5 110
2,5 242

2,5 139
2,3 760
2,2 705
2,2381
2,2 263
2,1 282
2,0715
2,0744
2,0 702
2,0 521

2,0 508
2,0 203
1,9358

GR

31,69

32,02
32,09
32,09
32,09
32,09
32,09
31,94
30,87
30,67
30,67

31,43
33,65
36,95
35,78
39,99
40,88
42,16
46,80
50,76
59,42

61,62
65,34
78,09
88,42

105,74
137,42
156,27
167,58
178,84
201,41

225,22
247,03
268,39

E

63,37

64,04
64,14
64,14
64,14
64,14
64,14
65,11
72,02
71,55
71,36

72,57
72,00
71,81
68,84
70,27
74,74
86,82
97,42
91,97
99,70

102,68
107,56
127,50
126,57
129,13
137,46
142,16
137,60
130,41
129,41

128,47
132,53
148,62

F

5,2 145

5,2 695
5,2817
5,2817
5,2817
5,2817
5,2817
5,2 570
5,0 797
5,2 903
5,6 777

5,7 721
5,6 572
5,4 678
5,6 745
5,3 192
5,3449
5,6 061
5,7 398
5,8 298
5,8 690

6,0 399
6,4312
6,7 708
6,8717
6,7 950
6,7 998
6,9 291
7,0364
7,0 239
6,9 141

6,9 733
6,8 484
6,6 386

IRL

0,37 722

0,38119
0,38207
0,38 207
0,38 207
0,38 207
0,38 207
0,38 765
0,42 870
0,42 591
0,42 593

0,42 858
0,44 894
0,50 232
0,51 350
0,55981
0,62 192
0,65 370
0,66 389
0,66 945
0,67600

0,69 102
0,68961
0,71 496
0,72 594
0,71 517
0,73 353
0,77 545
0,77 567
0,77 682
0,76 777

0,76781
0,76 072
0,80026

I

660,1

667,1
668,6
668,6
668,6
668,6
668,6
665,5
643,1
638,9
638,9

647,4
654,3
716,5
791,7
809,5
930,2
006,8
080,2
138,4
189,2

263,2
323,8
349,9
381,4
448,0
461,9

1 494,9
1 537,3
1 510,5
1 522,0

1 533,2
1 595,5
1 838,4

L

52,810

53,367
53,490
53,490
53,490
53,490
53,490
53,240
51,444
51,109
51,112

50,866
49,361
47,801
45,912
45,569
43,166
40,883
40,061
40,165
40,598

41,295
44,712
45,438
45,442
44,914
43,798
43,041
43,429
43,381
42,426

42,223
41,593
40,515

f Annual average , national currency units per ECU)

NL

4,0 136

3,8985
3,8 727
3,8 727
3,8 727
3,8 727
3,8 727
3,8546
3,7 246
3,7003
3,7 005

3,6 575
3,5999
3,4 285
3,1 714
3,1349
2,9 552
2,8 001
2,7541
2,7 488
2,7603

2,7751
2,6 139
2,5 372
2,5 234
2,5110
2,4 009
2,3 342
2,3 348
2,3 353
2,3 121

2,3110
2,2 748
2,1 750

P

30,37

30,69
30,76
30,76
30,76
30,76
30,76
30,61
29,58
29,39
29,38

29,64
30,48
30,27
29,93
31,44
33,62
43,62
55,87
67,01
69,55

68,49
78,01
98,69

115,68
130,25
147,09
162,62
170,06
173,41
181,11

178,61
174,71
188,06

UK

0,37 722

0,38119
0,38 207
0,38 207
0,38 207
0,38 207
0,38 207
0,38 765
0,42 870
0,42 591
0,42 593

0,42 858
0,44 894
0,50 232
0,51 350
0,56003
0,62 158
0,65 370
0,66391
0,64630
0,59 849

0,55311
0,56046
0,58 701
0,59 063
0,58 898
0,67 154
0,70 457
0,66 443
0,67 330
0,71 385

0,70 101
0,73 765
0,78 090

USA

1,0562

1,0 673
1,0 698
1,0698
1,0 698
1,0698
1,0 698
1,0648
1,0 289
1,0222
1,0222

1,0 478
1,1218
1,2317
1,2021
1,2408
1,1 180
1,1411
1,2741
1,3 705
1,3 923

1,1 164
0,9 797
0,8902
0,7 890
0,7631
0,9 842
1,1544
1,1 825
1,1017
1,2734

1,2392
1,2981
1,1 724

J

380,23

384,24
385,13
385,13
385,13
385,13
385,13
383,33
370,40
367,99
368,00

363,83
339,72
333,17
339,68
360,73
331.21
305,81
267,08
300,46
315,04

245,38
243,55
211,35
187,09
180,56
165,00
166,60
151,46
151,94
183,66

166,49
164,22
130,27

157



Table 51

Central rates against the ECU
I National currency units per ECU)

13.3.1979*
24.9.1979

30.11.1979
23.3.1981
5.10.1981
22.2.1982
14.6.1982
21.3.1983
18.5.1983
17.9.19841"
22.7.1985

7.4.1986
4.8.1986

12.1.1987
19.6.1989
21.9.1989*

8.1.1990h

8. 1 0.1 990'
14.9.1992
17.9.19921

23.11.1992
1.2.1993

14.5.1993

J Not onjl centra rate
h Temporary not onal
1 No onal centra rale

No on.il centra rait
1m al parities a ihc
Re tscd compo ition

B/L DK D

39.4582 7,08592 2.51064
39.8456 7.36594 2.48557
39,7897 7.72336 2,48208
40.7985 7.91917 2.54502
40.7572 7.91117 2.40989
44.6963 8.18382 2,41815
44.9704 8.23400 2,33379
44.3662 8.04412 2,21515
44.9008 8.14104 2,24184
44.9008 8.14104 2,24184
44.8320 8.12857 2,23840
43,6761 7.91896 2,13834
43,1139 7.81701 2,11083
42.4582 7.85212 2.05853
42.4582 7.85212 2,05853
42.4582 7.85212 2,05853
42.1679 7.79845 2,04446
42.4032 7.84195 2.05586
42.0639 7.77921 2.03942
41.9547 7.75901 2,03412
40.6304 7.51410 1,96992
40.2802 7,44934 1,95294
40.2123 7.43679 1,94964

-cniral rales us from 1 7 September 1 992

GRa

—
—
—
—
—
—
—
—

(87,4813)
(100,719)
(135,659)
(137,049)
(150,792)
(150.792)
(150.792)
(187,934)
(205.311)
(251,202)
(250,550)
(254,254)
(259,306)
(264.513)

E

—
—
.__
—
_
—
—
—
—
—
—
—
—

133,804
133.804
132.889
133,631
132,562
139,176
143,386
142,150
154.250

F

5,79831
5,85522
5.84700
5.99526
6,17443
6,19564
6,61387
6,79271
6,87456
6,87456
6,86402
6,96280
6,87316
6,90403
6,90403
6,90403
6,85684
6,89509
6,83992
6,82216
6,60683
6,54988
6,53883

IRL

0.662638
0,669141
0,66820!
0,685145
0,684452
0,686799
0,69101 1
0.717050
0,725690
0,725690
0.724578
0.712956
0.764976
0.768411
0.76841 1
0,76841 1
0.763159
0.767417
0,761276
0,759300
0.735334
0.809996
0.808628

f

148,18
159,42
157,79
262,92
300,67
205,13
350,27

1 386,78
1 403,49
1 403,49

520,60
496,21
476,95
483,58
483,58
483,58
529,70
538,24
636,61

(1632,36)
(1690,76)
(1796,22)
(1793,19)

NL

2,72077
2,74748
2,74362
2,81318
2,66382
2,67296
2,57971
2,49587
2,52595
2,52595
2,52208
2,40935
2,37833
2,31943
2.31943
2.31943
2,30358
2,31643
2,29789
2,29193
2,21958
2,20045
2,19672

1*

—
—
—
—
—
—
—
—
—
—
—
—
—
—

(172,085)
(177,743)
(178,735)
177.305
176,844
182,194
180,624
192,854

UKd

(0,663247)
(0,649821)
(0,648910)
(0,542122)
(0,601048)
(0,557037)
(0,560453)
(0,629848)
(0,587087)
(0,585992)
(0,555312)
(0.630317)
(0,679256)
(0,739615)
(0,739615)
(0.728627)
(0.728615)
0,696904
0,691328

(0.689533)
(0.805748)
(0.808431)
(0.786749)

unlil cscudo cniry into thu cuchangc-ralc mechanism ( E R M ) on 6 April 1992.
unli! H Ociobcr 1990 (pound sterling entry inlo ERM) and as of 17 September 1993 (suspension of pound sterling participation in Ihe ERM).

tart of the European Monetary System
of Ihe ecu and inclusion of ihc Greek drachma.

Re isedcompo i l ionof theccu and inclusion of Ihc Spanish peseta and the Portuguese esc udo. The central rate of the Spanish peseta was fixed on 19 June 1989 when it entered the ERM.
Ac ompamed by a narrowing of ihe I ta l ian lira fluctuation band from 6 to 2.25%.
Po nd sterling entry nto the ERM with a fluctuation margin of 6%.
Accompanied by a suspension of their participation in the ERM by the pound sterling and the Italian lira.
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Table 52
Bilateral central rates and intervention limits in force since 2 August 1993

Brussels
in BFR LFR

Copenhagen
in DKR

Frankfurt
in DM

Madrid
in PTA

Paris
inFF

Dublin
in IRL

Amsterdam
in HFL

Lisbon
in ESC

Percentage
margin

+ 16.1187
Central rate

-13,8813

+ 16,1187
Central rate

-13.8813

+ 16.1187
Central rate

-13,8813

+ 16.1187
Central rate

-13.8813

+ 16.1187
Central rate

-13.8813

+ 16,1187
Central rate

-13.8813

+ 16.1187
Central rate

-13.8813

+ 16,1187
Central rate

-13,8813

BFR IOO/
LFR 100

100
100
100

21.4747
18.4938
15.9266

5.63000
4,84837
4.17500

445.418
383,589
330.342

18.8800
16.2608
14.0050

2.33503
2.01090
1,73176

6.34340
5.46286
4.70454

556.890
479.590
413.020

DKR 100

627,880
540.723
465.665

100
100
100

30.4450
26,2162
22,5750

2408,50
2074,15
1786.20

102.100
87,9 257
75,7200

12.6261
10,8734
9,36403

34,3002
29,5389
25,4385

3011,20
2593.24
2233,30

DM 100

2395.20
2062,55
1776,20

442,968
381,443
328,461

100
100
100

9191,20
7911,72
6812.00

389,480
335.386
288,810

48,1696
41,4757
35.7143

130.834
112.673
97,0325

11481,10
9891,77
8517.90

PTA 100

30.2715
26.0696
22.4510

5,59850
4,82126
4,15190

1.46800
1,26395
1.08800

100
100
100

4,92250
4,23911
3.65050

0.608731
0,524232
0,451462

1,65368
1,42413
1.22644

145,180
125.027
107,670

FF100

714,030
614,977
529,660

132,066
113,732
97,9430

34,6250
29,8164
25,6750

2739,30
2358.98
2031,50

100
100
100

14,3599
12,3666
10,6500

39,0091
33,5953
28,9381

3424,80
2949,37
2540,00

IRL 1

57,7445
49.7289
42,8260

10,6792
9,19676
7,92014

2,80000
2.41 105
2,07600

221,503
190,755
164,276

9,38950
8,08631
6,96400

1
1
i

3,15450
2,71662
2,33952

276,938
238,495
205,389

HFL 100

2125,60
1830,54
1576,45

393,105
338,537
291,544

103,058
88,7526
76,4326

8153,70
7021,83
6047,10

345,650
297,661
256,350

42,7439
36,8105
31,7007

100
100
100

10194,3
8779,18
7560,50

ESC IOO

24,2120
20,8512
17,9570

4,47770
3.85618
3,32090

1,17400
1.01094
0,87100

92,8760
79,9828
68,8800

3,93700
3,39056
2,91990

0,486881
0,419295
0,361092

1,32266
1,13906
0,98094

100
100
100

DR docs not participate in the cuchange'rate mechanism (ERM). LIT intervention limits temporarily not applicable and UKL participation in the ERM suspended as from 17 September 1992.
Their notional central rales arc DR2M.5I3. LIT I 79.1.19 and UKL 0.786749 respectively Tor ECU I
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Table 53
Nominal effective exchange rates
Performance relative to 19 industrial countries; double export weights

I960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1991
1992
1993

E U R 12--
' EUR 12

B

82.6

81,7
81.7
81,5
81.7
82,0
81,9
82,1
82,9
83,1
83,2

83,1
85,5
86.7
87.9
89.2
91.3
96.5
99,3

100.5
100.0

94.2
85.5
83.1
81,3
82,0
86.5
90,0
88.9
88,1
92,7

92,4
94,5
95,2

incl. WD.

DK

104,1

103,1
103,1
103.2
103,0
103,1
103,3
102,6
99,0
98,6
97,8

96,9
97.6

103,6
104,0
107,6
110,0
109.4
109,4
108,5
100,0

92.5
88,4
87,9
84,7
85,7
91,1
95,0
93,2
90,7
97,6

95,7
98,4

100.4

WD

52,8

54.7
54.9
55.2
55.3
55.1
55,1
55.4
56,4
57,9
62,8

64,7
66.4
73,4
77,4
78,6
83,1
89,7
95,0
99.6

100.0

94.4
99,1

103,1
101.4
101,7
112,6
120,4
119,5
118,0
124,7

123,3
127.4
130.9

GR

192,6

191,1
190.9
191;0 p

191,0
191,2
191,4
191,8
195,1
195,4
192,6

188.2
176.2
162,2
162,6
146,7
138,7
134,7
122.4
I I 5.5
100.0

89,8
82,7
67,7
58,0
48,8
38,4
34,6
32,1
29,7
27,3

24,2
22,3
20,2

E

150,4

149,6
150,0
150,1
150.1
150,2
150,2
147,9
132,2
132,3
131,8

130,2
132,6
134,7
138,7
135,2
124,2
108,7
98,3

107,4
100,0

90,4
84,9
70.3
68,6
67,1
66,0
66,2
68,2
71,0
74,7

74,4
73,0
63.6

F

117,1

116,1
116,1
116,2
116,2
116,2
116,1
116,2
117,9
112,1
103.1

100,8
103,2
106,7
99,5

109,3
105,2
100,2
98,9
99,6

100,0

91,2
83,6
77,6
73,9
74,7
78,0
78,9
77,0
76,0
80,7

79,0
81,8
83.3

IRL

149,7

149,4
149,8
149,7
149,5
149,6
149,6
148,6
139,5
139,6
139,4

139,5
136,7
127,3
124.1
117,0
105,1
101,5
102,0
102,2
100,0

91,3
90,3
86,6
82,9
83,9
87.0
85,2
84,0
83,0
87,8

86,7
89,1
83.7

I

196,9

195,2
195,0
194,8
193,9
193,9
194,3
194,8
198.7
198,3
196.1

194.3
193,0
173,3
156,4
149,9
124,3
114,4
107,3
103,7
100,0

87,6
81,6
78,5
73,9
70,1
72.7
73.5
70,9
71,2
73,9

72.4
70,4
58,6

ML

74.8

77.1
77.6
77.7
77.5
77.7
77.4
77.9
79.1
79.2
78.0

78.7
79.8
82.4
86.7
88.8
91.2
96.0
98.3
99.8

100.0

95,7
100,5
102,6
101,0
101,2
109,0
114,6
114,1
112,9
117.3

116.4
119,3
122,9

p

214,5

213,4
213,8
213,4
212,9
213,1
213,3
214,1
222,8
224.6
223,4

222,0
219,6
223,5
220,5
213,9
195,4
153,1
121,9
103,3
103,0

96,2
83,8
66.1
54.6
48,3
44.6
41,4
39.3
33,1
37.6

37.8
39.2
35,2

UK EUR 12-"

158,6

157.8
158.3
158,0
157.5
157,8
157,8
155,3
137,1
137,2
136,7

136,7
131,8
118,0
113,9
104,8
89,7
85,5
85,7
90,9

100,0

100,2
95,8
89,1
84,9
84,8
78,6
77,8
82,3
79,5
78,8

79,1
76,3
69,4

98,4

99,9
100,5
100,6
100,5
100,4
100,3
100,1
96,5
96,2
97,5

98,3
100,3
103,0
101,1
102,5
92,8
91,9
92,4
98,4

100,0

83,9
78,0
71,4
64,8
63,5
69.7
74,5
73,3
71,1
79,3

76,7
78,5
71,4

'1980 = 100,

USA

125,0

125,3
126,3
126,6
126,7
126,7
126,8
127,2
130,0
130,2
128,5

125,1
116,7
107.4
109,6
108.7
114.4
113,6
103,1
100,2
100,0

112,8
126,3
133,6
144,0
149.9
121,3
106,7
100,2
105,1
98.6

97.9
95,7

100.0

J

71,8

71,4
71,5
71,5
71,4
71,5
71,4
71.6
73,1
73,7
73,3

74,5
82,8
87,4
81,6
79,3
83,3
92,4

112,5
104,2
100,0

113,6
107,9
119,7
126,6
130.5
166,0
179,7
198,4
189,7
170,3

185,1
194,3
235,2

- relative to nine industrial non-member countries
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Table 54

Current receipts; general government
(Percentage of gross domestic produt I at market prues I

I960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

B DK

27,9 27,3

29,0 26,6
29,8 28,2
30.0 29,9
30.6 29,7
31,3 31,2
33,1 33,5
33,9 34,1
34,5 36,9
35,0 37.2
35,9 41,7

32.3 32,9

39,1 46,1

39,8 46,8
39.9 46.4
41.1 46,0
42,3 47.9
45,4 45.7
45.7 46.1
47,4 46,6
48.4 48,4
49.4 49.8
48.8 51.5

44.8 47,5

49.9 51.7
51.8 50.9
51.3 53.2
52.3 54.7
52.3 56.0
51,3 57.7
51.5 58.1
49,9 58.6
48.2 57,9
48.8 55,6

50.7 55.4

48,9 55.2
49,5 56,6
50.6 57,1
50.9 58.2

WD D

35.5

36,6
37.0
37,3
36.8
36.1
36,7
37,4
38,3
39,6
38,7

37,4

38,7

39,8
40,1
42,5
43.1
43.1
44.3
45.3
44,8
44,6
45,1

43,3

45,3
46.0
45.4
45.6
46.0
45.2
45,0
44,2
45,1
43.3

45.1

44.6 45,5
45.5 46,8
46,0 46.8
47,3 47.8

GR EJ

21.1

22.0
23.2
23.2
24,0
23.7
25.3
26,2
27.3
27.2
26.8

24.9

: 22,

: 22,4
: 22.8
: 23.3

26,7 22.S
27,1 24,4
29,2 25.3
29,6 26,i
29.9 27,2
30,4 28..
30,2 29,9

: 25,3

28,8 31,3
32,0 31.5
33.2 33,6
34,2 33.5
34,2 35,2
35,1 35.9
36,0 37,7
34,1 37.7
31.7 39,4
33.9 39,5

33.3 35,5

34,9 40.0
39,4 41,9
37,4 41,8
37.1 41,9

F

34,9

36,2
36,3
37,1
38,0
38.4
38,4
38,2
38.8
39,8
39,0

38,0

39,0

38,6
38,9
39,0
39,7
41,4
43,5
43,2
43,1
44,7
46,5

41.9

47,3
48,2
48,8
49,8
49,9
49,4
49.8
49.2
48.6
49.0

49,0

49.1
48.3
48,4
49,2

1RL

24.8

25,7
25.2
26,1
26,9
27,9
30,0
30,6
31,0
31,6
35,3

29,0

31,8

32,7
31,5
30,9
35.3
33,0
36,4
35.2
33,6
33.2
36,2

33,8

37,1
39.4
40,9
41.4
40,7
40,8
41.0
41.8
38,3
38,0

40,0

38,8
39,3
39,9
39,1

1 L

28,8 31,0

28.2 33,4
29,1 31,7
29,5 31,8
30.6 31,8
30, i 33,5
30,1 33,9
31,0 34,3
31.6 33,2
30.7 32,8
30,4 34,4

30,1 33.1

28,8 36,4

29,5 39,7
29,4 39,8
28,5 40,2
28,0 41,3
28,5 49,9
29,7 51,4
30,6 55,4
31.8 56,5
31,3 53,4
33.3 55,1

30,1 48,3

34.3 55.8
36,1 55.6
37,9 58.3
37,7 56,3
38,3 58,1
39,1 55,5
39.2 57,5
39,6 56,0
41.4 53,9
42,2 53,0

38,6 56.0

43,3 52,4
43,7 51,4
46,0 51,8
45,6 51,4

NLb P

33.9 19,1

34,9 20,0
34,4 20,8
35,6 20,5
35,7 20,7
37,3 21,7
39,2 22,2
40.6 22,3
42,4 23,!
43.2 24,0
41,2 26,0

38.4 22,1

41,2 26,0

42,9 25.2
44,0 25,3
45.3 24.9
46,3 25,0
48,7 27,7
49,0 30,7
49,9 30,5
50,2 29,5
50,9 29,7
52,5 30,9

48.0 27,9

53,1 32,4
53,4 33,4
54,7 37,0
53,4 34,6
54,4 33,4
52,8 37,3
53,5 36.2
53,0 37,6
50,1 39,5
49,9 38,8

52,8 36,0

52,8 40,5
52,6 43,0
52,9 39,5
51,7 39,3

UK

29,9

31,3
32,8
31,5
31.4
33.0
34,2
36,2
37,7
39,3
40,2

34,8

39,8

38.1
36,0
35,4
39,3
40,0
39,4
38,5
37,1
37,8
39,7

38,1

41,7
42,2
41,5
41,4
41,3
40.1
39.4
39,1
38,6
38,8

40,4

38.2
36.5
35,9
36,6

EUR
10-'

32,2

33,2
33,9
34,0
34,2
34,6
35,2
36,1
37,0
37.9
37,7

35,4

37,5

37,7
37,6
38,4
39,5
40,3
41,5
41,9
41,8
42,1
43,1

40,4

43.8
44,7
44,9
45,1
45,3
45,0
44,9
44,4
44,5
44,3

44,7

44,9
44,9
45,5
46,0

EUR EUB
12- 12 +

38,2
39,0
40,2
40,7
40,6
40,9
42,1

42,8
43,6
44,1
44,2
44,5
44,3
44,4
43,8
43,9
43,8

43,9

44,3 44,6
44,6 45,0
45,1 45,4
45,6 45,8

USA J

27,6

27,7
27,9
28,5
27,4
27,3
28,0
28,6
30,2
31,4
30,5

28,7

30,5 21,1

29,9 22,0
31,0 21,9
31,2 22,9
32,0 24,9
30,4 24,5
31,3 24,0
31,4 25,1
31,7 25,0
32.1 26,9
32,4 28,1

31,3 24,5

33,2 29,6
33,0 30,0
32,7 30,3
32,7 30,8
33,3 31,5
33,6 31,7
34,3 33,3
33,8 33,7
34,3 34,0
34,3 35,1

33,5 32,0

34,3 34,8
34,2 :
34,4 :
34,8 :

EUR l2-:inc1. WD: EUR l2 + :mcl. D.
J Breaks in I979-'80 and 1984'S5.
s Breaks in 1968.69 and I984.'85.
•' EUR 12- cxcl .GRE.
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Table 55
Total expenditure; general government

1 Ptrtenlagf af grass liomeslic product al market prices

1960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

EUR 12-:

B DK

30,7 24.8

30.1 27,1
30,9 28,1
31.9 28,6
31.3 28.4
32,7 29.9
33,9 31.7
35,0 34.3
36.9 36,3
36.7 36,3
37,0 40,2

33,7 32,1

41,7 42.0

43.5 42.9
44.7 42.5
45.2 40.8
45.4 44,8
50.9 47,0
51,9 46,4
53,7 47,2
55.2 48.7
56,9 51,4
58.1 54.8

50,6 46.7

63,4 58.6
63,2 60.0
63.2 60,4
61.8 58.8
61.4 58,1
60.7 54.3
59.0 55,7
56.6 58,0
54.9 58,4
54,6 57,0

59,9 57,9

55.5 57.4
56.4 59.2
58,1 61.5
57,4 63.0

mcl. WD;EUR 12 + :

WD D CR E* F

32.5

33.8
35.6
36,4
36,1
36,7
36,8
38,8
39,1
38,5
38,5

37.0

38,5

39,9
40.7
41,3
44.4
48.7
47.7
47.7
47.2
47.2
48.0

45,3

49,0
49,3
48,0
47,6
47.2
46,5
46,9
46,4
45.0
45,3

47.1

34,6

35,7
37,0
37,8
38.0
38.4
38,5
39,0
40,3
39,6
38.9

38.3

21.4 38,1

22.9 38,0
22.5 38,3
22.2 38,4
22.6 39,4
24.4 43.8
25,6 44.3
27,1 44,1
28,9 45.2
30,1
32,5

25,9

38.7 35.2
39.5 37.1
41,6 38.4
44,2 38,9
48.0 42.2
47.2 41.9
47,7 40.8
47,9 41.0
49.4 42.2
52,5 43.4

45,7 40,1

48.1 48.8 51.2 45,3
47.8 49.4 52.6 46,5
49.8 51.0 52,9 48.9
50,6 51.9 52,5 49.1

ncl. D.

45.6
46.6

42.3

49.2
50,9
52,0
52,5
52,7
52,2
51,7
50.8
49,9
50.5

51.2

51,2
52,2
54,3
55.1

IRL

28.0

29,7
29.5
30.5
31.8
33,1
33.6
34,8
35,2
36,6
39,6

33.5

35.9

36,7
35,4
35.3
43.1
45.0
44.6
42,5
42.9
44,1
48,3

41.8

49.9
52,7
52.1
50.8
51.5
51.4
49.4
46.3
39,9
40,2

48,4

40,8
41,4
42,9
42,2

1 L

30,1 29,1

29,4 29,7
30.5 30,5
31,1 30.4
31.8 30.7
34.3 31.6
34.3 33,1
33,7 36,0
34.7 35.8
34,2 32,6
34,2 32.5

32,8 32,3

32,1 33,2

34,3 37,1
36,4 37,5
35.0 36,4
34,4 36,0
39.1 48,7
37.8 49.4
37.7 52,1
40.4 51.5
39,7 52.6
41.9 55.6

37,7 45.7

45.8 59.4
47,4 56.8
48.6 56,0
49,4 52.6
50.9 50,9
50.7 50,4
50.2 54.2
50.3 50.8
51.3 47.1
53.2 49.7

49.8 52.8

53,6 53,4
53,2 53,9
56,0 54,3
54,4 53.6

NLh P

33,7 18.5

35.4 20,9
35,6 20,3
37.6 21.8
37.8 21,8
38.7 21.5
40,7 21.7
42.5 22,2
43,9 22,4
44,4 22,4
42,4 23.2

39,9 21,8

42,4 23,2

43.9 23.0
44,4 24.5
44,6 23,3
46.6 26,4
51.5 31,9
51,7 36,6
51,6 35.2
52.9 36.4
54.6 35,8
56,5 :

49.8 :

58,6 41,7
60,5 43.8
61,0 46,1
59.6 46,6
58,0 43,5
57,9 44,6
59,4 43,0
57,6 43,0
54,8 42,9
55,0 44,3

58,2 43.9

55,3 46,9
56,1 48,2
56,9 48,4
55,8 47.5

UK

32,2

33,1
33,9
35,4
33.5
35,9
35,2
38,3
39,3
41.0
38.8

36,5

36,8

36,7
37.3
38,1
43.1
44.5
44,4
41,7
41,5
41,0
43.1

41.1

44,4
44,7
44.8
45.3
44.1
42.5
40.8
38,1
37,7
40,0

42,2

40,9
42,4
43.5
43.4

EUR EUR EUR USA J
I0-e 12- 12 +

32,2

33,1
34,2
35,2
34,8
36,2
36,2
37,7
38,6
38,6
38,0

36,3

37,3

38,2
39,1
39.3
41,5
45.4
45.2
44,9
45,5
45.6
46,8

43,1

48.8 47,8
49.8 48,8
49.9 49,1
50.0 49,2
49.9 49,3
49,2 48,7
48.9 48,3
47,7 47,2
47.0 46.7
48.1 47.8

48,9 48.3

27,0

28,3
28,4
28,2
27,6
27,1
28,2
30,2
30,7
30,4
31,6

29,1

31,6 19,3

31,6 20,7
31.3 21,8
30,7 22,4
32,3 24,5
34,5 27,2
33.4 27.7
32,3 29.0
31.5 30,5
31.7 31,6
33,7 32.6

32,3 26,8

34.2 33,4
36.4 33,6
36.8 33.9
35,6 32,9
36.4 32.3
37,1 32.6
36.8 32,8
35,8 32,2
35.8 31,5
36,8 32,2

36,2 32,7

49.3 49.0 49,2 37,8 31,8
49,8 49,6 50,0 38,7 :
51,7 51.5 51,8 38.1 :
51,7 51.5 51.9 37.3 :

• Breaks in 1979/80 and 1984 85.
h Breaks in 1968.69 and I984'B5.
' EUR 12 - cxcl. OR E.

162



Table 56
Net lending ( + ) or net borrowing (-); general government

I Percentage of grass itomeslic product al market prices)

I960

1961
1962
1963
1964
1965
1966
1967
1968
1969
1970

1961-70

1970

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980

1971-80

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1981-90

1991
1992
1993
1994

ELR 12-:

B

-2.9

-1.3
-1,3
-2,2
-0,8
-1.6
-1,0
-1,3
-2.6
-1.8
-1.3

-1.5

-2,6

-3,7
-4.8
-4,2
-3.1
-5.5
-6.2
-6.4
-6.8
-7,5
-9.3

-5,7

-13.5
-11.5
-11.9
-9.6
-9.1
-9.4
-7,5
-6,8
-6,7
-5.8

-9,2

-6,6
-6,9
-7.4
-6.4

DK

3,1

0,1
0.6
1.9
1.8
1,8
2.3
0.4
1,1
1.4
2.1

1.3

4.1

3,9
3.9
5.2
3.1

-1,4
-0.3
-0,6
-0,4
-1,7
-3.3

0.9

-6.9
-9.1
-7.2
-4.1
-2.0

3.4
2,4
0,6

-0,5
-1,5

-2,5

-2,2
-2.6
-4.4
-4.9

md.WD;EUR 12 + ;
" Brcaksin 197980am 1 984 MS

WD D GR Ea F

3.0

2,8
1.4
0.9
0,7

-0,6
-0.2
-1.4
-0.8

1.1
0.2

0,4

0,2

-0,2
-0.5

1.2
-1.3
-5.6
-3,4
-2.4
-2.4
-2,6
-2.9

-2.0

-3.7
-3.3
-2.6
-1.9
-1.2
-1.3
-1,9
-2.2

0,1
-2.1

-2.0

0,9

1,0
-O.I
-0,1

0,7
0,7
0,6
0,0

-0.8
0,9
0.9

0.4

0.7 0,9

-0.5 0,6
0.3 0,6
1.1 0,6
0.2 0,3
0,0 -2.4

-0.3 -0,7
-0,6 -0,8
-1,7 -2,1
-1,6 -0.8
-2.6 0,0

-0.6 -0.5

-9,9 -3.9 -1.9
-7,5 -5.6 -2.8
-8.4 -4,7 -3,2

-10.0 -5.4 -2.8
-13.8 -6.9 -2,9
-12.0 -6,0 -2.7
-11.6 -3,1 -1,9
-13,8 -3,3 -1,7
-17,7 -2,8 -1,3
-18,6 -3,9 -1.5

-12.3 -4,6 -2,3

-3.5 -3.2 -16.3 -5.2 -2,1
-2.3 -2.6 -13.2 -4.6 -3.9
-3.8 -4,2 -15.5 -7,2 -5.9
-3.3 -4.0 -15,4 -7,2 -5.9

ncl. D.

IRL

-2.4

-3.2
-3.6
-3,6
-4,1
-4,3
-2,8
-3.3
-3.3
-4.2
-3.7

-3.6

-4,1

-4,0
-3.9
-4.4
-7,8

-12.0
-8.2
-7,3
-9,3

-11.0
-12.2

-8.0

-12.8
-13.2
-11.3
-9,4

-10,7
-10,6
-8,5
-4.5
-1,7
-2,2

-8.5

-2,0
-2,2
-3.0
-3.2

i

-0,9

-0.8
-1.0
-1.2
-0.8
-3.8
-3.8
-2,2
-2,8
-3,1
-3,5

-2.3

-3.3

-4,8
-7,0
-6,5
-6,4

-10,6
-8,1
-7.0
-8.5
-8,3
-8,6

-7,6

-11,4
-11,3
-10,6
-11,6
-12,6
-11,6
-11,0
-10.7
-9.9

-10.9

-11.2

-10.2
-9.5

-10.0
-8.9

L

3.0

4,7
2,2
2,5
2,1
2,8
1.8

-0.7
-1.6

1,1
2.8

1,8

3.2

2.6
2.3
3,8
5.3
1.1
2,0
3,3
5.0
0.7

-0,5

2,6

-3,6
-1,2

2,3
3,7
7,2
5,1
3.3
5,2
6.8
3.3

3.2

-1,0
-2,5
-2,5
-2,3

NLb P

0,8 0,6

0,1 -0,9
-0,6 0,6
-1,3 -1.3
-1,5 -I .I
-0.8 0,3
-0.9 0.5
-1,3 0.1
-0.9 0,7
-0,5 1,6
-1,2 2,8

-0,9 0.3

- 1.2 2.8

- 1.0 2,3
-0,4 0,9

0,8 1,6
-0,2 -1,4
-2.9 -4.1
-2,6 -5,9
-1.8 -4.7
-2,8 -6,9
-3.7 -6,1
-4.0 :

-1,9 :

-5,5 -9,3
-7.1 -10,4
-6,4 -9,0
-6,3 -12,0
-3,6 -10,1
-5,1 -7,2
-5,9 -6.8
-4.6 -5.4
-4,7 -3.4
-5.1 -5,5

-5.4 -7.9

-2.5 -6,4
-3.5 -5,2
-4.0 -8,9
-4,1 -8,2

UK

-1,0

-0.7
0.0

-2,8
-1,1
-1,9

0.0
-1,0
-0,5
-0,6

2,4

-0.6

3,0

1,3
-1,3
-2,7
-3.8
-4.5
-4.9
-3.2
-4.4
-3.3
-3.4

-3.0

-2,6
-2,5
-3.3
-3.9
-2.8
-2.4
-1.4

1,0
0.9

-1,2

-1,8

-2.7
-5.9
-7,6
-6.8

EUR EUR EUR USA J
10-c 12- 12 +

0,6

0,6
0.1

-0,7
-0,1
-M
-0,5
-1,1
-1,1
-0.2

0,1

-0.4

0,2

-0,5
-1,5
-0.9
-2,0
-5.1
-3,7
-3,0
-3,8
-3,5
-3.7

-2.8

-5.0 -5.0
-5,1 -5.2
-5,0 -5.1
-5.0 -5,1
-4,5 -4,8
-4,3 -4,5
-3,9 -4,0
-3,3 -3,4
-2,5 -2,7
-3,9 -4,0

-4,3 -4,4

0,7

-0,6
-0.5

0.3
-0.2

0,2
-0,1
-1,7
-0,5

1,0
-I . I

-0,3

-1,1 1,8

-1,8 1,3
-0,3 0.2

0.5 0,5
-0.3 0,4
-4.1 -2,8
-2.2 -3.7
- 0.9 - 3.8

0.1 -5.5
0.4 -4.7

-1,3 -4.4

-1,0 -2,3

-1,0 -3.8
-3.4 -3.6
-4.1 -3.6
-2.9 -2.1
-3.1 -0.8
-3.5 -0.9
-2,5 0,5
-2,0 1,5
-1.5 2.5
-2,5 2.9

-2,7 -0.8

-4.5 -4.7 -4,6 -3,5 2,9
-4.9 -5.0 -5.0 -4,5 :
-6.2 -6,4 -6,4 -3.6 :
-5,7 -5.9 -6.1 -2.5 :

h Breaks m 1968 69 and I984'85.
L EUR 12 - cxd. O R E
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Table 57

Budgetary expenditure of the European Communities
IMioUA.EUA ECL'i*

1958

1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993

ECSC
opera-
tional

budget

21,7
30.7
23.5
26.5
13.6
21,9
18.7
37,3
28.1
10.4
21,2
40.7
56.2
37.4
43.7
86.9
92.0

127.4
94,0
93.0

159,1
173.9
175,7
261.0
243,0
300,0
408.0
453.0
439.0
399.3
567,0
404,0
488,0
495,0
535,3
551,8

European
develop-

ment
Fund

51.2
63.2'

172.0
162,3

55,5
35,0

248,8
157,8
105.8
121,0
104,8

10.5
236,1
212.7
210,0
157,0

71,0
320,0
244,7
394.5
480,0
508,5
658,0
750,0
752,0
703,0
698,0
846,7
837,9

1 196,3
1 297,0
1 256,5
1 191.0
1 910.0
1 750,0

Euri.tom'1

EAGGF

7.9 -
39,1 -
20.0
72,5
88,6 -

106,4
124,4
120,0 102,7
129.2 310.3
158.5 562,0

73,4 2 250,4
59,2 3818,0
63,4 5 228,3

1 883,6
2 477,6
3 768,8
3651,3
4 586,6

- 6 033,3
- 6 463,5

9 602.2
10 735.5
11596,1
11446,0

- 12792,0
- 16331,3
- 18985,8
- 20 546,4

23 067.7
- 23 939,4
- 27531,9
- 25 868,8

27 233,8
- 33 443,2
- 38461,6
- 38 824,0

EC general budget

Social
Fund

8,6
11,3
4,6
7,2

42,9
26,2
35,6
43,0
50,5
64,0
56,5
97,5

269,2
292,1
360,2
176,7
325,2
284,8
595,7
502,0
547,0
910,0
801,0

1 1 16,4
1413,0
2 533,0
2 542,2
2 298,8
2676,1
3 212,0
3 869,3
4817,2
5 536,0

Regional
Fund

-

—
—
—
—
—
„

—
—
—
—
—

150,0
300,0
372,5
254.9
671,5
751,8

2264,0
2766.0B

2 265,5
1 283,3
1 624,3
2 373,0
2 562,3
3 092.8
3 920,0
4554,1
5 179,9
7 578,7
8 358,0

Industry
energy,

research

-

—

—

—

—

—
„

—

65,0
75.1
69,1
82,8
99,0

113,3
163,3
227.2
288,0
212,8
217,6
346,0

1 216,2
1 346,4

706,9
760,1
964.8

1 203.7
1 353,0
1 738.7
1 918.8
2 423.7
2 892.6

Ailm: ni-
si ration11

8,6
20,3
23,4
27,9
34,2
37,2
43,0
48,1
55,4
60,4
91,8

105,6
114,7
132,1
177,2
239,4
336,7
375,0
419,7
497,0
676.7
863.9
938.8

1 035,4
1 103,3
1 161,6
1 236,6
1 332,6
1 603,2
1 740,0
1 947,0
2 063,0
2298,1
2519,2
2 927,4
3 400,9

Other

0,0
4.9
4,9
2,9

46,8
42,3
42,9
7,4

10,4
17,1
23.5
77,1
41,4

152,2
247,1
294,4
675,2
642,8
909,5
883,4

1 302.4
1447.9
2056.1
3 024,6
3 509,7
2 989,9
2 150,8
2 599,8
4 526,2
3 720,5
6 186,8
9 978,9'
7 567.9
9 655,6
6619,0
6511,1

Total
EC

8,6
25,2
28,3
39,4
92,3
84,1
93,1

201,1
402,3
675,1

2408,7
4051,2
5448,4
2 289,3
3 074,5
4641,0
5 038,2
6213,6
7 952,6
8704,9

12 348,2
14 602,5
16057,5*
18 546,0f

21 427,0h

24 765,5'
26119,31
28 223,0k

34 863.2
35 469,2
42261,0
45 859,8
46 604,6m

56 586,0m

62 827,6m

65 522,6"

Total

35,5
146,2
135,0
305,0
356,8
267,9
271,1
607,2
717,3
949,8

2 624,2
4 255,9
5 578,5
2 562,8
3 330,9
4 937,9
5 287,2
6412,0
8 366,6
9 042,6

12901,8
15 256,4
16741,7
19465,0
22 420,0
25817,5
27 230,3
29 374,0
36 148.9
36 706,4
44 024,3
47 560,8
48349,1
58 272,0
65 272,9
67 824,4

UA until 1977. EUA ECU from 1978 onwards.
Incorporated in the EC budget from 1971.
This column includes, for the years to 1970. substantial amounts carried forward lo following years.
Commission. Council. Parliament, Courl of Justice and Courl of Audilors.
Including surplus of ECU 82,4 Mio carried forward to 1981
Including ECU 1 173 Mio carried forward lo 1982
Including ECU I 819 Mio UK special measures.
Including ECU 2211 Mio carried forward to 19S3.
Including ECU 1 707 Mio earned forward to 1984
There was a small deficii in 1984 in respeci of the EC budget due largely lo late payment of advances by some Member Slates.
There was a cash deficit in 1985 of ECU 25 Mio due lo late payment of advances by some Member Slates.
Including a surplus of ECU 5 080 Mio carried forward lo 1990.
1990-92- Court of Auditors' Report.
General budget of the Community for 1993.

ounv: 1958-89: Management accounts.
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Table 58
Budgetary receipts of the European Communities

IMio UA EUA'ECUi'

1958

1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993

ECSC
levies 1

and
other

44,0
49.6
53,3
53,1
45.3
47.1
61,3
66,1
71,2
40,3
85,4

106,8
1 00.0
57.9
61,1

120,3
124,6
189,5
129.6
123.0
164,9
168,4
226,2
264,0
243.0
300.0
408.0
453,0
439,0
399.3
567,0
404,0
488,0
495,0
535,3
551.8

European Euratom
Development contri- —

Fund buttons
contri- (research

bulions only)

•116,0 7,9
116,0 39,1
! 16.0 20.0
116.0 72,5
116,0 88,6

106,4
124,4

- 98.8
116.5

40,0 158,5
90.0 82,0

110,0 62,7
130,0 67.7
170,0
170.0
150.0
150,0
220,1
311,0
410,0
147.5
480.0
555,0
658,0
750,0
700,0
703,0 -
698,0
846,7 -
837,9

1 196,3
1 297,0
1256,5
1 191,0
1 910,0 -
1 750,0

EC budgel

Miscella-
neous and

contri- Miscella-
buttons """us

under spe-
cial keys

0,02
0,1
0,2
2,8
2,1
6,7
2,9
3,5
3,9
4,2

78,6
121,1

69,5
80,9

511,0
65,3

- 320,5
282,8

- 504,7
344.4

- 230,3
- 1055,9*

1219,0
187,0

- 1 565.0
- 1 060,7'
- 2491,0k

396,5
74,8

1 377,0
4018,4
5191,5

- 3 749,2
385,9
457,7

Own resources

Agri-
cultural

levies

-

—

—

713,8
799.6
478,0
323,6
590,0

1 163,7
1 778,5
2 283,3
2 143.4
2002,3
1 747,0
2 228,0
2 295,0
2 436,3
2 179,0
2 287,0
3 097.9
2 606,0
2 397,9
1 875,7
2 486,8
2 328,6
2 239,3

Import
duties

-

_..

_

582,2
957,4

1564,7
2 684,4
3151,0
4064.6
3 927,2
4 390,9
5 189,1
5 905,8
6 392,0
6815,0
6 988,7
7960,8
8310,0
8172,9
8 936,5
9310,0

10312,9
10285,1
1 1 476,0
1 1 599,9
13118,6

GNP
Contri-
butions

or VAT* *

5,9
25,1
28,!
31,2
90,2
77,4
90,1

197,6
398,3
670.9

3972,6
5 327,3

923,8
1 236,6
2 087,3
1964,8
2 152,0
2482,1
2 494,5
5 329,7
7 039,8
7093,5
9 188,0

12 197,0
13916,8
14 594,6
15218,0
22810,8
23674,1
28 968,0
29 170,6
29 252,4
38 874,5
48 513,2
49 707,0

Total
EC

5,9
25,2
28,3
34.0
92,3
84,1
93,1

201,1
402,2
675,1

2 408,6
4051,2
5448,4
2 289,3
3 074,5
4641,0
5 038,2
6213,6
7993,ld

8704.9
12348,2
14 602,5
16 057,5f

1 8546.0B
21 427,0
24 765,5h

26 052,41
28 198,0
33 667,2
35 783,3
42 261,0
45 899,8
46 604,7'
56 586.51

62 827,6'
65 522,6m

Toul

173,8
229,9
217,6
275,6
342,2
237,5
278.7
366,0
590,0
913,9

2 666,0
4 330,7
5 746,1
2517,2
3 305,6
4911,3
5312,8
6623.1
8 433,7
9 237,9

12660,6
15251,0
16 838,7
19 468,0
22420.0
25 765,5
27 163,4
29 349,0
34 952,9
37 020,5
44 024,3
47 600,8
49 349,1
58 272,5
65 272,9
67 824,4

LA until 1977. ELA ECL from 1978 onwards.
GNP until I 9 7 H . VAT from 1979 until 1987. GNP from 1988 onwards.
This column includes for the years to 1970 surplus revenue from previous years carried forward to following years.
As u result of the calculations lo establish the relative shares of the Member Slates in the 1976 budgel. an excess of revenue over expenditure occurred amounung 10 40.5 Mio UA. This was
earned forward 10 1977
Including surplus brought forward from 1979 and balance of 1979 VAT and financial contributions.
Including surplus of ECL H2.4 Mio carried forward lo 1981.
Including surplus of ECL 661 Mio.
Including surplus of ECU .107 Mio.
Including ECU 593 million ECL of repayable advances by Member Stales.
See noic j 10 Table 57.
Including non-repayable advances by Member Stales of 1981. ECU 6 Mio
1990-92: Coun ofAuditors' Report.
General budget ofihe Commumiy for I99.V

ie From 19X8 onwards agricultural levies, sugar levies and customs duties arc net of 10% collection costs previously included as an expenditure item.
irri1 1958-89. Management accounts.
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Table 59
Borrowing operations of the European Communities and
of the European Investment Bank

Table 60

Net outstanding borrowing o'J the European Communities and
of the European Investment Bank

1 Mio LA. EVA ECU,*

1958

1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992

ECSC

50
—
35
23
70
33

128
54

103
58

108
52
60

102
230
263
528
731
956
729
981
837

1004
325
712
750
822

1265
1517
1487

880r

913
1086
1446
1474

EIB

—
—
21
32
35
67
65

139
195
213
146
169
413
462
608
826
814
732

1030
1863
2437
2384
2243
3146
3508
4339e

5699*
6786
5593
7666
9034

10996
13672
12974

Euralom EECb

_ __
_ _

_
_. _

5"
8d

I j d _
I4d „
3d

_ _
— —
_ _

jd
__ _
—
_ —
_ _

1249
99 571
72

153
181
373
363
369 4 247
214
344 -
488 862
853 860

93 -—
—

350?
1 695
1209

EEC-
NC1C

—
—
—
_
—
—
—
—
—
—
—
—
—
__

—
—
—
—
—
—

178
305
339
773

1617
967
860
541
611
945f

522
76
49
—

Total

50
—
35
44

102
73

203
130
256
256
321
198
229
516
692
871

1354
1545
2937
2429
2916
3605
3874
3280
4994

10491
6342
8168

10194
9404
9584

10469
12508
16862
15657

1958
1959
1960
1961
1962
1963
1964
i965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989h

1990
1991
1992

ECSC

212
209
236
248
304
322
436
475
560
601
686
719
741
802
963

1 157
1615
2391
3478
3955
4416
4675
5406
5884
6178
6539
7 1 1 9
7034
6761
6689
6825
6738
6673
7139
7327

EIB

—
-
21
54
88

154
217
355
548
73^
883

1320
1423
1784
2287
3 124
3926
4732
5421
6715
8541

10604
13482
16570
20^49
25007
26136
30271
31951
36928
42 330
48459
58893
67784

Euratom

—

—
„

—

—

—

—

—

—
__

—
_.

—

—
_

—

—

—

99
172

,323
502
902

1272
1680
1892
2013
2168
2500
2164
1945
1687 <
1563
1338

EECb

—
—
—
—
__

—
—
—
—
—
—
—
—
_

—
—
—

E 161
1500
1361

965
1016
1062

591
4610
4932
3236
1890
2997
2459
2075

> 20458
3516
4026

1 Mii> I- A EVA ECl'>»

EEC-
NCIe

—
—
—
—
—
—
—
__

—
—
—
—
—
—
—
__

—
__

—
—

178
491
894

1 741
3269
4432
4960
5202
5229
5514
5122
4542
3817
3326

Total

212
209
236
269
358
410
590
692
915

1 149
1423
1602
1761
2225
2747
3444
4739
6317
9371

10975
12664
14682
18019
22224
26358
36847
43382
43979
46292
49372
53890
58210
63406
74928
83801

•' ECSC. I95K-74 UA. 1975-89 EUA ECU. EIB: 1961-73 LA. 1974-89 EUA ECU. Euralom: 1963-73 UA. 1974-89 EUA ECU.
h EEC biilancc-of-payments financing.
L EEC New Communilj' Instrument (for investment).
d Drawings under credit lines opened with Exirnbank (USA)
L' Including shorl-lerm borrowing.
' Including the "Jean Monnet" Community loan of ECU 500 Mio which has been divided equally under the headings ECSC and NCI.
f From 1990 onwards including financial assistance to non-member countries.
h From 1989 onwards, including short term (new EIB approach),
Suiin-e Euriipeiin Enwamy. Report on Ihc borrowing and lending activities of the Community.
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Table 61

Main economic indicators I961-94a

EURI2- b

I Annual prru-nluge change, unless iilhern-isr stated:

1. Gross domestic product
— at current prices
— at constant prices

• incl. West Germany
• incl. unified Germany

2. Gross fixed capital formation at constant prices
— total
— construction0

-- equipment
3. Gross fixed capital formation at current prices

(%ofGDP)
— total
— general government*1

— other sectors'1

4. Final national uses including stocks
— at constant prices
- - relative against nine other OECD countries

5. Inflation
-- price deflator private consumption
- price deflator GDP

6. Compensation per employee
— nominal

real, deflator private consumption
— real, deflator GDP

7. GDP at constant market prices per person
employed

8. Real unit labour costs
1961-73 = 100

— annual % change
9. Relative unit labour costs in common currency.

against nine other OECD countries
— 1961-73 = 100

annual % change
10. Employment

- incl. West Germany
— incl. unified Germany

1 1. Unemployment ratec (% of civilian labour force)
12. Current balance (% of GDP)

- incl. West Germany
— incl. unified Germany

1 3. Net lending ( + ) or net borrowing ( - ) of general
government (% of GDP)F

— incl. West Germany
— incl. unified Germany

14. Gross debt of general governments (% of GDP)
15. Interest payments by general government

(%ofGDP)
16. Money supply (end of year)h

17. Long-term interest rate (%)
18. Profitability (1961-73 = 100)

•' 1%I-91: Euroslat and Commission services: 1992-94: economic forecast.
h Incl. Wcsi Germany, unless otherwise slalcd.

1974-85: EUR 12 cxcl. Portugal.
d EUR 12 cxcl. Greece.
•' 1961-73: EUR 12 cxcl. Greece. Spain and Portugal.
1 1961-73. I974-X5: EUR 12 excl. Greece and Spain.
* 1974-85: EUR 12 excl. Netherlands.

1961-73

10,2

4,8

5,7

23,2

4,9
-0,6

4,7
5.2

9,9
5.0
4,5

4.4

100.0
0,1

100,0
1,0

0,3

2,1

0,4

-0,5

12,7
7,1

100,0

1974-85

12,9

2,0

-0,1
-1,3

2,0

21,1
3,2

17,9

1,6
-0,9

10,8
10,7

12,5
1.5
1,7

2,0

101,8
-0,4

101,6
-2,0

0,0

6,8

-0,2

-4,1

45,1

3.2
12.9
11,9
71.0

1986

8,6

2,9

4,2
4,0
4,3

19,0
2,8

16,3

4,1
0,3

3.8
5,5

6,0
2,2
0.5

2,2

94.9
-1,7

91,9
9,5

0.7

10,7

1.3

-4.5

56,1

4,9
10,5
9,1

81,2

1987

7,1

2,9

5,5
3.2
8.3

19,3
2.6

16,7

3,9
-0,4

3,6
4.0

5.4
1.7
1,3

1,7

94,5
-0,4

98,5
7,2

1,2

10,4

0,7

-4,0

57.7

4,7
10,1
9.3

82,7

1988

8.7

4,2

8,7
7,1

10,1

20,1
2,6

17.5

5,1
0,1

3.8
4,3

5.6
1.8
1.3

2,7

93,2
-1.4

96.3
-2,2

1,5

9,8

0.1

-3.4

57,2

4,6
10.4
9,3

87.7

1989

8,5

3,5

6,9
5,7
9,3

20,8
2,8

18,0

3,7
-0,1

5,0
4,9

5.8
0,7
0.9

1,9

92.2
-1.0

93.4
-3.3

1.5

8.9

-0,2

-2,7

56,5

4,7
11,2
9,8

89,1

1990

8,4

3,0

3,8
3,7
4,7

20,9
3,0

18.0

2,9
1,4

4.5
5,2

7,4
2,7
2,0

1,3

92.9
0.7

104,2
11,5

1.7

8,3

-0,4

-4,0

57,2

4.9
8,8

11,0
90.0

1991

6,9

1,4

-0,3
1,1
0,0

20,3
2,9

17,4

1,1
1,8

5,4
5,3

7,0
1.5
1.6

1,2

93,2
0,4

100,9
-2,8

0,2

8,7

-0,6
-1,2

-4,7
-4,6
58.8

5,0
6,6

10,3
88,5

1992

5,4

1,0
1,1

-0,9
0,9

-3,0

19,6
2,8

16,8

1,0
0,4

4,4
4,4

5,8
1,3
1,4

1.6

93,0
-0.2

104.9
4,0

-0,6
-1.2

9,3

-0.3
-1,1

-5,0
-5,0
61,8

5,4
5,8
9,9

88,3

1993

2,8

-0,6
-0,5

-5,3
-2,4
-8,4

18,6
2.8

15.7

-1,5
-2,0

3.7
3,4

3,8
0.2
0.4

1.2

92,3
-0,8

96,7
-7,8

-1.7
-1,9

10,4

-0.2
-0,6

-6,4
-6,4
66,1

5,6

8,1
86.6

1994

4,2

1,2
1,3

1,6
1,4
1.9

18.6
2,8

15,8

0.9
-1,1

3,4
3.0

3.4
-0,1

0.4

1.6

91,2
-1,2

93,3
-3.6

-0,4
-0.5
11,0

0.0
-0,5

-5,9
-6,1
69.7

5,5

88,3
November 1993.

h Broad money supply M2 or MJ according locounlry: 1961-73: EUR 12 cxcl. Spain. Portugal and U nil eel Kingdom.
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Table 62
Main economic indicators 1961-943

Belgium
I Annual percentage change. unless otherwise slated I

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.
I I .
12.
13.

14.
15.

16.
17.
18.
j
h

Gross domestic product
— at current prices
— at constant prices
Gross fixed capital formation at constant prices
— total
— construction
— equipment
Gross fixed capital formation at current prices
(% of GDP)
— total
— general government
— other sectors
Final national uses including stocks
— at constant prices
— relative against 19 competitors
— relative against other member countries
Inflation
— price deflator private consumption
— price deflator GDP
Compensation per employee
— nominal
— real, deflator private consumption
— real, deflator GDP
GDP at constant market prices per person
employed
Real unit labour costs
— 1961-73 = 100
— annual % change
Relative unit labour costs in common currency
— against 19 competitors

• 1961-73 = 100
• annual % change

— against other member countries
• 1961-73 = 100
• annual % change

Employment
Unemployment rate (% of civilian labour force)
Current balance (% of GDP)
Net lending ( + ) or net borrowing ( - ) of general
government <% of GDP)
Gross debt of general government (% of GDP)
Interest payments by general government
(%ofGDP)
Money supply (end of year)b

Long-term interest rate (%)
Profitability (1961-73 - 100)

1961-91. Eurosiai and Commission services; 1992-94: economic forecasl.
M.1H

1961-73

9,2
4,9

5,1

21,8

4,8
-0,1

0,0

3,7
4,1

8,9
5,0
4,6

4,3

100,0
0,3

100,0
-0,3

100,0
-0,8

0,6

1,1

-2,3

3,2
10,1
6,5

100,0

1974-85

8,6
1.8

-0,7
-2,6

3,3

19,6
3,7

16,0

1,2
-0,6
-0,4

7,5
6,7

9,4
1,8
2,5

2,1

111,0
0,4

104,0
-1,2

102,6
-0,6
-0,3

8,1
-1,5

-8,4
82,4

6,6
9,4

10,6
66,0

1986

5,3
1,4

4,4
3,0
5,3

15,7
2,1

13,6

2,8
-1,0
-1,1

0,7
3,9

4,8
4,0
0,9

0,7

108,3
0,2

93,7
6,4

95,2
3,9
0,6

11,7
2,1

-9,4
123,9

11,5
12,7
7,9

69,7

1987

4,3
2,0

5,6
3,0
7,1

16,0
1,9

14,1

3,8
0,5
0,6

1,9
2,3

1,5
-0,3
-0,8

1,5

105,8
-2,3

94,6
1,0

94,4
-0,9

0,5
11,3

1,3

-7,5
131,0

10,8
10,2
7,8

75,3

1988

6,8
5,0

15,4
14,9
16,1

17,7
1,9

15,8

4,5
0,2
0,2

1,6
1,8

2,4
0,8
0,6

3,4

102,9
-2,8

90,4
-4,4

90,7
-3,9

1,5
10,2

1,7

-6,8
131,9

10,3
7,7
7,9

81,9

1989

8,4
3,6

13,4
9,2

17,4

19,3
1,7

17,7

4,9
1,4
1,4

3,4
4,6

3,1
-0,2
-1,4

2,0

99,5
-3,3

87,4
-3,4

88,3
-2,7

1,6
8,6
1,7

-6,7
127,9

10,6
13,3
8,7

90,6

1990

6,4
3,2

8,5
7,9
9,9

20,2
1,6

18,7

3,3
0,5
0,1

3,6
3,0

7,5
3,8
4,3

1,8

102,0
2,5

93,7
7,2

92,4
4,7
1,4
7,6
0,9

-5,8
128,3

11,0
4,5

10,1
86,0

1991

4,5
1,8

-1,7
3,6

-2,5

19,4
1,7

17,8

1,7
0,9
0,4

2,5
2,7

8,0
5,3
5,1

1,6

105,5
3,4

94,7
1,0

94,1
1,8
0,1
7,5
1,8

-6,6
129,5

10,6
5,8
9,3

78,4

1992

4,9
1,4

1,0
2,8

-3,4

19,2
1,7

17,6

2,5
1,5
1,5

2,1
3,4

5,9
3,7
2,4

1,9

105,9
0,4

97,2
2,7

95,6
1,6

-0,5
8,2
1,8

-6.9
131.9

11.2
6,5
8,6

76,4

1993

1,1
-1,6

-6,0
-4,5
-8,0

18,4
1,7

16,6

-1,3
-0,5

0,0

2,8
2,8

4,5
1,6
1,7

0,0

107,7
1,7

100,0
2,8

100,2
4,8

-1,6
9,5
1,3

-7,4
138,4

11,1

7,2
69,4

1994

3,7
0,5

1,2
1.1
1,2

18,5
1,7

16,7

0,5
-0,5
-0,2

3,2
3,1

4,7
1,5
1,6

1,6

107,7
0,0

99,6
-0,4

100,7
0,5

-1,0
10,7

1,1

-6,4
140,4

10,4

68,1

November 1993.
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Table 63
Main economic indicators 1961*94"

Denmark
I Annual percentage change, unless otherwise staled'i

1. Gross domestic product
- - at current prices
— at constant prices

2. Gross fixed capital formation at constant prices
- total
— construction
— equipment

3. Gross fixed capital formation at current prices
(%ofGDP)
- total
— general government
-- other sectors

4. Final national uses including stocks
- at constant prices

relative against 19 competitors
— relative against other member countries

5. Inflation
— price deflator private consumption
— price deflator GDP

6. Compensation per employee
— nominal
— real, deflator private consumption
--- real, deflator GDP

7. GDP at constant market prices per person
employed

8. Real unit labour costs
— 1961-73 = 100
— annual % change

9. Relative unit labour costs in common currency
— against 19 competitors

• 1961-73 = 100
• annual % change

— against other member countries
• 1961-73 = 100
• annual % change

10. Employment
1 1 . Unemployment rate (% of civilian labour force)
12. Current balance (% of GDP}
1 3. Net lending ( + ) or net borrowing ( - ) of general

government (% of GDP)
14. Gross debt of general government (% of GDP)
15. interest payments by general government

(% of GDP)
16. Money supply (end of year)b

17. Long-term interest rate (%)
18. Profitability (1961-73 = 100)

* 1961-91 Euroslal and Commission services; 1992-94: economic forecast.
h M2

1961-73

11,7
4,3

6,5

24,0

4,6
0,1
0,2

6,6
7,0

10,7
3,8
3,4

3,2

100,0
0,2

100,0
2,1

100,0
1,7
1,1

-2,0

2,2

10,6
9,0

100,0

1974-85

11,2
2,0

-0,9
-3.4

3,5

19,6
3,2

16,4

1,3
-0,6
-0,2

9,6
9,0

10,1
0,5
1,0

1,5

100,0
-0,4

110,1
-1,4

108,4
-0,7

0,5
6,4

-3,5

-2,8
40,5

4,5
13,5
16,0
73,5

1986

8,4
3,6

17,1
18,0
16,6

20,8
1,6

19,1

6,1
2,2
2,2

2,9
4,6

4,4
1,5

-0,2

1,0

92,5
-1,2

101,5
5,8

102,7
2,1
2,6
5,5

-5,4

3,4
69,0

8,8
10,8
10,6
89,7

1987

5,0
0,3

-3,8
1,1

-8,9

19,7
1,8

17,9

-2,2
-5,5
-5,5

4,6
4,7

7,9
3,1
3,0

-0,6

95,9
3,6

110,9
9,3

109,4
6,6
0,9
5,6

-2,9

2,4
65,8

8,3
4,3

11,9
81,2

1988

4,6
1,2

-6,6
-5,5
-8,6

18,1
1,9

16,2

-1,2
-5,2
-5,6

4,0
3,4

5,0
1,0
1,5

1,8

95,7
-0,2

109,1
-1,6

108,9
-0,5
-0.6

6,4
-1,3

0,6
66,8

8,0
3,4

10,6
80,8

1989

4,8
0,6

1,0
-6,0

9,7

18,1
1,7

16,4

0,5
-2,7
-2,8

4,3
4,2

3,8
-0,5
-0,4

1,1

94,2
-1,5

104,8
-4,0

106,!
-2,6
-0,6

7,7
-1,5

-0,5
66,4

7,5
6,1

10,2
81,8

1990

4,7
2,0

-0,9
-4,6

2,7

17,7
1,6

16,1

-0,5
-2,8
-3,6

2,6
2,6

3,6
1,0
1,0

2,6

92,8
-1,5

108,3
3,4

105,8
-0,3
-0,5

8,1
0,5

-1,5
66,4

7,3
7,1

11,0
83,3

1991

3,8
1,2

-4,2
-10,9

3,1

16,9
1,6

15,3

-0,4
-0,6
-1,6

2,5
2,5

3,8
1,2
1,2

2,2

92,0
-0,9

102,6
-5,3

101,1
-4,4
-0,9

8,9
1,4

-2,2
71,7

7,3
6,4

10,1
83,4

1992

3,2
1,2

-10,3
-1,6

-17,9

15,2
2,0

13,2

-0,6
-1,3
-1,7

1,9
1,9

3,2
1,2
1,2

1,3

91,9
-0,1

104,2
1,5

100,7
-0,4
-0,1

9,5
3,0

-2,6
73,4

6,8
-1,7
10,1
80,9

1993

1,1
0,0

-3,8
1,5

-9,5

14,9
2,0

12,9

0,4
1,2
1,6

1,4
1,1

2,6
1,1
1,5

1,1

92,3
0,4

105,7
1,5

103,3
2,6

-1,0
10,5
2,8

-4,4
78,5

7,5

8,8
77,9

1994

4,7
2,6

3,1
3,6
2,5

15,1
2,2

12,9

2,7
1,8
2,0

2,6
2,1

2,6
0,0
0,5

1,9

91,0
-1,4

102,8
-2,7

101,4
-1,8

0,7
10,1
2,7

-4,9
81,3

7,3

80,4

November 1993.
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Table 64

Main economic indicators 1961-94"

Germany15

I Annual percentage change, unless otherwise staled I

\. Gross domestic product
— at current prices
— at constant prices

• West Germany
• Unified Germany

2. Gross fixed capital formation at constant prices
— total
— construction
— equipment

3. Gross fixed capital formation at current prices
{% of GDP)
— total
— general government
— other sectors

4. Final national uses including stocks
— at constant prices
— relative against 19 competitors
— relative against other member countries

5. Inflation
— price deflator private consumption
— price deflator GDP

6. Compensation per employee
— nominal
— real, deflator private consumption
— real, deflator GDP

7. GDP at constant market prices per person
employed

8. Real unit labour costs
— 1961-73 = 100
— annual % change

9. Relative unit labour costs in common currency
— against 19 competitors

• 1961-73 = 100
• annual % change

— against other member countries
• 1961-73 = 100
• annual % change

10. Employment
— West Germany
— Unified Germany

1 1. Unemployment rate (% of civilian labour force)
12. Current balance (% of GDP)

— West Germany
— Unified Germany

1 3. Net lending ( + ) or net borrowing ( - ) of general
government (% of GDP)
— West Germany
— Unified Germany

14. Gross debt of general government (% of GDP)
15. Interest payments by general government

(% of GDP)
16. Money supply (M3; end of year)
17. Long-term interest rate (%)
18. Profitability (1961-73 = 100)

J 1961-91: Eurostal and Commission services; 1992-94: economic forecast.
h West Gcrmanj. unless otherwise staled.

1961-73

8,9

4,3

3,9

24,9
4,2

20,8

4,5
-0,5
-0,4

3.5
4,4

9,1
5,4
4,5

4,0

100,0
0,5

100,0
2,3

100,0
2,2

0,3

0,7

0,4

0,9
10,9
7,2

100,0

1974-85

5,9

1,7

-0,3
-1,3

1,9

20,8
3.2

17,6

1,3
-0,6
-0,3

4,3
4,1

5,8
1,4
1,6

1,9

103,7
-0,3

107.0
-2,3

107,9
-1,6

-0,2

4,2

0,8

-2,8

32,1

2,1
7,5
8,0

71,5

1986

5,6

2,3

3,3
3,1
4,5

19,4
2,5

16,9

3,3
-0,5
-0,8

-0,3
3,2

3,6
4,0
0,4

0,9

99,7
-0,5

101,3
9,6

106,3
6,6

1,4

6,5

4,3

-1,3

41,6

3,0
6,6
5,9

74,0

1987

3,4

1,5

1,8
0,0
5,0

19,4
2,4

17,0

2,4
-1,1
-1,2

0,7
1,9

3,2
2,5
1,3

0,7

100,2
0,5

107,3
6,0

110,1
3,6

0,7

6,3

4,1

-1,9

42,6

2,9
5,9
5.8

73,0

1988

5,3

3,7

4,4
3,1
6,7

19,6
2,3

17,2

3,6
-0,9
-1,2

1,4
1,5

3,0
1,6
1,5

2,9

98,8
-1,4

103,6
-3,5

106,6
-3,2

0,8

6,3

4,3

-2,2

43,1

2,9
6,9
6,1

77,3

1989

6.1

3,6

6,3
4,4
9.2

20.2
2,4

17.8

2,9
-0,8
-0,9

3,0
2,4

2,9
-0,1

0,4

2,1

97,1
-1,7

98,7
-4,7

102,0
-4,3

1,5

5,6

4,8

0,1

41,8

2,7
5,5
7,0

81,3

1990

9,0

5,7

8,5
4,9

13,1

20,9
2,3

18,6

5,2
3,1
2,9

2,8
3,1

4,7
1,9
1,5

2,7

96,1
t i— 1,1

101,5
2,7

100,6
-1,3

3,0

4,8

3,6

-2,1

43,5

2,6
4,2
8,9

85,4

1991

8,7

4,5

6,1
4,1

10,3

21,4
2,3

19,1

3,6
3,5
3,2

3,8
3,9

5,8
2,0
1,8

1,9

96,1
0,0

98,8
-2,6

98,9
-1,8

2,6

4,2

1,4
-1,1

-3,5
-3,2
44,6

2,8
6,3
8,6

86,0

1992

6,0

1,6
2,1

1,1
5,5

-3,9

21,2
2,4

13,9

1,5
0,7
0,6

4,0
4,4

5,4
1,3
0,9

0,7

96,3
0,2

103,6
4,8

102,5
3,7

0,9
-1,7

4,5

1,6
-1,2

-2,3
-2,6
44,4

3,0
7,6
8,0

84,4

1993

1,2

-2,2
-1,6

-5,9
-1,0

-12,0

20,3
2,3

18,0

-2,1
-1,6
-1,0

3,6
3,5

3,4
-0,2
-0,1
-0,2

96,4
0,1

108,0
4,3

111,8
9,1

-2,0
-2,4

5,6

0,4
-1,2

-3,8
-4,2
47,6

3,2

6,3
80,8

1994

2,5

0,0
0,5

1,6
2,2
0,8

20,6
2,3

18,3

-0,3
-1,6
-1,4

3,0
2,5

2,9
-0,1

0,4

1,4

95,4
-1,0

107,3
-0,7

112,9
1,0

-1,4
-1,6

6,9

0,7
-1,1

-3,3
-4,0
49.8

3,6

81,2

November 1993.
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Table 65

Main economic indicators 1961-94"

Greece
I Annual prrrcntagr change, unless otherwise slatedi

1. Gross domestic product
— at current prices
— at constant prices

2. Gross fixed capital formation at constant prices
- total
— construction
— equipment

3. Gross fixed capital formation at current prices
(%ofGDP)
— total
— general government
— other sectors

4. Final national uses including stocks
— at constant prices

- relative against 19 competitors
relative against other member countries

5. Inflation
- price deflator private consumption
— price deflator GDP

6. Compensation per employee
— nominal
— real, deflator private consumption
- real, deflator GDP

7. GDP at constant market prices per person
employed

8. Real unit labour costs
— 1961-73 = 100
— annual % change

9. Relative unit labour costs in common currency
- against 19 competitors

• 1961-73 = 100
• annual % change

- against other member countries
• 1961-73 = 100
• annual % change

10. Employment
1 1. Unemployment rate (% of civilian labour force)
12. Current balance (% of GDP)
13. Net lending ( + ) or net borrowing (-) of general

government (% of GDP)
14. Gross debt of general government (% of GDP)
15. Interest payments by general government

(%ofGDP)
16. Money supply (end of year)b

17. Long-term interest rate (%)
18. Profitability (1961-73 = 100)

1961-73

12,5
7,7

10,0

22,7

8,1
3,1
3,3

3,5
4,5

10,4
6,7
5.7

8,1

100,0
-2,2

100,0
-3,9

100,0
-4,4
-0,4

-2,9

18,2

100,0

1974-85

20,7
2,5

-1,6
-3,2

0,7

21,8

1,8
-0,1

0,3

17,5
17,7

21,7
3,6
3,4

1,5

99,1
1,8

78,8
0,4

78,0
1,2
1,0
4,0

-2,9

34,4

2,6
25,5
13,6
66,2

1986

19,4
1,6

-6,2
-0,8

-12,6

18,5
4,1

14,3

-1,1
-4,7
-4,8

22,1
17.5

12,8
-7,6
-4,0

1,3

102,2
-5,2

65,7
-15,2

67,8
-17,6

0,3
7,4

-5,3

-12,0
65,0

5,7
19,0
15,8
43,8

1987

13,5
-0,7

-5,1
-5,0
-5,2

17,2
3,2

13,9

-1,5
-4,8
-4,7

15,7
14,3

11,4
-3,7
-2.5

-0,6

100,2
-1,9

64,4
-2,0

65,0
-4,2
-0,1

7,4
-3,1

-11,6
72,5

7,2
24,0
17,4
47,7

1988

20.3
4,1

8,9
9,2
8,4

17,5
3,2

14,3

6,7
2,2
2,2

14,3
15,6

19,1
4,2
3,0

2.4

100,8
0,6

67,9
5,4

69,0
6,1
1,6
7,7

-2,0

-13,8
80,2

7,9
23,2
16,6
49.9

1989

16,6
3,5

10,0
4,0

18,1

19,2
3,4

15,9

3.8
0.4
0,4

15,2
12,7

18,1
2,6
4,8

3,1

102,5
1,7

69,4
2,3

71,1
3,1
0,3
7,5

-5,0

-17,7
85,9

8,2
24,2

44,4

1990

20,4
-0.1

5,7
5,7
5,7

19,4
3,1

16,4

0,9
-1,9
-2,3

19,7
20,5

17,6
-1,8
-2,4

-1,3

101.3
- 1,1

72,9
5,0

72,4
1,8
1.2
7,0

-6,1

-18,6
95,3

11,9
15,3

48,3

1991

21,7
1,8

-2,0
-6,5

3,3

18,2
3,8

14,5

2,7
1,8
1,2

18,4
19,5

17,1
-1,1
-2,0

0,5

98,7
-2,6

71,5
-1,9

71,6
-1,1

1,3
7,7

-5,1

-16,3
100,9

12,8
12,3

55,9

1992

16,1
1,3

1,1
-4,0

7,0

17,6
4,0

13,6

1,1
0,1
0,0

14,9
14,6

11,7
-2,8
-2,5

-0,8

97,0
-1,8

71,8
0,4

71, 1
-0,7

2,1
7,7

-4,4

-13,2
® 106,7

13,6
15,0

61,0

1993

13,3
-0.2

0,8
1,1
0,5

17,4
4,2

13,2

-0,5
0,4
1,1

13,7
13,5

11,8
-1,7
-1,5

-0,2

95,7
-1,3

71,1
-1,0

72,2
1,6
0,0
7,8

-3,7

-15,5
113,6

15,0

63,6

1994

11,8
0,9

-
2,2
2,9
1,5

17,5
4,5

13,0

M
0,1
0.4

11,1
10,7

12,2
0,9
1.3

0,8

96,1
0,4

72,5
2,0

74,5
3,1
0,1
8,3

-4,1

-15,4
120,1

14,5

62,2
1961-m- Euroilal and Commission services; 1992-94 economic forecasl. November 1993.
Ml.
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Table 66
Main economic indicators 1961-943

Spain
I Annual percentage change unless otherwise statedi

I . Gross domestic product
— at current prices
— at constant prices

2. Gross fixed capital formation at constant prices
— total
— construction
— equipment

3. Gross fixed capital formation at current prices
(%ofGDP)
— total
— general government
— other sectors

4. Final national uses including stocks
— at constant prices
— relative against 19 competitors
— relative against other member countries

5. Inflation
— price deflator private consumption
— price deflator GDP

6. Compensation per employee
— nominal
— real, deflator private consumption
— real, deflator GDP

7. GDP at constant market prices per person
employed

8. Real unit labour costs
— 1961-73 = 100
— annual % change

9. Relative unit labour costs in common currency
— against 19 competitors

• 1961-73 = 100
• annual % change

— against other member countries
• 1961-73 = 100
• annual % change

10. Employment
11. Unemployment rate (% of civilian labour force)
12. Current balance (% of GDP)
1 3. Net lending ( + ) or net borrowing ( - ) of general

government (% of GDP)
14. Gross debt of general government (% of GDP)
15. Interest payments by general government

(% of GDP)
16. Money supply (end of year)b

17. Long-term interest rate (%)
18. Profitability (1961-73 = 100)
J 1961-91 : Eurostat and Commission services. 1992-94: economic forecast.
b ALP liquid assets held by !he public.

1961-73

14,8
7,2

10,4

24,6

7,6
2,7
2,9

6,6
7,1

14,6
7,5
7,1

6,5

100,0
0,6

100,0
1,8

100,0
1,2
0,7

-0,2

100,0

1974-85

17J
1,8

-1,2
-1,5
-0,5

22,9
2,6

20,0

1,2
-0,7
-0,4

15,4
15,1

18,0
2,2
2,5

3,2

102,7
-0,7

116,0
-0,6

112,7
0,2

-1,4
11,3

-1,4

-2,8
22,2

1,0
17,6

72,6

1986

14,6
3,2

9,9
6,5

15,7

19,5
3,6

15,8

5,4
1,4
1,3

9,4
11,1

9,5
0,1

-1,4

1,8

91,1
-3,2

104,1
2,4

105,7
-1,4

1,4
21,0

1,6

-6,0
46,2

4,0
13,9
11,4

102,0

1987

11,8
5,6

14,0
9,9

23,2

20,8
3,4

17,4

8,1
4,4
4,6

5,7
5,8

6,7
0,9
0,8

0,5

91,4
0,3

107,3
3,0

106,0
0,3
5,1

20,4
0,1

-3,1
46,6

3,5
15,3
12,8

107,1

1988

11,1
5,2

13,9
12,4
16,6

22,6
3,8

18,8

7,0
2,4
2,4

5,0
5,7

7,1
2,0
1,4

2,3

90,5
-0,9

112,9
5,3

112,3
6,0
2,8

19,3
-1,1

-3,3
42,9

3,4
14,2
11,8

111,8

19H9

12,2
4,7

13,6
15,1
12,9

24,1
4,4

19,7

7,8
4,2
4,2

6,6
7,1

6,6
0,0

-0,5

1,3

89,0
-1,7

118,9
5,3

119,6
6,4
3,4

17,1
-3,2

-2,8
44,4

3,5
14,4
13,8

120,8

1990

11,3
3,6

7,1
10,8

1,4

24,6
5,2

19,4

4,7
2,1
1,6

6,5
7,4

9,3
2,6
1,7

0,4

90,1
1,3

130,3
9,6

126,5
5,8
3,2

16,1
-3,7

-3,9
44,5

3,5
15,2
14,7

118,5

1991

9,4
2,2

1,7
9,7
1,4

23,9
5,0

19,0

2,8
2,2
1,6

6,3
7,0

8,4
2,0
1,3

1,7

89,7
-0,4

131,5
0,9

128,9
1,8
0,5

16,3
-3,6

-5,2
45,5

4,0
10,7
12,4

119,5

1992

7,4
0,8

-3,9
-4,8
-2,5

22,0
4,4

17,6

1,1
0,0
0,0

6,4
6,5

10,1
3,4
3,4

2,8

90,3
0,6

133,6
1,6

129,2
0,3

-1,9
18,0

-3,8

-4,6
48,8

4,2
4,9

12,2
118,3

1993

2,9
-0,9

-8,6
-5,5

-13,6

20,3
4,3

16,0

-3,1
-2,6
-1,9

4,7
3,9

7,3
2,5
3,3

3,5

90,1
-0,2

117,9
-11,7

117,3
-9,2
-4,3
21,2

-2,7

-7,2
55,6

5,0

10,2
113,1

1994

4,9
1,1

-0,1
1,0

-2,0

19,9
4,3

15,6

0,1
-1,1
-0,8

4,4
3,8

5,6
1,1
1,8

2,4

89,5
-0,6

113,2
-4,0

114,0
-2,8
-1,3
22,4

-2,4

-7,2
60,7

5,4

113,1
November 1993.
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Table 67

Main economic indicators 196I-943

France
f Annual percentage change, unless otherwise slated)

1. Gross domestic product
— at current prices
— at constant prices

2. Gross fixed capital formation at constant prices
— total
— construction
— equipment

3. Gross fixed capital formation at current prices
<%ofGDP)
— total
— general government
- other sectors

4. Final national uses including stocks
- at constant prices
— relative against 19 competitors
— relative against other member countries

5. Inflation
- price deflator private consumption
— price deflator GDP

6. Compensation per employee
— nominal
— real, deflator private consumption
- real, deflator GDP

7. GDP at constant market prices per person
employed

8. Real unit labour costs
1961-73 = 100

- annual % change
9. Relative unit labour costs in common currency

— against 19 competitors
• 1961-73 = 100
• annual % change

— against other member countries
• 1961-73 = 100
• annual % change

10. Employment
11. Unemployment rate (% of civilian labour force)
12. Current balance (% of GDP)
1 3. Net lending ( + ) or net borrowing ( - ) of general

government (% of GDP)
14. Gross debt of general government (% of GDP)
15. Interest payments by general government

(%ofGDP)
16. Money supply (end of year)b

17. Long-term interest rate (%)
18. Profitability (1961-73 = 100)

• 1961-91 Eurasia! and Commission services. 1992-94; economic forecast.
b M3

1961-73

10,7
5,4

7,7

24,0

5,6
0,7
0,9

4,8
5,0

9,9
4,9
4,6

4,7

100,0
-0,1

100,0
-0,8

100,0
-1,2

0,7

0,4

0,4

13,7
6,9

100,0
November

1974-85

12,6
2,2

-0,2
-1,0

1,1

22,2
3,4

18,8

1,8
-O.I

0,2

10,5
10,2

12,9
2,2
2,5

2,1

105,5
0,4

92,2
-0,7

92,0
0,1
0,1
6,4

-0,3

-1,7

1,7
12,6
12,2
71,2

1P93.

1986

7,9
2,5

4,5
3,6
4,3

19,3
3,2

16,1

4,5
0,7
0,7

2,7
5,2

4,1
1,4

-1,0
2,1

99,9
-3,1

87,3
2,7

90,9
-0,8

0,4
10,3
0,5

-2,7
31,4

2,9
6,8
8,4

79,7

1987

5,3
2,3

4,8
3,2
6,7

19,8
3,0

16,7

3,3
-0,3
-0,2

3,2
3,0

3,6
0,4
0,6

1,9

98,6
-1,3

86,7
-0,7

87,9
-3,3

0,3
10,4

-0,2

-1,9
33,6

2,8
9,8
9,4

81,9

1988

7,5
4,5

9,6
7,9

10,5

20,7
3,3

17,4

4,7
0,2
0,1

2,7
2,8

4,2
1,5
1,3

3,6

96,5
-2,2

82,9
-4,3

84,5
-3.8

0,9
9,9

-0,3

-1,7
33,7

2,7
8,4
9,0

88,0

1989

7,4
4,3

7,9
5,4
8,0

21,3
3,4

17,9

3,9
0,3
0,3

3,4
3,0

4,3
0,8
1,2

2,9

94,9
-1,6

80,3
-3,3

82,6
-2,2

1,3
9,4

-0,5

-1,3
34,4

2,7
9,6
8,8

82,5

1990

5,6
2,5

2,9
2,4
4,6

21,4
3,6

17,7

2,8
0,2

-0,3

2,9
3,0

5,1
2,1
2,0

1,5

95,4
0,5

83,7
4,2

82,8
0,2
1,0
9,0

-0,9

-1,5
35,4

2,9
8,9
9,9

91,2

1991

3,7
0,7

-1,5
1,2

-4,7

20,9
3,6

17,3

0,5
-0,3
-0,9

3,0
3,0

4,4
1,4
1,4

0,7

96,1
0,7

80,4
-3,8

80,3
-3,0

0,0
9,5

-0,5

-2,1
35,5

3,1
2,5
9,0

87,2

1992

3,7
1,4

-2,1
1,0

-4,3

20,0
3,6

16,4

0,5
-0,6
-0,8

2,4
2,3

3,8
1,4
1,5

1,9

95,7
-0,4

81,7
1,7

80,6
0,3

-0,5
10,0
0,2

-3,9
39,2

3,4
5.9
8,6

87,6

1993

1,8
-0,9

-6,2
-2,1
-9,4

18,6
3,7

14,8

-1,3
-0,5

0,3

2,3
2,8

3,1
0,8
0,3

0,5

95,6
-0.1

83,5
2,2

85,0
5,5

-1,4
10,8
0,6

-5,9
44,9

3,7

6,8
87,0

1994

2,6
1,0

0,4
0,7
0,1

18,4
3,7

14,7

0,9
-0,3

0,2

2,2
1,6

2,5
0,3
0,9

1,6

94,9
-0,7

81,3
-2,6

83,8
-1,4
-0,6
11,6
0,4

-5,9
50,1

3,9

87,9
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Table 68
Main economic indicators 1961-943

Ireland
I Annual percentage change, unless otherwise staled)

\ . Gross domestic product
— at current prices
— at constant prices

2. Gross fixed capital formation at constant prices
— total
— construction
— equipment

3. Gross fixed capital formation at current prices
(% of GDP)
— total
— general government
— other sectors

4. Final national uses including stocks
— at constant prices
— relative against 19 competitors
— relative against other member countries

5. Inflation
— price deflator private consumption
— price deflator GDP

6. Compensation per employee
— nominal
— real, deflator private consumption
— real, deflator GDP

7. GDP at constant market prices per person
employed

8. Real unit labour costs
— 1961-73 = 100
— annual % change

9. Relative unit labour costs in common currency
— against 19 competitors

• 1961-73 - 100
• annual % change

— against other member countries
• 1961-73 = 100
• annual % change

10. Employment
1 i . Unemployment rate (% of civilian labour force)
12. Current balance (% of GDP)
13. Net lending ( + ) or net borrowing ( — ) of general

government (% of GDP)
14. Gross debt of general government (% of GDP)
15. Interest payments by general government

(% of GDP)
16. Money supply (end of year)b

17. Long-term interest rate {%)
18. Profitability (1961-73 = 100)

1961-73

11,8
4,4

9,9

20,6

5,1
1,1
1,3

6,3
7,2

11,3
4,7
3,9

4,3

100,0
-0,4

100,0
0,4

100,0
0,2
0,1

-2,4

-3,7

12,1

100,0

1974-85

17,0
3,8

0,9
0,6
1,4

24,7
4,8

19,9

2,2
0,5
0,8

13,7
12,7

16,7
2,6
3,5

3,7

99,7
-0,2

95,8
-0,3

94,9
0,2
0,1

11,0
-7,7

-10,4
75,4

6,6
15,7
14,6
82,1

1986

6,1
-0,4

-2,8
-4,6

1,5

17,5
3,5

14,0

1,1
-2,7
-2,8

4,6
6,5

5,3
0,7

-1,2

-0,6

93,7
-0,6

104,0
6,2

105,8
3,0
0,2

18,2
-3,3

-10,6
114,9

9,3
-1,0
11,1

101,0

1987

7,0
4,5

-2,3
-8,6

0,9

16,4
2,6

13,8

0,0
-3,6
-3,5

2,6
2,3

5,4
2,7
3,0

4,6

92,3
-1,5

99,4
-4,5

98,8
-6,6
-0,1
18,0

-0,2

-8,5
116,0

9,2
10,9
11,3

106,8

1988

7,5
4,2

-1,6
-1,9

0,2

15,7
1,8

13,9

1,5
-3,2
-3,4

2,9
3,3

6,4
3,3
3,2

3,2

92,3
0,0

98,1
-1,3

97,9
-0,9

1,0
17,3
0,0

-4,5
112,0

8,6
6,3
9,4

107,8

1989

11,1
6,2

13,6
11,6
23,3

17,0
1,8

15,2

7,5
4,0
4,0

3,6
4,6

6,9
3,2
2,2

6,3

88,7
-3,9

93,1
-5,1

93,8
-4,2
-0,1

15,7
-1,7

-1,7
102,7

7,8
5,0
9,0

124,4

1990

7,2
9,0

12,6
19,7

1,8

18,1
2,1

16,0

6,7
4,7
4,2

1,6
-1,6

5,3
3,6
7,1

5,5

90,0
1,5

93,6
0,5

91,4
-2,6

3,3
14,5

-0,7

-2,2
96,1

7,9
15,4
10,1

123,3

1991

3,6
2,6

-7,3
-1,4

-12,0

16,8
2,3

14,5

-0,3
-0,2
-0,7

2,3
1,0

4,7
2,4
3,7

2,7

90,9
1,0

89,4
-4,4

87,9
-3,8
-0,1

16,2
2,0

-2,0
95,9

7,7
3,1
9,2

116,5

1992

5,9
4,8

-1,9
0,3

-4.4

15,8
2,3

13,5

-1,2
-2,2
-2,2

2,6
1,1

5,9
3,2
4,8

4,8

90,9
0,0

89,7
0,4

87,2
-0,8

0,0
17,8
3,6

-2,2
91,6

7,1
9,0
9,1

118,8

1993

4,8
2,0

-1,6
-1,5
-1,8

15,4
2,6

12,8

1,5
1,7
2,3

2,3
2,7

5,7
3,3
2,9

1,9

91,8
1,0

85,8
-4,4

85,4
-2,1

0,2
18,4
3,4

-3,0
92,9

7,3

7,7
114,3

1994

7,3
3,3

3,4
3,8
3,0

15,4
2,5

12,9

3,0
1,7
2,0

3,5
3,8

4,4
0,9
0,6

2,8

89,8
-2,2

84,0
-2,1

84,4
-1,2

0,5
18,7
3,6

-3,2
89,8

6,8

122,9
1961-91 Eurostat and Commission services; 1992-94: economic forecast, November 1993.
M3.
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Table 69
Main economic indicators 1961-94"

Italy
I Annual percentage change, unless otherwise trat

}.

2.

3.

4.

5.

6.

7.

8.

9.

10.
11 .
12.
13.

14.
15.

16.
17.
18.
j
h

Gross domestic product
— at current prices
— at constant prices
Gross fixed capital formation at constant prices
— total
— construction
— equipment
Gross fixed capital formation at current prices
(%ofGDP)
- total
— general government
— other sectors
Final national uses including stocks
— at constant prices
- relative against 19 competitors

— relative against other member countries
Inflation
— price deflator private consumption
— price deflator GDP
Compensation per employee
— nominal
— real, deflator private consumption
- real, deflator GDP
GDP at constant market prices per person
employed
Real unit labour costs
— 1961-73 = 100
— annual % change
Relative unit labour costs in common currency
— against 19 competitors

• 1961-73 = 100
• annual % change .

— against other member countries
• 1961-73 = 100
• annual % change

Employment
Unemployment rate (% of civilian labour force)
Current balance (% of GDP)
Net lending ( + ) or net borrowing ( - ) of general
government (% of GDP)
Gross debt of general government (% of GDP)
Interest payments by general government
(%ofGDP)
Money supply (end of year)b

Long-term interest rate (%)
Profitability (1961-73 = 100)

1961-91 Euraslal and Commission services; 1992-94: economic forecasts
M2

1961-73

11,0
5,3

4,7

24,4

5,3
0,4
0,6

4,9
5,5

11,5
6,3
5,7

5,5

100,0
0,1

100,0
-0,3

100,0
-0,8
-0,2

1,4

-3,2

15,4
7,0

100,0

1974-85

19,4
2,8

0,5
-1,3

3,4

23,1
3,3

19,8

2,4
0,5
0,9

16,0
16,2

18,2
1,9
1,8

1,8

103,7
-0,1

89,6
0,2

89,1
1,1
0,9
7,3

-0,7

-9,6
62,7

5,6
16,8
15,1
64,5

1986

11,0
2,9

2,2
1,9
2,6

19,7
3,5

16,2

3,4
-0,4
-0,5

6,2
7,9

7,5
1,3

-0,3

2,1

99,3
-2,4

101,2
5,7

105,6
1,8
0,8

10,5
0,5

-11,6
86,3

8,5
10,7
11,7
76,5

1987

9,3
3,1

5,0
-0,7

11,9

19,7
3,5

16,2

4,3
0,9
1,1

5,3
6,0

8,2
2,8
2,1

2,7

98,7
-0,6

104,7
3,5

106,2
0,6
0,4

10,8
-0,2

-11,0
90,5

7,9
7,2

11,3
80,3

1988

11,0
4,1

6,9
2,3

11,6

20,1
3,4

16,7

4,7
0,2
0,1

5,7
6,6

8,8
2,9
2,0

3,2

97,6
-1,2

104,3
-0,4

106,5
0,3
0,9

10,9
-0,7

-10,7
92,6

8,1
7,6

12,1
85,5

1989

9,3
2,9

4,3
3,6
5,2

20,2
3,3

16,9

2,9
-0,7
-0,7

7,2
6,2

8,8
1,5
2,5

2,9

97,2
-0,4

106,8
2,4

110,4
3,7
0,1

10,9
-1,3

-9,9
95,6

8,9
9,9

12,9
87,1

1990

9,9
2,1

3,8
3,5
4,0

20,3
3,3

17,0

2,8
0,2

-0,4

5,2
7,6

11,0
5,6
3,2

1,3

98,9
1,8

116,9
9,5

116,6
5,6
0,8

10,0
-1,4

-10,9
97,8

9,6
8,2

13,4
83,3

1991

8,7
1,3

0,6
1,4
0,0

19,8
3,2

16,5

1,8
1,2
0,5

6,9
7,4

8,7
1,7
1,2

0,5

99,7
0,7

118,3
1,2

119,4
2,3
0,8

10,0
-1,8

-10,2
101,4

10,2
9,0

13,0
81,8

1992

5,7
0,9

-1,4
-1,8
-U

19,1
3,0

16,2

1,2
0,2
0,2

5,4
4,7

5,7
0,3
1,0

1,8

98,8
-0,9

115,4
-2,5

114,5
-4,1
-0,9

10,3
-2,1

-9,5
108,0

11,4
4,5

13,7
81,3

1993

3,6
-0,3

-8,4
-5,3

-11,1

17,7
2,8

14,9

-4,3
-4,0
-3,3

4,4
4,0

3,1
-1,2
-0,8

1,3

96,8
-2,0

95,4
-17,3

97,0
-15,2
-1,5

11,0
0,1

-10,0
115,8

12,0

11,4
83,6

1994

5,3
1,6

1,8
-0,5

4,1

17,6
2,6

15,0

0,9
-0,2

0,3

4,0
3,6

3,5
-0,5
-0,1

1,7

95,0
-1,8

91,9
-3,7

94,7
-2,4
-0,1

11,3
1,0

-8,9
119,8

10,8

87,9

. November 1993.
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Table 70
Main economic indicators I96I-943

Luxembourg
f Annual percentage change, unless otherwise stated!

I. Gross domestic product
— at current prices
— at constant prices

2. Gross fixed capital formation at constant prices
— total
— construction
— equipment

3. Gross fixed capital formation at current prices
(% of GDP)
— total
— general government
— other sectors

4. Final national uses including stocks
— at constant prices
— relative against 19 competitors
— relative against other member countries

5. Inflation
— price deflator private consumption
— price deflator GDP

6. Compensation per employee
— nominal
— real, deflator private consumption
— real, deflator GDP

7. GDP at constant market prices per person
employed

8. Real unit labour costs
— 1961-73 = 100
— annual % change

9. Relative unit labour costs in common currency
— against 1 9 competitors

• 1961-73 = 100
• annual % change

— against other member countries
• 1961-73 = 100
• annual % change

10. Employment
1 1 . Unemployment rate (% of civilian labour force)
12. Current balance (% of GDP)
13. Net lending { + ) or net borrowing (-) of general

government (% of GDP)
14. Gross debt of general government (% of GDP)
15. Interest payments by general government

(% of GDP)
16. Money supply (end of year)
17. Long-term interest rate {%)
18. Profitability (1961-73 = 100)

* 1961-91: Euroslal and Commission services. 1992-94: economic forecasts.

1961-73

8,7
4,0

4,9

26,4

4,1

3,0
4,4

7,4
4,2
2,8

3,0

100,0
-0,2

1,1

6,9

2,0

100,0

1974-85

8,5
1,8

-2.7
-3,0
-2,6

23,9
6,1

17,8

1,5

7,4
6,7

9,2
1,7
2,4

1,2

115,4
1,1

0,5
1,7

27,1

2,1
15,3

1,2

8,1
52,8

1986

8,8
4,8

31,2
5,3

87,2

22,1
4,3

17,8

8,0

1,3
3,8

3,7
2,4

-0,1
2,1

106,5
-2,2

2,6
2,6

38,8

5,1
14,0

1,1

8,7
71,2

1987

1,9
2,9

14,7
8,7

18,7

25,5
4,9

20,7

4,2

U
-1,0

4,9
3,1
5,9

0,1

112,7
5,8

2,8
2,5

30,3

3,3
12,5

1,2

8,0
55,9

1988

10,0
5,7

14,1
12,5
16,0

27,0
4,3

22,7

6,8

2,7
4,0

3,2
0,5

-0,8

2,6

109,0
-3,3

3,1
2,0

30,8

5,2
10,1

1,0

7,1
67,0

1989

13,0
6,7

8,9
13,8
4,4

27,1
4,2

22,9

5,7

3,6
6,0

6,7
3,0
0,7

2,9

106,6
-2,1

3,7
1,8

34,0

6,8
8,3

0,7

7,7
75,7

1990

6,2
3,2

2,5
7,2

-6,0

26,9
4,5

22,4

5,1

3,6
2,9

6,9
3,2
3,9

-1,1

112,0
5,0

4,3
1,7

34,2

3,3
7,0

0,6

8,6
64,4

1991

6,1
3,1

9,8
9,0

11,2

29,0
5,3

23,7

8,0

2,9
3,0

4,3
1,3
1,3

-1,2

114,8
2,5

4,3
1,6

27,9

-1,0
6,2

0,6

8,2
56,8

1992

6,5
1,9

-2,1
6,4

-11,9

27,7
6,6

21,1

0,5

2,8
4,5

5,8
2,9
1,2

-0,1

116,3
1,3

1,9
1,9

30,0

-2,5
7,3

0,6

7,9
52,8

1993

4,0
0,7

5,7
0,2

13,5

29,1
6,1

23,0

1,7

3,6
3,2

5,9
2,2
2,6

-0,4

119,7
2,9

U
2,6

25,3

-2,5
10,0

0,8

6,9
44,5

1994

6,2
2,0

-3,6
-0,8
-7,1

27,5
6,1

21,5

1,9

3,2
4,1

5,3
2,0
1,2

1,1

119,8
0,0

0,9
2,6

25,1

_ T I

12,2

0,7

43,2

November 1993.
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Table 71
Main economic indicators 196I-943

Netherlands
i Annual percrnlage change, un/rsi otherwise tlul

\. Gross domestic product
— at current prices
— at constant prices

2. Gross fixed capital formation at constant prices
total
construction

- equipment
3. Gross fixed capital formation at current prices

(% of GDP)
- total

genera! government
— - other sectors

4. Final national uses including stocks
— at constant prices

relative against 19 competitors
- relative against other member countries

5. Inflation
- - price deflator private consumption

price deflator GDP
6. Compensation per employee

- nominal
— real, deflator private consumption

real, deflator GDP
7. GDP at constant market prices per person

employed
8. Real unit labour costs

- 1961-73 = 100
annual % change

9. Relative unit labour costs in common currency
against 19 competitors
. 1961-73 = 100
• annual % change
against other member countries
• 1961-73 = 100
• annual % change

10. Employment
1 1. Unemployment rate (% of civilian labour force)
12. Current balance (% of GDP)
13. Net lending ( + ) or net borrowing ( - ) of general

government (% of GDP}
14. Gross debt of general government (% of GDP)
15. Interest payments by general government

< % o f G D P )
16. Money supply (end of year)b

17. Long-term interest rate {%)
18. Profitability (1961-73 = 100)

J 1961-91 Luroslal and Commission services. 1992-94 economic forecast.
h M2.

1961-73

11,2
4,8

5,3

25,7

4,9
0,1
0,3

5,0
6,0

11,4
6,0
5.0

3,9

100,0
1.0

100,0
2,9

100,0
2.6
0,9

0,5

-0,8

10,3
5,9

100,0

1974-85

7,5
1,8

-0,3
-1,8

2,4

20,5
3,2

16.9

1,4
-0,3
-0,1

5,7
5,6

6,7
0,9
1,1

2,0

102,6
-0,9

116,5
-1,4

116,1
-0,9
-0,2

7,8
1.9

-3.9

4,1
8,4
9,4

76,7

1986

2,9
2,7

6,9
4,6
8,8

20,4
2,1

18,3

3,8
0,1
0,0

0,3
0,1

2,1
1,8
1,9

0,7

94,3
1,3

103,4
5,5

105,6
3,1
2,1

10.3
3,1

-5,1
73,5

6,4
7,1
6,4

86,4

1987

0,7
1,2

0,9
2,0
0,4

20,8
2,1

18,7

1,4
-2,0
-2,0

0,2
-0,5

1,4
1,2
2,0

-0,5

96,7
2,5

107,5
4,0

108,0
2,3
1,7

10,0
1,9

-5,9
76,1

6,4
4,1
6,4

78,4

1988

3,8
2,6

4,5
9,7

-2,5

21,3
2,1

19,2

1,8
-2,6
-2,7

0,5
1,2

0,9
0,3

-0,3

1,0

95,4
-1,3

104,6
-2,7

105,6
-2,2

1,6
9,3
2,8

-4,6
79,2

6,3
9,8
6,3

79,9

1989

6,0
4,7

4,9
2,2
7,9

21,5
2,0

19,5

4,6
1,2
1,2

1,2
1,2

0,7
-0,5
-0,5

2,7

92,4
-3,1

97,8
-6,5

99,4
-5,9

1,9
8,4
3,5

-4,7
79,2

6,0
12,0
7,2

86,4

1990

6,5
4,1

1,6
0,1
3,7

20,9
2,0

18,9

3,5
0,6
0,2

2,2
2,3.

3,2
1,0
0,9

1,7

91,7
-0,8

98,8
1,0

98,1
- 1,4

2,3
7.5
3,8

-5,1
78,8

6,0
7,7
9,0

89,4

.1991

5,0
2,1

0,4
-2,6

4,2

20,5
2.0

18,5

1,5
0,5
0,0

3,4
2,8

4,3
0,9
1,5

0,6

92,5
0,9

96,7
-2,1

96,6
-1,5

1,5
7,0
3,6

-2,5
79,0

6,2
5,2
8,9

87,8

1992

3,9
1,4

1,1
2,8

-0,9

20,4
2.2

18,2

1,4
0,4
0,2

3,0
2,5

4,6
1,6
2,0

0,6

93,8
1,5

99,5
2,8

98,3
1.8
0,8
6,7
3,2

-3,5
79,7

6,2
6,3
8,1

83,6

!993

1,3
-0,3

-3,3
-2,8
-3,8

19,8
2,3

17,5

-0,6
0,4
0,8

2,1
1,7

3,5
1,3
1,7

0,5

95,0
1,2

102,9
3,4

103,4
5,2

-0,8
8,2
3,0

-4,0
83,1

6,3

6,7
79,4

1994

3,3
0,9

0,4
-1,9

3,1

19,7
2,4

17,3

0,3
0,6

-0,3

2,5
2,4

2,2
- 0.3
-0,2

1,3

93,5
-1,5

102,0
-0,9

103,3
0,1

-0,5
9,1
3,7

-4,1
84,6

6,2

81,4

November 1993.
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Table 72
Main economic indicators 1961-94"

Portugal
I Annual percentage change, unless otherwise stated}

1. Gross domestic product
— at current prices
— at constant prices

2. Gross fixed capital formation at constant prices
— total
— construction
— equipment

3. Gross fixed capital formation at current prices
(% of GDP)
— total
— general government
— other sectors

4. Final national uses including stocks
— at constant prices
— relative against 19 competitors
— relative against other member countries

5. Inflation
— price deflator private consumption
— price deflator GDP

6. Compensation per employee
— nominal
— real, deflator private consumption
— real, deflator GDP

7. GDP at constant market prices per person
employed

8. Real unit labour costs
— 1961-73 = 100
— annual % change

9. Relative unit labour costs in common currency
— against 19 competitors

• 1961-73 = 100
• annual % change

— against other member countries
• 1961-73 = 100
• annual % change

10. Employment
1 1. Unemployment rate (% of civilian labour force)
12. Current balance (% of GDP)
13. Net lending { + ) or net borrowing (-) of general

government (% of GDP)
14. Gross debt of general government (% of GDP)
15. Interest payments by general government

(%ofGDP)
16. Money supply (end of year)b

17. Long-term interest rate (%)
18. Profitability (1961-73 = 100)

J 1961-91; Eurosiat and Commission services; 1992-94 economic forecast.
h L - Liquid assets of ihe residents.

1961-73

11,1
6,9

7,9

24,1
2,7

21,4

7,3
2,5
2,7

3,9
3,9

10,8
6,7
6,7

6,7

100,0
0,0

100,0
-0,7

100,0
-1,2

0,2

0,4

0,6

0,6

100,0

1974-85

23,4
2,2

-1,3

26,9
3,2

23,7

1,1
-0,6
-0,3

22,2
20,8

24,3
1,7
2,9

2,7

117,9
0,2

98,8
-1,8

97,0
-1,3
-0,5

6,9
-6,6

42,5

3,7
22,3

38,7

1986

25,4
4,1

10,9
8,7

14,2

22,1
2,6

19,5

8,3
4,2
4,1

13,8
20,5

21,6
6,8
0,9

7,0

98,4
-5,7

81,2
1,1

82,0
-1,6
-2,7

8,3
2,4

-7,2
69,5

9,2
26,3
17,9
53,6

19R7

17,1
5,3

15,1
9,4

26,8

24,2
2,7

21,5

10,4
6,6
6,7

10,0
11,2

17,9
7,2
6,0

4,7

99,7
1,3

82,3
1,3

81,4
-0,6

0,5
6,9

-0,4

-6,8
72,9

7,8
19,7
15,4
53,1

1988

16,0
3,9

15,0
10,1
23,2

26,8
2,9

23,9

7.4
2,8
2.7

10,0
11,6

13,4
3.1
1,5

3,9

97,4
-2,2

83,1
1,0

82,7
1,6
0,1
5,7

-4,4

-5,4
75,2

7,8
17,8
14,2
55,0

1989

18,8
5,2

5,6
3,5

10,0

26,4
3,1

23,3

4,3
0,6
0,6

12.1
13,0

12,8
0,6

-0,2

4,1

93,5
-4,1

83,7
0,7

84,1
1,7
1,0
5,0

-2,3

-3,4
72,1

7,2
10,5
14,9
60,5

1990

19,3
4,4

5,9
5,3
5,8

26,4
3,9

22,4

5,4
2,8
2,3

12,6
14,3

18,7
5,4
3,9

3,5

93,8
0,4

90,7
8,4

89,1
5,9
0,9
4,6

-2,5

-5,5
68,4

8,1
11,2
16,8
60,9

1991

16,5
2,1

2,4
4,5
1,0

26,0
3,9

22,0

4,1
3,6
3,0

11.1
14,1

17,2
5,5
2,7

1,2

95,2
1,5

100,5
10,7

99,3
11,5
0,9
4,1

-2,9

-6,4
67,4

8,4
19,0
17,1
58,9

1992

14,9
1,1

4,5
3,5
5,6

25,9
4,3

21,7

3,6
2,8
2,6

9,7
13,7

14,8
4,6
1,0

1,7

94,5
-0,7

113,6
13,1

110,9
11,7

-0,6
4,7

-2,1

-5,2
63,5

9,0
13,0
15,0
59,6

1993

6,5
-0,5

-0,4
1,8

-2,7

25,9
4,4

21,5

0,8
1,7
2,1

6,7
7,0

8,1
1,4
1,0

1,5

94,1
-0,4

109,5
-3,6

108,2
-2,4
-1,9

5,2
-3,8

-8,9
69,5

7,6

12,4
57,2

1994

7,0
1,4

2,7
3,8
1,5

26,2
4,9

21,3

1,8
0,8
1,0

5,6
5,6

6,6
1,0
1,0

2,7

92,5
-1,7

106,1
-3,1

105,7
-2,3
-1,3

6,2
-4,5

-8,2
74,7

6,2

57,1

November 1993
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Table 73
Main economic indicators 1961-94"

United Kingdom
I Annual percentage change, unless olheru-ist staled)

1. Gross domestic product
— at current prices
— at constant prices

2. Gross fixed capital formation at constant prices
— total
— construction
— equipment

3. Gross fixed capital formation at current prices
{% of GDP)
— total
— general government
— other sectors

4. Final national uses including stocks
— at constant prices
— relative against 19 competitors
— relative against other member countries

5. Inflation
— price deflator private consumption
— price deflator GDP

6. Compensation per employee
— nominal
— real, deflator private consumption
— real, deflator GDP

7. GDP at constant market prices per person
employed

8. Real unit labour costs
— 1961-73 = 100
— annual % change

9. Relative unit labour costs in common currency
— against 19 competitors

• 1961-73 - 100
• annual % change

— against other member countries
• 1961-73 = 100
• annual % change

10. Employment
1 1. Unemployment rate (% of civilian labour force)
12. Current balance (% of GDP)
1 3. Net lending ( + ) or net borrowing ( - ) of general

government (% of GDP)
14. Gross debt of general government (% of GDP)
15. Interest payments by general government

( % o f G D P )
16. Money supply (end of year)b

17. Long-term interest rate (%)
18. Profitability (1961-73 = 100)

•' 1961-9!: Eurosiai and Commission services; 1992-94: economic forecast.
h M4

1961-73

8,4
3,2

4,6

18,5

3,2
-1,9
-1,8

4,8
5,1

8,3
3,3
3,1

2,9

100,0
0,1

100,0
-1,9

100,0
-3,0

0,3

-0,1

-0,6

7,6
100,0

1974-85

14,0
1,4

0,7
-0,8

2,2

18,0
2,9

15,1

1,2
-0,8
-0,4

12,0
12,4

13,9
1,7
1,3

1,6

101,3
-0,3

92,3
1,1

89,1
2,3

-0,2
6,9

-0,1

-3,6
58,6

4,5
13,9
13,0
76,4

1986

7,7
4,3

2,6
6,1

-0,9

17,0
1,9

15,1

4,9
1,2
1,1

4,0
3,2

8,1
4,0
4,7

4,4

97,3
0,3

87,6
-7,3

87,9
-13,2
-0,1
11,4

-1,1

-2,4
58,0

4,5
16,2
9,8

92,3

1987

10,0
4,8

10,2
11,0
8,7

17,8
1,7

16,1

5,3
1,9
2,3

4,3
5,0

7,3
2,8
2,2

3,0

96,6
-0,7

87,8
0,1

84,5
-3,9

1,8
10,4

-2,2

-1,4
55,8

4,2
16,2
9,5

98,2

1988

11,3
5,0

13,5
13,4
13,0

19,4
1,3

18,1

7,9
3,7
3,9

5,0
6,1

7,9
2,7
1,7

1,7

96,6
0,0

96,2
9,6

94,4
11,7
3,2
8,5

-4,9

1,0
49,5

3,9
17,4
9,3

100,8

1989

9,5
2,2

5,5
5,4

11,6

20,3
1,8

18,5

2,9
-0,7
-0,8

5,9
7,1

9,0
2,9
1,7

-0,4

98,6
2,1

98,5
2,4

98,6
4,5
2,5
7,1

-5,5

0,9
43,1

3,7
18,8
9,6

94,6

1990

6,8
0,4

-3,4
-0,6
-3,6

19,4
2,3

17,1

-0,6
-3,3
-4,3

5,5
6,4

9,0
3,3
2,4

-0,7

101,8
3,2

103,2
4,8

98,3
-0,3

1,1
7,0

-4,5

-1,2
39,6

3,4
12,0
11,1
85,2

1991

4,1
-2,3

-9,8
-8,3

-11,5

16,9
2,1

14,7

-3,3
-4,0
-5,3

7,4
6,5

8,1
0,7
1,5

0,8

102,5
0,7

106,1
2,8

102,7
4,5

-3,1
8,8

-2,4

-2,7
41,0

3,0
5,8
9,9

84,6

1992

3,9
-0,5

-1,1
0,8

-3,5

15,6
2,1

13,5

0,4
-0,7
-0,7

4,8
4,4

5,9
1,0
1,4

1,8

102,0
-0,4

103,0
-2,9

97,4
-5,1
-2,2

10,0
-2,4

-5,9
47,3

2,9
3,5
9,1

90,9

1993

4,9
1,9

1,0
0,1
2,1

15,2
2,4

12,7

1,9
2,5
3,8

3,4
2,9

3,5
0,0
0,6

3,3

99,4
-2,6

91,7
-11,0

89,3
-8,3
-1,3
10,4

-2,9

-7,6
53,2

3,1

7,8
99,4

1994

5,8
2,5

4,4
4,0
4,9

15,5
2,4

13,1

2,4
1,2
1,9

3,6
3,2

3,2
-0,4

0,0

1,5

97,8
-1,5

93,0
1,4

92,3
3,4
0,9
9,9

-2,7

-6,8
57,6

3,5

103,7

November 1993.
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