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This paper reflects the main findings of the eleventh review mission to Ireland, which took 
place on 9-18 July, 2013. It reveals a detailed assessment of compliance with policy 
conditionality of the economic adjustment programme through end-June 2013 and gives 
an overview of remaining challenges, based on information available as of 31 August, 
2013. The paper also has an annex with the updated programme documents. 
Overall, programme implementation remains robust: 
 

• The 2013 fiscal deficit is projected to be at 7.6% of GDP, just slightly above the 
programme ceiling. This is mostly due to lower economic growth and lower related 
tax revenues. Risks should be carefully monitored, including potential overruns in the 
health sector following delayed implementation of budget measures. There is a 
need for careful budget execution in the rest of the year. 
 

• Financial sector repair is on-going. Progress has been made with the assessment of 
banks' balance sheets, including the methodology that will be utilised. Given delays, 
there is a need to have targets for sustainable mortgage solutions to ensure that 
banks deal with arrears soon and thus are able to extend new loans to support the 
economic recovery. Legislation removing obstacles to repossessions was 
implemented at the end of July 2013. A review of its effectiveness is due by the 
end of this year. 
 

• Structural reforms continue, though sometimes at a measured pace. The authorities 
have made some progress in boosting the number of case workers in the 
Department of Social protection which will help address capacity constraints in 
government employment services. Meanwhile, there has been progress with laws 
and other reforms in the area of further education and training. Advances have also 
been made towards the sale of the energy company and assets of the Electricity 
Supply Board. Progress with water sector reforms remains largely on track. The legal 
services bill has moved somewhat closer to enactment, but needs to be completed. 
More reforms are needed to reduce costs and increase efficiency of health care. 
 

A gradual recovery of economic growth is foreseen in the second half of 2013. This follows 
a downgrade of growth prospects this year following the release of weaker than expected 
first quarter national accounts data that showed that exports were more closely linked to 
foreign demand. Nonetheless, more recent high-frequency economic data are more positive 
in Ireland and abroad and support prospects of a measured recovery. 

http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/index_en.htm


Notable programme performance has been underpinned by an impressive turnaround in 
investor sentiment towards Ireland. The fall in Irish government bond yields since their peak 
in mid-2011 has been remarkable. In addition, a number of developments, including 
European decisions to extend loan maturities, have further contributed to supporting 
market sentiment and lowering the borrowing needs in the future.  
 
Despite this progress, substantial risks and challenges remain on the road to full recovery 
and sustained growth. Domestic vulnerabilities include high public debt, elevated levels of 
unemployment, and banks' growing non-performing loans. As the end of the programme 
nears, Ireland needs to consolidate market access by continuing with reforms and 
maintaining discipline over public finances. 

 


