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Macroeconomic Imbalances – Belgium 2013 

On 28 November 2012, the European Commission presented its second Alert Mechanism 
Report (AMR-2013) in accordance with the Regulation (EU) No. 1176/2011 on the 
prevention and correction of macroeconomic imbalances. The AMR serves as an initial 
screening device to identify Member States that warrant further in depth analysis into 
whether imbalances exist or risk emerging. According to Article 5 of Regulation No. 
1176/2011, these country-specific “in-depth reviews” should examine the nature, origin and 
severity of macroeconomic developments in the Member State concerned, which constitute, 
or could lead to, imbalances. On the basis of this analysis, the Commission concludes 
whether it considers that an imbalance exists or not, and if so whether it is excessive or not, 
and what type of follow-up it will recommend to the Council to address to the Member 
State. 
 
The 2013 in-depth reviews (for Belgium, Bulgaria, Denmark, Spain, France, Italy, Hungary, 
Malta, the Netherlands, Slovenia, Finland, Sweden and the United Kingdom) were published 
on 10 April 2013 together with a Commission communication summarising the results. On 
the basis of the analysis in the In-depth review the Commission concluded that:  
 
BELGIUM is experiencing macroeconomic imbalances, which deserve monitoring and policy 
action. In particular, macroeconomic developments in the areas of external competitiveness 
of goods, and indebtedness, especially concerning the implications of the high level of 
public debt for the real economy, continue to deserve attention. 
 
More specifically, Belgium has experienced a long-term decline in its export market shares 
due to persistent losses in both cost and non-cost competitiveness. While Belgian goods 
exports are gradually being reoriented towards more dynamic regions, the specialization in 
cost-sensitive intermediate products is intensifying. The latter highlights the role played by 
cost factors in Belgium's export performance with labour costs outpacing the trends 
observed in trading partner countries. Over the last year, the Government has announced 
and started actions to curb the widening wage gap. However, this correction is expected to 
be protracted at best so that the problem will last over the medium term, while several 
trading partners are pursuing competitiveness-enhancing reforms. In terms of non-cost 
competitiveness the imperfect transmission of research activities into the development of 
new products with a higher technological content is one area that needs action. The overall 
loss of competitiveness aggravates problems arising from the large public debt as it weighs 
on growth prospects. The high public debt exposes Belgium to financial turbulence, with 
important contingent liabilities for the financial sector representing an additional risk. Over 
a longer-term horizon fiscal sustainability will also have to be reconciled with the 
budgetary impact of an ageing population. 
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