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Infrastructure & PPP Transport & Telecoms Energy & Natural

» Healthcare * Light & Heavy Raill Resources
 Education * Toll Roads * Pipelines for Oil & Gas
 Social Housing * Tunnels & Bridges * Refineries, GTL &

* Govt Accommodation * Ports Petrochemical Plants

» Waste & Water * Airports » Mining & Metals

» Urban Regeneration * Rolling Stock * Oil & Gas Fields

» Courts & Prisons * Fixed Line, GMS & UMTS .« Power Intensive

« Emergency Services  Satellite Industries

» Sports Stadiums » Solar & Wind Power

US$10bn of Project Finance provided on projects in EMEA
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PPP Financing- current situation

Capital costs, Liquidity costs,
Basel II/ lll are the drivers
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Trends In project finance for
Infrastructure

Project Finance - Sector Volume
2009 - 2011
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Trends In project finance for
Infrastructure

PPP by Sector, total value of transactions
2009 -2011

Value US$45.99bn Value, US$59.06bn
Telecoms

Water & Sewa
Water & Sewa Telecoms . \

= Social infrastructure
» Transport

= Water & Sewage
mTelecoms

Value, US$57.40bn

Water & Sewage Telecoms

Source: Infrastructure Journal

Source: 13 Online
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» Health/ Education;

 Transport (road/ rail/ airport/ port/ tunnel);

» Water treatment/ management/ desalination;
* Waste treatment;

* Prisons;

 Defence;

» Central Government buildings;

» Sports stadiums
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Benefits of using PPP structures




« Vanilla, long term amortising loan structures, 15-30 year tenor;

» Occasional use of mini-perms (hard/ soft);

 Pure construction finance;

 Construction finance with take-out (Belgium, Canada, Australia);
» EIB/ AfDB/ IFC financed,;

« Bank/ bond structures;

 Long term private placement bonds;

* Re-appearance of project bonds in refinancing (unwrapped);
 Securitisation;

« Sponsor balance sheet funding (UK waste projects)
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The Future: what are the new
developments?




* French “dailly” structure: fully state guaranteed debt tranche
post construction (85-100% of total debt);
« German forfaiting finance: state guaranteed post construction;
» Netherlands zero solvency structure: state guaranteed post
construction
= All of the above result in low capital requirement under Basel regs,
qualify for lower funding margin. BUT- funding illiquidity has caused
funding margins to increase from around 10bp to 150-180bp;
= Eligibility for Covered Bond/ Pfandbrief

* Australia/ Canada- shorter tenor/ mini perm structures (state takes
refinancing risk post construction phase);
= Lower funding margin due to short debt tenor

« UK- “prudential” borrowing: local government borrows funds to
refinance the bank-funded project post construction;
= Lower funding margin due to short debt tenor

SUMITOMO MITSUI BANKING CORPORATION
EUROPE LIMITED



The Future: Finance structure change?




Who are the investors in PPPs?

ITS ALL ABOUT

RETURN ON
INVESTMENT

|IRR for project evaluation
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Recent examples of pension fund
Involvement in SPV finance




New infrastructure/ PPP prOJects
In EU region
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