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Fact 1: Europe is lagging behind 
the US and Japan



Fact 2: It is due to the funding gap: 
the private sector is lagging behind, 

not the public sector



Fact 3: Innovation does not find its way easily to the market 
in Europe

Transforming innovation inputs into innovation outputs (more firm turnover 
coming from new products, employment in high tech sectors, patents, etc.): 
Germany among the best performers



Fact 4:Innovation has become 
global





Fact 5: Innovation & R&D is pro- 
cyclical



Implications of these facts for the 
messages brought by the 

presentations?
• Creating incentives for private investment

Very important to narrow the funding gap and to 
catch up with the US and Japan
Focus should shift from R&D, innovation to 

industry-driven applied R&D, such that
innovative inputs are more easily transformed to 
innovative outputs (bringing innovation to the 
market)
Venture capital is pivotal in boosting private

R&D and innovation (harmonizing regulation?)



• Setting targets as the Lisbon strategy used to do 
for R&D or for renewable energies,etc
The global dimension of innovation makes this
harder, e.g. how to measure R&D and 
innovation in international research teams?
Rather, facilitate global joint research initiatives 

and facilitate the link with fundamental research. 
The European Institute of Innovation and 
Technology (EIT) is a good example of a policy
initiative at the European level, which can
facilitate this. Complemenatry to the ERC 
initiative, supporting basic research



• The global crisis, access to finance and innovation

Pro-cyclicality of innovation and R&D implies that the 
current crisis will potentially have negative effects. The 
credit squeeze as a result of the financial crisis also
affects the ‘good’ firms, which under normal 
circumstances would be having access to finance. This 
justifies policy intervention
Between 2007-2013, 86 billion euro is earmarked in the 
structural funds for research and innovation + the funds
of the 7th framework programme (cfr. Presentation by 
Phillips)
Special attention needed to young and innovative
companies (state aid): Role of entrepreneurship should
be emphasized more in the knowledge triangle.
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