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Motivation

Antitrust law design and enforcing differs across countries

Open question: what is the institution set up and practices that drive 

effectiveness in antitrust enforcement

- Just higher per capita income, higher public policy quality?

- Independence of competition authority?

- Per se or Rule of Reason?

- Civil and criminal sanctions for restrains of competition?

- What is the legal mandate for mergers?
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The impact of competition policy on
- Country Growth Dutz and Hayri (2000)
- Country TFP Voigt (2006)

Borrell & Tolosa (2008)
- Country Inflation Przybyla and Roma (2005)
- Ind. markups & conc. Symeonidis (2001)

Kee & Hoekman (2007)
McCloughan, Lyons & Batt (2007)

- Ind. wages & TFP Symeonidis (2003)

The ‘country’ drivers of antitrust effectiveness (CORRUPTION)
Emerson (2006), Krakowski (2005), Kronthaler (2007)
Aghion & Schankerman (2004)
Glaeser & Shleifer (2003)
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What has already been addressed



Studying the ‘policy’ drivers of antitrust effectiveness

Literature on regulatory effectiveness
Gutierrez (2003), Stern & Trillas (2003)
Levine, Stern and Trillas (2005)
Cubbin & Stern (2006)

Fundamentals of policy variance
Carlton & Picker (2007), Baker (2003), Gal (2003), Gual et al (2005)
Kaplow & Shapiro (2007), Berges-Senou (2002), Barros (2003)
Demouguin & Fluet (2004), Borrell (2007)

Reviews of antitrust regimes
Nicholson (2004), CUTS international
Global Competition Review, International Competition Network

What is pending
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Aim of the paper
Identification and estimation of the impact of antitrust policy design 
and enforcement on policy effectiveness

Data
Cross-country information

Findings
Effectiveness is driven by:

1. Per capita GDP and EU membership (quality of inst. & policy)
2. Authority independence
3. Tough cartel prosecution (leniency)
4. Economic approach to dominance
5. Merger policy focused on fostering competition
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Empirical strategy

How to measure 

the effectiveness of 

competition policy?

Subjective indicators as a proxy
Surveys, mostly to business people

Dutz & Hayri (2000), Krakowski (2005), Borrell & Tolosa (2008)

Policy observables and broad indicators
Information on policy characteristics

Serebrisky (2004) or Voigt (2006)

Explore the relationship between subjective indicators of effectiveness and 
policy observables
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How WEF measure effectiveness of competition policy?

Methodology: Questionnaire

Population: Expert opinions of business leaders and entrepreneurs.

Question: Anti-monopoly policy in your country is (1=lax and not 

effective at promoting competition; 7=effective and promotes 

competition)

Properties: Measure perception of effectiveness of competition policy
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13 observable policy characteristics for 47 countries, 4 broad 
indicators, 2 factors:

1. Authority independence: independence of antitrust decisions + 
independence of prosecution

2. Active stance of cartel policy: defining cartels as per se illegal + civil 
sanctions + criminal penalties + guidelines + leniency programs

3. Economic approach in dominance law: - defining  abuses as per se illegal  -
threshold + level of threshold

4. Competition focused merger policy: Government final say + mandate 
competition in merger + merger guidelines
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What do we expect? 

Effectiveness perception depends on

1. Per capita GDP  and correlated variables (corruption, 
governance, rule of law, openness, etc.)

2. Specialized administrative or judicial body

3. Use of clear-cut prohibitions and deterrent fines on competition 
restraints

4. Clear and competition oriented legal mandate on mergers
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N = 47   Year = 2004
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Parsimonious specification: controlling just for Per Capita GDP
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Non-correlated policy characteristics
1. Barlett test of sphericity not rejected
2. Kaiser-Meyer-Olkin (KMO) measure of sampling adequacy below 50%
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Correlated broad policy indicators 
1. Barlett test of sphericity rejected
2. Kaiser-Meyer-Olkin (KMO) measure of sampling adequacy above 50%
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Although there is not a unique way to make competition authorities 
more effective

1. Institutional learning matters

- Independent authority

- Active cartel policy, and leniency in particular stands out as 
good for effectiveness

- It is good to have a competition focused merger policy

2. Using economics in abuse of dominant position cases matters
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