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• We have had two very interesting and fruitful sessions. 
Speakers talked about the similarities, but also the wide 
differences, that characterise the process of economic 
integration in Europe and Asia. 

 
• Both politics and economics differ across regions – apart from 

culture, traditions and geographical conditions. The 
geopolitical context in the period when the European Union 
was built, during the first three decades with a threatening 
neighbour in the East, is also very different from current 
times, in which East Asia is trying to boost its economic and 
political links. 

 
• Therefore, we must be cautious and careful when comparing 

the two integration processes and when drawing lessons and 
conclusions. 

 
• Integration in Europe has been a pragmatic, step-by-step 

process which started in 1952 with the pooling of sovereignty 
in the coal and steel industries and, almost 60 years later, it is 
still advancing.  

 
• The launch of the euro in 1999 was the crowning 

achievement of an outstanding legal, technical and political 
process. It was also the beginning of a new era for economic 
policy-making, with a new environment calling for new policy 
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arrangements for economic policy coordination and also new 
constraints for economic policy making.  

 
• In its first ten years, EMU has brought positive economic 

benefits to its members. Not only has it anchored stability and 
protected the euro area from external shocks; EMU has also 
contributed to closer integration, more trade and investment 
and the remarkable integration of financial markets – even 
though David Wright reminded us that a lot of work is still 
ahead of us. 

 
• Can East Asia, through deeper integration, hope to achieve 

similar results? 
 

• To answer this question, we have to look at the challenges of 
a regional integration process and to understand whether the 
conditions are in place to meet these challenges. 

 
• The first point is to determine whether there is the economic 

rationale for regional integration in East Asia. From the 
discussion we had today, it appears to me that such a 
rationale does exist. Regional trade liberalisation in Asia has 
already led to more regional economic and financial 
integration, just as it did in Europe in the 1950s, 60s and 70s. 
Professor Kawai showed us that GDP growth in ASEAN+3 
countries is highly correlated. Supply-chain networks are 
boosting intra-regional trade as showed by Ms Park. All this is 
strengthening the case for regional exchange rate and 
monetary cooperation. 

 
• A more complex question is what types of currency reserve 

arrangements and exchange rate and monetary cooperation 
are useful and viable for East Asia. Three options, which 
could also be part of an evolutionary process, seem to 
emerge in the East Asian context: (a) bilateral swap 
arrangements, (b) the multilateralisation of such 
arrangements, and (c) exchange rate and monetary 
coordination, possibly evolving towards a monetary union.  

 
(1) In my view, the value added of the bilateral swap 
arrangements under the Chiang Mai Initiative has been not so 
much in the creation of an effective mechanism against 
speculative attacks (in reality, these types of bilateral 
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arrangements are rather ineffective and can generate moral 
hazard), but rather in the set-up of a regional forum for policy 
dialogue on monetary and financial issues. 

 
This will become more and more important, while the 17 
BSAs signed (for a total of about 80 billion US dollars) seem 
relatively small compared to the amount of reserves available.  
 
(2) But the ASEAN+3 decision to study the possibility of a 
multilateralisation of the arrangements, aimed at a more 
effective mechanism for currency stabilisation, could be 
promising. However, let me add that such a mechanism 
should not undermine the IMF, which, with all its drawbacks, 
has contributed to world financial stability and which is still 
needed to help us to address key issues such as the orderly 
unwinding of global imbalances. Regional cooperation is 
important as we have seen and experienced in Europe, but 
global cooperation to address certain global issues will 
continue to be essential. We see that again in the context of 
the current financial market crisis. 

 
(3) As we have seen this afternoon, there are projects to 
move forward towards much closer monetary and exchange 
rate cooperation and coordination, by defining a roadmap 
towards economic and monetary union in East Asia. 

 
Now, we know that the ASEAN countries or the ASEAN+3 
countries are not an optimal currency area, although some 
sub-groups of countries may not be so far from it and some 
other countries are converging. However, real and nominal 
convergence have still a long way to go and, on many 
accounts (labour market mobility, regional financial integration 
(as shown in the presentation by Professor Lee), regulatory 
harmonisation, exposure to asymmetric shocks) East Asia is 
not at the stage of integration where Europe was twenty years 
ago. Intra-regional trade may be similar to that of Europe in 
the late 1980s, but this is not enough.  

 
• More important is that the commitment of the political 

leadership in East Asian countries to abandon some of the 
national prerogatives is weak and effective surveillance 
mechanisms are not in place. This is in my view most 
important challenge for economic and monetary coordination 
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in East Asia. If the political commitment to regional 
surveillance and to the creation of some form of institution 
able to enforce it are not there, I fear that monetary and 
exchange rate coordination will not work well and economic 
integration will not be able to make much progress. 
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