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Part 1 

 
The European Dream 
 
 
 
 
 
The fledgling European Dream represents humanity’s first attempt 
at creating a global consciousness.  A new generation of Europeans 
carries the world’s hopes with it.  This places a very special 
responsibility on the European people, the kind our founding 
fathers and mothers in America must have felt more than 200 years 
ago, when the rest of the world looked to us as a beacon of hope.   
Making the European Dream a reality in Europe, and the new 
standard for a globalizing world, is a formidable challenge and, 
perhaps, the most urgent task at hand for the European citizenry.  
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Europe Under One Roof 
On October 29th, 2004, the heads of state and foreign ministers of twenty-five nations 

representing 455 million human beings formally signed a Constitution to bind all of Europe 

together in a single governing body, signaling a momentous event in European and world 

history. 

The Constitution has now been sent to the member states for review and ratification. If 

Americans thought that the recent Presidential debate was contentious, consider the passions that 

are likely to be unleashed as nearly a half a billion Europeans debate whether or not to commit 

their “lives, fortunes, and sacred honor” to a constitution that brings them together, for the first 

time, as a European people. 

All in all, the EU is a remarkable feat, especially when one stops to reflect on the fact that 

even its architects are unsure of exactly what the EU represents. The problem is that there has 

never been any governing institution like the EU. It is not a state, even though it acts like one. Its 

laws supersede the laws of the twenty-five nations that make it up and are binding. It has a single 

currency—the euro—that is used by many of its members. It regulates commerce and trade and 

coordinates energy, transportation, communications, and, increasingly, education across the 

many national borders that make it up. Its citizens all enjoy a common EU passport. It has a 

European Parliament, which makes laws, and a European Court, whose judicial decisions are 

binding on member countries and the citizens of the EU. And, it has a president and a military 

force. In many of the most important particulars that make up a state, the EU qualifies. Yet, it 

cannot tax its citizens, and its member states still enjoy a veto on any decision that might commit 

their troops to be employed. 

Most important of all, the EU is not a territory-bound entity. Although it coordinates and 

regulates activity that takes place within the territorial boundaries of its nation-state members, it 

has no claim to territory and is, in fact, and extra-territorial governing institution. This is what 

makes the EU unique. 

Nation-states are geographically defined governing institutions that control specific 

territory. Even dynasties and empires claimed ultimate control over the territory of their subject 

kingdoms. The only faint historical parallel to the EU is the Holy Roman Empire of the eighth to 

the early nineteenth centuries. In that period, the Vatican claimed ultimate sovereignty over the 

principalities, city-states, and kingdoms of much of Western and Northern Europe. In reality, the 
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Holy See’s actual influence over territory-related matters was more moral and ethereal than 

enforceable.   

 Unlike past states and empires, whose origins are embedded in the myth of heroic 

victories on the battlefield, the EU is novel in being the very first mega-governing institution in 

all of history to be born out of the ashes of defeat. Rather than commemorate a noble past, it 

sought to ensure that the past would never be repeated. After a thousand years of unremitting 

conflict, war, and bloodshed, the nations of Europe emerged from the shadows of two world 

wars, in the span of less than half a century, decimated: their population maimed and killed, their 

ancient monuments and infrastructure lying in ruins, their worldly treasures depleted, and their 

way of life destroyed. Determined that they would never again take up arms against one another, 

the nations of Europe searched for a political mechanism that could move them beyond their 

ancient rivalries into a new era of peace and harmony.  

The European Union represents the final chapter in a half-century long political odyssey 

to create the world’s first transnational space. The EU is a new kind of governing arrangement—

a microcosm of the global public square whose mission is to mediate issues that range from local 

to planetary concerns.  

Today, less than a half century after its founders began to dream of a united Europe, two 

thirds of the people living across the European Union say they feel “European.” Six out of ten 

EU citizens say they feel very attached or fairly attached to Europe, while one-third of European 

youth between the ages of twenty-one and thirty-five say they “now regard themselves as more 

European than as nationals of their home country.” Although difficult to fathom, this 

extraordinary change in how people perceive themselves has occurred in less than half a century.   

 

The European Dream 

The European Union is being accompanied by a new European Dream, which, in many 

ways, is the mirror opposite of the American Dream. While the American Dream emphasizes 

unrestrained economic growth, personal wealth, and the pursuit of individual self-interest, the 

European Dream focuses more on sustainable development, quality of life, and the nurturing of 

community.  We Americans live (and die) by the work ethic and the dictates of efficiency.  

Europeans place more attention on balancing work and leisure. America has always seen itself as 
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a great melting pot.  Europeans, instead, prefer to preserve their rich multicultural diversity. 

Americans place a premium on property rights and civil rights. Europeans favor social rights and 

universal human rights. Americans put their faith in God and country. Europeans put their faith 

in social welfare and civil society. We believe in maintaining an unrivaled military presence in 

the world.  Europeans, by contrast, emphasize cooperation and consensus over go-it-alone 

approaches to foreign policy. The European Dream is the first attempt at creating a global 

consciousness for a shrinking world. 

All of this does not suggest that Europe has suddenly become a utopia.  Its problems are 

complex and its weaknesses are glaringly transparent.  And, of course, Europeans’ high-

mindedness is often riddled with hypocrisy. The point, however, is not whether Europeans are 

living up to the dream they have for themselves.  We have never fully lived up to the American 

Dream.  Rather, what’s crucial, is that Europe is articulating a bold new vision for the future of 

humanity that differs in many of its most fundamental aspects from America’s.   

Unfortunately, most Americans are paying too little attention to the vast changes that are 

transforming the European continent into a political union. America’s inattentiveness is due, in 

large part, to some fundamental misperceptions about Europe’s economic power. 

We tend to think of Europe as a place to spend our holiday. But, when it comes to 

Europe’s economic situation, most Americans, as well as a vocal number of Euroskeptics inside 

Europe, see Europe as a moribund economy, beset by anti-market bias, inflexible labor policies, 

worsening unemployment, over-extended welfare programs, bloated government bureaucracies, 

and an aging population. While there is some truth to the claims, there is a second deeper reality 

that is being overlooked, amidst all of the Europe bashing.  

To begin with, Europe, with its 455 million consumers, is now the largest internal market 

in the world.  It’s also the largest exporting power.  And the Euro is now stronger than the 

dollar—a reality few American economists would have thought conceivable just four years ago.   

We Americans, and many Europeans, still compare individual European nations to the 

United States when it comes to relative economic power.  But in the commercial arena, such 

comparisons make less and less sense.  Most companies I am personally familiar with in Europe 

increasingly think of themselves as European—if not global—companies, just as in the United 

States, companies long ago stopped thinking of themselves as New York companies or 

California companies, but rather as American and global companies. 
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What this all means is that we have to begin to reframe our very concept of European 

states and begin thinking of them as part of the European Union, just as we think of the fifty 

American states as part of the United States.  This fundamentally changes the way we make 

comparisons.  For example, rather than thinking of Germany in comparison to the U.S., we 

should think of it in comparison to California—Germany being the largest state in the European 

economy and California the largest state in the U.S. economy.  When we begin to shift the way 

we make comparisons, everything suddenly changes and we start to grasp the enormity of what’s 

unfolding and the potential consequences for America.  Germany’s economy is significantly 

larger than California’s.  The U.K.’s economy is nearly twice as large as our second largest state, 

New York.  France is nearly 50 percent larger than our third most powerful state economy, 

Texas.  Italy is more than twice as big as our fourth most powerful state economy, Florida.  

Spain edges out our fifth biggest state, Illinois.  The Netherlands boasts an economy larger than 

New Jersey’s.  Sweden’s economy is bigger than that of Washington State.  Belgium’s economy 

eclipses Indiana’s.  Austria’s GDP exceeds Minnesota’s.  Poland’s economy is larger than that of 

Colorado.  Denmark’s is bigger than Connecticut’s.  Finland’s GDP exceeds Oregon’s.  Greece’s 

GDP is dead even with South Carolina’s. 

`While it may be painful for Germany, the UK, France, Italy, and Spain to have their 

economies compared to California, New York, Texas, Florida, and Illinois, this is the reality 

that’s emerging as European nations metamorphose into a larger transnational political space 

with a single economy.  The EU is, indeed, a new superpower that rivals the economic power of 

the United States on the world stage. 

In many of the world’s leading industries, it is European transnational companies that 

dominate business and trade.  European financial institutions are the world’s bankers.  Fourteen 

of the twenty largest commercial banks in the world today are European.  In the chemical 

industry, engineering and construction industry, aerospace industry, food industry, the drugstore 

retail trade, and the insurance industry, to name just a few fields, European companies 

outperform their American counterparts.  Sixty-one of the 140 biggest companies on the Global 

Fortune 500 rankings are European, while only 50 are U.S. companies. 

This does not imply that European companies have suddenly leaped way ahead of their 

American competitors.  In some industries, European businesses are clearly the market leaders, 

while, in many others, U.S. companies are still dominant.  Rather, the message is that European-
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based global companies are able to match their American counterparts more often than not.  

Even so, the EU economy has a long way to go to reach its goal of becoming the world’s most 

competitive and dynamic economy. 

 

Europe’s Strengths  
So, what does Europe do better than America? Providing a good quality of life is the 

heart and soul of the European Dream. While Americans are 28 percent richer per capita than 

Europeans, in many ways, Europeans experience a higher quality of life, clear evidence that, in 

the long run, cooperation rather than competition is sometimes a surer path to happiness.  

Consider, for example, the question of what constitutes the good society. We normally 

associate quality of life with good education, decent health, a proper balance of work and leisure, 

and living in a clean and safe environment. In all of these particulars, the most advanced 

European Union member states have begun to pass up America. 

While America still sports the best universities and graduate schools in the world, the EU 

has begun to surpass the U.S. in schooling at the elementary and secondary school levels. 

Students in twelve European member states enjoy higher math literacy and in eighth EU states 

students outperform American students in science literacy. 

In the health field, no one questions the fact that America has cutting edge, state of the art 

medical facilities unrivaled in the world for those who can afford it. But, when it comes to 

garden variety health care, Europe does better. The U.S. is only one of two industrial countries 

without universal health care insurance for its citizens. Forty million Americans are currently 

without any health insurance and at risk. Europe, on the other hand, claims more physicians per 

population and in the EU’s fifteen most advanced countries, life expectancy is a year longer than 

in the U.S. While the U.S. ranks a dismal 27th among the nations of the world in infant mortality, 

the EU member states have the lowest number of infant deaths of any region of the world.  The 

high infant deaths in the U.S. are partially the consequence of the fact that childhood poverty in 

America is among the highest in the world. Today, 22 percent of all the children in the U.S. are 

living in poverty. While Europe also has poor people and childhood poverty, the social net 

prevents the youngest members of society from being abandoned altogether.   

When it comes to the question of toil, American workers enjoy the dubious distinction of 

working the longest hours of any of the industrial countries in the world. The average paid 
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vacation time in the U.S. is two weeks, while in Europe the average paid vacation is four or more 

weeks per year. Europeans like to say that “Americans live to work while Europeans work to 

live.” Europeans enjoy a total of 10.5 more weeks of leisure a year than Americans. 

Living in clean, sustainable communities is also a benchmark of a good quality of life. 

Here too, Europe has shown a far greater commitment to protecting the global environment than 

America. For example, while the European Union has 165 million more citizens than the U.S., 

Americans waste a third more energy than Europeans. Europeans are also far more willing to tax 

their personal incomes to safeguard their environment and have a more rigorous regulatory 

regime to protect the environment from corporate polluters. 

 One normally assumes that a prosperous economy goes hand in hand with a safer society. 

In the case of the U.S., that’s not the case. While the richest nation on earth, the U.S. is one of 

the most dangerous places to live. Although there are unsafe neighborhoods and communities in 

Europe, they don’t begin to compare with parts of America. The U.S. has four times the 

homicide rate of Europe. Even more frightening, the rates of childhood homicides, suicides, and 

firearm related deaths in the U.S. exceed those of the other twenty-five wealthiest nations in the 

world, including the fourteen wealthiest European countries. It’s not surprising, then, that one-

quarter of the entire prison population in the world is incarcerated in U.S. prisons. 

 

Feeding the Golden Goose 

The Euroskeptics acknowledge that the quality of life is better in much of Europe than in 

America, but argue that the vast social benefits are acting as a brake on the economy. Many neo-

conservative economists and politicians say that it’s time to give up the European Dream, with 

its emphasis on inclusivity, diversity, quality of life, sustainable development, social and 

universal human rights, and peace, and make the kind of deep structural reforms that America 

has made or their economy and society will not survive. There is, therefore, much talk in recent 

months about paring down social benefits, reducing the tax burden on citizens, freeing up capital 

for investment, eliminating hard fought safeguards for workers, and creating a more flexible 

labor force that can better compete with cheaper labor abroad.  

Even though the U.S. has made all of these reforms, our economy is on even more shaky 

economic ground than Europe’s.  The growth of the American economy in the past decade has 
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had little do with the kind of draconian structural reforms that have been put in place. In fact, one 

could argue that the wholesale elimination of social programs has only contributed to negative 

Gross Domestic Product (GDP) – that is, the growth in law enforcement and prisons, the 

deterioration of the nation’s infrastructure, growing pollution, rising healthcare costs, an 

escalating military, et al. 

Rather, it was the vast extension of consumer credit, beginning in the early 1990s, that 

has been the prime mover of the American economy. Americans have gone on the biggest credit 

binge in history. The increased consumer spending, in turn, has boosted the American economy 

“artificially” for more than a decade. But, the economic momentum has been purchased at the 

expense of mortgaging our children’s future. The American savings rate, which was about 8 

percent in the early 1990s, has plunged to less than 2 percent. This year, more people will file 

bankruptcy in America than file for divorce, or graduate from college, or suffer a heart attack, or 

are diagnosed with cancer. Bankruptcy has become an epidemic. To keep consumption 

artificially pumped up, the Bush Administration provided income tax cuts for Americans. More 

disposable income, however, ballooned the government debt to a record high. America’s 

growing trade deficit has added even more fuel to the fire. If the doubters need any proof as to 

the fact that America’s so called economic success is built on sand, just check the currency 

exchange rates. The dollar continues to be devalued relative to the Euro because investors are 

reluctant to invest in a currency backed up by so much debt. 

Even with all of the increase in debt, America has experienced a net loss of jobs in the 

past four years – the worst decline in employment since 1929 and the beginning of the Great 

Depression. 

If America is not the appropriate economic model to emulate, then is there another course 

Europe can follow that will allow it to keep the European Dream alive, build on its past social 

accomplishments rather than eliminate them, and still grow the economy sufficiently to 

guarantee a better future for its people? 

 Interestingly, the European Union has before it a golden goose that is languishing rather 

than being fed. The key to the future prosperity of Europe is the quick and successful integration 

of the largest internal commercial market in the world that stretches from the Irish Sea to the 

door steps of Russia. In Lisbon in the year 2000, the EU set a goal of becoming the world’s most 

competitive economy by 2010. Since then, the member states have procrastinated and stalled in 
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making the necessary reforms to create a single integrated European commercial space. The EU 

needs to establish a common energy grid, a unified communication and transportation grid, a 

seamless set of regulatory policies governing commerce and trade and capital and labor flows 

and make the English language lingua franca for business across the continent.   

Perhaps the most challenging task on the road to European integration is accommodating 

the great disparity in income and job skills between workers in the Western and Northern 

European countries and workers in the new Central, Southern and Eastern European economies.  

The entrance into the Union of seventy-five million new citizens from the Eastern and Southern 

countries has ignited fear in the West of a possible mass influx of cheap labor—both skilled and 

unskilled—into already beleaguered old Europe economies.  Western Europeans also worry that 

poor immigrants flocking in from the East will place an additional burden on already overtaxed 

welfare systems.  There is also the concern that companies doing business in Western Europe 

will relocate more and more of their manufacturing and service operations in Eastern Europe 

where labor costs are considerably lower.  That’s already begun to happen.   

 If the EU can successfully integrate the potentially biggest internal market in the world 

so that Europeans can trade across their member states with the same ease that Americans do 

across our United States, Europe will be able to develop a healthy, sustainable economy in the 

years ahead. 

The EU is sometimes referred to as the reluctant superpower.  I know of no other 

example in history where a great political power was so hesitant to taut its strengths.  Of course, 

humility is a refreshing virtue, especially at a time when American bravado has become an object 

of increasing scorn around the world.  Still, acknowledging its economic clout is a critical first 

step toward the EU accepting its responsibilities as the other great superpower.  People 

everywhere are looking for an alternative to the American model.  The European Union and the 

emerging European dream provides a radical new vision for a globalizing society.  What’s 

needed now is for the EU to step forward, softly, but with confidence, and help provide 

leadership in these challenging times. 
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