
 

 

 
 

The euro – a catalyst for the strengthening of the EU 
Conclusions and recommendations of the Euro Conference in Amsterdam 

 
 
 
At a two-day conference, (11-12 October) in Amsterdam - “The euro after 5 years: 
successes, lessons and challenges” organised by the Directorate-General of 
Economic and Financial Affairs of the European Commission - politicians, 
central bankers, academics and market practitioners reviewed the performance 
of the euro area over the last five years and discussed the challenges ahead. 
 
After five years, the euro has established itself as the second most important 
currency in the world, and the euro is characterised by price stability and better 
public finances. Speakers at the conference praised the stewardship of the 
European Central Bank. But they also agreed that there was a need for more 
structural reform and fiscal discipline in order to promote stronger growth.   
 
“The European Economic and Monetary Union is a unique event because of its scale 
and complexity”, announced the Dutch Minister for Finance, Mr. Gerrit Zalm in his 
opening address. “Acceptance of the euro is now widespread and people have begun 
to appreciate the efficiency gains of the single currency.” 
 
Addressing the conference, Joaquín Almunia, EU Commissioner for Economic and 
Monetary Affairs said: “Economic governance and the Growth and Stability Pact need 
to be strengthened to give Europe more flexibility to meet future challenges, to maintain 
credibility and to prepare for the enlargement of the eurozone.” The Commissioner 
argued that more effort was required in a number of Member States to achieve higher 
growth and fiscally sound policies and stressed the need for prudent budgetary 
expenditure in good times.    
 
Dr. Wim Duisenberg, the first President of the European Central Bank told the 
conference that a crucial element in the success of the euro was the independence of 
the ECB. “By protecting the central bank against short-term political concerns and 
influences it was able to successfully pursue a monetary policy orientated at 
maintaining price stability.”  
 
Contributors spoke about the problems encountered in the implementation of the 
Growth and Stability Pact. The Director-General of DG Economic and Financial Affairs, 
European Commission, Mr. Klaus Regling argued that the GSP was essentially a 
sound coordination framework but that some reform was needed. “The framework 
needs to be strengthened and become wider where necessary to take different 
economic situations of the EU member states into account.” He went on to say that the 
Maastricht Treaty should remain unchanged and that the 3% deficit ceiling should 
remain the anchor of the system complemented by a stronger focus on debt and 
sustainability.  
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The issue of the ageing EU population and the future pension payments was put into 
context by Daniel Gros, Director of the Centre for European Policy Studies: “In the next 
50 years, old age dependency will double from 24% to 51% in the EU and this situation 
is not helped by the fact that fertility rates too continue to drop.” In his view, these 
developments require stricter fiscal policies. 
 
Without improved productivity and better labour utilisation Europe could be unable to 
meet the demands in the years to come. It was suggested by several speakers that full 
implementation of the Lisbon Agenda was the way forward - the extension of the Single 
Market into the area of services, increased productivity and labour utilisation through 
social and labour policy reforms.   
 
Michael Deppler, Director of the European Department of the International Monetary 
Fund, said that: “It is necessary for the EU to increase its labour supply in order to pay 
for its social security system going forward and in the long run for the very preservation 
of the European social model itself.” 
 
The Director-General of DG Economic and Financial Affairs, Klaus Regling said that 
there was no need to be pessimistic about the future of the euro and the EU economic 
competitiveness. “More jobs have been created in the EU than in the U.S. during the 
last 5-6 years, price stability has been achieved, there has been product market reform 
that lowered prices for consumers and we are now making moves on the financial 
markets.”  
 
Commissioner Almunia noted that the new member states are keen to join the 
successful euro and are striving to meet the economic conditions by improving their 
public finances. “Enlargement of the eurozone will happen and in a global world 
economy Europe needs the euro. It is true that there are some challenges - we need 
stronger growth and structural reform - however we have tackled problems together 
before in the past and we will do so again in the future. It is only by enlarging and 
working together that will achieve our goals”, the Commissioner Almunia concluded. 
 
Commissioner Siim Kallas finally spoke of the global role of the euro saying that the 
euro has clearly reduced the risks faced by participants in international trade and 
investment. “The euro has proven a strong catalyst for the strengthening of the EU 
financial system. Much remains to be done, before we can reap the full benefits of a 
truly pan-European financial market and fully establish the euro as an anchor of 
stability in the international monetary and financial system but the success of the first 
five years provides great encouragement”, he added. 
 
In his closing address, Jean-Claude Trichet, President of the European Central Bank 
spoke of “common ground” with the EU Commission on reform of the Stability and 
Growth Pact. “We agree that the implementation of the Stability and Growth Pact 
should be improved (…) that ownership and incentives for compliance need to be 
enhanced (…) but the ‘corrective arm’ of the Pact must preserve the nominal anchor of 
3% and the wording of the Treaty and of the regulations are appropriate in its current 
form and should not be changed”. To conclude Mr. Trichet applauded the introduction 
of the euro as a stable single European currency and stated that it was not the last 
challenge to be faced by the ECB and the EU: “The recent enlargement has been one 
such challenge but at the same time a formidable success”. 
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Useful websites: 
• http://www.euroconference-amsterdam.com 
• http://europa.eu.int/comm/economy_finance/index_en.htm 
• http://europa.eu.int/comm/economy_finance/euro/our_currency_en.htm 
 
European Commission : 
For further information you can contact Gerassimos Thomas, spokesperson for Commissioner Almunia,  at +32-
2/299.34.42 or e-mail gerassimos.thomas@cec.eu.int; Marisa Gonzalez at +32-2/295.19.25 or e-mail 
marisa.gonzalez@cec.eu.int 
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