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INPLENENTING TEE SIMGLE EUROPEBAN ACT

The iuropQAn Council welcomes the conatructive development
of relations between the Community institutions in recent
months and stresses the political importance of the
interinstitutional agreement concluded batween the Council, the

Commission and the Buropean Parliament.

1t would appear necessary to associate the European
Parliament more closely with the dcclniohs of the Council at
this stage of the full attainment of the Internal Market and
the approach to European Union, not only in order to achieve &
petter institutional balance but also to enable Community

decisions to be bettaer understood by citizens of the Community.
1) COMPLETION OF THE INTERNAL MARKET

The European Council considers that this major
objective set py the 8ingle Act has now reached tha point
where it is irreversible, a fact accepted by those engaged

in economic and social life.

7he outcome of the studies conducted to avaluate the
benefits of the single market confirm that its achievement
ctffers the Community considerable potential for growth and

for an increase in smployment.

The European Council notes that over one third of the
messures programmed in the Commiweion’s White Paper have now
peen agresed. The Councll conasiders it particulerly
encouraging that decisions have b-.% taken or areé underway
in strategic areas such as: full liberalization of caplital
movements, the mutusl recognition of diplomas, the opening

up of public contracts, insurance matters and road and air
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transport. The European Council noted that this progress
was made possible by the full use of the voting procedures

in the Single European Act.

7he EBuropean council emphasiges that progrean towazas
the realisation of the single market must be made in &
palanced way; it will discuss in depth at its mesetiag in
fRhodas the report provided for in the Single Act on thae
pProgress made towards maesting the 21 Dacembar 1592 deadiinu.
Tt notes that by the end of 1988 the Commicsion will hava
submitted the bulk of the proposals provided for in itsa
white Paper.

At its Brussels meating in June 1987, the European
council agreed on a number of pazticulnrly important
decisions to be taken in the course of the following
12 months. Those decisions hava now been taken. The
European Council has now agreed, in accordance with the
gschedule laid down in the white Book, that decisions for the
complation of the internal market shoulé be taken 8B goOn LE
possible, interx alia 4in the following flalds : complation
of e¢ne internal markat in the areasd cf public contracts,
wanks ang other ¢inancial services, the approximatlon oI

standardse, and intellectual property.

The Buropean Council agread on the need 2o fagilitoto
cooperation bhetwaen enterprises throughout the Community oad
invites the Council to exanine the commission’'s memorandun
cn tha European Company Btatute and subseguaent proposals Lo

thet effect.

s regards the extent tol which harmonisation in the
area of taxation is necesgary tO éensure the establishmant
and functioning of the Internal Nurkof {n conformity with
Article 99 of the Treaty, the Buropean Council notes with
gatisfaction that the Council of Economice and Finance

Hinisters are now- engaged upon & serious examination of Tho
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Commission’'a proposals. it also noted that the Commission
would be reporting to the Council of Bconomics and Finance
Ministers on the problem encountered by Denmark ragarding

certain tax allowances.

In the contaxt of the Directive on Capital Movements,
¢the EZuropean Council stresaed the importance oI whe
decisions in the Councll of Economics and Firance Minloters
on 13 June that the commisson would tranamit to that Counecil
pefore 31 Descember 1988 proposals aimed at eliminating cor
attenuating risks of distortion, evasion anad giscal fraud
linked to the adiversity of national systems for the taxation
of savings and for controlling tﬁo application of these
systems; and that the Council of Economics and Finance
Ministers would take a position on these proposalis before
30 June 1989, pearing in mind that any Community decision on
fiscal matters must be adopted by unanimity.

The European Council considered the situation in the
audio-visual media. It agreed thct it im urgently important
sor the Community that Buropoan production ol audio~visual
programmnes reflecting tha richnesd and diverslity ©«f Zuropean
cultura should attain @ ievel more in line with the
broadcasting capacity in Burope. t¢ calls oa thye Cultural
hffaira Councii to pay gpecial atcention to ¢hisz matter. It
¢elt that urgent consideration should be given o the
poesibility of creating an tﬁRERR project in the
audio-visual sphere. Attention should &lso be palid ¢o
proper coordination with tha sctivities ©f the Council of

Burope.

ohe Internsal Market should noty, eloge in ca iteelf. In
conformity with the provisions of GATT, the Community should
be open to third countries, and must negotiate with those

countries where necessary ¢to ensure access to thelr markets
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for Community exporte. It will sesek to preserve tha balance
of advantagaes accorded, while respecting the unity and the
{dentity of the Internal Market of the Conmunity.

The Eurcpean Council underlines the importance in the
contaxt of progress towards the Single Market of gustained
economic growth, the pursuit of technological co-operation,
and the successful implementation cf the Single Act

provisions on cohesion.

2) REOPLE S RUROPE

The European Council underlined the importance of
removal of obstacles to the froa movement of perseons. It
mlsc emphasizes the need for intensifying and widening
co-operation between national administrations {in close
collaboration with the Commission in order to ensure
.oftoctive measures to combat terrorism, drug abuse, and

organiged crime.

3) 8OCIAL ASPECTS

The Buropsan Counclil stravees the importance of the

social aspects of progress towards the 1992 objectives.

1t pnotes that, by removing thea obstacles to growth, the
large Single Market offers the bast prospect for promoting
employment and increasing the general prosparity of the

community to the advantage of all ite cltizenws.

The Ruropean Council can;&dera that the Internal Merkaet
must be conceived in such & manner as to benefit all our
people. To that end it is necessary, besides improving
working conditions and the standard of living of
wage-earners, Lo provide better protaction for the health

end safety of workers at their workplace. It emphasiges that
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the measures to be taken will not diminish the level of
protection already attained in the Member States. It
walcomes the initiatives already taken on the basis of
provigsions in the Treaty and in particular in Article 118a,
and requests the Commiesion and the Council to continue in
this direction.

The Buropean Council considera that the achievement of
the large market must go hand in hand with improvaed access
to vocational training including training linked with work,
in all the Member States. In thie connection it expressed
the wieh that the conditions be met for mutual recognition
of gualifications. It emphasiszes the importance ol
informing and consulting management and labour throughout
the process of achieving the Bingle Market. With that in
mind, the European Council reguests the Commission to step
up ites dialogue with management and labour, paying special
attention to the provisions of article 118 B of the Treaty.
The commiseion will make & comparative study about rules
applied in the various Member States concerning working

candiéicne.
G5 P ECTICHN THE B

The European Council expressed its concern about the
danger to the envizonment in general and in particular that
caused by the pollution of air and water. It noted the
ze@cen: positive results of the work of the Environment
council and invited the Commission and the Council to
inteneglify afforts to improve the means to combat and prevent
alyr and water pollution. It welcomed the conclusions
sdopted at the Toronto World Econogac Summit on
2igt June 1988. The concept that environmental
conmiderations must be integrated into all areas of economic
policy-making is in conformity with the environmental

objective of the Single Furopean Rct. The European Council
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invited the Commisseion to© prepare proposals for concrete
measures to implemant the Community’s contribution to the

international cooperation referrad to in Toronto.

(3]
>
=z

5) NT

~“he Buropean Council recalls that, in adopting the
Singia Att, the Mamber States confirmed the objactive of

progreagive realization of Bconomic and Monetary Union.

?hey therefore decided to examine at the European
Counclil meeting in Madrid in June 1989 the means of

achisving this Union.

sy that end they dacided to entrust to a Committee the
¢ studying and proposing concrete stages laading

G
cowarte this Union.

»ne Committee will be chaired by Mr Jacgues DELORS,

srosident ©f the Buzopean Commisgeion.

shs Head of State and Government agreed to invite the
srssidant or Govaznoy of their central Banks to take part in
werapnal capacity in the proceedings of the Committea,

wriets wmili &iso include one other membayr of the Commission

3

sms cnras personaliltics designated by common agreement Dy

<

sne doade of 8tate or Govaernment. They have agreed to
LrwninE 1

. uy Higls THYGESENW, Professor of Reconomics, Copenhagen,
LAMFARLUSSEY, Directer~-General of the Bank for

cornational Settlements in Basle, Professor of Monatary
sesnomics at the Cathollie Univexty of Louvain-la-Neuve

- 3y Higuel BOYER, President of :Banco Exterior de EBspada .
The Committee should have completed its proceedinge in
good time to enable the ﬁinilto:a for Economic Affalrs and
for Finance to examine its results before the European
council meeting in Madrid.
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PRESIDENCY OF THR CONNIBSION

The Xuropean Council, after consultation of the President
and the enlarged Bureau of the European Parliament, agreed to
renew the mandate of Mr Jacgues Delors as President of the

commission.
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represantative government formed in & procoss of
seif-dotermination in which the Resietance have a full paert
to play.

The Buzrop. .t wcuncii declaras ¢the zoadinsses o the
Community and its xXeaber Btates tc provide humanlitarian
asalistance under bh@ progcemne o be carried out by the
UN-Coordinstor, NGoU's and tha ICRC in Lavour of tha
voluntary repatriation and resewvioemsat of whe calugees and
digplaced parsonn.

ana Community and ice Heabor 3Teuee 4zZo Lis0 Jraperoed
to provids reconstruction assistance for Afghanleuon alitor
the fozmation nf a repraegentative geveéruwsui and THO
astablishmaent of internal pasce.

3. Higddla 3aas

The Burcpoean Council expresses ite ¢opacern a2t the

increase in tension in the Hiddie Ras¢. Tho stasur guo in

the Occupled Tarxitories cannct bs suacained. oOn tho besie

of their astabliahed positionyg the Twelve will nLiaun Zu
work towards the eéarly coanvening, uader UN auspieos, ©f an
internptional Peace Conferencwe, which s the sulicklic

franevork ¥Yor the nacessary nogotiations dovwaoln
directly concernad, and is sassentiasl ¢o drling 00wl &
comprehensive, Just aad lasviayg psace La Cha rog.oa. Thaw
Twelve will support all iniciakives Lo Shle ond.

ondangse:za the ceserity and stadiisty oif <Cac
The Twelve dopiore that, waerly 9ng yoar ainez 4o 4
adoption by tha UE Gecurity Counell, Rosolution 395
yet been implomented. They wilis cgentiaus ¢
cffores of the UH Beczoatary Goeneral o s8uzuazs
Zull idmplementation. The Ywalive ceondenn Chw wio
woapons and renew thoir vommiteat SO wWpROIL tag
2§ freedom of aavigatlon in the Guif.

2pa eoatinuakion ¢f ¢ae war bustwaeen Ioeg sod Iran
3 ol

G
o
= O
5%

w
okt gt T

Phe Twelve ZOBRLA &@@w%y wmrooceupiod 2y tas
L Lebanon, They sead SLrBed the Lmpoertanso ;
ghe orderiy and legai conduect 6f she Zezincemiaxn
presidential electien. %hay alse r@&all@ﬁ tnelis bupport For
YRZPIL and volitorated chels stroag appeal foz Gho i
ralacee o©f all hoestages stlil bolunyg hHold Lz Lobouoy

whe Buropean Council weloomed ¢ho rozont gignntura oF
tha cooperation agreowment with the Bulf Coeporation Gouvnelld
and the intensification of relations wich Lto wondbero. I
ciso welcomed the pogent Freika-meeting Ln o LSurd~dllb
piniogue and hoped ¢hiv would lead ¢o isgraassd predustive
cocoperation.

coodvnn
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The European Council noted with great concern that relations
between the Twelve and South Africa run the risk of being
worsened even further. In this respect, it urged that all legal
options avaitable in South Africa including if necessary the
grant of clemency by President Botha should be used to prevent
the death penalty from being carried out against the Sharpeville
Six.

Oon 18 July, Nelson Mandela will mark his 70th birthday. The
European Council strongly appeals to the South African
authorities to free him and all other political prisoners.

The European Council confirms that. the enactment of the
proposed bill designed to deprive anti-apartheid organisations,
striving for peaceful change, of financial support from abroad
would pltace additional strain on the relations of the Twelve with
South Africa.

5. Southern Africa

The Twelve recalled their established position concerning
Namibia and supported the current efforts to secure peace for
Angola and independence for Namibia on the basis of UN Security
Council Resolution 435.

6. Latin America

The European Council discussed the situation in Latin
America and underlined the fundamental importance of the rule of
democracy and the normal functioning of democratic institutions
as a key factor for stability in the sub-continent. The
continuity of the peace process in Central America is essentiai
ior achieving peace, justice and the observance of human right
n +ne whole region. The Twelve remain determined to provide
cc--inued support for this process.
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