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- RULES GOVERNING THE MONETARY COMMITTEE *

THE COUNCIL,

Having regard to Article 105 (2) of the Treaty establishing the European Economic Community which
sets up a Monetary Committee in order to promote coordination of the policies of Member States in
the monetary field to the full extent needed for the functioning of the common market ;

Having regard to Article 153 of the Treaty pursuant to which the Council determines the rules go-
verning the committees provided for in the Treaty ;

Having obtained the Opinion of the Commission ;

HAS DECIDED :
that the Rules governing the Monetary Committee shall be as follows :

Article !

The Committee shall keep under review the monetary and financial situation of Member States and
of the Community and also the general payments system of Member States, and shall report regularly
to the Council and to the Commission thereon.

Article 2

When examining the monetary and financial situation of Member States, the Committee shall endeav-
our in particular to foresee any difficulties which may affect their balance of payments. It shall
address to the Council and to the Commission any suggestions designed to avert these difficulties
while at the same time preserving the internal and external financial stability of cach Member State,

Article 3

In respect of the general payments system of Member States, the Commitfee shall, in particular, keep
under review the implementation of the provisions of Article 106 (1) to (3) of the Treaty. Where necess-
ary, it shall address to the Council suggestions concerning measures to be taken by Member States
in accordance with Article 106 (4). It shall inform the Commission thereof.

1 Council Decision of 18 March 1958 amended by Cooncil Decision of 2 April 1962, by Article 29 of the Act of Accession of 22 Jan-
uary 1972 and by Council Decision of 25 March 1976 (76/332/EEC).




Avrticle 4

The Opinion of the Monetary Committee must be obtained either by the Council or, in the cases pro-
vided for in Article 69, in the last subparagraph of Article 71, in the first subparagraph of paragraph 1
of Article 73 and in paragraph 2 thereof, in Article 107 (2), in the second subparagraph of Article 108
(1), and in Article 109 (3), by the Commuission,

The Opinion of the Committee may also be obtained in other cases by the Council or the Commission.

In any event, the Committee has the power and the obligation to draw up Opinions on its own initiative
whenever it considers it necessary for the proper fuifilment of its task.

Article 5

Member States and the Commission shall each appoint two members of the Commiitee. They may
also appoint two alternate members of the Committee. The members of the Committee and the alter-
nates must be selected from among experts possessing ontstanding competence in the monetary field.
As a general rule, each Member State shall select one member from among senior officials of the.
administration and the other member on the proposal of the Central Bank ; the alternates may be
selected in the same way.

Members of the Committee and alternates shall be appointed in their persenal capacity and shall,
in the general interests of the Community, be completely independent in the performance of their
duties.

The term of office of the members of the Committee and of the alternates shall be two years, It shall
be renewable. It shall end on death, voluntary resignation, or compulsory retirement, In such cases
the new member or alternate shall be appointed for the remainder of the term of office.

A member of the Committee or an alternate may be compulsorily retired against his wishes only by
the authority which appointed him and then only if the member or alternate no longer fulfils the
conditions required for the performance of his duties.

Article 6

Each member of the Committee shall have one vote.

Article 7

The Committee shall appoint from among its members a Chairman and three Vice-Chairmen to be
elected by a majority of eleven votes for a period of two years, If a Chairman or Vice-Chairman ceases
to hold office before his full term has expired, the vacancy thus caused shall be filled for the remainder
of the term of office.

Article 8

Unless the Committee decides otherwise, alternates may attend meetings of the Committee. They
shall not take part in the discussions and shall not vote.

A member who is unable {0 attend a meeting of the Committes may delegate his functions to one of
the alternates ; he may also delegate them to another member.

Article 9

The Committee shall meet not less than six times a year.

It shall be convened by the Chairman on his own initiative or at the request of the Council or of the
Commission or of two members of the Committee.
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Article 18

Opinions of the Committee, within the meaning of Article 4, shall be adopted by a majority of eleven
votes. The minority may set ont its views in a document attached to the Opinion of the Committee.

Where a majority within the meaning of the preceding subparagraph is not obtained, and in the case
of any other decision, suggestion or communication intended for the Council or the Commission,
the Committee shall sibmit a report setting out either the unanimous opinion of its members or the
various opinions expressed in the course of the discussion, . )

A_rtfcle 11

The Committee may propose to the Council or to the Commission that one or more of its members
be attached to these institutions in order to comment orally on any document which may be addressed
to them by the Committee.

Article 12

The Committee may entrust the study of specific questions to working pa_irties composed of members
of the Committee or alternates. The Committee and the working parties may call upon experts to
assist them.

Article 13
In important cases the Committee may, before drawing up a report or delivéring an Opinion on a
specific country, request all necessary information. .

Article 14

The Commiitee shall establish close cooperation with the Managing Board of the European Payments
Union or, if the case should raise; with the Board of Management of the European Monetary Agree-
ment, on all questions of common interest. To this end, the Committee may in particular invite the
Managing Board of the Buropean Payments Union or, if the case should arise, the Board of Manage-
ment of the European Monetary Agreement, to be represented at its meetings, or may propose that
joint meetings be arranged. -

Arricle 15

Discussions of the Committee and of the working parties shall be conf ideqtial.

Article 16

The Committee shall be assisted by a secretariat, The staff needed for this shall be supplied by the
Commission, .

The expenses of the Committee shall be included in the estimates of the Commission,

T, : . o Arricle 17

The Committee shall adopt is own rules of procedure.

Done at Strasbourg, 18 March 1958, -

For the Council
The President
\'A LAROCK,
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COUNCIL DECISION
of 8 May 1964
on cooperation between Member States in the field of international monetary relations

(64/301/EEC)

THE COUNCIL OF THE EUROPEAN ECONOMIC COMMUNITY,

Having regard to the Treaty establishing the European Economic Community, and in particular
Article 105 (1) and the first indent of Article 145 thereof :

Having regard to the Recommendation of the Commission of 19 June 1963 :
Having regard to the Opinion of the European Parliament ;
Having regard to the Opinion of the Economic and Social Committee :

Whereas there should be close coordination of the policies of the Member States in the field of inter-
national monetary relations and the most appropriate method of ensuring such coordination is for
the necessary consultations to be held within the Monetary Committee :

HAS DECIDED AS FOLLOWS :

Article 1

Consultations shall take place within the Monetary Committee in respect of any important decision
or position taken by Member States in: the field of international monetary relations and concerning
in particular :

— the general working of the international monetary system :

— recourse by a Member State to resources which can be mobilized within the framework of interna-
tional agreements ;

— nparticipations by one or more Member States in substantial monetary support operations in favour
of third countries.

Article 2

The Member States shall take the aforesaid decisions or positions only after the consultations referred
to in Article I have been held, unless circumstances and in particular the time limits for taking them
require otherwise.

Done at Brussels, § May 1964.

For the Council
The President
H. FAYAT
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COUNCIL DECISION
of 8 May 1964

on cooperation between the central banks of the Member States of the European
Economic Community .

(64/300/EEC)

THE COUNCIL OF THE EUROPEAN ECONOMIC COMMUNITY,

Having regard to the Treaty establishing the European Economic Community, and in particular
Article 105 (1) and the first indent of Article 145 thereof ;

Having regard to the Recommendation of the Commission of 19 June 1963 ;
Having regard to the Opinion of the European Parliament, .
Having regard to the Opinion of the Economic and Social Committee,

Whereas the progressive realization of economic union must involve the implementation of economic
and monetary policies that help to ensure stable exchange parities between the currencies of the
Member States ;

Whereas a closer coordination of the monetary policies of the Member States could be promoted by
arranging for consultations between the Central Banks of the Member States which should take place,
so far as possible, before any decisions are taken by the central banks ;

HAS DECIDED AS FOLLOWS :

Article 1

For the purpose of promoting cooperation between the central banks of the Member States, a Com-
mittee of the Governors of the Central Banks of the Member States of the European Economic Com-
munity {hercinafter called the ‘Committee’} is hereby set up.

Article 2

The Committee shall be composed of the Governors of the Central Banks of the Member States. If
they are unable to attend, they may be represented by another member of the directing body of their
institution.

The Commission shall, as a general rule, be invited to send one of its members as a representative fo
the meetings of the Committee.

The Commitiee may, furthermore, if it considers it necessary, invite qualified persons to attend and
in particujar the Chairman of the Monetary Committee or, if he is unable to attend, one of the two
Vice-Chairmen of that Committee.
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Article 3

The tasks of the Committee shall be :

(i) to hold consultations concerning the general principles and the broad lines of policy of the Central
Banks, in particular as regards credit and the money and foreign exchange markets ;

(i) to exchange information at regular intervals about the most important measures that fall within
the competence of the central banks, and to examine those measures. This examination shail take place
before the measures concerned are adopted where circumstances, and in particular the time limit
for their adoption, allow.

In carrying out its task, the Committee shall keep under review the trend of the monetary situation
both inside and outside the Community.

Article 4
The Committee shall meet at regular intervals and whenever circumstances so require. The Commis-

sion may, if it considers the situation necessitates such a step, request an emergency meeting of the
Committee.

Article 5

The Committec shall adopt its own rules of procedure and provide its own secretarial services.

Done at Brussels, § May 1964,
For the Council

The President
H. FAYAT
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RULES OF PROCEDURE OF THE COMMITTEE OF GOVERNORS OF THE CENTRAL
BANKS OF THE EUROPEAN ECONOMIC COMMUNITY *

The Committee of _Governors of the Central Banks of the European Economic Community, hereafter
referred as “the Committee” ;

Having regard to the Treaty establishing the European Economic Commumty in particular Artlcle '
105 (1) thereof ; )

Having regard to the Decision of the Council of the European Economic Community of 8 May 1964
establishing a Committee of Governors of the Central Banks of the European Economic Commu-
nity, and in particular Article 5.thereof ;

Having regard to the proceedings of the Committee of 6 July 1964 ;
HAS DECIDED to adopt the following rules of procedure :

Article 1

1. The Cornmittee shall be composed of the Governors of the Bangue Nationale de Belgique, the
Deutsche Bundesbank, the Banque de France, the Banca d'Italia and the Nederlandsche Bank. They
Members may be accompanied at Committee meetings, or be represented at such meetings, by any
other person belonging to the policy board of their 1nstltut1on

2. The Committee Mcmbers or their reprcsentatlvcs may be assnsted in the éxamination of specuflc
techriical questions, by experts from their Central Banks.

Article 2

1. The Commission of the European Economic Community shall, as a general rule, be invited to
send one of its members as a representative to the meetings of the Commiitee.

2. The Committee may furthermore, if it considers it necessary, invite qualified persons toits meet-
ings, including the Chairman of the Monetary Committee of the European Economic Commumty,
or, if he is unable to attend, one of the two vice-chairmen of that Commiitce,

Article 3

1. Each Member of the Committes shall have one vote. Where a Committee Member is unable to
attend, his right to vote shall automatically be delegated to the person representing him.

1 Text adopted by the Committee of Governors on 12 October 1964,
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2. Within the general framework of its duties as defined by Article 3 of the Decision of § May 1964
of the Council of Ministers of the European Economic Community, the Committee may render
opinions or submit memoranda. The opinions shall be adopted by a majority vote, the minority being
entitled to express its views in a annexed document. In general, in respect of any deliberation or memo-
randum, the Committee may submit a report expressing either differing points of view or the unani-
mous views of its Members.

Article 4

Yoting by simplc majority, the Committee shall appoint a Chairman from among its Members for a
period of one year. Should the Chairman not complete his term. the Committee shall choose a new
chairman for the remainder of the term. Should the Chairman be unable to officiate, his duties shatl
be carried out by the oldest Committee Member.

Article 5

1. The Committee shall meet at regular intervals, normally every two months. The meetings shall
usually take place on the same dates as meetings of the Board of Directors of the Bank for Inter-
national Settlements.
2. The Chairman may also convene the Commitiee :

(i) at the request of the Commission of the European Economic Community ;

(ii) at the request of a Committee Member, after consulting the other Members ;
(iil) whenever he considers that the situation necessitates a meeting.

Article 6

1. The Agenda and — in cases of extraordinary meetings — the notices to attend must reach the
Committee Members eight days before the meeting, except in emergencies.

" 2, The Chairman shall preside over the meetings. If he is unable to attend, he shall be replaced by
the oldest Commitiee Member present.

3. The proceedings shall be confidential. A summary record shall be drafted at the end of each meet-
ing, submitted to the Members for approval at the next meeting, and signed by the Chairman and
by the Secretary-General.

Article 7

1. The Secretary-General of the Committee and his assistants shall be appointed by the Committee.
They shall be chosen from officials of the Bank for International Settlements being nationals of the
Member States of the European Economic Comrunity or from official of the Central Banks of the
Member States. '
2. The Secretary-General’s duties shall include :

(i} participation in the Committee meetings ;

(ii} drafting of the minutes of the meeting ;

(iii) execution, where appropriate in association with staff members specially designated within each
Central Bank concerned, of tasks entrusted to him by the Committee ;

{iv) maintenance of liaison with the departments of the European Economic Commumnity.

16




3. The administrative services of the secretariat of the Committee shall be provided by officials of .
the Bank for International Scttlements being nationals of Member States. of the European Economxc'
Community. - . ;

4. The Members of the Secretariat shall repoft to the Chairman. They shall be requlred even when _
no longer engaged in these duties, to refrain from disclosing information ‘which, by its nature, is co-
vered by requirements of profcsstonal secrecy. -

5. The secretariat costs shall be shared out equally amorig the five Central Banks represented on thc'
Committee.

Done at Basle, 12 October 1964.
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COUNCIL DECISION
of 18 February 1974
setting up an Economic Policy Committee

(74/122/EEC) .

THE COUMCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community, and in particular
Article 145 thereof ;

Having regard to the draft by the Commission ;
Having regard to the Opinion of the European Parliament :
Having regard to the Opinion of the Economic and Social Committee ;

Whereas coordination of short-term economic policies must take account of the jointly defined me-
dium-term economic objectives ;

Whereas budgetary policy must fit into the context of general economic policy ;

Whereas the existence of three separate Committees operating in the field of general economic policy
is therefore prejudicial to the efficient coordination of economic policies and has often led to overlap-
ping of responsibilities and duplication of work ;

Whereas it is therefore necessary to merge the activities of the Short-term Economic Policy Committee,
the Budgetary Policy Committee and the Medium-term Economic Policy Committee into a single
Economic Policy Committee,

HAS DECIDED AS FOLLOWS :

Article I

An Economic Policy Committee (hereinafter catled the ‘Commitiee”) is hereby set up to promote
coordination of Member States’ short and medium-term economic policies.

Article 2

The Committee shall exercise all the functions hitherto assigned to the Short-term Economic Policy
Committee sep up by the Council Decision of 9 March 1960 on coordination of the conjunctural
policies of the Member States, the Budgetary Policy Committee set up by the Council Decision of
8 May 1964 on cooperation between the competent government departments of Member States in the
field of budgetary policy, and the Medium-term Economic Policy Committee set up by the Council
Decision of 15 April 1964 setting up a Mediuvm-term Economic Policy Committee. The Committee
shall, in particular :
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(i) assist in coordinating general economic policies ;

(ii) examine and compare Member States® budgetary policies and the way they are being implemen- -

ted ;

(iii) prepare, in the light of all available information, the prellmmary draft of the medium-term econ-

omic policy programme provided ;for under Article 6 of the Council Decision of 18 February
1974 on the achievement of a high degree of convergence of the economic policies of the Member
States of the European Community ;

(iv) keep under review the medium-term economic policies of the Member States and examine
whether they are compatible with the above programme ;

{v) analyse the development of the economies in order to dlscover the reasons for any- dlvergence from
the programme,

Article 3

The Committee shall consist of four representatives of the Comimission and four representatives of
each Member State. The members of the Committee appointed by the Member States shall be selected
from among persons who in their countries participate in the formulatlon of short and medium-term
economic policy.

Article 4

The opinion of the Committee may be requested by the Council or by the Commission. Moreover,
the Committee may, on its own initiative, deliver opinions or present reports whenever it considers
- this necessary for the proper fulfilment of its task. :

Article 5

The Committee may meet with a reduced composition for the purpose of dealing with specific problems.

in the fields of short-term economic policy, budgetary policy and medium-term economic policy,

Article 6

Proceedings of the Committee shall be.valid only if at least one.member per delegation is present.

Article 7

The Comrmittee shall elect its officers, consisting of one chairman and three vice-chairmen, for a non-
renewable term of two vears beginning on I March 1974, It shall adopt its rules of procedure.

The Secretarlat of the Committee shall be provided by the CommISSlon

Article 8

The following are hereby repealed : . -
(i} the Council Decision of 9 March 1960 on coordination of the conjunctural policies of the Member
States ;
(ii) Council DECISIOI‘I of 15 April 1964 setung up a Medium-term Economic Pohcy Committee ;

(iii) Council Decision of 8 May 1964 on cooperat;on between the competent government departments*

of Member States in’ thc field of budgetary policy.

Done at Brusscls, 18 February 1974,

For-the Council "

- The President

H.SCHMIDT
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PROVISIONAL RULES OF PROCEDURE OF THE ECONOMIC POLICY COMMITTEE *

Article 1

Each member of the Committee shail have one vote. In the event of his being prevented from atten-
ding, and after having informed the Chairman, a Committee member can declegate his powers to an-
other member, However, no member may have more than two votes. Delegation of powers shall be
valid only for the meeting for which it has been effected.

Article 2

The Commititee shall efect from amongst its members, by majority vote, 2 Chairman and three Vice-
Chairmen, for a non-renewable term of two years. In the event of his being prevented from attending,
the Chairman shall be replaced by one of the Vice-Chairmen. The order of replacement shall be de-
termined by age. In the event of premature resignation of the Chairman or a Vice-Chairman, he shall
be replaced for the remainder of his term of office.

Article 3

When the Committee meets in reduced composition for the purpose of dealing with specific problems
in the fields of short-term economic policy, budgetary policy and medium-term economic policy,
each delegation shall be represented by at least one member.

Article 4

The Committee may call upon experts for assistance. Subject to the agreement of the Chairman, each
delegation may be accompanied by experts. Further, the Committee can delegate specific taks to
working parties and ad hoc groups.

Article §

The opinion of the Committee may be requested by the Council or by the Commission. Moreover
the Committee may on its own initiative deliver opinions or present reports whenever it considers
this necessary for the proper fulfilment of its task. The opinions and reports shall be adopted by a
majority vote of those present. The views of the minority may be set out in a document annexed to
the reports and opinions of the Committee.

-

1 Text adopted by the Economic Policy Committee on 7 June 1974,
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Article 6

The Committee shall be convened by the Chairman, either on his own initiative, at the request 6f the
Commission or at the request of four members. For meetings in reduced composition, the Chairman
may delegate his powers to a Vice-Chairman particularly competent in the appropriate field.

Article 7
The meetings of the Committce shall not be public. The discussions shall be confidential.

Article 8

Correspondence destined for the Committee, particularly nomlnatlons and replacements of members,
shall be addressed to the Chalrman via the Secretariat. :

21



COORDINATION GROUP

Extracts from the Resolution of the Council and of the Representatives of the Governments of the Member
States of 21 March 1972 on the application of the Resolution of 22 March 1971 on the attainment
by stages of economic and monetary union in the Community

I, 1. Whenever a Member State is planning measures or decisions which differ from the guidelines
governing economic policy set out by the Council, consultation shall take place within the
Coordination Group referred to in paragraph 2 prior to the adoption of such measures or de-
cisions. A Member State or the Commission may, where those measures or decisions give rise
to serious reservations, request that such consultation shall take place within the Council,
which shall meet within eight days.

2. In order to exchange on a reciprocal and continuing basis information regarding their short-
term economic and financial policies, and to coordinate those policies within the guidelines
governing economic policy set out by the Council, a group shall be attached to the Council
consisting of a single special representative of the relevant Minister or Ministers or each Mem-
ber State, and a representative of the Commission. The Chairman of the Short-term Economic
Policy Committee, the Monetary Committee and the Budgetary Policy Committee shall, as
appropriate, attend the meetings of that group.

The group shall cooperate closely with the Committee of Permanent Representatives, in parti-
cular with regard to the preparation of the three Council meetings dealing with the coordina-
tion of economic policy, and the Council meetings dealing with the prior consultation provided
for in paragraph 1,
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