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I

EXTRACTS FROM THE TREATY

ESTABLISHING THE EUROPEAN COMMUNITY




1. ACTIVITIES OF THE COMMUNITY

Article 3

For the purposes set out in Article 2, the activities of the Community shall include, as provided in this
Treaty and in accordance with the timetable set out therein:

(a) the elimination, as between Member States, of customs duties and quantitative restrictions on the
import and export of goods, and of all other measures having equivalent effect;

(b} acommon commercial policy;

() an internal market characterized by the abolition, as between Member States, of obstacles to the free
movement of goods, persons, services and capital;

{(d) measures concerning the entry and movement of persons in the internal market as provided for in
Article 100¢;

{e) 2 common policy in the sphere of agriculture and fisheries;
{f) acommon policy in the sphere of transport;
{g) a system ensuring that competition in the internal market is not distorted;

{(h) the approximation of the laws of Member States to the extent required for the functioning of the
common market; ’

{)  a policy in the social sphere comprising a European Social Fund;

{;j). the strengthening of economic and social cohesion;

{k) a policy in the sphere of the environment;

{I} the strengthening of the competitiveness of Community industry;

(m) the promotion of research and technological development;

(n} encouragement for the establishment and development of trans-European networks;
(o) a contribution to the attainment of a high leve!l of health protection;

(p} a contribution to education and training of quality and to the flowering of the cultures of the Member
States;

{q) a policy in the sphere of development cooperation;

(t} the association of the overseas countries and territories in order to increase trade and promote jointly
economic and social development;

(s} a contribution to the strengthening of consumer protection;

{(t) measures in the spheres of energy, civil protection znd tourism.

Article 3a

1. For the purposes set out in Article 2, the activities of the Member States and the Community shall
include, as provided in this Treaty and in accordance with the timetable set out therein, the adoption of an
economic policy which is based on the close coordination of Member States’ economic policies, on the




internal market and on the definition of common objectives, and conducted in accordance with the
principle of an open market economy with free competition.

2. Concurrently with the foregoing, and as provided in this Treaty and in accordance with the timetable
and the procedures set out therein, these activities shall include the irrevocable fixing of exchange rates
leading to the introduction of a single currency, the ECU, and the definition and conduct of a single
monetary policy and exchange-rate policy the primary objective of both of which shall be to maintain price
stability and, without prejudice to this objective, to support the peneral economic policies in the
Community, in accordance with the principle of an open market economy with free competition.

3. These activities of the Member States and the Community shall entail compliance with the following
guiding principles: stable prices, sound public finances and monetary conditions and a sustainable balance
of payments.
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2. CAPITAL AND PAYMENTS!

Article 67

1. During the transitional period and to the extent necessary to ensure the proper functioning of the
common market, Member States shall progressively abolish between themselves all restrictions on the
movement of capital belonging to persons resident in Member States and any discrimination based on the
nationality or on the place of residence of the parties or on the place where such capital is invested.

2. Current payments connected with the movement of capital between Member States shall be freed from
all restrictions by the end of the first stage at the latest.

Article 68

1., Member States shall, as regards the matters dealt with in this Chapter, be as liberal as possible in
granting such exchange authorizations as are still necessary after the entry into force of this Treaty,

2. Where a Member State applies to the movements of capital liberalized in accordance with the provisions
of this Chapter the domestic rules governing the capital market and the eredit system, it shall do so in a
non-discriminatory manner.

3. Loans for the direct or indirect financing of a Member State or its regional or local authorities shall not
be issued or placed in other Member States unless the States concerned have reached agreement thereon.
This provision shall not preclude the application of Article 22 of the Protocel on the Statute of the
European Investment Bank.

Article 69

The Council shall, on a proposal from the Commission, which for its purpose shall consult the Monetary
Committee provided for in Article 105, issue the necessary directives for the progressive implementation of
the provisions of Article 67, acting unanimously during the first two stages and by a qualified majority
thereafter.

Article 70

1. The Commission shall propose to the Council measures for the progressive coordination of the exchange
policies of Member States in respect of the movement of capital between those States and third countries.
For this purpose the Council shall issue directives, acting by a qualified majority. It shall endeavour to
attain the highest possible degree of liberalization. Unanimity shall be required for measures which
constitute a step back as regards the liberalization of capital movements.

2. Where the measures taken in accordance with paragraph 1 do not permit the elimination of differences
between the exchange rules of Member States and where such differences could lead persons resident in

* See also Council Directive 88/361/EEC on capital movements in Chapter V.3.
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one of the Member States to use the freer transfer facilities within the Community which are provided for
in Article 67 in order to evade the rules of one of the Member States concerning the movement of capital to
or from third countries, that State may, after consulting the other Member States and the Commission,
take appropriate measures to overcome these difficulties.

Should the Council find that these measures are restricting the free movement of capital within the
Community to a greater extent than is required for the purpese of overcoming the difficulties, it may,
acting by a qualified majority on a proposal from the Commission, decide that the State concerned shall
amend or abolish these measures.

Article 71

Member States shall endeavour to avoid introducing within the Community any new exchange restrictions
on the movement of capital and current payments connected with such movements, and shall endeavour
not to make existing rules more restrictive.

They declare their readiness to go beyond the degree of liberalization of capital movements provided for in
the preceding Articles in so far as their economic situation, in particular the situation of their balance of
payments, so permits.

The Commission may, after consulting the Monetary Committee, make recommendations to Member
States on this subject.

Article 72

Member States shall keep the Commission informed of any movements of capital to and from third
countries which come to their knowledge. The Commission may deliver to Member States any opinions
which it considers appropriate on this subject.

Article 73

1. If movements of capital lead to disturbances in the functioning of the capital market in any Member
State, the Commission shall, after consulting the Monetary Committee, authorize that State to take
protective measures in the field of capital movements, the conditions and details of which the Commission
shall determine. The Council may, acting by a qualified majority, revoke this authorization or amend the
conditions or details thereof.

2. A Member State which is in difficulties may, however, on grounds of secrecy or urgency, take the
measures mentioned above, where this proves necessary, on its own initiative. The Commission and the
other Member States shall be informed of such measures by the date of their entry into force at the latest.
In this event the Commission may, after consulting the Monetary Committee, decide that the State
concerned shall amend or abolish the measures.

Article 73a

As from 1 January 1994, Articles 67 to 73 shall be replaced by Articles 73b, ¢, d, ¢, f and g.

Article 73b

1. Within the framework of the provisions set out in this Chapter, all restrictions on the movement of
capita! between Member States and between Membet States and third countties shall be prohibited.
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2. Within the framework of the provisions set out in this Chapter, all restrictions on payments between
Member States and between Member States and third countries shall be prohibited.

Article 73¢

1. The provisions of Article 73b shall be without prejudice to the application to third countties of any
restrictions which exist on 31 December 1993 under national or Community law adopted in respect of the
movement of capital to or from third countries involving direct investment — including in real estate —
establishment, the provision of financial services or the admission of securities to capital markets.

2. Whilst endeavouring to achieve the objective of free movement of capital between Member States and
third countries to the greatest extent possible and without prejudice to the other Chapters of this Treaty,
the Council may, acting by a qualifiedd majority on a proposal from the Commission, adopt measures on the
movement of capital to or from third countries involving direct investment — including investment in real
estate — establishment, the provision of financial services or the admission of securities to capital markets.
Unanimity shall be required for measures under this paragraph which constitute a step back in Community
law as regards the liberalivation of the movement of capital to or from third countries.

Article 73d

1. The provisions of Article 73b shall be without prejudice to the right of Member States:

(a) to apply the relevant provisions of their tax law which distinguish between tax-payers who are not in
the same situation with regard to their place of residence or with regard to the place where their capital
is invested;

() to take all requisite measures to prevent infringements of national law and regulations, in particular in
the field of taxation and the prudential supetvison of financial institutions, or to lay down procedures
for the declaration of capital movements for purposes of administrative or statistical information, or to
take measures which are justified on grounds of public policy or public security.

2, The provisions of this Chapter shall be without prejudice to the applicability of restrictions on the right
of establishment which are compatible with this Treaty.

3. The measures and procedures referred to in paragraphs 1 and 2 shall not constitute a means of arbitrary
discrimination or a disguised restriction on the free movement of capital and payments as defined in Article
73b.

Article 73e

By way of derogation from Article 73b, Member States which, on 31 December 1993, enjoy a derogation
or: the basis of existing Community law, shall be entitled to maintain, until 31 December 1995 at the latest,
restrictions on movements of capital authorized by such derogations as exist on that date,

Article 73f

Where, in exceptional circumstances, movements of capital to or from third countries cause, or threaten to
cause, serious difficulties for the operation of economic and monetary union, the Council, acting by a
qualified majority on a proposal from the Commission and after consulting the ECB, may take safeguard

measures with regard to third countries for a period not exceeding six months if such measures are strictly
necessary.
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Awticle 73¢

1. If, in the cases envisaged in Article 228a, action by the Community is deemed necessary, the Council
may, in accordance with the procedure provided for in Article 228a, take the necessary urgent measures on
the movement of capital and on payments as regards the third countries concerned.

2, Without prejudice to Article 224 and as long as the Council has not taken measures pursuant to
paragraph 1, a Member State may, for serious political reasons and on grounds of urgency, take unilateral
measures against a third country with regard to capital movements and payments. The Commission and the
other Member States shall be informed of such measures by the date of their entry into force at the latest.

The Council may, acting by a qualified majority on a proposal from the Commission, decide that the
Member State concerned shall amend or abolish such measures, The President of the Council shall inform
the European Parliament of any such decision taken by the Council.

Article 73h

Until I January 1994, the following provisions shall be applicable:

(1) Each Member State undertakes to authorize, in the currency of the Member State in which the
creditor or the beneficiary resides, any payments connected with the movement of goods, services or
capital, and any transfers of capital and earnings, to the extent that the movement of goods, services,
capital and persons between Member States has been liberalized pursuant to this Treaty, The Member
States declare their readiness to undertake the liberalization of payments beyond the extent provided
in the preceding subparagraph, in so far as their economic situation in general and the state of their
balance of payments in particular so permit.

(2) In so far as movements of goods, services and capital are limited only by restrictions on payments
connected therewith, these restrictions shall be progressively abolished by applying, mutatis mutandis,
the provisions of this Chapter and the Chapters relating to the abolition of quantitative restrictions and
to the liberalization of services.

Member States undertake not to introduce between themselves any new restrictions on transfers
connected with the invisible transactions listed in Annex III to this Treaty. The progressive abolition
of existing restrictions shall be effected in accordance with the provisions of Articles 63 to 653, in so far
as such abolition is not governed by the provisions contained in paragraphs 1 and 2 or by the other
provisions of this Chapter.

(3

—

(4) If need be, Member States shall consult each other on the measures to be taken to enable the payments
and transfers mentioned in this Article to be effected; such measures shall not prejudice the attainment
of the objectives set out in this Treaty.
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3. ECONOMIC AND MONETARY POLICY

(@) Economic policy
Article 102a

Member States shall conduct their economic policies with a view to contributing to the achievement of the
objectives of the Community, as defined in Article 2, and in the context of the broad guidelines referred to
in Article 103(2). The Member States and the Community shall act in accordance with the principle of an
open market economy with free competition, favouring an efficient allocation of resources, and in
compliance with the principles set out in Article 3a.

Article 103

1. Member States shall regard their economic policies as a matter of common concern and shall coordinate
them within the Council, in accordance with the provisions of Article 102a.

2. The Council shall, acting by a qualified majority on a recommendation from the Commission, formulate
a draft for the broad guidelines of the economic policies of the Member States and of the Community, and
shall report its findings to the European Council.

The European Council shall, acting on the basis of the report from the Council, discuss a conclusion on the
broad guidelines of the economic policies of the Member States and of the Community.

On the basis of this conclusion, the Council shall, acting by a qualified majority, adopt a recommendation
setting out these broad guidelines, The Council shall inform the European Parliament of its recommenda-
tion.

3. In order to ensure closer coordination of economic policies and sustained convergence of the econemic
performances of the Member States, the Council shall, on the basis of reports submitted by the
Comtnission, monitor economic developments in each of the Member States and in the Community as well
as the consistency of econemic policies with the broad guidelines referred to in paragraph 2, and regularly
catry out an overall assessment.

For the purpose of this multilateral surveillance, Member States shall forward information to the
Commission about important measures taken by them in the field of their economic policy and such other
information as they deem necessaty.

4. Where it is established, under the procedure refetred to in paragraph 3, that the economic policies of 2
Member State are not consistent with the broad guidelines referred to in paragraph 2 or that they risk
jeopardizing the proper functioning of economic and monetary union, the Council may, acting by a
qualified majority on a recotnmendation from the Commission, make the necessary recommendations to the
Member State concerned. The Council may, acting by a qualified majority on a proposal from the
Commission, decide to make its recommendations public.

The President of the Council and the Commission shall report to the European Parliament on the results of
multilateral surveillance. The President of the Council may be invited to appear before the competent
Committee of the European Parliament if the Council has made its recommendations public.

5. The Council, acting in accordance with the procedure referred to in Article 189¢, may adopt detailed
rules for the multilateral surveillance procedure refetred to in paragraphs 3 and 4 of this Article.
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Articie 103a

1. Without prejudice to any other procedures provided for in this Treaty, the Council may, acting
unanimously on a proposal from the Commission, decide upon the measures appropriate to the economic
situation, in particular if severe difficulties arise in the supply of certain products.

2. Where a Member State is in difficulties or is seriously threatened with severe difficulties caused by
exceptional oceurrences beyond its control, the Council may, acting unanimously on a proposal from the
Commission, grant, under certain conditions, Community financial assistance to the Member State
concerned. Where the severe difficulties are caused by natural disasters, the Council shall act by qualified
majority. The President of the Council shall inform the European Parliament of the decision taken.

Article 104

1. Overdraft facilities or any other type of credit facility with the ECB or with the central banks of the
Member States (hereinafter refetred to as ‘national central banks’) in favour of Community institutions or
bodies, central governments, regional, local or other public authorities, other bodies governed by public
law, or public undertakings of Member States shall be prohibited, as shall the purchase directly from them
by the ECB or national central banks of debt instruments.

2, Paragraph 1 shall not apply to publicly owned credit institutions which, in the context of the supply of
reserves by central banks, shall be given the same trearment by national central banks and the ECB as
private credit institutions.

Article 104a

1. Any measure, not based on prudential considerations, establishing privileged access by Community
institutions or bodies, central governments, regional, local or other public authorities, other bodies
governed by public law, or public undertakings of Member States to financial institutions shall be
prohibited.

2. The Council, acting in accordance with the procedure referred to in Article 189¢, shall, before 1 January
1994, specify definitions for the application of the prohibition referred to in paragraph 1.

Article 1045

1. The Community shall not be liable for or assume the commitments of central governments, regional,
local or other public authorities, other bodies governed by public law, or public undertakings of any
Member State, without prejudice to mutual financial guarantees for the joint execution of a specific
project. A Member State shall not be liable for or assume the commitments of central governments,
regional, local or other public authorities, other bodies governed by public law or public undertakings of
another Member State, without prejudice to mutual financial guarantees for the joint execution of a
specific project.

2. If necessary, the Council, acting in accordance with the procedure referred to in Article 189¢, may
specify definitions for the application of the prohibition referred to in Article 104 and in this Article.

Article 104e

1. Member States shall avoid excessive government deficits.

2. The Commission shall monitor the development of the budgetary situation and of the stock of
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government debt in the Member States with a view to identifying gross errors. In particular it shall
examine compliance with budgetary discipline on the basis of the following two criteria:

(2) whether the ratio of the planned or actual government deficit to gross domestic product exceeds a
reference value, unless

— either the ratio has declined substantially and continuously and reached a level that comes close to
the reference value;

— or, alternatively, the excess over the reference value is only exceptional and temporary and the ratio
remains close to the reference value;

{b) whether the ratio of government debt to gross domestic product exceeds a reference value, unless the
ratio is sufficiently diminishing and approaching the reference value at a satisfactory pace.

The reference values are specified in the Protocol on the excessive deficit procedure annexed to this

Treaty.

3, If a Member State does not fulfil the requirements under one or both of these criteria, the Commission
shall prepare a report. The report of the Commission shall also take into account whether the government
deficit exceeds government investment expenditure and take into account all other relevant facrors,
including the medium-term economic and budgetary position of the Member State.

The Commission may also prepare a report if, notwithstanding the fulfilment of the requirements under
the criteria, it is of the opinion that there is a risk of an excessive deficit in a Member State,

4, The Commitiee provided for in Article 109c shall formulate an opinion on the report of the
Commission.

5. If the Commission considers that an excessive deficit in a Member State exists or may occur, the
Commission shall address an opinion to the Council.

6. The Council shall, acting by a qualified majority on a recommendation from the Commission, and having
considered any observarions which the Member State concerned may wish to make, decide aftet an overall
assessment whether an excessive deficit exists.

7. Where the existence of an excessive deficit is decided according to paragraph 6, the Council shall make
recommendations to the Member State concerned with a view to bringing that situation to an end within a
given period. Subject to the provisions of paragraph 8, these recommendations shall not be made public.

8. Where it establishes that there has been no effective action in response to its recommendations within
the period laid down, the Council may make its recommendations public.

9. If a Member State persists in failing to put into practice the recommendations of the Council, the
Council may decide to give notice to the Member State to take, within a specified time-limit, measures for
the deficit reduction which is judged necessary by the Council in order to remedy the situation.

In such a case, the Council may request the Member State concerned to submit reports in accordance with
a specific timetable in order to examine the adjustment efforts of that Member State.

10. The rights to bring actions provided for in Articles 169 and 170 may not be exercised within the
framework of paragraphs 1 to 9 of this Article.

11. As long as 2 Member State fails to comply with a decision taken in accordance with paragraph 9, the
Council may decide to apply or, as the case may be, intensify one or more of the following measures:

— to require the Member State concerned to publish additional information, to be specified by the
Council, before issuing bonds and securities,

— to invite the European Investment Bank to reconsider its lending policy towards the Member State
concerned,

— to requite the Member State concerned to make a non-interest-bearing deposit of an appropriate size
with the Community until the excessive deficit has, in the view of the Council, been corrected,

— to impose fines of an appropriate size.

17
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The President of the Council shall inform the European Parliament of the decisions taken.

12. The Council shall abrogate some or all of its decisions referred to in paragraphs 6 to 9 and 11 to the
extent that the excessive deficit in the Member State concerned has, in the view of the Council, been
corrected. If the Council has previously made public recommendations, it shall, as soon as the decision
under paragraph 8 has been abrogated, make a public statement that an excessive deficit in the Member
State concerned no longer exists.

13. When taking the decisions refetred to in paragraphs 7 to 9, 11 and 12, the Council shall act on a
recommendation from the Commission by a majotity of two thitds of the votes of its members weighted in
accordance with Article 148(2), excluding the votes of the representative of the Member State concerned.

14. Further provisions relating to the implementation of the procedure described in this Article are set out
in the Protocol on the excessive deficit procedure annexed to this Treaty.

The Council shall, acting unanimously on a proposal from the Commission and after consulting the
European Parliament and the ECB, adopt the appropriate provisions which shall then replace the said
Protocol.

Subject to the other provisions of this paragraph the Council shall, before 1 January 1994, acting by a
qualified majority on a proposal from the Commission and after consulting the European Parliament, lay
down detailed rules and definitions for the application of the provisions of the said Protocol.

(b) Monetary policy
Article 105

1. The primary objective of the ESCB shall be to maintain price stability. Without prejudice to the
objective of price stability, the ESCB shall support the general economic policies in the Community with a
view to contributing to the achievement of the objectives of the Community as laid down in Article 2. The
ESCB shall act in accordance with the principle of an open market economy with free competition,
favouring an efficient allocation of resources, and in compliance with the principles set out in Article 3a.
2. The basic tasks to be carried out through the ESCB shall be:

— to define and implement the monetary policy of the Community,

— to conduct foreign exchange operations consistent with the provisions of Article 109,

— to hold and manage the official foreign reserves of the Member States,

— to promote the smooth operation of payment systems.

3. The third indent of paragraph 2 shall be without prejudice to the holding and management by the
governments of Member States of foreign exchange working balances.

4, The ECB shall be consulted:

— on any proposed Community act in its fields of competence,

— by national authorities regarding any draft legislative provision in its fields of competence, but within
the limits and under the conditions set out by the Council in accordance with the procedure Iaid down
in Article 106(6),

The ECB may submit opinions to the appropriate Community institutions or bodies or to national
authorities on matters in its fields of competence.

5. The ESCB shall contribute to the smooth conduct of policies pursued by the competent authorities
relating to the prudential supervision of credit institutions and the stability of the financial system.

6. The Council may, acting unanimously on a proposal from the Commission and after consulting the ECB
and after receiving the assent of the Eurogean Patliament, confer upon the ECB specific tasks concerning
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policies relating to the prudential supervision of credit institutions and othet financial institutions with the
exception of insurance undertakings.

Articie 105a

1. The ECB shall have the exclusive right to authorize the issue of bank notes within the Community. The
ECB and the national central banks may issue such notes. The bank notes issued by the ECB and the
national central banks shall be the only such notes to have the status of legal tender within the Community.

2. Member States may issue coins subject to approval by the ECB of the volume of the issue. The Council
may, acting in accordance with the procedure referred to in Article 189¢ and after consulting the ECB,
adopt measures to harmonize the denominations and technical specifications of all coins intended for
circulation to the extent necessary to permit their smooth circulation within the Community.

Article 106

1. The ESCB shall be composed of the ECB and of the national central banks.
2. The ECB shall have legal personality.
3. The ESCB shall be governed by the decision-making bodies of the ECB which shall be the Governing

Council and the Executive Board.
4. The Statute of the ESCB is laid down in a Protocol annexed to this Treaty.

5. Articles 5.1, 5.2, 5.3, 17, 18, 19.1, 22, 23, 24, 26, 32.2, 32.3, 32.4, 32.6, 33.1(a) and 36 of the Stature
of the ESCB may be amended by the Council, acting either by a qualified majority on a recommendation
from the ECB and after consulting the Commission or unanimously on a proposal from the Commission
and after consulting the ECB. In either case, the assent of the European Parliament shall be required.

6. The Council, acting by a qualified majority either on a proposal from the Commission and after
consulting the Foropean Parliament and the ECB or on a recommendation from the ECB and after
consulting the European Parliament and the Commission, shall adopt the provisions referred to in Articles
4,5.4,19.2, 20, 28.1, 29.2, 30.4 and 34.3 of the Statute of the ESCB,

Article 107

When exercising the powers and carrying out the tasks and duties conferred upon them by this Treaty and
the Statute of the ESCB, neither the ECB, nor a national central bank, nor any member of their decision-
making bodies shall seck or take instructions from Community institutions ot bodies, from any government
of a Member State or from any other body. The Community institutions and bodies and the governments
of the Member States undertake to respect this principle and not to seek to influence the members of the
decision-making bodies of the ECB or of the national central banks in the performance of their tasks.

Article 108

Each Member State shall ensure, at the latest at the date of the establishment of the ESCB, that its

national legislation including the statutes of its national central bank is compatible with this Treaty and the
Statute of the ESCB.
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Article 1084

1. In order to carry out the tasks entrusted to the ESCB, the ECB shall, in accordance with the provisions
of this Treaty and under the conditions laid down in the Statute of the ESCB:

— make repulations to the extent necessary to implement the tasks defined in Article 3.1, first indent,
Articles 19.1, 22 and 25.2 of the Statute of the ESCB and in cases which shall be laid down in the acts
of the Council referred to in Article 106(6),

— take decisions necessary for carrying out the tasks entrusted to the ESCB under this Treaty and the
Statute of the ESCB,

— make recommendations and deliver opinions.

2. A regulation shall have general application. It shall be binding in its entirety 2nd directly applicable in all
Member States.

Recommendations and opinions shall have no binding force.

A decision shall be binding in its entirety upon those to whom it is addressed.
Articles 190 to 192 shall apply to regulations and decisions 2dopted by the ECB.
The ECE may decide to publish its decisions, recommendations and opinicns.

3. Within the limits and under the conditions adopted by the Council under the procedure laid down in
Article 106(6), the ECB shall be entitled to impose fines or periodic penalty payments on undertakings for
failure to comply with obligations under its regulations and decisions.

Article 109

1. By way of derogation from Article 228, the Council may, acting unanimously on a recommendation from
the ECB or from the Commission, and after consulting the ECB in an endeavour to reach a consensus
consistent with the objective of price stability, after consulting the European Parliament, in accordance
with the procedure in paragraph 3 for determining the arrangements, conclude formal agreements on an
exchange-rate system for the ECU in relation to non-Community currencies. The Council may, acting by a
qualified majority on a recommendation from the ECB or from the Commission, and after consulting the
ECB in an endeavour to reach a consensus consistent with the objective of price stability, adopt, adjust or
abandon the central rates of the ECU within the exchange-rate system. The President of the Council shall
inform the European Parliament of the adoption, adfustment or abandenment of the ECU central rates.

2, In the absence of an exchange-rate system in relation to one or more non-Community currencies as
teferred to in paragraph 1, the Council, acting by a qualified majority either on 2 recommendation from the
Commission and after consulting the ECB or on a recommendation {rom the ECB, may formulate general
orientations for exchange-rate policy in relation to these currencies. These general orientations shall be
without prejudice to the primary objective of the ESCB to maintain price stability.

3. By way of derogation from Article 228, where agreements concerning monetary or foreign exchange
regime matters need to be nepotiated by the Community with one or more States or international
organizations, the Council, acting by a gualified majority on a recommendation from the Commission and
after consulting the ECB, shall decide the arrangements for the negotiation and for the conclusion of such
agreements. These arrangements shall ensure that the Community expresses a single position. The
Commission shall be fully associated with the negotiations.

Agreements concluded in accordance with this paragraph shall be binding on the institutions of the
Community, on the ECB and on Member States.

4. Subject to paragraph 1, the Council shall, on a proposal from the Commission and after consulting the
ECB, acting by a qualified majority decide on the position of the Community at international level as
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