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No V-S. Provisional rules of procedure(1) of the European Monetary

Co-operation Fund

Amend as follows

Footnote page 85

"(1) Text adopted by the Council of the European Communities and by the

Board of Governors of the Fund on 28 June 1973."

Article 1, sub-paragraph 1 :

"The members of the Committee of Governors of the Central Banks of the Member

States of the European Economic Community set up by the Council Decision of

8 May 1964 shall be members of the Boards of Governors. They may arrange to

be accompanied or represented at meetings of the Board by another person

belonging to their institutions, and in the event of being prevented from

attending, arrange to be represented by another member of the policy board

of their institution."

Art i cl eS:

"The Chairman shall fix the time, place and agenda for each meeting.

Except in emergencies the notices convening them and the agenda must normally

reach parti cipants before the next meeting, when it wi l l be approved."

Article 9 ;

Delete second sub-paragraph.
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FOREWORD

This supplement up-dates the Compendium of Community Monetary Texts (1974) to cover
the period up to the end of March 1976. It should be noted that the following texts published
in the first volume of the Compendium are no longer in force:

1. By virtue of Article 8 of the Council Decision of 18 February 1974 setting up an
Economic Policy Committee (74/122jEEC) (No. VI - 10):

No. VI - 1 Decision of 9 March 1960 on co-ordination of the conjuncrural policies
of the Member States

No. VI - 2 Council Decision of 15 Apri11964 setting up a Medium-term Economic
Policy Committee (64/247 JEEC)

No. VI - 3 Council Decision of 8 May 1964 on co-operation between the competent
government departments of Member States in the field of budgetary
policy (64/299jEEC)

2. By virtue of Article 13 of the Council Decision of 18 February 1974 on the attainment
of a high degree of convergence of the economic policies of the Member States of the
European Economic Community (74/120jEEC) (No. VI - 9):

No. VI - 4 Council Decision of 17 July 1969 on co-ordination of the short-term
economic policies of the Member States (69/227 JEEC)

No. VI - 5 Council Decision of 16 February 1970 on the appropriate rules for
consultation as provided for in the Council Decision of 17 July 1969

No. VI - 6 Council Decision of 22 March 1971 on the strengthening of co-ordination
of short-term economic policies of the Member States of the European
Economic Community (7l/14ljEEC)

3. By virtue of Article 7 of Regulation (EEC) No. 475/75 of the Council of 27 February
1975 on the exchange rates to be applied in agriculture, subsequently repealed by
Council Regulation (EEC) No. 557/76 of 15 March 1976 (No. VIII - 14)

No. VIII - 8 Regulation (EEC) No. 2544/73 of the Council of 19 September 1973 on
the exchange rate to be applied in agriculture for the Dutch guilder

No. VIII - 9 Regulation (EEC) No. 2958(73 of the Council of 31 October 1973 on
the exchange rate applied in agriculture for the Italian lira

Il



and consequently:

No. VIII - 10 Regulation (EEC) No. 197{74 of the Council of25 January 1974 amending
in particular Regulation (EEC) No. 2958{73 on the exchange rate applied
in agriculture for the Italian lira.
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COUNCIL DECISION

of 25 March 1976

amending the Decision of 18 March 1958 laying down the rules governing the
Monetary Committee

(76/332/EEC)

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community, and in
particular Articles 105 (2) and 153 thereof,

Having regard to the opinion of the Commission,

Whereas, by its Decision of 18 March 1958 ('), as amended by the Decision of 2 April
1962 (2) and by Annex I to the Act of Accession (3), the COlJncil laid down rules
governing the Monetary Committee; whereas, in order to facilitate the smooth running of
the work of the officers and to ensure a more balanced distribution of their work and in
order to achieve a greater degree of representation, the number of officers should be
increased and, consequently, Article 7 of the abovementioned Decision should be
amended,

HAS DECIDED AS FOLLOWS:

Sole Article

In Article 7 of the Council Decision of 18 March 1958 laying down the rules governing
the Monetary Committee, the words 'two vice-chairmen' shall be replaced by the words
'tluee vice-chairmen'.

Done at Brussels, 25 March 1976.

For the Council

The President

M.MART

(') OJ No 17,6. 10. 1958, p. 390/58.
(') OJ No 32, 30. 4. 1962, p. 1064/62.
(') OJ No L 73, 27. 3. 1972, p. 14.
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AGREEMENT
AMENDING THE PHOVISIONS OF THE AGREEMENT OF

10TH APRIL 1972
ESTABLISHING A SYSTEM FOR THE NARROWING OF THE MARGINS OF

FLUCTUATION BETWEEN THE CURRENCIES OF THE
EUROPEAN ECONOMIC COMMUNITY

THE CENTRAL BANKS (1) OF THE MEMBER STATES OF THE EUROPEAN
ECONOMIC COMMUNITY

HAVE AGREED ON THE FOLLOWING PROVISIONS

Article 1: Initial settlement date

The initial settlement date for a very short-term financing operation shall remain fixed
at the last working day of the month following that in which the value date of the inter-
vention fell.

Article 2: A utomatic renewal

At the request of the debtor central bank, the settlement date laid down under Article I
may be extended to the last working day of the third month following the initial settlement

date.

However:

(a) Any settlement date fixed under the terms of Article 1 may only be automatically

extended once for a maximum of three months.

(b) Recourse may only be had to the renewal facility referred to above provided that a
debt does not thereby remain continuously outstanding for more than six consecutive
months.

(c) The total amount of indebtedness resulting from application of the present article
may at no time exceed a ceiling equal to the debtor quota of the central bank concerned
under the short-term monetary support arrangement.

(d) Should a central bank have recourse to the automatic extension of the very short-
term financing for six consecutive months, the Committee of Governors will consider
whether the payments deficit of the country concerned is of a nature which would make
other ways of financing more appropriate, in particular through short-term or
medium-term financial assistance inside the EEC.

(1) An identical decision was taken on the same date by the Board of (;ovemors of the E.M.C.F.
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Article 3: Repayment of claims

Claims ansmg from financing operations carried out in accordance with Articles 1
and 2 above shall be settled in order of seniority based on the length of time for which
the claims have been outstanding; however, if a central bank's claim exceeds the amount
of its creditor quota under the short-term monetary support arrangement. that central
bank may request that the excess be treated for purposes of settlement as equal in seniority
to the most senior claims of other creditor central banks.

All claims arising within the same monthly accounting period shall be regarded as of
equal seniority.

When a settlement covers a number of claims regarded as of equal seniority. each of
the components of the settlement shall be distributed in proportion to the respective
amounts of the claims.

The rules governing the order or distribution of settlements may be departed from
subject to the agreement of all the parties to the financing operations carried out in
accordance With Articles 1 and 2 of the present Agreement.

Article 4: Automatic offsetting

All the debts and claims of a single central bank arising from the operations provided
for under Articles I and 2 of the present Agreement shall, where appropriate, be
automatically offset against each other.

Any new liability shall be offset against the most senior claim of the same central bank.
Any new claim shall be offset against the most senior debt of the central bank.

Article 5: Advance repayment

Any debtor balance recorded in accordance with Articles 1 and 2 of the present Agreement
may be settled in advance at the request of the debtor central bank:

- at any time in the currency of a creditor in the EMCF, under Articles 1 and 2 of the
present Agreement,

- on the last working day of a month by transfer of the means of settlement provided
for in Article 8 of the present Agreement.

Any advance settlement shall be applied first to the most senior liabilities contracted
under Article 2 of the present Agreement.

Article 6: Renewal by mutual agreement

Any debt exceeding the ceiling laid down in Article 2(c) of this Agreement may be renewed
once for three months subject to the agreement of the creditor or creditors in the EMCF.
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Any debt already renewed automatically forthree months may be renewed a second time
for a further three months subject to the agreement of the creditor or creditors in the
EMCF.

Debts and claims thus extended by mutual agreement shall be settled separately outside
the provisions of Articles 3, 4 and 5 of this Agreement without prejudice, however, to
the order of precedence of settlements carried out under those Articles. Offsetting or
advance settlement of debts and claims of the kind for which provision is made in the
present Article shall be subject to the agreement of all creditors and debtors in the
EMCF, whatever the nature of their claim or debt.

Article 7: Remuneration

The uniform Community interest rate shall apply in anyone month to all amounts out-
standing in respect of operations with settlement dates governed by Articles l, 2 or 6.

Accrued interest shall be paid at each monthly settlement date or, between settlement
dates, at the same time as advance liquidation of a debtor balance is effected.

Article 8: Means of settlement

When a financing operation falls due for settlement the debtor central bank may liquidate
its debt by means of assets in the currency of a creditor in the EMCF and, for the
balance, by the transfer of special drawing rights or the proceeds of drawings from the
General Account of the International Monetary Fund, and reserve assets denominated
in dollars or any other acceptable currency, in a proportion based on the composition of
its own reserves in these two categories of assets as at the end of the month preceding
settlement.

The provisions of the first paragraph of the present Article shall not prevent creditor
and debtor central banks from agreeing, at any common settlement date, to effect
settlement, wholly or in part, on different terms and conditions.

The provisions concerning settlements in gold at the official price through the EMCF
shall be provisionally suspended for new settlement operations.

Article 9: Entry into force

The present Agreement shall apply to positions arising out of interventions carried out
in or after July 1975.

Done in Basle on 8th July 1975
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COUNCIL DECISION

of 18 Decen1ber 1975

renewing the n1achinery for n1ediun1-tern1 financial assistance

THE COUNCIL OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community, and in particular Articles 103
and 108 thereof;

Having regard to the proposal from the Commission;

Whereas Article 1 (2) of Council Decision
71/143/EEC (') of 22 March 1971 setting up
machinery for medium-term financial assistance, as
amended by' the Act of Accession (2), provides that
this machinery, which is initially valid for a period of
four years commencing 1 January 1972, shall then be
automatically renewed every five years if agreement is
reached on the' transition' to the second stage of the
plan for economic and monetary union, and 'provided
that one or more Member States do not object;

Whereas the machinery for medium-term financial
assistance avoids the need for recourse to' the safe-
guard clauses of the Treaty;

Whereas the reasons for setting up this machinery are
still valid, and are in fact now stronger by reason of
the fact that balance of payments problems have
become more acute;

(') OJ No L 73,27.3. 1971, p. 15.
(I) OJ No L 73, 27. 3. 1972, p. 94.

1:

,
(75/785/EEC)

Whereas the initial period of validity of the
machinery for medium-term financial assistance
should therefore be increased' from four to eight years,

HAS ADOPTED THIS DECISION:

A rtide 1

In Article' 1 (2) of Decision 71/143/EEC, the words
'eight years commencing I January 1972' and '31
December 1979' should be substituted for the words
'four years commencing 1 January 1972' and '31
December 1975' respectively.

A rtide 2

Done at Brussels, 18 December 1975.

For the Council

The President

M TOROS
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COUNCIL DIRECTIVE

of 17 Decenaber 1974

granting naediuna-terna financial assistance to the Italian Republic

THE COUNCIL OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community, and in particular Article
108 (2) thereof;

Having regard to the recommendation submitted by
the Commission, following consultation of the Mone-
tary Committee;

Whereas Council Decision No 71/143/EEC (I) of 22
March 1971 setting up machinery for medium-term
financial assistance, lays down that up to the ceilings
specified in that Decision, Member States should
make available medium-term credits in the form of
mutual assistance to a Member State in difficulties or
seriously threatened with difficulties as regards its
balance of payments, with the Council determining
the economic policy undertakings the recipient
Member State is required to give;

Whereas intensive consultations have been held in the
Monetary Committee to discuss the economic situa-
tion of the Italian Republic; whereas these consulta-
tions have shown that this Member State is facing real
balance of payments difficulties which, if they
continue, could jeopardize the proper functioning of
the common market; whereas, in view of the present
economic situation of the Italian Republic and the
state of its foreign exchange reserves, medium-term
financial assistance is a particularly suitable method
for countering these difficulties;

Whereas, pursuant to Article 3 of Decision No
71/143/EEC, it is necessary to determine the
economic policy undertakings to be given by the
recipient Member State, to comprise both immediate
stabilization measures relating especially to credit
policy and public expenditure, and also medium-term
measures; whereas the nature of such measures has
been discussed in detail in the Monetary Committee;

Whereas the main objective of these measures must
be to enable the Italian Republic to achieve, in 1975,
a surplus of at least US $ 1 000 million on its trade
balance, leaving aside net imports of petroleum
products;

Whereas the United Kingdom has declared that its
present and foreseeable balance of payments diffi-

(') OJ No L 73, 27. 3. 1971, p. 15.
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culties prevent it from contributing towards financing
the assistance to the Italian Republic; whereas the
United Kingdom has declared that it is nevertheless
ready to continue renewable credits in favour of the
Banca d'Italia of the same amount as those which it
granted within the system of short-term monetary
su pport,

HAS ADOPTED THIS DIRECTIVE:

Article J

In accordance with Decision No 71/143/EEC, the
Italian Republic shall be given medium-term financial
assistance on the terms set out below.

Article 2

The amount of the financial assistance shall be
1 159.20 million units of account.

Member States' contributions to this assistance shall
be as follows:

million units of account

Germany
France
Belgium/Luxembourg
Netherlands
Denmark
Ireland

403-3
403.3

134'4
134.4

60'4
2N

Article 3

The full amount of the assistance shall be made avail-
able to the Italian Republic on 18 December 1974.

The loan shall be repaid in 1978 in four quarterly
payments, the first falling due on 18 March 1978.

The Italian Republic may repay all or part of the loan
in advance, giving three months' notice.

Article 4

The amount shall be made available to the Italian
Republic in United States dollars at the. rate of
$ I .20635 per unit of account, applicable for the
entire duration of the assistance.



The loan shall be granted at an interest rate of
7.5625 %. The interest shall be payable every si"
months in arrears.

Article 5

The assistance shall be granted subject to the condi-
tions set out in Articles 6 and 7 relating to the
economic and monetary pol icy measures to be taken
by the Italian Republic.

Article 6

1. The increase in total lending must be kept below
Lit 22400000 million in the 12 months to 31 March
1975. For the period from I April 1975 to 31 March
1976, this increase must not exceed Lit 24700000
million.

By total lending is meant the financing of treasury
deficits (excluding financial assistance to financial
intermediaries), loans granted by aziende di credito
(banks) and specialized financial in'stitutions and
bonds issued by undertakings and public authorities
other than the treasury.

2. The rate of increase in central government
expenditure must not exceed 16 % in the 1975
calendar. year. In addition, the central government
shall take steps to ensure that other public authorities
and the social security institutions limit the growth of
their expenditure in 1975 to a similar extent.

3. The deficit on treasury transactions must not
exceed Lit 8 000 000 million in 1975. By treasury tran-
sactions are meant those listed in Annex.

Article 7

1. The discrepancy between central government
current expenditure and revenue must be gradually
eliminated over the next five years by measures to be
taken immediately by the Italian authorities.

To this end:

- the expenditure and number of semi-public bodies
shall be restricted;

- direct taxation shall be increased and the
campaign against tax evasion stepped up;

special efforts shall be made to improve adminis-
trative organization and to prevent the transfer of
powers from central government to regional
authorities from leading to duplication of tasks.

2. Over the next five years, monetary financing of
treasury requirements must be gradually and substan-
tially reduced.

3. In public capital spending, priority shall be
given to the development of public transport and
increased use of national energy resources.

4. Saving shall be made in the consumption of
petroleum products for domestic use.

5. The competent authorities shall take the neces-
sary steps, where appropriate using available, Commu-
nity instruments, in particular the Social Fund, to
improve the operation of relocation services and the
vocational training of workers.

6. Special efforts shall be made to promote foreign
investment in Italy, particularly in the Mezzogiorno.

7. Detailed plans for implementing the measures
provided for in this Aricle shall 'be communicated to
the Commission by 30 June 1975.

Article 8

Acting on a recommendation from the Commission,
the Council shall, by I December 1975, adapt for the
following year the conditions laid down in Article-6.

Article 9

The Commission, in collaboration with the Monetary
Committee, shall regularly check that the economic
policy conditions laid down in Articles 6 and 7 are
being respected. For this purpose, the Italian authori-
ties shall communicate to the Commission all the
necessary information.

As regards the measures provided for in Article 6,
intermediate objectives shall be jointly agreed during
the year by the Italian authorities and the Commis-
sion.

Article 10

This Directive is addressed to the Member States.

Done at Brussels, 17 December 1974.

For tbe Council
Tbe Presidmt

M. DURAFOUR
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ANNEX

Treasury transactions referred to in Article 6

I. Budgetary receipts

2. Budgetary expenditure

.J. Budgetory deficit (I -.2)

4. Extm-budgetory opemtions:

- as appear in the balance sheet of the treasury

- others

5. Overal.' treasury cash deficit (3 + 4)

6. Opemtions of the Cts...a D,.p"...iti c I'r,"-,titi (COP) and autonomous public undertakings:

main outgoings of the COP

net financing requirement of autonomous public undertakings

7. Borrowing requirement (5 + 6)



COUNCIL DIRECTIVE

of 18 I>ecember 1975

adapting the conditionslaiddown forthe grant of medium-term financialassis-

tance to the ItalianRepublic

THE COUNCIL OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community, and in particular Article
108 (2) thereof;

Having regard to Council Directive 74/637/EEC (') of
17 December 1974 granting medium-term financial
assistance to the Italian Republic, and in particular
Article 8 thereof;

Having regard to the recommendation submitted by
the Commission, after consulting the Monetary
Committee;

Whereas the economic situation of the Italian Repu-
blic has been the subject of detailed examination in
collaboration with the Monetary Committee; whereas
this examination has revealed a considerable improve-
ment in the internal and external economic equili-
brium; whereas the principle objective of Directive
74/637/EEC was to improve the balance of payments
by means of the achievement in 1975 of a surplus of
at least 1 000 million US dollars on the Italian trade
balance, leaving aside net imports of petroleum
products; whereas this objective has been attained and
even substantially exceeded;

Whereas Article 8 of Directive 74/637/EEC provides
for the adaptation by the Council for 1976 of the
conditions laid down in Article 6 concerning the
economic policy measures to be taken by the Italian
Republic; whereas, for 1976, the principle objective of
these measures is to keep the overall trade balance
deficit (difference between imports fob and exports
fob) below Lit 1 500000 million; whereas the outlook
for the development of economic activity is, in the
present situation, particularly uncertain; whereas it is
therefore necessary to monitor with particular care the
development of the economic situation in Italy in the
course of 1976 and to adapt the objectives laid down,
should the economic assumptions on which they are
based need to be modified;

Whereas Article 7 of Directive 74/637/EEC sets out
medium-term economic policy guidelines; whereas
these guidelines are assuming an increasing impor-
tance as the date of expiry of the financial assistance
approaches; whereas a special effort should be made
by the Italian authorities to improve the current

account of the central government because of the dete-
rioration noted during 1975;whereas a substantial
reduction of monetary financing of the deficit on trea-

(') OJ No L 341, 20. 12. 1974, p. 51.
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sury transactions is necessary in accordance with para-
graph 2 of the ,same Article, and that it therefore
appears to be advisable to set a ceiling for this;

Whereas it appears necessary that the Council should
be able to adapt again for 1977 and, where appro-

. priate, in the course of 1976 the conditions laid down
in Directive 74/637/EEC as adapted by this Directive;

Whereas it should be possible to fix intermediate
objectives shortly;

Whereas it appears advisable to set a deadline for esta-
blishing the extent to which the conditions laid down
in Article 7 of Directive 74/637/EEC have been
fulfilled,

HAS ADOPTED THIS DIRECTIVE:

Article 1

1. The economic policy measures set out in Article
6 of Directive 74/637/EEC shall be adapted as
follows:

(a) the growth of total lending, as defined in Article

6 (1) of Directive 74/637/EEC, shall be limited to
Lit 31 000000 million in respect. of the 1976
calendar year;

(b) the deficit on treasury transactions, as defined in

Article 6 (3) of Directive 74/637/EEC, must not
exceed Lit 14 800 000 million in respect of the
1976 calendar year.

2. The economic policy measures set out in
Article 7 of Directive 74/637/EEC shall be adapted as
follows:

(a) the rate of increase in central government current

expenditure must not exceed 15 % in the 1976
calendar year. The central government shall take
steps to ensure that other public authorities and
the social security institutions limit their current
expenditure in 1976 to the same extent;

(b) central bank financing of the deficit on treasury

transactions shall be limited to Lit 5 700 000
million in the 1976 calendar year,

Article 2

1. Before the end of February 1976, intermediate
objectives shall be jointly agreed by the Italian authori-
ties and the Commission as regards the measures set
out in Article 1 (I) (a) and (2).
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2, Acting on a recommendation from the Commis-
sion, the Council may, in the course of 1976, decide
on the adaptation of the objectives referred. to in
Article 1 should the economic assumptions on which
these objectives are based need to be substantially
modified.

3. Acting on a recommendation from the Commis-
sion, the Council shall, by the end of 1976, adapt for
the following year the objectives referred to in Article
1.

4. By 31 December 1976, the Italian authorities
shall communicate to the Commission the extent to

30

which the measures laid down in Article 7 of Direc-
tive 74/637/EEC have been achieved.

A rtide 3

This Directive is addressed to the Member States.

Done at Brussels, 18 December 1975.

For the Council

The President

M.TOROS


