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is putting into the CounciÈ~Group on Eoonomic and Monêtury Union. ram

therefore enclosing-a copy on a personal basis. r have given another to

1viorel.
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CONCRE~l'E SUGGES1\!ON'S FORTIm,
ft., fl'"\,"I:I- ,",',

c..'r..L'J'..J \')),\1 Jr t;~J.'.~~hG]~~
f
J' .,."

"".
,.,>f ,'\',,'0" "I ''''

A'i'IT>
..

Jr J}tl'~..,;'~.}j\;l,tr!.. ~J. di.l'd.&J

r101 "T;'r"iAR' Y "'l' IOll '
~JJ:J.:,H.. IJ,..,

( .

"

.

. . .-
.(

'~'L- bI,.J:~,-.;1J.v~!:tÇX ...

') ~ .
'.-

At the first meeti1:1.g of" the G:r't)l\);'9 tho Chl.d.Y.'11H:1:tlhivit~d momber,fJ, if"

they \-fished, to submlt pa)?ex's, cott,ing out: the:b~ v-.Î.e"fs a1>()ut~.the SOC011d
.s.t;age of economic and mcmets,!';)'" "Union (J1NU)0 This note reSponds to

that request by. putting fO~'re..T'éi.cc~rt:aip. Buggostiol1son a,. 'ten:ta.tiv0 anti
. ---personal basis... I'c is no'!;, therefore, int;ûnö.ed' '1:;0represent the

,--
defini ti vo posi:ld.on of t.ho UK Govern~J10rii;.. >_~_ _,_-- /

.' .
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20' The suggestiens drm'! henvily on the tHO :ï:'.(~levant and extremely
. ~~_.

useful comm'lmicatiOl'1s(fl"ortÎ the Oommission to the Ceuncil (docUmen.ts"~,

COM(7::S) 570 Final and COrIe?3; 1(99) and n.re basoÙ on: the CommiSsionof~
.

-, assumption that "the second stage ohould last from1JamJß.ry'.-1'97/J. te

31 December1976.. In. broad' aücordancè Hi th the cle.s'â'i:('1cation l,dopt~d
by tho Commissien, they are grouped undol"; ,seven ma.in beadine;s: hlprOWK\

.co-ordination. procedWGs;,. oxternal' monetary matters; structural polici~f'

tax harmonise.t:Î.on; 'ciipi ttÓ: inarke'~; the. Communit'.r hudget; Dnd COLlffiunity ·

institutions. In those. areaß-in \-lhich the Group's tarms of rei'oronèe
".. -- .,"- !

rcqui~e it to produce dotailed proposals (og in~roved co-orPination
procedures) 9 the suggostions are put fQrvrard as possibleconcre1;e

"measures for the seóond stage; but in those areas '\o.fhere.the Group is ",'

.aslced not to duplica.te deta.iled work being undertaken elsewhere (eg
... .

.~tru~tural pOlicies), the suggestions are. more in the nature of genéral
ste.tementa which might appropriately figure - in the Group's report i
and in the area of. èxternal monetary matters, the suggestionaare

. subject to detailed technical elaboration by the competent bodieB~
Almost all of them have as thaiI' justification one. or more of the

following five objectives:,
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i. the need to build on and .formalise the progress achieved in
the first stage;

1i. thd need to reinforce the'measures adopted in the firGtst~ge
"

. ... .....

by a comprehensive package of further measures which pays full

regal~ to the agre~d principle of parallelism"
. t
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: I Inroroved Co-ordination :P1"ocedurf.rB ~. ,,/
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I . I .
I .;0 In the OO\\1;'SOof the. fir~x. stagö, 1'ae.inl:1 Hea result of. tho Coulleil"

.
r ~

Resolution of 22 March 1~?19 ~;the Comnl\1nit;)"'has crea.ted an elabora.tE." 'i..!::
system of Ministerial ~nd officia.l procedu.res for co~ordinat~ng 'oéÖrtorofo;;"
, .,. .'. j. .

roia J~on~tary pOlici~s
.
in roem'ber

.

Dt~tes in accordance wi,t):1o'C1ommûnUy l
.

'

objectives. What J..S n<Yeà.eclmost In the second stage--:ls to make these;. L;:,:

procedUl'es ,.,ork mOl'e effect:tvély c Thore are.. '1;"10 requirements for this. i.'
.~~ ".~

.
. . \.

Fil'S'{; t the foreca.sting @d EJ.!1a:lyt;ical' basis on which Community discu8sicm:;
.~.:..- or economic and l'fbnetro.";~:pol:lcie's take place must be improvedo This is"

>, "., an essential precondition for making .:the economic and monetary/po~icy r~
':.

.
guidelines sufficiently. apeci.fic9 comprehcnsive and soundly...ba.sod~o r,

."

Secondly. ways must be: devised or ensuring that the implementat5.on j i
'1;,' of the e;uidelinesin e~oh momoer ota.teis properly monitor,cdjtho.t "

r;:

. , member states whose poJ;ioies depart significantly from the guidelines P
<,,"__,.are ,obliged to ;justify their actions to their partners; and that the

fICommunity'is in a pos~tion to brin~ Bome form of sanction to bear on
f,"

member states who do .not so justify themselves.. In addition, the it:~ .1

second stage shènild bé the time in which the Community prepares .for the f"I'

degree of harmonisation of planning methods' and policy. instruments
r

f~

which will be necessary for the full achieyement of EMUo ,(%
~;~
t,~t~.

fi;
. . '

I

'f>

:1

" (1) Rol~ing three year programmes should be drawn up eaoh year for ;,f
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. iiio thé ne(J;d t:o increaso involv~montj b~' ,th.eGorm-!lun.l'b;1' as o.,~holê

in the pl"OC6f:JSOSof l)ol:i.cy formnln.tion :In tnem'ber sts3;cs nnd to
prepare -the grou.ndfor "t;ransforf3 oi' responsibIlity to Communfty

i1?.stitutiop.s; . I

f
..

I

"
:.:

'

,.- iv" to tho.t ond, the
,mathodologief~ :for tha

'-~ in member sta:G(.5sj- ana

neGd to EldOI,t cGns:i.ß~;cm'tj do:tin:i.tions t'tI'lc1.

f6rmula'tiion. of 0conom:t(~ and. mO:tlGtary po}..~t;e;ieá
,

I'5

v. the need in certa.in lmpox'tc\1:.i:t..ro~en.Bto )1w1(6etndies ~d: drm'l

up blueprint s on tho basis of \'lhich, -1:0 plan for the. ;ful1~~r

achievement of .EI1Uo .;.. I
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4. The following suggestions are. put forward with these considerations
in mind. " .

IJ

a.
. .

General Co-ordination Proo~dures
~ , ~1 ~ A
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ao...orc1~!)o.:tl'O~?; l"~ltd;:i.onJ:J Det;"r08!-.1.no3;ia~)c:.l st~1.\.;tr;.:tic;tÙ :i.noti.tUtCH1 ~
tho StatiFJtical Offico of 'the l~n~QTH:.an Gorilr~un.:itics and o'th',n" I
in'~ûrcatcd dO'nn.ri;mentf3 of tho Gmnmlmd.oÙ.,. Öl). 'tho l.:hlCI3 of tho.L' ,
proposals diGGufJsecl f,:d~the ConfcI'on.Go oi" DLrec..t;G:rE>~Generu.lùf
national statistical :Lns'(;i't;utcB.. ;.,'

r

.(2) Rolling fi.ve year quardi:i:lïntiv0 )yroJc\ct;lo:nn fJbould be
'cach year6J On th(':t bD-Gig of th08G ~ n.nc1 I'fiOOmmendnt:Lol1l:1 1>;y
Commission.., the CO't.u:wil should üc1opt; a.:ru1u.a1.1.y mcéLi:u:m-'t;erw.

,policy' ßU:i.delines for the Corili1mnit::7'''' '

!,'

dl'H,m uD :
.the ic"
economi.c i...:

~; . ,"
,

...~._' .

"}(;5) , The res:ponnibfl:l.tiol3 of tho pr0p(j~Jed J~u::(,OJ?èOJlInstituto ,fol"
Economic ÂYH.ùYHis and HOBearch fJhould incl ud(~ the prcpexœt:tol1 at
leaGt once a ~'{oro: 01' :Ln.dopel1d(n:rl~Hhl)rt,,','~or.1ll fOl'EJo£wts fqr' tho
Comm.unity as. c. "hole ill.1d.tho nopO-rata mmnbe:r. S"i;n:t;08c Thôùc .

forecaGts f.;)lould DO snbmij;tGd to tho Council B.nd the Comm:Lss:i.on,
"lh:Lch Ghould takn them :ÎJ,ito HCiC01.u:d;in, Du"bmii.~tillg Teg 'Policy; ..,.

reconl1ucndü:tio:ns to tho GOUJ.1c:i.l EHJ abnsis fO'rtD.O dotorminatidn of'i '
short-term econom:.lc;,'policy g11idolineD foI' tho >C.orr.mf'Q,nity and tho !: .

separata mmnbel' Bta.t(}.fh.~:.::';:.: .-e-.-"-",
' t'. '

'.." ,t
.

"
.

(J{.) , Tho e~ioti;lß ~YfJteD1. of k?~' ~11.çli(w,to:r..'ß .(':?ligno1a:mtstl) '~1hüuld. ..1 ,
be devoloped and int;,ogrq.tocl \11.'Gh1.nthE~ co orc1:l.nr\.'l;j,onprocodtn"e8.Q _, F:
The CommiEwion shou'.cl mçmito:c- both th<;! )~ey indicators Rnd tho' ..

;'"r:
implementation of --tho I3Iio:r.~t.",tGr-Jl1 economie polÜ~ye;ttidel:Ll~eo ;U\. th~ t .

member states.. SeriouG dopart'v..res from tho guidelinef} {q.~, ' F".
specified movement of t;he indi.cators, :in one or morG: memDer nta.tos [.
should tx-igser cons,ultn:t;5..ons in the' o.pprc\prie:to qotLlÎJ1itteos 9 'U11dorL..
the o.uspiees of thé'Steering Group foX" thq COuo:r'é1inB.tion of Short:- "q.

, Term Economic {ilid FixWllCial Policies. i.. ' . : .

(5) In the- course~:~i' tilosa consul ta.tionß
'i

onco triggered, the' :: ~

, member sto.te- or 8i~átûß'?éollc,erJl0d I3hould justify thoir policies to
their pa.:rtners. A.,rc:por'ti shonldthon bo ma.de to the 001.111.0i1(: '..iho ["i""""
should if necessary milice ßpifcific pol:i.cy recommenda.tions to .the

",

;'

.momqol' stato or fJta.tos _ concornoélo In cortnin circUJnstol1c.ea 'r
tho:t~Qafter, the CQtUlcil should bo ablo to impoßo oo.nc.tiiorJ.ß porhapo f '

.rola.ting to acces~ to credit and to in.terest rates -on balnncoo hold',~..'..
\'Ii th the European Moneta..ry Co oporation l~undo ' .,

, ,.,.
~,:,

f:
,.

(6) The Coilleil should adopt the proposed directive on stability, ;
gt"o\'lth and full cLlploymont by 30 Juno 197L~o !I.this should rCQuiro ~,
all m.ember f?ovo~nUlonts to ma1c~ ~.rrangemcnta to ensu~o ~hatthey

fhave a.t tho).!' d;.sposa.l a. 8uffJ.cJ.ont range of economl.C :Lnst:t'UJD.ents i
.and regulatorst9 be able to implement as quickly aB possible those;
oconomic policy guiQ.elines that the Council may decide to adopto

i~:!

~

,Bud~e.....t P~lic'y CO-0.l:di!¥lt,:h2.u:. If .IC .

(7) Thé technical work tha.t the Budgetary :Policy Oo.JJUDittce alrearl ~

'

,
'

has in hand should be intensified BO that in the course or. the ~, ';
. . second. stage substantial progress is mado towards the. hOrI3oniEJatioIf :,

". of publio expendituro planning procedures (definitions, methodoloßJ;i \.'

:~ t::. ::::::t~:nm:;b::d::::. guidelinesfor member stato~. ~..~.'

: tuld the monitoring of budgetary per!orlIll.Ul?e throughout tho year, k,:
.Should be continued and improvod9 YJ
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. (9) mr n. 1'<~ lO ".., (11 'hö I'>,~ ,"i
' ..,;. ;" """, ",~"'1-."...I.,.'f ,.., .:.~<,

"",.~. ,~.1",.,..
't(.\."I'\llc ~.i "",:,\",),,-.L\O.L-Ç .j,(,.. \..iJ:.

"'-
l>9 .).. \_"lJt.t.l~(..u..- vtr.'..~')J"'l",...\~ LtL.~tJ...~.',,'I.:~.~ J..\.!..rV ~'..II I1.L,,"ß .. ;,.\t' L1.v.."",\.,J'i..l.o

of h
.

;:.,;t , '

"'ï"~ :.,..,~~'\'.". 'f..~"'n~v..f, (..' '1" """".'h(~..." ,.t'<'. t .O '"
:.

.

FJ 9.1:1.1 '1..'..,;.11 L:1.'{À!:..(tV<.:ü J ..,..J..j.~'A..,V,.UJ.-:, ."h J!!.(.,)"LIJd.'- L
':"

,o,~
f;

f.'ri

(10) /ot. study should 'be llilc'18rt;n}ccm..~b:vt:tlO J3nc1L~o'b?J.:r:'JrJ?ol:tey C[)mxfl.:i;~{;eGf
to devise me8.n8 of imp1:,ov;b1ß 'the \-)8.;)":Ln\'!h1.eh .tho :1.i:TJ)l1crbof i
bUdgetary 1101ioics on tIll) l"cal. eCOnOJf(j' in Jl1omboJ' f3'lJates is moo.Gu:reÙ" t

k
~
re
~:
f'.

-r

k.~.. t."
(12) To this end, 'I;hc Honetal"';j" COYùTJl:Ltt:80['111dthe Board 0:11 Govc:r-norr:d
of the European I1onotn:ry CO-Ol)(J:!:'Dt:i"O!lli'nnö. (EMO:IJ') should- p::t!;reo the ;
~dop'bion of _a. consistent dcfin,:l'b:Lml of '(;hG 1?~J..i.nmonot~l' aggrCj£:;o.teH

rIn member sto.tüsCl . . ,!

~ t;

'(13) A study should he i.mdel~tEJ.k\.7111unclfYP 'l;he a.uspicés'()f thQ ,:1:.

I1oneta.ry Domm:tttee an(l 't;he BOEÙ'd ol GovoJ.:')~lO:r.Bof j;he EMOIi',of
.

the 1J.rf
between the ro.onetaI'Jr agg:L'ogates e.n<l'tho :Pi3ql-f.rconomy in meml)ór stat[\~
and of the lH1Y:Ln\tllilr:h the monet;[Hoyin~'~':~1~elits in tJ:e mem'?or"st~téi
a.ffeo't; the moÙe'liar;y' E!.fj[jr'cgate 8; Duch a 8 G\.J.;) should ro.m to :t.mpIOVO i
the basis on ,\"hich mOl1Q_:Gax.'J' ß1.1.iclc.jl:i.nos(ire dre.vm up and to help' in !
assessing the e:xt(ilt 'r;b \1hich mOHet;ary instruments ma.y need töbe U

h8.1~onised in full El-TIro
,.'

.:.. r '~

'-J.I .ExtQ,r~al.l1on.~Laci_t1e..llil~fl . > ,',/;-".,.: r
~".

,/~.

"
/

/'

Ch ; Domestic I1onel:o..rv Pol:i.ey Co.~o:t~c1,:i.Délt:ton
~~:.:!...,:;I.~ ;;,..IoI',...u...J,~.ç_~...,." ,..,~,~tt._4~..c.;.,...~,_..,.=>",."."',.r-i~ '..'~"'-.~~, <;.,.",..Ö<I

,.,. . (11) !'1011etal\'T e;uj.à.oI:Lne o' for each ll10JJiber 13te:~a ehould be
.

: 'det0J:'mined and mon.ito:eczl an:o.ua.lly..
~." -'~'~",..;. .

. .
'-

_.. ,.~,

,...,'"

I;. The Council, has requested the 1'1orJ.c;,1:f'J:'YC~rOlilitiiee an.d. the :Board.
A.of Governors of the.. :Eüu'Opean !1o'n0t~ Co-oJ?era'liion Fund (EMCF) for .

iletailedtechnioo.l c~riunen'47''''anô.advice on tho Coramißsion t a suggestions "; i
. .. .J.,: . ..,. ';

on"the adjustment of".:short-term monetro:-y SUDDort e.rl~a.nget11ents and the..,.- - . I:

cqnditions for the progressive'pooling of ~o;}jorves," conto.iné~. in
document COM(73)1099.~ Ït would be inappropriate for the Group to

'~ee1cto pre-empt euch advicßo On '~he other hand, "in its report to '
"

.~. :"
~ ~

. the Committee of Pe:rJ1lan.entRepreseilta:bives, the Group will doubtless
,wish, to recommend t11e broad lines o.f 0. suggested approach to these

mattera in the course of the second stageó . The sug~estions which
fQllow attempt to .eet forth such an 8-l)proach.. They are all, of course;
subject to d~tailed technical advice and"elabora.tion from'the Monetary.
Committee and tbe Board of Governors of' the EMCFo

#'
.

t',.
~;..

"--

ti'r..
~~

(14) The EMCF should be endoi'led \'lith:

. ~~

an equity "capital in Community curreno:tee;
",. . . \

.'
. ", . . '.b. 8. proportion. of .the reserve .asBets ot member statèa;

,ot am0'l..J?-tsto be detcrminedo Further endowments of reserve assete
should De made at later stages. .
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(1;) !Iihe (le:f1.ni t:tc)').:!. o~~; tho .(\nJ't~ ü.'~' i.!(;lJvr,\...: t;:!':~~':' T:::,!.,: .'.~},(j., i,;;'!.:;.

:ra-te of interest i)e~ltt1Ùo chould 'tv; fJ;.\eJ\<.'.!J'; 'bc.G:nf:3\t::':.;:, '::::"d; 1:1 C:1.cdJjl
ol'1the ErlCJ'J'denomln:::i.'t;et1 :1.11 i.,:!.YÔ;!;;f3 of (I.oco\:;,"O:1;t:;}.u';u.l<1bo D,eci?,pJiJnble
Q.8fJ. X'esel"ve aSGot..

t.~\

!"
:f

L: :~

(: ..,

r (16) A ühort-term crecli't; fo.ciJ.:t 't~~y~ ml 'I,;)JO l:ÎJilCHJ prOI}()ßed by tho
Commi snion ' oh'Jul cl iK' int'i"ûdU<1(-'cl" i'"Îj f'() Hl'i('r't11d f.Üf30 be '''fJ. fu:r~th(:n~

" .' ot
. , ...~. . :~, .-;.

,.
-

~
.t ."~

.
". ~~"

.. .'.
, , ...

'"
- :.

. fac:l.ll.ty, a.s 1 Ed.'er:r9cl tOJ,1). th.e (;o:r'01:~\_;'~;:n,oD.t rJ papen"", 'H:"

,

(17) ~eh() EI1CF should mon:U~or:' thr) oy-o:eDt:tüiJ IJ,f, 1;110 nerI'o"l,?l~:: lDay'glTJB
sCl1eJ1l0 ( IIoI-l '\'~ ''' n rl 'ce Ii ) ,',.,.., (1 "u'''\H~~ "() n t 'Iu' ". T"", O

p
0"'"

e;, ,'')1'<I~;i:) '('&1;(, .::: 1)et\{ee il
..

"',
Jov

Q
~..L \ÁJ. .i.

.1" .L. .'~ \.-'.. ."..~
~ .',J,o/> .~I ",...

."'I,J''''.
""

,,.

' ....

membel' sta.tes' c.UJ.:'x'(m.c:i.es ~ I.lnd lJl().ko rcüo;nmC)j\Ja,ti.Ol1.8 to the
COtU1cil as neCeSSD.J..'J9., i,,,/

;-- ~

. ,

III
.,.... ~

9'

< !,

(18) The J;onetery Commi ttoo in l1s:)(fü:1fJ:bion'Vd:t:h{;he Oöt!1missiorl ,.-:
should report by' 30 June 19?1~ on 'bhE':,pI'Of3J;CO'Gf3~'oX"fwh:l!Jving 'l.1.. r ;

greater." deßl~ee of equal cxehsnge control P:f:~~~,(çctioYrin all niemb0J-:~:f."
states j,n regard 'to CEll):i.tïal mo\/emerdïEJ "tiC)"pnd from 1.-;h:i.:1.:',:l couDt'if.'icB; :[ ;

as a fil"ot step to\'lD.l'c1.s r;rea'l;c~" li't;ü:.enlJ.snt:Lcm, of cn.I)i'tal
,,'

,
,'t'

movements \'Ii'tihin tlw Cow.munity.. -
.

j.. '. ~.
" ~-_ ',~ _ ..

fl.:-'
I

(19) The Monetary Comlni-bto;3 in 8.B80C:Î.:::i.ti.on vd.th tho Commtßsion':-.' (- !:
should. report; bY' 30 ~f\tne 197'1, "On pOliBi'blo UG.~)'f.:jof iml")rov:t~g '!'
control OV01"shor-Gh.term capital movmnon'bs both \'~'i'!;b:i.ll'thf5'-Corom.-lJ.n:tty;,

..- .. I ..

and in relHtion to ,,'I;hil'd. countries,,'
"

./
t:'

,
i""

~..

I

I.'
..

. : :f,'.
'f.

structural Policic8
~ ~ J......

"

,
.'.r..
#' ....:,

,

"

",.:'c, ,c/:.."
'

.

6. The deta.ila'of. thé~-~_strûot'\l1:-'aland :r')(jiona.l :pol:toioß\lh:tch wi:tl ' r:
"

form part of the second stv.gqW;ll }lot 'be for the Group to p::r~e If 'k~"

However9' the Group t sto:t"1l1.s, of, referenco J:,equire it to take ~EOf1.d 1;; ,

account of tho rol~vo.nce to its wor1r o.r policies in this fiold. ft.j.

\oTith this:tn mind, the follO"ling suggestions are put'tortmX'd for.. t,:.

possible inclusion in the Group
q
s reporto f;,

*~ -
t;. .

~.~

. (20). The importaneo of stl."Uotural and :t>egional polio1.ês :ror the r
(

achievement of EI1U should be reaffirmedo" The I'!edi\1m Term '
.t ':

. Economic Policy ~Conunittee should draw 'U.pa list; of in(licators of ri;

structura.l convergence between member s'!.ïates' econom:te8~ !.;i
t1ovements'in the'seindicators should be monitored by the Commission: ::

"

and attention paid to them in consi9.erinc; further prog;l'ess
'

t., ;{

towards EI'IUe ~,) j,:
,

~, ;,
f; ti
.,
fi
(
t-'

(:;; ,'r,
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.
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{~1) Decisions on region~1
by 31 December 19730

(22) The Commission should':reportby ';OJune'1974 on'tho-details
of its proposed scheme for COlDmtUli~;ysupport for unemployment
allowanc~s, designed to promote equil~brating transî8rs of

. resources between member states.. .. .

and social policy should be adopted

.
'

r:O!'W"fi1RNI'J'T ,flT,
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" , .
? G Taxharro.onisatiOll :'!,G 8.n D.1~Gf).? 1:1.1:0 th8:b of' rrt::t'l1c'!ï1).rtJ. l'olicifrs,,

'.

\'Ihère the Group must 1)(3 cD.rei\~.l not "to du.pJ.:tcrd::e \'.'o:'('k ftl:I:oacly 'being ';,
,~ - ,
unßortaken elsO\-lhere.. IIc."rev8:e, :i.n its ropOl'V 9 t~10 Group ~ó.li probl?-ôl:1:' i

.-,,1Ïoh to streBß th(~ continucdimr)ü:C.t;[Ù1CG of prost:dng on' \'lith t~~,~':' .

Counc:tl' ß !>:L~Ofç('amm0 for ha:t;mon.:Ud.n[~tho st;:C'\.lctal1'ßof certain ~n(lirect .

taxes and of corporlitïion 'tax" HoX'cOVC:C'9the Group Plight a~so lilw,
to propp88 that in the course of the SCCOilÔ.s1io.ge a detai1ê~-a study
should bo unctertH1r.ell of the~;"e~:Gont to Hhioh that p,rogrBll1!!1o of' tax

'.-

harmonisa.tion might l"1e,odto 'boful'ther .d8volop8cf .for,,"bhe full,
,

achievemont of EMUe Buch D..ßtnéfy \'lOulcl llee~~:-ßJl1ông-"'other 'I;hinge,. I ".

to take into. accoun:b 'tho :!Japo:r. !;e.nce; ~)f' 1;l3JWß as instruments of .
economic management ill 'bh~~me:m.1)er st'ati;, s e.rHlto 1)0D.1"in mind. tho,t. . i
attempts toharmoniGe' t())~l"at;eB would nGtr!i:ealiza thee.ffectivcnèsß ";'.',1'

" of taxes in this respect and \'lOttld, thcro:fore ~ need to be.pr:~cèdédh! ..J
by the establishment of a.lterna.tive instx'\U\1ents ofe~()n~mf~"!
rnanagemen.tï at Commun1ty level Co

,/

t,.:

. .~~ . . ..
8. The auggeä~ion8 :t.ir tl~~' a.re.a. of tax l19.rmon:i.ße.tion..for. inclusion'" . !

. .' . . .' 1-
., \.

in: the Group
Q

ß report. e.rê 'bherefore as follows: I'
(2~)' A study should be u~;i~X't$Jcen to, Bee if further'too('

!.' t. harmonisa:tion i8 desira.'ble ~Cortho full achievement of 'EMU, bearing f
in mind the importmlce of tC1J\.es as :i.ns'l:;rumeuts of economic . ~

'. roro~agemant and tho consequent neoel to dovelop a..lternative Communi ty, ~
. instrum.ents before harmonising national tex rates". '. i

,.
. r,:

(2l~) Tho ho.l'monioa:tïion of tho structUl~~ of corporo.tiontax 'ßhould 'ti

b~ vigo~ouBlyptU'sued along the lines .already agreed and. under .
f'd~gcussJ.on elsewhere. '. . \

. .

f;
(25) The Counci'l t 8 proe;rammo for harmonising the structure of. 1:'
those indirect .taxes which are to be retained on a Community

i
baeie - thoee on mineral oi1e, manufactured tobacco, alcohol, \

r~::~. :~:ec::::~:: ::::':d-"::::::8 b:ov~::::s:ep:::e:~at
it

...
"has alreadyput in hand on thé control of tax a.voidance' andev8.aion:
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. The ,.Capi~.~1_J1arke~..
\, .

"

9. There h~e already been important ~eportB on the question ,of
. . ,. . . ...-.

harmonising capital m&rkets and much detailed work iS,in hand on
harmonisin~ the practices of companies, financial institutionaetoo... ,
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IIoweva1'9 the (h:"Üup 1tî::W f('~cl 'thc:t 1:t;",~()\<i,(1 1)'(:~,(J.(J~'3:t~\H:'blGte' r3t1,mulo:te

',' ",ork in the aX'88.0 00\1'(:1:'0(1 by t-;ho i'olloH:(;nE\ tvyo mlC;[~B~rt;ioI1ßL>.

~
'

1:

If,
r~,..

" t,

(27) In 'tho COUl'se of the o(~l}on(l BtHt'r,e? tho Goul1cil sho,ü.d 8.(loj)t: ,
,

'
,
i'

,'"
rules 'lio :i.mp!'ovo discl(;ff:nn:n of' info:,~i'n('d;ic:n l)y eonlpe,l1ieß and _uni,ti t
and invefJ-!;mont..r"rus'tis '::Ln HWJXibG:Cst:td;os". 'f

. . --
.

. f.~

(28) Tho qcmm.iHr:don. 0h(Jtl~J.d.syl)mit V:f'Op?rjbÙ~.'b;:r;1 ~'~cem'b~1'.:.)19?l~'on [
\'lays in \>-fluch tho na,t:lolial .t'll.LeE: gov(:):':rn.ng '(;110 pGJ::'1il.:J.vtoc1l.nyef3lJrnente !~'
of bV.111u)llnd 'othOJ:' financial :Lnstita.ltions shcu.ld bc mado .. ;: f"trancpa.rcnt; \I

os. ! ti:

, .-~,
~\

.

~
.'

~

t~:
I

/", . ....

~~.
JÓ';I.:
~:,

.' !L_~~!~SY....]. Y....].ill5~_
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10eTha Comml,saiOi.l t,s c6mmiin.icD:L:lor'!.',to "~he Co\t'd'6{i; -doc\uneYl'b OOM'<7?)5?O . ,;;i

Final,. rightly rccogl'1j.r:'H'~dtJ~? imp'o~;ot[).r.\~iJx'ole '\'1h1J:~ht:ha Comm'luii'by 'bw1c;et;;,

\-/ill . need to play in th6 fu11 aeh:i.evemont: of EHU0
: Th~ Commission... .~ . i"j:, ,

'~
stressed that 9 in the" course of tl!e second. s1;ag6 9 thebude;e~t. should' bè!:
made ~ore flexible and that new fUl1c;t:i.onß Hssigned to i~':E!~o:u:td 1?e'

i

i~

,

;?

directod firat and foremost at social ti'anafora alldt~h~sfors to,,,.'.
(~.' ..\~~ ,-:.r-J

establish equilibrium. This raises ;f1.maam(~.~tal questions a'bout the . i'
.

{":
~

place or the Cqmmunitt'~~budget in full DIU, bORring particulro."'ly in~\.:
mind its relativa, insj:gn1.ft~änce ~o;nJ)D:f.'e(lwith national budßets .at i-
prerJent~ It \-lould ß0"ém der..d.X'4ble for the Community to undert~e. a ..1"'"

study in depth of theso c~~\C'i~I'issues ih the course of the áécJnd r,,:

. Bta.g~ and. tha followin(5 p;oposal is ' .f:1:'amed with thin in mj.nc1~'" . Ff;
rii ,

,t:~. ~. . ~
~

(29) ,In the oO'~£3e 9£ the seoond stage, the competent bodiee ot th;,¥,
Community shoul<1"'prepare a 1"Opo:rt on the way in which the Community: f .

budget could be aevolopedinto a flexible instrument of economic. ~$:
. management, appropriate to the ;full D.chi~vement of, EMU"

. ,

.

, ,
.

- . .
~.,. .

..~
'- ..,....

\,

l

'il

.: .'
ri

iJ '

ti,
t,

~11. Several of the suggestions made above would,. if. accepted, leal ~ ..
. . . Jr.

.to an important strengthening of Community instit1.ttionso. In particu1~ t . .
. .

f'
I

a good stB.I.'t woUld be ma.dein developing the rolo of the mOFinto thafl\ ..

o~ a major Community institut~o?-; and, in being. given an inde~endent. ..
r~

':'
. res

.

pon~ibility for forecasting,. the :E.'uropean. Institute for Ea,onomia.
. f~

.

::~:
AnalyslS an~ Research would be ~n a position vo playapart in the fi y

gradual process of increasing the extent to which responsibility fOr ttf
'

. management of nationa.l economios is aSßumed by the Communi
tya~a.WhOlr:,':~
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12 Ot l'I!>~"'1I
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~""''',\.'t''~'~'I)''''''" t 'i'~i"'fI!'fni ,\.,C',' I:/h{'
)"
w~';~ '1"'h \'.~ ;'tf"'it(~,1

ü" .
,~) T,H!in'i; ,,-.~;. CII'\\,,'{~n 'Y 'i7U':o . ..d.QJ. ..I"J,A11.Jt". \f~...t.AV ~L.,.,.:...I'~-=1...~~\,,f'..d.~.fl ...'...,.".\ I,.~V \J'~,. ~

'''':''
\ ,...', ',t,.':>'-"

, '-rI',,". '~J..i4-J..:.LU.}I.j,.."...~

.
infj't:! çutions al';,) uné!.(:œ ß~;l'}tl.i~.u.+jéCOI~.fJ:tc1.fÙ't:;.;.::;iY;l8.'~ '(;110 mÜY1ont{j ~~h:tß is

cO'f\tcdnl y -'el'\!'" C[)""(', ..\.~~ "'-'~0")'('i1 '(:;0' .1-."1.',(:"Con":ri ~q'~ {\"'I! S dE .t',,,.: 1 "~cl 't',:t~O''''f\ 11[1.' a... I.. .. . V ,.,,,.~D,, ..~ "'..t;:'..L)t ,-~ ,". It.L #...1 :,;1"'1, ...1 ~l.,-".. '~L. ..,,,,
J::''''

.~".-J.""A;,'_"

'"

rt~t! ßtr(;~gtheni~1G the ,1:ru6G(;'r~a'r3r lJO\\r~:t'IJ.~d:' tht~ li~Ln~P~)(:H\."r~~:r.!ilr1i8.m~):lt,.~tl1ét ..

tlJO V 'Lo' IS on t ' J~" "" I'O "'~"?'f.' \ '''' \ '1~, r:~- t ,},.~ 1... [ ,,.1', ,.,...!6 1~
}~""'"

~ t
"

f"n, j f ('~m"t.:I.~"'r,(l~ ~ vp'

"

,...;:.. f.-:J .w.l'.b"':,.1, ~_~ ....,..J.. f..J.\.:' ~I.. ..t "~ ..:.l..t1J.~,,.}
v ...H..I.I,:} ..~'.

.. :>v
~ .;)~"'J: ~r:JL:~V"""."

It may, therefore " be fal't :tn.r;,:ÖIE"Orn:':I.ni;E.' .fo:(' tl~e Grou};, to m~iJ~~

sugGcsiiions in this' Hx'ca oxcüpt :Ln tho mor;rb gctlero.l 'tor'.mu; Wid tho .t'il'nt.
aUßßod"t;îon bolo"l is thcrefoX'0 f()rmulo:tnCJ. i:,1, r!'lwb. terms" Tho 130cc,\J1cl

.

sUGgestion is û.Î1L1ede:1; the, po i:::ni1)ilit;y' of ß(;t~u:\"J.ngsomo r{;rtione.linl).t'5~on, ,:

"

.. -.
of tho existing 0?o:z.wmie 8.):u1f:tnülloial eommjj;'t.oc f:rt;J:1w'~\1~e, ~r:hic}~ j.r1

01' com.'so. of vi'l:;ul im},)()+,.tm1C0to 'the, cff'(;:c.1~:br(),...(';i):~:'dim:;~i.o11 of 'economtç.
. rJolic:t0oe . And the thb~d 'GUr;gont:t01J.I'Et:Laof3the I>OßfJ:Lbil:Lty of, 8ét;tin~'
up ne\'l COl!l.l1JUlUtiyinfJt~tui;i~~ms .for ekpoj~t e:C'Ga:1;~inm),:runce and the'"

f

financing of, cjqJort .c1C<1ito t bC1€(I'ing in ndnà. 'th!J.t, "'bY the ,tiY!~E} ,o~
.
the "I'

full nchi(n"€:ment of' E1'1\Jt theEH) lJ'lf'.t;'bers 'i'l:lJ.l need to have 'Qa'c.oillG'
"

..,/-

Commuu:lty responsibilities",
"

"
./

t.,
..,.

,
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(39) The pO'Hors of the 1~t't'o1?ea:nPu.x'lfÙ\'û.ói:ltin 'Z'olation to the
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(31) The role of tho Steoring Group for the Co~ord~&lon of r~. j

~,."Short-Term Economic aDd Fintu:l~.i[tl Policies in rO~Clrd to the.
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\'lOl');:of the other economic and fina.ncial com,mlttoes in ,
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(32) The competent Community bodies 13hould report bofore the end . i (

of the second stage on tho pOBsibilityof sottingup Community r
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institutions for export credit inm.lrance and Community !illancing. I
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~~. Conclusion,
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13. I should welcome my oollo&'glws' oommAnts
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which I will of course be happy to t;;mplif'y cmc1

,.»...
'.

~ ;
~.'

. .
., ,...'

'. '.
J.

_
.

. .. "',"1 ;-.-'" ,"',' "t"~' - "
'; ';',

~., .
~:./.(1 :
f' :

,.
'."

, .

". "J'

.,.,.
\

'

.
~

. ~ I .

:t.",
" ":~' :' :", :

"

, rr.:j..'f':"." ...,~

~""':- .r'r"'!".~:':''''f' ',"'"
".-. -, .~..:~.

'. .

.!:~


	UK postion paper on economic and monetary union

