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Dear Mr. Rehn, 

Please find enclosed an English translation of the additional budget agreement 
2014 of the Netherlands. On Friday 11 October, the coalition parties together with 
a number of opposition parties (D66, ChristenUnie and SGP) reached this 
agreement. Together they constitute a majority in both chambers of parliament. 
The agreement facilitates the realisation of the common ambitions for economic 
growth and employment, sound public finances and a balanced income distribution. 

The agreement presents a number of amendments to the Budget Memorandum 
2014, which was included in the earlier reports to the European Commission, i.e. 
the Draft Budgetary Plan, the Effective Action Report and Economic Partnership 
Programme. Most notably, the agreement contains higher expenditure cutbacks 
and lower tax increases. At the same time environmental taxes are increased, 
enabling a reduction of the burden of income taxes and social contributions on 
labour. The agreement also includes higher spending on education and 
innovations, while a number of labour market measures will be adjusted and 
accelerated to strengthen its impact on a well-functioning labour market. Social 
partners have informed us that they support the adjustments and accelerations. 

With broader political support, the Netherlands reconfirms its commitment to a 
substantial structural consolidation package of 6 billion euro (1 percent of GDP). 
The government is convinced that, in the light of the current economic situation, 
the 6 billion euro package is an effective and correct implementation of the 
recommendations within the framework of the excessive deficit procedure. 

An analysis of the Netherlands Bureau for Economic Policy Analysis (CPB) indicates 
a very limited impact on the macroeconomic figures in the medium term. Hence, 
the macroeconomic scenario as presented in the 2014 Draft Budgetary Plan still 
contains the most comprehensive and up to date forecast for the Dutch economy. 

Yours sincerely, 

1 
Jeroen Dij selblo 
Minister of Fina ce of the Netherlands 
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Addendum table Sa Draft Budgetary Plan 

Tabl e I: Dis 	ion ary measures taken ho General Government 

01 WO I I 

Measures 

Target 

(Rapen dito re 
/Re ve nee 

component) 

Adoption 
Status 

ESA Code 2013 2014 2015 2016 

Health care 

Healthcare Agreement 0.63p 0,0 0.0 -0,1 

Revend. of transfer of healt h conditions Ruh low impact to supplememary 

insurance 0.6 3p 
0,2 

Heahhcare benefit baseden av010go healtheare contributions, incluchlg group 

conuacts 0.62p 
E0 

Medicines 0.62p -0,2 

Limitation of the special facility (for chronically ill) 11.62p 

Miscelbneous 13,63p -0,1 

Soci al noot ei» 

Phased introduction of houschold benefit D.62p -0,2 

General child benefit (dIfemnliation of benefits by cluIcEs age is mammined) D.62p 0,0 

Miscellmeetts anral 

Central govern me ot budget 

Rechnion in scope for salary increases tn public sector in 2014, excl health 

care (increasing salades at expense of Range benefits) D.Ip 

Price admstrnent 2013 (adjusled for net general changes) Several 

Price aRmunent 2014 &RUE 0,0 -0,1 

Education quality (and innevation) &werd. 0.1 0,0 0,1 

Miseellaneous &veral 0,0 0,0 

Tonen and cuntd hu dons 

Fiscal advanlam Eten full entillemen1 of annuities is redeemed In 2014 0.5r 

Rethetion ineorne las tule box 2 

Dir 

(househeldE 
0,0 

Abolition of fiseal adsatotogo toe ocweighls annuilien 0.5e 0.0 

Freezing tas brackets and las credit, and eancellation of the genera' levy 	te 

phasc out for ineen)°, falling in the top bracket 

0.5r 

(househeldS) 
0,0 

Retention of business-rebted revenue envelopes &neem 0,0 

Extension of employees les'' on high incomes (crisis levy) 

11.291. 

GorporationS) 

0,0 

Earher mcrease in employed perse ris las credit 

D.5r 

(householdE 

Caneelling eutbacks en t he self-employedpersoffs las recht-tien 

Dir 

(households) 
0,0 0,0 

Abehtion of VAT integration lor y and reclueed VAT 1110 00 the rebuilding. 

renovation and repair of ewner-oeozpied thellings (including the expenses of 

architects and gardeners) 0.20e 

The Chronically III and Disabled Persons Allouances (including the 

'Compensation of speed-ic healt h care expenses Act') 

0.5r 

(hoameholds) 
0.0 EI 

Cancellation of income-rekted exces and phasing om of genera] tax credit &veral 

Tas and contributions reductie» toe bminesses 0.000e 0,2 0,1 0,1 

Rednction of the tas moe of the first bracket 

0.5r 

(househOldS) 
0,2 

Miscellaneous Sentra' 

Energy Agreement 

Measures Enorm,  Agreements &veral 

Other 

Spendang shits involving developrnent cooperalion ccv! Iviogf000d, n 

management and scant),  Several 

Ex ante impact of Municipahhes Fund/Provinces Ftmd Several 

TOTAL 0,4 -1,0 -1,0 -0,9 

Note: the table shows the consolidation package as prese ted in the 2019 draft budgetary plan (table Sa), including the 
adjustments stemming from the additional budget agreement 2014 (of'' October 2013). 
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