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	Economy and Finance
	Economic and fiscal governance
	Stability and Growth Pact

Stability and Growth Pact

The Stability and Growth Pact (SGP) is a set of rules designed to ensure that countries in the European Union pursue sound public finances and coordinate their fiscal policies.





  



  

  
    
      
        
            
    

  


        

      

      
        
                      
  
    
      

  
    

  
  
    Applying the rules of the stability and growth pact
How and why the stability and growth pact is applied. 


The preventive arm
	Medium-Term Budgetary Objectives (MTOs)
	The expenditure benchmark
	Stability and convergence programmes
	Legal basis and related stages
	Significant Deviation Procedure




The corrective arm/ Excessive Deficit Procedure
The corrective arm of the Stability and Growth Pact ensures that Member States adopt appropriate policy responses to correct excessive deficits (and/or debts) by implementing the Excessive Deficit Procedure (EDP).


Stability and convergence programmes
Every April, EU Member States are required to lay out their fiscal plans for the next three years.


Annual draft budgetary plans (DBPs) of euro area countries
To ensure the coordination of fiscal policies among Member States sharing the euro as their currency and because economic policy is recognised by the EU Treaty as 'a matter of common concern', governments are required by European economic governance.


Legal basis of the Stability and Growth Pact
Find legislation relating to the EU's Stability and Growth Pact


Fiscal policy guidance
Fiscal policy guidance


History of the Stability and Growth Pact
The Stability and Growth Pact has evolved significantly along with the EU’s economic governance rules.
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