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Brussels, 15 November 2000

&RPPLVVLRQ� DVVHVVHV� WKH� XSGDWHG� 6WDELOLW\
3URJUDPPH�RI�WKH�1HWKHUODQGV������������

7KH� (XURSHDQ� &RPPLVVLRQ� DGRSWHG� WRGD\� D� UHFRPPHQGDWLRQ� WR� WKH
&RXQFLO�RI�0LQLVWHUV�RQ�WKH������XSGDWH�RI�WKH�VWDELOLW\�SURJUDPPH�RI
WKH� 1HWKHUODQGV� ������������� 7KH� &RPPLVVLRQ� FRQFOXGHV� � WKDW� WKH
XSGDWHG� SURJUDPPH� LV� LQ� OLQH� ZLWK� WKH� UHTXLUHPHQWV� RI� WKH� 6WDELOLW\
DQG� *URZWK� 3DFW� DQG� WKH� %URDG� (FRQRPLF� 3ROLF\� *XLGHOLQHV�� 7KH
XSGDWHG� SURJUDPPH� SUHVHQWV� IRU� WKH� SHULRG� ����� WR� ����� WZR
PDFURHFRQRPLF�VFHQDULRV��7KH�&RPPLVVLRQ�FRQVLGHUV�WKH�IDYRXUDEOH
VFHQDULR��DV�PRUH�SODXVLEOH��'XH�WR�WKH�VWURQJ�HFRQRPLF�SHUIRUPDQFH
WKH� JRYHUQPHQW� EDODQFH� WXUQHG� LQWR� D� VXUSOXV� RI� ���RI�*'3� LQ� ERWK
\HDUV� �H[FOXGLQJ� WKH�8076� SURFHHGV� LQ� ������� 7KH� \HDU� �����ZLOO� EH
PDUNHG� E\� WKH� LPSOHPHQWDWLRQ� RI� D� ILVFDO� UHIRUP� ZKLFK� LQFOXGHV� D
VLJQLILFDQW� UHGXFWLRQ� LQ� WD[HV�� 7KHUHIRUH�� WKH� JHQHUDO� JRYHUQPHQW
VXUSOXV� ZLOO� GHFUHDVH� WR� ����� RI� *'3� LQ� WKDW� \HDU�� 7KH� JRYHUQPHQW
GHEW� UDWLR� LV� H[SHFWHG� WR�EH� UHGXFHG� IURP������� LQ� ����� WR� ������ LQ
�����DQG�ZHOO�EHORZ�����E\�������2Q�WKH�EDVLV�RI� WKH�&RPPLVVLRQ¶V
UHFRPPHQGDWLRQ�� WKH� (FRILQ� &RXQFLO� LV� H[SHFWHG� WR� DGRSW� D� IRUPDO
RSLQLRQ�RQ� WKH�XSGDWH�RI� WKH� VWDELOLW\� SURJUDPPH�RI� WKH�1HWKHUODQGV
RQ�>���1RYHPEHU�����@�

The Commission recommendation is adopted on the initiative of Pedro Solbes, EU
Commissioner for economic and monetary affairs, who commenting on the
programme said: ³7KH� &RPPLVVLRQ¶V� DVVHVVPHQW� RI� WKH� PHPEHU� VWDWHV¶� VWDELOLW\
SURJUDPPHV�LV�DQ�LPSRUWDQW�HOHPHQW� LQ�WKH�PXOWLODWHUDO�VXUYHLOODQFH�SURFHVV��*LYHQ
WKH�FRQWLQXRXV�VWUHQJWKHQLQJ�RI�HFRQRPLF�SROLF\�FR�RUGLQDWLRQ�LQ�WKH�8QLRQ�DQG�WKH
LPSRUWDQW�VSLOO�RYHU�HIIHFWV�WKDW�HFRQRPLF�SROLFLHV�LQ�RQH�PHPEHU�VWDWH�FDQ�KDYH�IRU
WKH� HXUR�]RQH� DV� D� ZKROH�� WKH� &RPPLVVLRQ� ZLOO� SXW� LQFUHDVLQJ� HPSKDVLV� LQ� LWV
DQDO\VLV�RQ�WKH�GHJUHH�RI�DPELWLRQ�ZLWK�ZKLFK�PHPEHU�VWDWHV�SODQ�WR�FRQGXFW� WKHLU
HFRQRPLF�SROLFLHV�RYHU�WKH�VKRUW�DQG�PHGLXP�WHUP��$Q�DVVHVVPHQW�RI�KRZ�PHPEHU
VWDWHV�SODQ� WR� WDFNOH�EXGJHWDU\�FRQVROLGDWLRQ�DQG� LPSOHPHQW� VWUXFWXUDO� UHIRUPV��RQ
WKH�DSSURSULDWHQHVV�RI�WKH�SROLF\�PL[�JLYHQ�WKH�FXUUHQW�HFRQRPLF�F\FOH��RU�RQ�KRZ�WR
GHDO�ZLWK�VXVWDLQDELOLW\�LVVXHV�OLNH�WKH�FRQVHTXHQFHV�RI�DJHLQJ�SRSXODWLRQ�DUH�DPRQJ
WKH�LVVXHV�LQFOXGHG�LQ�RXU�DQDO\VLV�´
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The Commission main conclusions on the Dutch programme are the following:

- Macroeconomic developments in the Netherlands have been impressive and
better than was expected in the 1999 update of the stability programme. Real
GDP expanded strongly in both 1999 and 2000. All components of total demand
contributed to this sustained expansion, particularly private consumption and
exports. Employment increased at a rapid pace and the unemployment rate is
falling to frictional levels. Taking into account the strong economic prospects for
the Dutch economy in the next two years, the Commission considers the
IDYRXUDEOH�VFHQDULR�DV�PRUH�SODXVLEOH. It provides a more appropriate basis
for the assessment of the budgetary position over the medium term.

- On the back of the strong performance the JHQHUDO� JRYHUQPHQW�EDODQFH, in
both 1999 and 2000, improved significantly to a surplus of 1% of GDP in 2000
(1.7% surplus including the UMTS proceeds) against a deficit of 0.6% projected
in the 1999 update. The budget for 2001 projects the general government
surplus to decline to 0.7% of GDP as a result of the tax reform. In 2003-04,
under the more realistic favourable scenario, the general government surplus is
expected to remain at 0.5% of GDP. The medium term budgetary targets
therefore remain in line with the Stability and Growth Pact.

- In the following years, particularly in 2002, PRUH� UHYHQXH� PDUJLQV are
expected to become available. In such a case the present government and the
following cabinet will have to decide on the DSSURSULDWH� DOORFDWLRQ of these
margins to tax alleviation or to debt reduction in the light, in particular, of
overheating risks.

- A key element of the updated programme is the 2001 WD[� UHIRUP which
introduces a shift from direct taxation to indirect taxation through a reduction in
income tax and social security contributions and a rise of the standard VAT rate
from 17.5% to 19% as well as an increase in environmental levies. The reform
aims at improving the efficiency of the economy and particularly at stimulating
the supply of labour.

- Given the current tight labour market conditions, at a time when a long lasting
remarkable wage moderation is coming to an end and the strong economic
activity, which is projected to remain robust in the coming years, LQIODWLRQDU\
SUHVVXUHV� are already emerging in the economy and may strengthen in the
future. Such risks must be contained notably through a more stability oriented
fiscal policy.

- The Dutch authorities have since 1994 based their budgetary strategy on limited
growth of real expenditure (below real GDP growth). While still respecting the
imposed expenditure ceilings in real terms, significant additional spending is
decided on education, healthcare and investment in infrastructure. This
represents an important LPSURYHPHQW� LQ� WKH� TXDOLW\� RI� SXEOLF� H[SHQGLWXUH
and is in line with the overall discussions at Council level to improve the quality
and sustainability of public finances.
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- A welcome feature of the 2000 update is the consideration given to long-term
sustainability of public finances, under the impact of ageing population, and the
identification of conditions and policies to this end. The government debt ratio is
expected to continue to be reduced from 56.6% in 2000 to 52.3% in 2001 and
well below 50% by 2004. To VHFXUH�WKH�VXVWDLQDELOLW\�RI�SXEOLF� ILQDQFHV in
the long term it would be appropriate to allocate a larger share of the budgetary
margins, likely to become available from 2002 onwards, to an acceleration of
debt reduction.

- The Netherlands submitted the 2000 update of the stability programme on 19
September 2000 shortly after the approval of the 2001 budget. The programme
includes therefore the most recent data and forecasts. It includes a cautious and
a favourable scenario of analysis.

The Stability and Growth Pact, adopted by the Amsterdam European Council in June
1997, requires countries participating in the euro-zone to present stability
programmes to the Council and the Commission. These programmes provide
information on how countries intend to meet the objectives of the Pact and in
particular the medium term goal of a budget close to balance or in surplus.

.H\�ILJXUHV�RI�WKH�XSGDWHG�VWDELOLW\�SURJUDPPH��63��RI�WKH�1HWKHUODQGV
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- favourable scenario (2002 – 2004)
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*HQHUDO�JRYHUQPHQW�EDODQFH�(% of
GDP)
- cautious scenario (2002 – 2004)
- favourable scenario (2002 – 2004)
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*HQHUDO�JRYHUQPHQW�JURVV�GHEW�(%
of GDP)
- cautious scenario (2002 – 2004)
- favourable scenario (2002 – 2004)
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,QIODWLRQ
 CPI (national)
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* + 1.7 including the proceeds from the auction of UMTS licences

** favorable scenario

*** cautious scenario


