
,3������

Brussels, 24 January 2001

&RPPLVVLRQ� DVVHVVHV� WKH� ����� XSGDWH� RI� WKH
VWDELOLW\�SURJUDPPH�IRU�)UDQFH������������

7KH�(XURSHDQ�&RPPLVVLRQ�WRGD\�PDGH�D�UHFRPPHQGDWLRQ�WR�WKH�&RXQFLO�RQ
WKH� ����� XSGDWHG� VWDELOLW\� SURJUDPPH� IRU� )UDQFH��ZKLFK�ZDV� SUHVHQWHG� RQ
���-DQXDU\� ����� DQG� FRYHUV� WKH� SHULRG� ����������� 7KH� FRQFOXVLRQ� RI� WKH
&RPPLVVLRQ�LV�WKDW�WKH�XSGDWHG�SURJUDPPH�LV�LQ�OLQH�ZLWK�WKH�UHTXLUHPHQWV
RI�WKH�6WDELOLW\�DQG�*URZWK�3DFW��6WURQJ�PDFURHFRQRPLF�SHUIRUPDQFH�PDGH
DYDLODEOH�LPSRUWDQW�UHYHQXH�PDUJLQV�DQG�WKH�JRYHUQPHQW�ILQDQFHV�LPSURYHG
LQ�������WKH�JHQHUDO�JRYHUQPHQW�GHILFLW�GHFOLQHG�WR������RI�*'3��D�OHYHO�ORZHU
WKDQ� ZDV� H[SHFWHG� LQ� WKH� ����� XSGDWHG� SURJUDPPH�� D� EHWWHU� EXGJHWDU\
RXWFRPH�FRXOG�KDYH�EHHQ�SRVVLEOH�LQ������WDNLQJ�LQWR�DFFRXQW�WKH�IDYRXUDEOH
HFRQRPLF� DQG� SXEOLF� ILQDQFHV� GHYHORSPHQWV�� 'XULQJ� WKH� VDPH� SHULRG�� WKH
JRYHUQPHQW�GHEW�UDWLR�LV�H[SHFWHG�WR�FRQWLQXH�WR�GHFOLQH�IURP�������RI�*'3
LQ������WR�ZLWKLQ�WKH�UDQJH�������WR�����RI�*'3��H[FOXGLQJ�8076�UHFHLSWV��
7KH� JRYHUQPHQW� ILQDQFHV� SURMHFWLRQV� DUH� EDVHG� RQ� WZR� PDFURHFRQRPLF
VFHQDULRV�DVVXPLQJ� WZR�SODXVLEOH�HVWLPDWHV� IRU�SRWHQWLDO�JURZWK� ������DQG
�����7KH�IDYRXUDEOH�VFHQDULR�LV�SUHVHQWHG�DV�WKH�HFRQRPLF�SROLF\�REMHFWLYH
DQG� WKH� PRVW� OLNHO\� SURVSHFW�� 2Q� WKH� EDVLV� RI� WKH� &RPPLVVLRQ
UHFRPPHQGDWLRQ�� WKH�&RXQFLO� LV� H[SHFWHG� WR�DGRSW� D� IRUPDO�RSLQLRQ�RQ� WKH
VWDELOLW\�SURJUDPPH�RI�)UDQFH�RQ�>���)HEUXDU\�����@�

The Commission recommendation was adopted on the initiative of Pedro Solbes, EU
Commissioner for economic and monetary affairs, who commenting on the
programme said: ³7KH� &RPPLVVLRQ¶V� DVVHVVPHQW� RI� WKH� 0HPEHU� 6WDWHV¶� VWDELOLW\
SURJUDPPHV�LV�DQ�LPSRUWDQW�HOHPHQW� LQ�WKH�PXOWLODWHUDO�VXUYHLOODQFH�SURFHVV��*LYHQ
WKH�FRQWLQXRXV�VWUHQJWKHQLQJ�RI�HFRQRPLF�SROLF\�FR�RUGLQDWLRQ�LQ�WKH�8QLRQ�DQG�WKH
LPSRUWDQW�VSLOO�RYHU�HIIHFWV�WKDW�HFRQRPLF�SROLFLHV�LQ�RQH�0HPEHU�6WDWH�FDQ�KDYH�IRU
WKH� HXUR�]RQH� DV� D� ZKROH�� WKH� &RPPLVVLRQ� ZLOO� SXW� LQFUHDVLQJ� HPSKDVLV� LQ� LWV
DQDO\VLV�RQ�WKH�GHJUHH�RI�DPELWLRQ�ZLWK�ZKLFK�0HPEHU�6WDWHV�SODQ�WR�FRQGXFW�WKHLU
HFRQRPLF�SROLFLHV�RYHU�WKH�VKRUW�DQG�PHGLXP�WHUP��$Q�DVVHVVPHQW�RI�KRZ�0HPEHU
6WDWHV�SODQ� WR� WDFNOH�EXGJHWDU\�FRQVROLGDWLRQ�DQG� LPSOHPHQW�VWUXFWXUDO� UHIRUPV��RQ
WKH�DSSURSULDWHQHVV�RI�WKH�SROLF\�PL[�JLYHQ�WKH�FXUUHQW�HFRQRPLF�F\FOH��RU�RQ�KRZ�WR
GHDO�ZLWK�VXVWDLQDELOLW\�LVVXHV�OLNH�WKH�FRQVHTXHQFHV�RI�DJHLQJ�SRSXODWLRQ�DUH�DPRQJ
WKH�LVVXHV�LQFOXGHG�LQ�RXU�DQDO\VLV�´

The Commission’s main conclusions are the following.

- The updated stability programme of France is in line with the requirements of
the Stability and Growth Pact.

- Recent structural reforms, market liberalisation measures and strong investment
may have increased the potential growth of the French economy; it may be
considered that the two macroeconomic scenarios provide a plausible range of
values for GDP growth from 2002 to 2004.
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- The higher than expected reduction in the government deficit in 2000 reflects
primarily progress achieved in 1999: indeed, the pace of deficit reduction
decelerated in 2000, despite higher than expected tax revenues. This mainly
proceeded from the tax alleviation policy followed by the French authorities
aimed at lowering the tax burden. This is not fully consistent with the
recommendations of the 2000 Broad Economic Policy Guidelines which
recommended that better than expected growth had to be used to reduce faster
the government deficit.

- The government balance is projected to be move from a deficit of 1.0% of GDP
in 2001 (excluding UMTS receipts) to a surplus of 0.2% of GDP in 2004 under
the favourable economic scenario. The cornerstone of the French budgetary
policy remains the binding norm for government spending in real terms; in the
coming years, the margins thus created are to be allocated, according to the
updated stability programme, in equal share to the deficit reduction and to tax
alleviation; it must be noted that the French authorities have increased the part
to be attributed to tax cuts when compared with the allocation rule implicit in the
1999 updated programme.

- A budgetary strategy based on expenditure norms is highly commendable but to
be efficient it requires full compliance, avoiding recurrent adjustment of the
norms.

- In fact, the expenditures included in the budget for 2001, planned to increase by
1.8% in real terms, already accounts for a significant share of the cumulated
increase in expenditure, 4% in real terms, fixed as a norm in the 1999 updated
programme for 2001-2003.

- Moreover, it must be noted that in order to accommodate faster than expected
increase in expenditure, particularly in the health sector, the 2000 updated
programme has raised this norm to 4.5% in real terms over the period 2002-
2004.

- In a context of strong economic growth and given the planned tax alleviation
policy, the French authorities should implement a more decisive control of
government spending in order to make available margins for faster reduction in
the government deficit. The Commission considers that even in the cautious
macroeconomic scenario a balanced budget should be achieved by 2004.

- Any additional budgetary margins should be used, as a matter of priority, to
strengthen the budgetary position and prepare for future challenges notably the
budgetary burden from the ageing population.
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The Stability and Growth Pact, adopted by the Amsterdam European Council in June
1997, requires countries participating in the euro-zone to present stability
programmes to the Council and the Commission. These programmes provide
information on how countries intend to meet the objectives of the Pact and in
particular the medium term goal of a budget close to balance or in surplus.

.H\�ILJXUHV�RI�WKH�)UHQFK�VWDELOLW\�SURJUDPPH

���� ���� ���� ���� ����

5HDO�*'3�JURZWK�(annual % change)
(Alternative scenario)

3.2 3.0-3.6 3.0
(2.5)

3.0
(2.5)

3.0
(2.5)

,QIODWLRQ�(Consumption deflator) 1.7 1.2 1.4 1.4 1.4
*HQ��*RY��EXGJHW�EDODQFH�(excluding
UMTS receipts , as a % of GDP)
(Alternative scenario)

-1.4

-1.4

-1.0

-1.0

-0.6

N.A.

-0.4

N.A.

+0.2

-0.5
5HDO�([SHQGLWXUHV (% of GDP)
(Alternative scenario)

53.0
53.0

52.1
52.1

51.4
N.A.

50.7
N.A.

49.8
50.6

5HDO� ([SHQGLWXUHV (annual %
change)

1.0 1.8 1.6 1.5 1.3

7D[�EXUGHQ (% of GDP) 45.2 44.7 44.5 44.0 43.8
*RYHUQPHQW� GHEW� (excluding UMTS
receipts , as a % du PIB)
(Alternative scenario)

58.4
58.4

57.2
57.2

55.9
56.3

54.7
55.6

53.0
54.5


