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Brussels, 28 February 2001

&RPPLVVLRQ� DVVHVVHV� WKH� ����� XSGDWH� RI� WKH
VWDELOLW\�SURJUDPPH�RI�%HOJLXP������������

7KH�(XURSHDQ�&RPPLVVLRQ�PDGH�WRGD\�D�UHFRPPHQGDWLRQ�WR�WKH�&RXQFLO�RQ
WKH������XSGDWHG�VWDELOLW\�SURJUDPPH�RI�%HOJLXP��ZKLFK�ZDV�SUHVHQWHG�RQ
���'HFHPEHU������ DQG� FRYHUV� WKH� SHULRG� ����������� 7KH� FRQFOXVLRQ� RI� WKH
&RPPLVVLRQ�LV�WKDW�WKH�XSGDWHG�SURJUDPPH�LV�LQ�OLQH�ZLWK�WKH�UHTXLUHPHQWV
RI�WKH�6WDELOLW\�DQG�*URZWK�3DFW�DQG�LV�FRQVLVWHQW�ZLWK�WKH�%URDG�(FRQRPLF
3ROLF\�*XLGHOLQHV�� ,Q� WKH� SDVW� WZR� \HDUV�� HFRQRPLF� DFWLYLW\� LQ�%HOJLXP�KDV
EHHQ�PRUH�EXR\DQW�WKDQ�H[SHFWHG�DQG�WKHUHIRUH�EXGJHWDU\�UHVXOWV�ZHUH�PRUH
SRVLWLYH�WKDQ�HVWLPDWHG��WKH�JRYHUQPHQW�GHILFLW�UHDFKHG������RI�*'3�LQ�����
DQG�WXUQHG�LQWR�EDODQFH�LQ�������6WDUWLQJ�IURP�LPSURYHG�UHVXOWV�FRPSDUHG�WR
H[SHFWDWLRQV��WKH�SURJUDPPH�SURMHFWV�D�JRYHUQPHQW�VXUSOXV�RI������RI�*'3
LQ������ZLGHQLQJ�WKURXJKRXW�WKH�SHULRG�WR������RI�*'3�LQ�������$W�WKH�VDPH
WLPH�� WKH� JRYHUQPHQW� GHEW� WR� *'3� UDWLR� LV� H[SHFWHG� WR� GHFOLQH� E\
���SHUFHQWDJH� SRLQWV� IURP� ������� RI� *'3� LQ� ����� WR� ������ LQ� ������ 7KH
SURMHFWLRQV�DUH�EDVHG�RQ�D�FDXWLRXV�PDFURHFRQRPLF�VFHQDULR��DVVXPLQJ�UHDO
*'3�JURZWK�DW�WUHQG��HVWLPDWHG�DW������LQ�WKH�SHULRG������������2Q�WKH�EDVLV
RI� WKH� &RPPLVVLRQ� UHFRPPHQGDWLRQ�� WKH� &RXQFLO� LV� H[SHFWHG� WR� DGRSW� D
IRUPDO�RSLQLRQ�RQ�WKH�VWDELOLW\�SURJUDPPH�RI�%HOJLXP�RQ�>���0DUFK�����@�

The Commission recommendation was adopted on the initiative of Pedro Solbes, EU
Commissioner for economic and monetary affairs, who commenting on the
programme said: ³7KH� &RPPLVVLRQ¶V� DVVHVVPHQW� RI� WKH� PHPEHU� VWDWHV¶� VWDELOLW\
SURJUDPPHV�LV�DQ�LPSRUWDQW�HOHPHQW� LQ�WKH�PXOWLODWHUDO�VXUYHLOODQFH�SURFHVV��*LYHQ
WKH� FRQWLQXRXV� LPSURYLQJ� RI� HFRQRPLF� SROLF\� FR�RUGLQDWLRQ� LQ� WKH� 8QLRQ� DQG� WKH
LPSRUWDQW�VSLOO�RYHU�HIIHFWV�WKDW�HFRQRPLF�SROLFLHV�LQ�RQH�PHPEHU�VWDWH�FDQ�KDYH�IRU
WKH� HXUR�]RQH� DV� D� ZKROH�� WKH� &RPPLVVLRQ� ZLOO� SXW� LQFUHDVLQJ� HPSKDVLV� LQ� LWV
DQDO\VLV�RQ�WKH�GHJUHH�RI�DPELWLRQ�ZLWK�ZKLFK�PHPEHU�VWDWHV�SODQ�WR�FRQGXFW�WKHLU
HFRQRPLF�SROLFLHV�RYHU�WKH�VKRUW�DQG�PHGLXP�WHUP��$Q�DVVHVVPHQW�RI�KRZ�PHPEHU
VWDWHV�SODQ� WR� WDFNOH�EXGJHWDU\�FRQVROLGDWLRQ�DQG� LPSOHPHQW� VWUXFWXUDO� UHIRUPV��RQ
WKH�DSSURSULDWHQHVV�RI�WKH�SROLF\�PL[�JLYHQ�WKH�FXUUHQW�HFRQRPLF�F\FOH��RU�RQ�KRZ�WR
GHDO�ZLWK�VXVWDLQDELOLW\�LVVXHV�OLNH�WKH�FRQVHTXHQFHV�RI�DJHLQJ�SRSXODWLRQ�DUH�DPRQJ
WKH�LVVXHV�LQFOXGHG�LQ�RXU�DQDO\VLV´�
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The Commission main conclusions are the following.

- The updated stability programme of Belgium is in line with the requirements of
the Stability and Growth Pact and is consistent with the Broad Economic Policy
Guidelines.

- Opting for trend output growth as basic macroeconomic assumption underlying
the budgetary projections is a cautious approach; however, it does not allow a
realistic view on economic developments, at least for the nearest years.

- The government balance projections are explicit objectives which the Belgian
authorities are committed to achieve even in the event that economic growth
would be lower than forecast.

- The budgetary consolidation strategy continues to be based mainly on the
achievement of large government primary surpluses, reaching more than 6% of
GDP per year, though declining progressively over the period to 2005. This
policy is particularly appropriate in the case of Belgium where the government
debt is still very high.

- Expenditure control is expected to result from applying a limit of 1.5% to the
increase in real terms in primary expenditure in Entity I (federal government and
social security). Within this framework, budgetary margins estimated at 1.3% of
GDP in 2005 are expected to become available.

- The budgetary margins are meant to be allocated to financing priority policies,
such as public investment, an active employment policy and the implementation
of the personal income tax reform aimed at reducing the tax burden notably on
labour, projected in the period 2002-2006.

- The need existing in Belgium for budgetary interventions in priority areas can be
acknowledged; however, making available budgetary margins in order to
finance these policies, implies opting for slower public finance consolidation
than would have been otherwise possible.

- Considering the still high level of government indebtedness, the highest priority
should be given to its fast reduction in the coming years, in particular in order to
better prepare for long term challenges. It is crucial that any bonus resulting
from faster than expected economic growth should be totally allocated to debt
reduction during the period to 2005.

- The budgetary projections provided in the Belgian updated programme are
excessively aggregated; more detailed information would have been
instrumental in order to assess in particular how expenditure control and use of
available budgetary margins are expected to be reconciled.

- The new agreement concluded in December 2000 between the Federal
government, Communities and Regions is to be considered a positive factor of
co-ordination in budgetary adjustment in the medium-term.
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The Stability and Growth Pact, adopted by the Amsterdam European Council in
June 1997, requires countries participating in the euro zone to present stability
programmes to the Council and the Commission. These programmes provide
information on how countries intend to meet the objectives of the Pact and in
particular the medium term goal of a budget close to balance or in surplus.

.H\�ILJXUHV�RI�WKH�%HOJLDQ�VWDELOLW\�SURJUDPPH������������

���� ���� ���� ���� ����

5HDO�*'3�JURZWK�(annual % change) 2.5 2.5 2.5 2.5 2.5

*HQ��*RY��EXGJHW�EDODQFH�(% of GDP) 0.2 0.3 0.5 0.6 0.7

3ULPDU\�VXUSOXV�(% of GDP) 6.8 6.6 6.4 6.3 6.2

*RYHUQPHQW�GHEW�(% of GDP) 105.8 101.4 97.2 92.9 88.7


