September 1998

Al. General government finances as a percentage of GDP

1997 | 1998* | 1999= | 2000 | 2001 | 2002
Taxes and statutory fees 336 336 329 J2.3 31.9 3.3
Statutary social security contributions 13.3 129 126 12.5 12.4 12.4
Cither revenue 57 5.5 5.1 5.0 5.0 5.0
Total revenue 52.7 52.1 50.7 49.8 49.3 48.7
Consumption expenditure 208 200 19.4 19.2 19.0 18.8
Subsidies 2.4 21 19 1.9 18 19
Social income transfers 21.0 19.5 19.0 18.6 18.4 18.2
Interest payments 8.7 5.3 4.6 4.4 4.2 3.9
Other expenditure 2.9 2.8 26 25 26 26
Total expenditure 5219 500 475 46.7 46.1 454
Saving 0.3 2.0 3.2 3.1 3.2 3.3
Depreciation and net capital transfers 1.7 1.6 1.5 1.4 1.3 1.3
Gross capital farmation 29 2B 23 23 2.4 2.4
Financial surplus, net lending(+) (2} 1.4 1.0 24 2.2 2.1 2.3
Total expenditure (1) 56.0 528 50.0 50.6 50.1 49.5
111Incl. fixed capital formation, capital transfers, stock changes and land purchases.,
21 The Mational Accounts definition of general government surplus iz not identical to the EMU surplus.
AZ, Public sector interest payments and primary halance as a percentage of GDP

1997 | 1998* | 1999* | 2000 | 2001 | 2002
Interest payments 5.4 5.1 4.6 4.4 4.2 3.9
Frimary balance 42 B.2 7.0 6.6 6.3 B.2
MNet lending 1.1 1.1 2.4 2.2 2.1 2.3

A3. Financial balance in general government and debt as defined in EMU as a percentage

of GDP
1997 | 1998* | 1999* | 2000 | 2001~ | 2002~
Financial balance, net lending (-}, % 1.1 1.1 24 2.2 2.1 2.3
-central government 4.0 2.3 0.9 1.1 1.2 1.0
Stock flow adjustments 04 2.1 1.8 2hb 27 27
-FPublic sectar consalidation 1) 1.4 -1.0 0.7 0.4 0.4 0.4
-Impact of exchange rates &) 1.6 oo 00 0.0 oo 0.0
-Met accumulation of financial assets 0.4 3.1 25 3.0 3.0 3.0
Impact of nominal increase in GDF -4.4 4.2 -29 2.4 S22 -2.0
Change in gross debt 27 -3.2 -3.4 2.1 -1.6 -1.6
Level of gross debt (EMU debi), % 55.1 51.9 48.5 46.4 44.8 43.2

11 The employment pension funds are assumed to invest about FIM ¥ bnin government bondsz in 19295, FIM S bnin 1999, and

FIb 3 bn after that.

21 Exchange rates estimated to remain at August 1935 level between 1993-2002.




Ad. General government financial balance, debt and main economic indicators between
1995-2002, according to the Convergence Programmes of 1995-1997 and
the 1998 Stahility Programme, as a percentage of GDP

1995 | 1996 | 1997 | 1998* | 1999* | 2000 | 2001 | 2002

Financial balance

CP-85 5.3 0.7 0.5 1.4 2.3

CP-895 5.2 29 -1.4 -0.5 0.3 1.1

CpP-ay 5.0 -3.1 -1.3 -0.1 0.3 1.0 1.9

SPAag 141 1.1 24 2.2 21 2.3
Debt

CP-as5 B49 | G438 | B4.8 1.8 | 992

CP-96 294 | 618 | B1.0 299 | 583 | 564

CP-a7 5381 a8.0 | 591 75 | o683 | 648 | 520

SPAag 55.1 519 | 485 | 464 | 448 | 43.2
GOF, % change

P95 0.0 4.5 4.0 3.0 2.5

CP-96 4.3 2.8 38 4.0 3.4 3.0

CP-ay 3.3 4.5 3.5 3.4 3.0 2.8

SPag 6.0 5.5 4.0 2.7 2.6 2.6
Employment, % change

CP-as5 25 2.8 2.0 1.1 07

CP-96 2.2 1.5 1.7 1.9 2.3 1.4

cpP-ay 1.0 1.7 1.4 1.5 1.4 1.3

SPag 2.5 2.6 19 1.0 0.8 0.7
Current account

CP-85 3.0 2.1 1.0 1.0 1.0

CP-95 4.5 35 35 25 2.5 2.5

CP-ay 38 35 38 3.0 3.0 25

SPAag L} 6 6 6 6 6
Fublic sector revenue

CP-as5 521 53.0 | 53.1 53.1 53.1

CP-95 530 | 549 | 538 033 | 827 | 5823

CP-a7 4G | 942 03.2 | 921 a1a |81.4

SPAag 52.7 52.1 50.f | 49.8 |49.3 | 48.7
Fublic sector expenditure

P95 a6.1 028 | olb o058 | 499

CP-96 ah.3 | 984 | 37 022 | 508 | 498

CP-ay a6.4 | 539 020 | 206 | 493 |4872

SPag 52.9 50.0 | 475 | 46.7 | 46.1 45.4

CP-595 Convergence Programme, September 19595
CP-35 Convergence Programme update, September 19596
CP-97 Convergence Programme update, September 1997

SP-98 Stability Programme, September 1998




