
NACE rev.2 changeover: followNACE rev.2 changeover: follow--upup

Angela Angela DD’’EliaElia
Directorate General for Economic and Financial AffairsDirectorate General for Economic and Financial Affairs

European CommissionEuropean Commission

JOINT ECJOINT EC--OECD WORKSHOP ON RECENT DEVELOPMENTS IN BUSINESS OECD WORKSHOP ON RECENT DEVELOPMENTS IN BUSINESS 
AND CONSUMER SURVEYSAND CONSUMER SURVEYS

Brussels, 17 November 2011Brussels, 17 November 2011



OutlineOutline

BackgroundBackground

The changeoverThe changeover step by stepstep by step

State of playState of play
availability of NACE Rev.2 seriesavailability of NACE Rev.2 series
BCS BCS usersusers’’ needsneeds

The way aheadThe way ahead
open issuesopen issues



Background: Background: 
Commission's ongoing efforts to Commission's ongoing efforts to 
modernise production of EU statisticsmodernise production of EU statistics

EC Regulation 1893/2006 establishes NACE Rev.2 as the new basis EC Regulation 1893/2006 establishes NACE Rev.2 as the new basis 
for classifying economic activitiesfor classifying economic activities

Jan 2009: shortJan 2009: short--term and structural business statistics; term and structural business statistics; Autumn Autumn 
2011: national accounts2011: national accounts ((EurostatEurostat))

May 2010: May 2010: Business survey data (ECFIN)Business survey data (ECFIN)
BCS partner institutes report business survey data according to BCS partner institutes report business survey data according to the the 
NACE2 classificationNACE2 classification

2010: BCS 2010: BCS partnerpartner institutes institutes were asked to provide DG were asked to provide DG 
ECFIN with backECFIN with back--cast series cast series 
(back to 2000 for detailed 2(back to 2000 for detailed 2--digit codes, and back to 1985 for digit codes, and back to 1985 for 
aggregates and aggregates and MIGsMIGs))



The changeover step by stepThe changeover step by step

-- Most of the backMost of the back--castcast seriesseries werewere receivedreceived by the by the 
end of 2010.end of 2010.
-- VValidationalidation process with a twofold objective: process with a twofold objective: 

i) to check the backi) to check the back--cast series,cast series,
ii) to make available series that areii) to make available series that are
continuous and as long as possible.continuous and as long as possible.

-- FebruaryFebruary 20112011: : validatedvalidated NACE2 NACE2 seriesseries atat
aggregateaggregate levellevel

-- JuneJune 20112011: : validatedvalidated NACE2 NACE2 seriesseries atat MIGsMIGs levellevel



The changeover step by stepThe changeover step by step

-- AggregateAggregate levellevel: : a modela model--based methodology + based methodology + 
statistical tests of structural break statistical tests of structural break 

Reasonably robust for not very volatile series.Reasonably robust for not very volatile series.
Not suitable for MIG series (risks of detecting Not suitable for MIG series (risks of detecting 
spurious breaks). spurious breaks). 

-- MIGsMIGs levellevel: : correlationcorrelation--basedbased + + retropolationretropolation of of 
mm--oo--m changesm changes

-- In In bothboth cases, tcases, the adopted approach allows to he adopted approach allows to 
have NACE2 series as long as the original have NACE2 series as long as the original 
NACE1.1 series, NACE1.1 series, even when the available backeven when the available back--
cast series is shorter, which is often the case. cast series is shorter, which is often the case. 



State of play: availability of series State of play: availability of series 
for download for download 

DG DG ECFIN'sECFIN's ““validatedvalidated”” databasedatabase
LLongong historical NACE2 business survey series historical NACE2 business survey series 

-- at the aggregate level (i.e. "total sector") at the aggregate level (i.e. "total sector") 
-- at Main Industrial Grouping (MIG) levelat Main Industrial Grouping (MIG) level

SeparateSeparate databasedatabase
SubsectorSubsector seriesseries (2 digit(2 digit--levellevel): ): backback--cast series sent cast series sent 
by partner institutes, seasonally adj. by DG ECFINby partner institutes, seasonally adj. by DG ECFIN

Archive Archive databasedatabase
-- BackBack--cast series, as originally provided by partner cast series, as originally provided by partner 
institutes (non seasonally adjusted)institutes (non seasonally adjusted)
-- NACE1.1 business survey series (up to 04/2010)NACE1.1 business survey series (up to 04/2010)



State of play: what is missing & State of play: what is missing & 
usersusers’’ needsneeds

EU and EA EU and EA seriesseries atat subsectorsubsector levellevel
To produce To produce EU and EA aggregatesEU and EA aggregates ECFIN ECFIN 
needs NACE2 weights (from National needs NACE2 weights (from National 
Accounts Accounts -- EurostatEurostat))
•• NACE2 weights for EU and EA coverage NACE2 weights for EU and EA coverage 
expected to be available in January 2012expected to be available in January 2012
•• Full backFull back--castcast data not data not beforebefore SeptemberSeptember
20122012



State of play: what is missing & State of play: what is missing & 
usersusers’’ needsneeds

EA EA subsectorsubsector seriesseries are are neededneeded by the by the 
ECBECB

EU and EA EU and EA seriesseries are are demandeddemanded alsoalso by by 
privateprivate sectorsector companiescompanies and and banksbanks

ECEC’’ss internalinternal useuse

needneed to to findfind a solution a solution quicklyquickly



The way ahead The way ahead 

There There isis no best solution/optionno best solution/option
As As fromfrom JanuaryJanuary 2012: 2012: fixedfixed weightweight strategystrategy

applyapply the last the last availableavailable weightsweights ((fromfrom NACE2 NACE2 
national national accountsaccounts) to ) to pastpast observationsobservations

EU and EA EU and EA subsectorsubsector seriesseries availableavailable as as fromfrom
beginningbeginning 20122012

JanuaryJanuary 2013: 2013: reviewreview the the approachapproach
taketake stock of the stock of the availabilityavailability of backof back--castcast weightsweights
((fromfrom NACE2 national NACE2 national accountsaccounts) ) and and considerconsider the the 
possibilitypossibility of of changingchanging weightsweights, if , if necessarynecessary

EU and EA EU and EA subsectorsubsector seriesseries possiblypossibly revisedrevised
Happy to Happy to hearhear youryour viewsviews on on thatthat

& & thanksthanks for for youryour attentionattention
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