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Business Climate I ndicator continuesto recover

The Business Climate Indicator (BCl) for the euro area improved in November for the eighth
consecutive month. Nevertheless, it remains at a subdued level, suggesting that year-on-year growth
inindustrial production was still negative in October.

The rise in the BCI is due to a broad-based improvement in sentiment among managers. The
majority of companies report higher production expectations. A better outlook for export and
overall order books also helped. Managers assessment of the production trend observed in recent
months improved as well. Finally, stocks of finished goods continued to decline. The level of stocks
now stands just below its long-term average.
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