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Thank you very much Vice-President and thank you all for attending 

this Brussels Economic Forum. We started last year with what is 

going to become, I think, an important tradition - a lecture in honour 

of Tommaso Padoa-Schioppa. You may remember that the lecture was 

delivered last year by Wolfgang Schäuble and we are privileged this 

year in having Mario Monti as our guest speaker. 

We miss Tommaso very much. I think we miss him especially at this 

extremely difficult point in time. Tommaso is recognised as one - if 

not the - architect of the Economic and Monetary Union. But he has, 

obviously, had many other tasks, duties and developments in his 

career. I would like to recall his contributions mainly - and this is 

more about domestic considerations that are important for us here in 

Brussels - in his role as Director-General of DGII, which later became 

DG ECFIN, from 1979 to 1983. And I can see in the audience some of 

the civil servants who worked with Tommaso during that period. Let 

me also thank Professor Antonio Padoa-Schioppa for being here - we 

extend a warm welcome to him. 
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I have been thinking about that time and I have tried to draw some 

parallels with today's experience. We can find quite striking 

similarities between the period 1979 to 1983 and the current situation. 

It was a period of profound economic crisis, not a recession of the 

standard type. It was the period of the second oil price shock, with 

stagflation in advanced economies. Now we are facing a crisis of a 

different nature, but of a similar systemic character. Back then, like 

today, doubts were being raised about the prevailing economic 

paradigm. It was at the end of the 1970s, just after the questioning by 

Friedman-Phelps of a stable trade-off between unemployment and 

inflation, in other words, the stability of the Phillips curve. They were 

also years of political transition, with the Thatcher–Reagan era just 

beginning. It was also a period of institution building. Very much like 

today. During the time of Tommaso, we saw the establishment of the 

exchange rate mechanism (ERM), the forerunner of Economic and 

Monetary Union.  

So we can see quite a lot of parallelism with the current situation. I 

went back to read Tommaso's hand-over file to his successor and tried 

to understand his interpretation of the crisis period and his thoughts 

about the role of the Commission and of DGII at that time. Written in 

beautiful French, what emerges is that, compared to today, the 

Commission obviously had much less formal powers then and, indeed, 

fewer weapons at its disposal. But Tommaso was, nevertheless, very 

much convinced of the powers of persuasion of the Commission and 

of DGII and the quality of its economic analysis. I quote directly from 
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his hand-over file: that the responsibility of the Commission is "de 

dire la vérité", in order to provide a clear picture of what is happening 

and make the Member States aware of their responsibilities. This, 

linked to the powers of persuasion, is the dual role that we still play 

today: a role of referee and, at the same time, a role of consensus 

building. I believe this is very much our role, a role that is 

independent from but complementing the hard powers that the 

Commission now wields. And I hope, as the Vice-President indicated, 

that we have, at least partly, achieved this with our European Semester 

package of yesterday.   

The second point I would like to recall is Tommaso's period as a 

Member of the Board of the ECB. There was, at that time, quite a 

deep debate about the interplay between the independent monetary 

authorities and the fiscal authorities in the governments at large.  

There were two views. One view was that the ECB was as strong as 

the governments were weak. This was the view that a dispersed 

political power as a counterpart to the ECB provided a guarantee for 

the strength and the independence of the ECB. This was not 

Tommaso's view. Tommaso's view was that strong governments were 

needed precisely in order for the ECB to fulfil its responsibilities and 

also to protect the newly-created Central Bank from possible shocks 

and rejections from the public, when adverse shocks appeared in bad 

times.  
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In the light of our current experience, I think Tommaso was very 

much on the side of the truth there again. We also see now that it is 

absolutely crucial that, in working together with the ECB, we have 

highly coordinated institutions and strong coordination across the 

Member States. I believe this is a key lesson that we have learned 

from the crisis: it is not dispersed and weak governments that can 

actually deliver what is needed right now.  

We will now hear the lecture in honour of Tommaso delivered by 

video by Prime Minister Monti. 

 


