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The Senate 
 
 
I. 
 

1. Views positively 
that after two years of economic downturn, the Czech economy is showing 
signs of recovery, which is also reflected in the Commission’s latest forecast in 
which the GDP is projected to increase by 2% this year and the rate of 
unemployment should decline, and welcomes the Commission’s 
recommendation for a Council decision to close the excessive deficit procedure 
with the Czech Republic that began in 2009; 
 

2. Recalls 
its Resolution No. 278 of 21st August 2013 on the last year’s Recommendation 
for a Council Recommendation, in which the Senate, among other things, 
supported the need for coordination of economic policies of Member States 
with regard to the level of interconnection among individual economies and 
emphasized the importance of active involvement of national parliaments in 
the European Semester for strengthening of its democratic legitimacy and 
increasing its effectiveness because, in the end, national parliaments are the 
bodies that adopt and implement individual economic policy recommendations 
through the national legislative process;  
 
 

II. 
 

1. Considers it fundamental 
that the Government should underpin the current recovery with its economic 
policy, thus contributing to faster economic growth and decline in 



unemployment, and agrees in this regard with the following recommendations 
put forward also by the Commission: 

− prioritise growth-enhancing expenditure on measures aimed at 
boosting employment, research and innovation, education and childcare 
facilities and services; 

− increase public expenditure on investment in transport infrastructure; 
− ensure effective spending of public expenditure focusing on its 

multiplicative effect, including projects co-financed by the EU funds; 
− make sure that available cohesion funds are fully and properly used 

within the current 2007-2013 framework and following the conclusion 
of the Partnership Agreement, start drawing funds from the new period 
2014-2020; 

 
2. Supports, 

in line with the Commission’s recommendation, further reducing the difference 
in the tax treatment of employees and self-employed persons, and also 
stresses the need to improve tax compliance, reduce the costs of collecting 
and paying taxes by simplifying the tax system and harmonising the tax bases 
for personal income tax and social and health contributions, prevent tax 
evasion and tax fraud; 
 

3. Points out 
that reducing labour taxation, for instance by lowering social contributions 
paid by the employer, creates the need to address the loss of revenues if the 
lower labour taxation is not to lead to a deeper deficit;  
 

4. Adds, 
in this context, that shifting taxation to indirect taxes will result in a decline in 
disposable income of employees that will have social consequences for 
persons with low income and, therefore, it does not support the Commission’s 
recommendations for reducing labour taxation;  
 

5. Agrees 
with the need to ensure the long-term sustainability of the public pension 
scheme; however, it is opposed to the recommendation that the increase of 
the statutory retirement age should be accelerated as it considers the current 
pace of increasing the retirement age sufficient; 
 

6. Considers 
it necessary to focus, within the system of education, on aligning the structure 
of graduates in terms of their specialization with the demand on the labour 
market so that the education system does not “produce” graduates with low 
employability; 
 

7. Agrees 
entirely with the Commission’s recommendation concerning the necessity to 
adopt a Public Servants Act that would ensure provision of stable, efficient and 
professional public services; 
 

III. 
 

1. Requests 
the Government to inform the Senate about the way the recommendations to 
the Czech Republic were taken into account in relation to this Resolution, and 
about the further proceeding of the European Semester; 
 
 



 
2. Authorises 

the President of the Senate to forward this Resolution to the European 
Commission.  
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