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Dear President, 

The Commission would like to thank the Poslanecká sněmovna for its Opinion on the 
proposal for a Regulation of the European Parliament and the Council on structural 
measures improving the resilience of EU credit institutions {COM(2014) 43 final}.  

The Commission takes note of Poslanecká sněmovna's views that the proposal of the 
Commission is unnecessary because the objectives can be achieved by means of existing 
legislation at EU level and would like to answer to these arguments as follows.   

The proposed Regulation complements the financial regulatory reforms undertaken over the 
last several years by setting out rules on structural changes for the largest banks in Europe, 
in particular those with significant trading activities. The failure of such banks could have a 
damaging impact on the rest of the financial system and the whole economy. These measures 
would affect only around 30-35 banks out of the more than 8000 banks operating within the 
EU. 

The Commission agrees that for the vast majority of EU banks, the reforms undertaken over 
the last years are probably sufficient to ensure the stability and safety of the sector. However 
there are still residual, but potentially significant, risks arising in particular from the "too-
big-to-fail" (TBTF) banks. The EU has some very large and highly interconnected banks 
where certain additional, structural measures may prove necessary in order to render these 
banks safer and less complex. The proposed Regulation would address these risks by 
curtailing the artificial expansion of banks' balance sheets, and facilitating the orderly 
resolution and recovery of big banks, if hard times come, while underpinning the creation of 
the Banking Union. The Commission believes that structural reform measures are the most 
appropriate means to address any remaining risks in the system and complement already 
undertaken reforms.  

Moreover, the Commission notes that some Member States have proposed or adopted 
structural reform measures for their national banking systems. These reforms share the 
common objective of addressing the remaining risks associated with TBTF banks by ensuring 
that all of them can be resolvable and no longer require taxpayer bailouts. Most of these 
initiatives also intend to separate the risky trading activities that are of limited added-value 
for the real economy. The coexistence of inconsistent national legislations would increase the 
probability that capital movements and investment decisions would be distorted within the 
Internal Market. Without a Union-wide approach banks will be forced to adapt their 



structure and operation along national boundaries, thereby making them even more complex 
and increasing fragmentation. Moreover, the absence of EU structural measures could 
encourage further national structural measures. EU action is necessary to ensure that 
divergent national solutions do not create fault-lines in the Banking Union or undermine the 
functioning of the single market. 

The proposal is now in the legislative process including both the European Parliament and 
the Council at which your government is represented. The European Parliament has already 
supported the overall approach as regards EU action in this area in its report adopted on 3 
July 2013.  

The Commission hopes that these clarifications address the concerns raised by the 
Poslanecká sněmovna and looks forward to continuing our political dialogue in the future.  

Yours faithfully, 

 

 

 

          Maroš Šefčovič 
Vice-President 
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