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Comments on the ideas for "EU 2020”"

The National Board of Trade is the Swedi sh governnen-
tal agency responsible for issues relating to foreign
trade and trade policy. Qur nmission is to pronbte an
open and free trade with transparent rules. The basis
for this task, given us by the Governnent, is that a
snoothly functioning international trade and a fur-
ther liberalized trade policy are in the interest of
Sweden. To this end we strive for an efficient inter-
nal market, a liberalized conmon trade policy in the
EU and an open and strong multilateral trading sys-
tem

It is from this perspective we take the opportunity
to respond to the Conmm ssion working docunment. W
very much wel cone the docunment and the opportunity to
comment wupon it. The docunent constitutes a good
start in the formal process of establishing a new
growth strategy for the EU. W hope that the docunent

and the comments on it will contribute to a success-
ful nmeeting of the European Council in February and
that a new strategy gradually will evolve during the
spring.

From our point of view the docunment nostly focuses on
the ains and not the neans of a new strategy. It is
on a quite high level of abstraction and contains on
a whol e uncontroversial ains for the future devel op-
ment of the European econony. But how can we get
t here?

On page 1 it says that the new strategy should pri-
oritise a couple of key areas where cooperation be-
tween the Conmi ssion and the Menber States can yield
the best results. Trade should be such an area.
Wthin Europe traditional trade barriers have been
elimnated and towards the rest of the world they
have been reduced markedly. Consequently, remaining
barriers to trade are nostly behind the border-issues
and such can nost easily be dealt with by joint ef-
forts fromthe Conmi ssion and the Menber States. Suc-
cess in renoving obstacles on the internal market
wll indirectly contribute to opening up Europe ex-
ternally as well.
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How does one pronote trade in a new strategy? The Na-
tional Board of Trade has a nunber of concrete pro-
posals regarding the trade policy contents of a new
strategy. They can be f ound at
www. konmrer s. se/ t r ade&gr owt h

For trade to flourish econom c operators need open-
ness, predictability and transparency. This should
therefore pervade the strategy, but it is unfortu-
nately not nuch discussed in the working docunent.
There is a subheadi ng about "putting the EU 2020 in a
gl obal context”, but it is short, nostly descriptive
and nostly not about trade policy. The bigger idea of
an external dinmension being added to the present in-
ward | ooki ng Lisbon strategy is not discussed.

W agree with what little is being said explicitly
about trade policy, not |east about the need to open
up markets for trade and investnents. However, we
want to underline that this is inportant not only for
third country markets but also our own nmarket. Ex-
ports are no nore, or less, inportant, than inports.
Wthout EU openness to the world the objectives set
out in the new strategy can not be nmet. It is a pre
requisite for growmh and should therefore be an aim
in itself. The EU already is economcally open in
many, if not nobst, ways but tangible inprovenents are
still possible and would have a beneficial effect. In
our view, reforms in the areas of transparency and
regul atory cooperation would yield the greatest bene-
fits, not least for the service industry. To that
must of course be added further |iberalisation of the
agricultural sector. Also, the area of external trade
should, just like other areas in the strategy, be
evaluated annually wth quantitative indicators to
ensure that EU firms really are operating in an in-
creasingly gl obal conpetitive market place.

Regardi ng the single market we share the opinion that
it should be updated to respond to the denands of to-
norrow s econorny. However, there are still nore to be
gai ned from i nproving what we already have. The goods
package and the services directive are both exanples
of recent acts that will play an inportant role in
the years to conme. Measures aimng at strengthening
the correct inplenmentation and enforcenent of exist-
ing legal acts are crucial. Increasing the know edge
about the basic rules governing the single narket
within national adm nistrations and courts should be
part of these neasures.

On page 9 it says that the Commission should prevent
Menbers States erecting barriers towards each other
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on the internal nmarket. This should be wel coned, but
the same paragraph al so contains oninous |anguage re-
garding state aid. It seens to inply that in order to
develop a smarter and greener econony state aid is
necessary. This is not necessarily the case, but one
should note that state aid per definition distorts
conmpetition and therefore benefits some firms and the
expense of others. Therefore, one should thread care-
fully before introducing new subsidy progranmes that
nm ght decrease the internal and external openness of
the EU econony.

Finally, we note the great enphasis put on growth via
education, R&D, innovation and creativity. This is
natural and it inplicitly means that areas of the
econony which are not characterised by high value
added production will face an increasingly different
time in the years to come. However, in a process of
structural adjustnment there can not only be wnners
but there nust also be losers. It should be spelt out
clearly that policies should focus on hel ping peopl e,
not firns, i.e. social programmes and not protection-
i sm should be Europe’s response to the structural ad-
j ust nment process.

Lena Johansson
Di rector GCenera
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