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European Commission Communication on Contract Law

Preliminary Comments from UK Electricity Association

We do feel that we have been given insufficient time to consider fully the
issues raised in the Communication, but we believe that this debate will
last for some time.

It is not clear whether the reforms are aimed solely at consumers,
although, as with contract law at present, there will be effects on business
contracts.

We find the communication very helpful in summarising all the European
legislation which currently affects contracts (some very definitely not
aimed at consumers) and also in including a summary of international
contracts which are currently available.

At present, our members (electricity companies) generally buy goods and
services from UK subsidiaries or agents, regardless of where they are
manufactured.  We believe the reasons for this are wider than the differing
legal systems in different member states, although doubtless that has an
effect.  We also believe this carries a cost (someone has to pay for the
local office or agent) which will be reflected in the price we pay.  We have
not encountered any problems in buying goods and services from Europe
under the current system.

It is clear that there already is convergence of national legal requirements
for contracts, both as a matter of common sense and of existing European
legislation.  Improving the quality of this convergence will be helpful, as
will consolidating the existing European legislation.

However, we are opposed to any idea of imposing fixed contract
conditions on business contracts.  The parties should be free to agree
whatever terms and conditions are appropriate, as at present.  We do not
believe any standard form of contract will be capable of suiting all
contracts.

We would therefore support a mixture of options II and III, but would urge
that interested parties are given a full opportunity to make comments.
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