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GENERAL 
 
The Consortium welcomes the opportunity to comment on the Commission’s Draft General 
Block Exemption Regulation. This is an important element of the State Aid Roadmap (on 
which the Consortium submitted comments in July 2005 as part of the public consultation on 
that document). It is particularly significant for local authorities since the greater part of their 
business support activities will come within the scope of the general block exemption. 
 
The draft general block exemption covers a very wide range of types of support in some 
detail. Much of this merely consolidates existing provisions into one coherent text – which the 
Consortium welcomes. However there are two issues that the Consortium has identified at this 
stage where some changes to the proposals should be considered. These are: 
 
a) “Top up” aid intensities in Assisted Areas; and 
b) The distinction between small and medium sized enterprises. 
 
 
“TOP UP” AID INTENSITIES IN ASSISTED AREAS 
 
The Consortium notes that the draft regulation removes the “top ups” to maximum aid 
intensities in Assisted Areas (as defined by the National Regional Aid Maps in terms of 
Articles 87 (3) a) and 87 (3) c) of the EU Treaty). 
 
With respect to SME Investment Aid (Article 12) the Consortium strongly supports the 
proposed increases in maximum aid intensities to 20% and 10% in respect of small and 
medium sizes enterprises respectively outwith Assisted Areas. 
 
There appears to be an inconsistency however between the provisions of the Regional Aid 
Guidelines in relation to additional aid intensities for SMEs and the terms of draft Article 12. 
The Consortium considers that the insertion of the following text in Article 12 would provide 
clarity on this matter. 
 
“In respect of investment aid the maximum aid intensities may be increased in Assisted Areas 
in accordance with the terms of paragraph 49 of the Guidelines on National Regional Aid”. 
 
This text would be a logical follow up to paragraph 31 of the preamble to the regulation. It 
would also confirm that, in Assisted Areas, there is a clear hierarchy of aid intensities for 
investment support dependent on the size of the firm concerned. 
 
 
DISTINCTION BETWEEN SMALL AND MEDIUM SIZED FIRMS 
 
The Consortium notes that, in the draft Block Exemption Regulation, the Commission 
proposes to make greater use of the distinction between small (fewer than 50 employees) and 
medium sized firms (50-249 employees). 
 
The rationale for this is given in paragraph 41 of the preamble to the draft regulation. While 
the Consortium would not dispute the justification for making this distinction as a general 
rule, it considers that, with respect to training aid of a general nature, this is not required and 



the 20 percentage point bonus should apply to all SMEs as is the case under the existing 
regime. 
 
Having two maximum aid intensities would add to the bureaucracy and the costs of running 
company training schemes targeted at SMEs. There are a large number of schemes of this 
type in the West of Scotland, many of which receive support from the EU structural funds. 
The structural fund programmes do not make any size distinction within the SME category 
and it would be helpful if the state aid regime did not introduce an additional complication. 
 
More generally the Consortium supports the widening of aid intensity differentials between 
general and specific training for the reasons given in paragraph 49 of the preamble to the draft 
regulation. 
 
 
CONCLUSION 
 
The Consortium recognises that, given the detail of the draft Block Exemption Regulation, it 
is highly probable that the proposal will be revised before final adoption. For this reason the 
Consortium would wish to be kept informed of developments and have the opportunity to 
make additional comments in due course. 
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