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Response to the Commission’s Consultation on simplified rules for 
block exemptions 

The Federation of Private Enterprises (Företagarna) is the largest organization for business 
owners in Sweden. We represent some 55,000 directly affiliated entrepreneurs and 15 industry 
associations. Our members are entrepreneurs who own their own businesses or who support our 
work. Our mission is to promote entrepreneurship, safeguard the rights of business owners, and 
contribute to a climate in which running a business is easy and appealing.  

In addition to former block exemptions, the draft Regulation would exempt three types of aid which have never 
been included in a block exemption before: environmental aid, aid in the form of risk capital and exempting 
research and development aid (R&D) in favour of large enterprises. 

Firstly, The Federation of Private Enterprises is opposed to State aid to enterprises as a matter of 
principle, because of the risk that it may cause market distortion. Enterprises in need of capital 
should, as a first-best solution raise it on the open market. We also prioritize the formation of 
‘informal capital’, or reasonably liquid assets held by the general population, as this is the best 
form of capital when creating new ventures. This is especially true as the limitations of the capital 
markets in providing start-ups with capital are often carried over to government-provided risk-
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capital ventures (I.e. there are incentives to enter only when the company has proven reasonably 
successful, in order to improve performance metrics). Market failures are often the result of an 
imperfect matching of supply and demand regarding risk capital. A common source of market 
failure relevant to capital markets relates to imperfect or asymmetric information. As a result, the 
level of capital provided in the market may be too restricted. We see this mainly as an 
information problem, best solved by improving the information flow. One possibility of doing 
this would be to utilize new technologies; for example innovative use of the Internet for creating 
matching sites. Another solution could be the development of standardized agreements for small 
investments with possibilities to obtain royalties in the future. We are of the absolute opinion that 
this is an area with great possibilities regarding creative strategies in a new vein. Some other 
effective ways to improve the function of the market is to simplify regulations and reduce taxes 
and fees.   

Another negative aspect of State aid is the cost and time it takes for companies to find out what 
State aid there is to apply for. The application and grant procedures will surely delay other more 
adequate measures from enterprises.  

Our opinion is that it is better to lower taxes in areas in society that are considered in need of 
support, than supplying state aid.  
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