
 

EICTA COMMENTS ON THE COMMISSION’S 
DRAFT GENERAL BLOCK EXEMPTION REGULATION 

 
 
EICTA welcomes the Commission's draft for a general block exemption regulation as an 
important next step in the simplification and modernisation of state aid rules foreseen in 
the Commission's State Aid Action Plan (SAAP).  
 
With aid for research and development (R&D) in favour of SMEs already exempted since 
2004, EICTA particularly welcomes the extension of the exemption to aid for R&D in 
favour of large companies. As its contribution to the current consultation and as a 
complement to its various submissions1 in earlier consultations in the context of SAAP2, 
EICTA would like to put forward the following comments on the draft general block 
exemption regulation:  
   

 From article 5 it is not obvious that also normal grants (i.e. subsidies) would be 
considered as being transparent aid that would be caught under the general block 
exemption regulation. The types of transparent aid mentioned in paragraphs 1a-1c or in 
paragraph 3 of article 5 do not include grants as such, although the text does refer to 
the grant equivalents of some of these types of transparent aid. To avoid possible 
misunderstandings, it should be made clear that also grants will be considered 
transparent aid qualifying for the general block exemption regulation.  

 
 In paragraph 1d of article 6 reference is made to fundamental research and 

industrial research, but without any definitions. The appropriate definitions of 
fundamental research and industrial research are only provided in article 24. Therefore, 
it would be better to move the R&D definitions from article 24 to article 2, where also all 
other definitions relevant for the general block exemption definition can be found.  

 
 Paragraph 3 of article 8 lists three criteria for establishing the incentive effect of 

aid: the increased size of the project/activity due to the aid, the increased scope of the 
project/activity due to the aid, and the increased total amount spent by the beneficiary 
on the project/activity due to the aid. However, section 6 of the new Community 
framework for state aid for research and development and innovation (R&D&I) that came 
into force on January 1, 2007, specifies more than these three criteria for the same 
purpose: also an increase of speed may be used as a criterion; furthermore, the 
increased total amount spent on R&D&I can be used not only at the level of the 
project/activity, but also at the level of the aid beneficiary, either in absolute terms or as 
a proportion  of its total turnover. In our attached comments on the draft community 
framework for R&D&I we have argued that demonstrating the incentive effect is 
notoriously difficult in practice, particularly for large companies and at the level of a 
single R&D project. To make demonstrating the incentive effect feasible in practice, it is 

                                           
1 EICTA comments on the drafts State aid Framework for R&D and Innovation, May and October 2006. 
2 EICTA comments on the European Commission’s State Aid Action Plan, September 2005. 
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essential that these extra criteria are also specifically included in the general block 
exemption regulation.  

 
 Because they can be applied directly by national governments and judges, the 

conditions imposed by block exemption regulations must always be very precise. This is 
also essential for providing future beneficiaries with sufficient confidence that the 
envisaged state aid meets all conditions of the block exemption. From this point of view, 
the last sentence of article 25, paragraph 3 is not clear enough. It stipulates that "in the 
case of State aid for a research and development project being carried out in 
collaboration between research organisations and undertakings, the combined aid 
deriving from direct government support for a specific research project and, where they 
constitute aid, contributions from research organisations to that project may not exceed 
the applicable aid intensities for each benefiting undertaking". To be of practical use for 
national governments and judges as well as future beneficiaries, the above condition 
should be complemented by: 

1. the conditions under which contributions from research organisations to a 
collaborative R&D project with undertakings constitute aid, in line with section 3.2 
of the Community framework for state aid for R&D&I; and, 

 
2. clear operational guidelines to determine the combined aid intensity from direct 

government support and indirect aid through the contributions from research 
organisations, and to compensate for any State aid in excess of the compatible 
aid intensities, as put forward by EICTA in Boxes 1 and 2 of its attached 
comments on the draft Community Framework for state aid for R&D&I. 

 
 
 
 



 
 

EICTA MEMBERSHIP 
 
 
 
 
About EICTA: 
 
EICTA, founded in 1999 is the voice of the European digital technology industry, which 
includes large and small companies in the Information and Communications Technology 
and Consumer Electronics Industry sectors.  It is composed of 56 major multinational 
companies and 39 national associations from 27 European countries. In all, EICTA 
represents more than 10,000 companies all over Europe with more than 2 million 
employees and over EUR 1,000 billion in revenues. 
 
The membership of EICTA: 

 
Company Members: 
Adobe, Agilent, Alcatel-Lucent, Apple, Bang & Olufsen, Blaupunkt, Brother, Canon, 
Cisco, Corning, Dell, EADS, Elcoteq, Epson, Ericsson, Fujitsu, Hitachi, HP, IBM, Infineon, 
Intel, JVC, Kenwood, Kodak, Konica Minolta, Lexmark, LG Electronics, Loewe, Micronas, 
Microsoft, Motorola, NEC, Nokia, Nokia Siemens Networks, Nortel, NXP, Océ, 
Panasonic, Philips, Pioneer, Qualcomm, Research In Motion, Samsung, Sanyo, SAP, 
Sharp, Siemens, Sony, Sony Ericsson, Sun Microsystems, Symantec, Texas Instruments, 
Thales, Thomson, Toshiba, Xerox. 
 
 
National Trade Associations: 
Austria: FEEI; Belgium: AGORIA; Bulgaria: BAIT; Czech Republic: ASE, SPIS; Denmark: 
ITEK, IT-Branchen; Estonia: ITL; Finland: TIF; France: ALLIANCE TICS, SIMAVELEC; 
Germany: BITKOM, ZVEI; Greece: SEPE; Hungary: IVSZ; Ireland: ICT Ireland; Italy: 
ANIE, AITech-ASSINFORM; Latvia: LIKTA; Lithuania: INFOBALT; Malta: ITTS; 
Netherlands: ICT-Office, FIAR; Norway: ABELIA, IKT Norge; Poland: KIGEiT, PIIT; 
Slovakia: ITAS; Slovenia: GZS; Spain: AETIC, ASIMELEC; Sweden: IT Företagen; 
Switzerland: SWICO, SWISSMEM; Turkey: ECID, TESID, TÜBISAD; Ukraine: IT Ukraine; 
United Kingdom: INTELLECT. 
 
 
 
 


