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NEFI supports the Commission’s intention to revise the rules for granting state aid in favour of 
environmental protection in order to align them with the Community’s environmental and 
economic objectives. NEFI acknowledges the effort made by the Commission to allow state aid 
to be granted for a wide range of environmentally friendly measures or measures improving the 
level of environmental protection in the EU. 
 
Therefore, NEFI highly appreciates that the Commission now proposes to increase the State 
Aid intensities allowed in relation to most of the investment purposes compared to the first draft 
of the Community Guidelines for State Aid for Environmental Protection as of 10 May 2007.  
 
However, some rules proposed in the draft still only inadequately serve to achieve the 
objectives set by the Commission itself, in particular the objectives regarding the use of 
renewable energies and energy saving. Further to the NEFI Statement on the first draft, NEFI 
would, therefore, like to draw the Commission’s attention to two crucial issues still contained in 
the Commission proposal: 
 
 

1 Aid for early adaptation to future Community standards for SMEs (Article 3.1.3) 
 

• Commission proposal 
 
The Commission draft provides for state aid to be granted to SMEs realising an investment in 
order to comply already today with future Community standards ahead of the standards being 
binding. The draft provides for reduced aid intensities compared to the current Community 
guidelines. 
 

• NEFI’s comment 
 
NEFI basically shares the Commission’s view that bringing an environmentally friendly 
investment forward today and thus to comply earlier with future Community standards 
contributes to achieving a targeted level of environmental protection at an earlier date. 
However, excluding the environmentally friendly investments of larger companies does not 
comply with the intention of the Community guidelines on state aid for environmental protection 
which is to support protection of the environment as such. Not only the investments of SMEs 
contribute to the aim of environmental protection, but also the investments of larger companies.  
 
 

• NEFI’s Modification Proposal 
 
NEFI therefore suggest that 
 

(a) larger companies should be eligible for respective state aid, too, in order to ensure early 
compliance to future Community standards and  
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(b) similarly to the current rules for state aid, the Community guidelines should in this 
context provide for aid intensities of at least 30% for larger companies plus an additional 
10% and 20% for medium-sized companies and small companies respectively. 

 
 
2 Financing extra investment costs 

 
• Commission proposal 

 
As in the past, the Commission allows State aid to be granted only in respect of the extra 
investment costs. 
 

• NEFI’s comment 
 
The principle of extra investment costs cited in the Commission draft is already established in 
the current Community guidelines on state aid for environmental protection and has been 
heavily criticised in the past as it has proven inappropriate in practice. 
 
NEFI would like to emphasize again, that in practice, more and more environmental protection 
measures are being carried out as so called integrated measures which make the whole 
production process more environmentally friendly through reduced emissions. Deploying 
integrated measures instead of installing “end-of-pipe” techniques (e.g. filters, thermal 
afterburning plants) serves to prevent environmental pollution in advance or to considerably 
reduce it in the course of the production process. Thus, such integrated measures are as such 
preferable to end-of-pipe techniques. The same argument applies to the use of resources and 
energy, wastewater, waste and emissions. 
 
In integrated environmental protection projects, however, identifying and calculating the extra 
investment costs involves a considerable volume of administration for the companies as e.g. 
expert opinions may be required. In many cases, estimating the extra investment costs is not 
straightforward as it is difficult – or even impossible – to compare integrated measures with 
alternative technologies. For SMEs in particular, calculating the extra investment costs 
constitutes a comparatively high financial and administrative burden, and consequently little use 
has been made of the current Community guidelines on state aid for environmental protection in 
the past. 
 

• NEFI’s Modification Proposal 
 
Owing to the considerable practical difficulties in calculating the extra investment costs, NEFI 
considers it urgently necessary to abandon the principle of extra investment costs for SMEs and 
suggests that for them the total investment costs may be taken as eligible costs for all 
promotional purposes provided in the guidelines. 
 


