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FINLAND'S POSITION 

 
Finland welcomes the changes made by the Commission to the 2nd version 
of draft environmental guidelines which is now much more suitable tool for 
assessment of tax schemes.  
 
Environmental protection is a vital and fast evolving issue of the Commu-
nity policy. Since these guidelines are meant to be in force for seven years, 
it is of utmost importance that the Commission would be open to other 
forms of aid than seen in present guidelines and new ways to incentivise un-
dertakings even though some state aid would be involved. For example, 
there must be room for competitive processes and other ways to calculate 
eligible costs. Respectively, when granting aid pursuant to the guidelines, it 
has to be monitored that the new high aid intensities won’t lead to unneces-
sary distortion of competition.  
 
Aid in the form of tax reductions or exemptions 
 
As regards taxation, Finland welcomes the changes made to the new draft. It 
is important that the division to new and existing taxes has been abolished 
and the reporting obligations have been made more proportionate. However, 
the text in item 123 could be clearer on the point that the limited duration of 
ten years is without prejudice to renotification of an existing scheme. 
 
When there is a tax scheme targeted at a large group of companies and 
where no individual exceptions are allowed, both the analysis of incentive 
effect and reporting should be made at the scheme level or even at national 
level. Hence, statistical methods have to be used in assessment of these 
schemes irrespective of the size of a company. If, on the contrary, there is a 
tax scheme where a tax authority can exempt individual companies on a 
case by case -basis, then the incentive effect should be proved at company 
level. 
 
In item 123, the requirement of 20 per cent still exists. We see it as unneces-
sarily high because it applies to non-harmonized taxes and it is possible that 
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in another Member State such levy does not exist at all. Therefore, Finland 
suggests the requirement to be set at 10 per cent. 
 
Investment aid in the energy sector   
 
In the proposed form Finland is not against the new higher aid intensities, 
although we would rather have seen a more simple calculation method to be 
introduced. For example, it is very difficult to estimate profits and costs in 
advance and it is unclear whether companies are willing or able to provide 
all the necessary calculations.  
 
The text in items 71, 81 (c), 89 and 113 should be clarified because accord-
ing to the Finnish version both the operating benefits and costs must be sub-
tracted from the eligible costs. As the Commission said in the multilateral 
meeting 5 November, the idea is that the extra costs would be added to the 
eligible costs. 
 
Finland is in favor of the amendment concerning energy saving that only 
three years benefits are taken into account. The same should also apply to 
large undertakings which are the biggest energy consumers. 
 
Operating aid 
 
The simple calculation method for operating aid in accordance to items 83 
and 84 should also be available as regards aid for renewable energy sources. 
Finland proposes that the same kind of reference as in item 65 of the current 
guidelines would be included to the new guidelines (e.g., as option 3 after 
item 94). This option gives necessary flexibility to the rules especially in 
cases slightly above the de minimis -limit where calculation costs otherwise 
would be unreasonable compared to the amount of aid. 
 
Tradable permit schemes 
 
Finland still sees the provisions concerning tradable permit schemes prob-
lematic with relation to EU´s emission trading scheme (ETS). It is most im-
portant that the guidelines will not reopen the phase II decisions. The Com-
mission has approved the National Allocation Plans for the period 2008-
2012 and during this approval procedure it has not been required that these 
decisions should be notified as state aid. It has been stressed by the Com-
mission itself that ex post changes are not in any circumstances allowed. 
Therefore the EU emission trading scheme 2008 - 2012 should be left out 
from these guidelines and this should be mentioned explicitly. For example, 
in item 49, 125 or 182 should read that “These guidelines are without preju-
dice to the approved National Allocation Plans for years 2008 - 2012”. 
 
 
 


