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Sir,
1. PROCEDURE

1. On 28 June 2013 the Commission adopted the Guidelines on Regional State Aid for
2014-2020" (hereinafter "RAG"). Pursuant to paragraph 178 of the RAG, each Member
State should notify to the Commission, following the procedure of Article 108(3) of the
Treaty on the Functioning of the European Union, a single regional aid map applicable
from 1 July 2014 to 31 December 2020. In accordance with paragraph 179 of the RAG,
the approved regional aid map is to be published in the Official Journal of the European
Union and will constitute an integral part of the RAG.

2. By letter dated 13 November 2013, registered at the Commission on 13 November 2013
(2013/112673), the Hungarian authorities submitted their proposal for aregiona aid map
applicable for the period from 1 July 2014 to 31 December 2020.

3. On 20 December 2013, the Commission requested additional information (2013/128411),
which was provided by the Hungarian authorities on 24 January 2014 (2014/008387).
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2. DESCRIPTION

4. In their notification, the Hungarian authorities propose a list of regions, with a tota
population of 7.6 million inhabitants, for eligibility for regional aid under the derogations
provided in Article 107(3)(a) and (c) of the TFEU for the period from 1 July 2014 to 31
December 2020. The notification lists 'a areas and non-predefined 'c' areas.

5. The NUTS 2 regions proposed for eligibility under the derogation of Article 107(3)(a)
TFEU for the whole period from 1 July 2014 to 31 December 2020 are presented in
Table 1 below. The table also presents the maximum aid intensities proposed for each
region.

Table 1: Article 107(3)(a) TFEU areas proposed by Hungary

NUTS Code Name of NUTS 2 region Max. aid intensities (in % GGE)
HU 31 Eszak-Magyarorszag 50%
HU 32 Eszak-Alfold 50%
HU 33 Dél-Alfold 50%
HU 23 Dél-Dunantul 50%
HU 21 K 6zép-Dunantul 35%
HU 22 Nyugat-Dunantul 25%

6. In their notification, the Hungarian authorities also propose several LAU2 areas, which
are part of one NUTS 3 region, as non-predefined areas eligible for regional aid under the
derogation of Article 107(3)(c) TFEU. The non-predefined 'c' areas are proposed in
accordance with Criterion 4 set out in paragraph 168 of the RAG.

7. Table 2 below presentsthe list of areas, which are part of the NUTS 3 region HU102 Pest
proposed as non-predefined 'c' areas, along with the maximum aid intensities proposed
for each region for the period from 1 July 2014 to 31 December 2020. The table also
shows the total population of each area proposed®. The list of LAU2 areas included in
each of these areasis detailed in the Annex.

Table 2: Non-predefined Article 107(3)(c) TFEU areas proposed by Hungary

Area Population Maximum aid intensity

(see Annex) (in% GGE)
Areal 52,002 35%
Area?2 75,894 35%
Area3 139,195 35%
Area4 300,079 35%
Areab 28,098 35%
Area 6 33,593 20%
Total Areas 1-6 628,861

8. The Hungarian authorities confirm that the proposed maximum aid intensities presented
in the tables 1 and 2 above are those for investments by large enterprises. Those
intensities can be increased by 10 percentage points for medium-sized enterprises and by
20 percentage points for small enterprises®. The maximum regional aid ceilings proposed

2 The population figures used by the Member State refer to the total resident population of 1 October 2011.

% As defined in the Annex to Commission Regulation (EC) No 364/2004 of 25 February 2004 amending
Regulation (EC) 70/2001, OJ L 63, 28.2.2004, p. 22, or any successor regulation.
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3.1

10.

11.

12.

3.2.

13.

for large enterprises, as well as the increased ceilings for small and for medium-sized
enterprises, are only applicable to projects with eligible expenditure below € 50 million.

ASSESSMENT

In accordance with Annex | of the RAG, six NUTS 2 regions of Hungary are eligible for
regional aid under the derogation in Article 107(3)(a) TFEU for the whole period from 1
July 2014 to 31 December 2020. In addition, Annex | of the RAG provides that Hungary
has the possibility to designate areas containing 6.33% of its national population as non-
predefined areas eligible for regiona aid under the derogation of Article 107(3)(c) TFEU
for the period from 1 July 2014 to 31 December 2020. Thus, 86 LAU2 areas which are
part of one NUTS 3 region may be designated as non-predefined areas eligible for
regional aid under the derogation in Article 107(3)(c) TFEU for the same period.

Article 107(3)(a) TFEU areas

The regions proposed by Hungary for eligibility for regional aid under the derogation in
Article 107(3)(a) TFEU for the period from 1 July 2014 to 31 December 2020 are those
listed in Annex | of the RAG.

Paragraph 172 of the RAG provides that maximum aid intensities applicable to
investment by large enterprisesin ‘a regions should not exceed:

- 50% GGE in NUTS 2 regions with a GDP per capita below or equal to 45% of the
EU-27 average,

- 35% GGE in NUTS 2 regions with a GDP per capita between or equal to 45% and
60% of the EU-27 average;

- 25% GGE in NUTS 2 regions with a GDP per capita above 60% of the EU-27
average.

The aid intensities proposed by Hungary respect these provisions, as can be seen from
Table 3 below:

Table 3: Article 107(3)(a) regions with maximum aid intensities and GDP per capita

NUTS Code Name of NUTS 2 region Max. aid intensities| GDP|

(in% GGE)| per capite’
HU 31 Eszak-Magyaroszég 50% 40.00%
HU 32 Eszak-Alfold 50% 41.00%
HU 33 Déd-Alféld 50% 42.67%
HU 23 Dé-Dunantdl 50% 44.33%
HU 21 K 6zép-Dunantdl 35% 56,33%
HU 22 Nyugat-Dunantdl 25% 62,67%

° Measured in PPS; three year average for 2008-2010 (EU-27 = 100.00%)
Proposed list of non-predefined Article 107(3)(c) TFEU areas

According to Annex | of the RAG, Hungary can designate areas with a population of up
to 6.33% of the total national population as non-predefined ‘¢’ areas. Compliance with
the population coverage allowed will be determined on the most recent data of total
resident population of the areas concerned as published by the national statistical office.



14. The non-predefined ‘c’ areas proposed by Hungary have a total population of 628 861
inhabitants, which represents 6.33% of the total national population. The population
coverage of the proposed non-predefined ‘c’ areas is in line with the maximum
popul ation coverage allocated to Hungary for this type of regionsin Annex | of the RAG.

15. The population statistics used are the most recent data of total resident population
published by the Central Statistical Office of Hungary”.

16. Pursuant to Criterion 4 set out in paragraph 168 of the RAG, a Member State may
designate as non-predefined ‘¢’ areas NUTS 3 regions, or parts of NUTS 3 regions, that
form contiguous areas that are adjacent to an ‘a area. All the LAU2 areas proposed by
Hungary meet Criterion 4 and may therefore be designated as ‘c’ areas since they are
parts of aNUTS 3 region, they form a contiguous area and are adjacent to an 'a region

3.3. Maximum aid intensities proposed for Article 107(3)(c) areas

17. Paragraphs 174 to 175 of the RAG provide that the aid intensity applicable to investment
by large enterprisesin 'c' areas should not exceed the following percentages:

- 15% GGE in sparsely populated areas and in NUTS 3 regions or parts of NUTS 3
regions that share aland border with a country outside the EEA or EFTA;

- 10% GGE in non-predefined 'c' regions;

- informer 'a regions, 15% GGE in the period from 1 July 2014 to 31 December 2017
and 10% GGE in the period from 1 January 2018 to 31 December 2020.

18. In accordance with paragraph 176 of the RAG, if a'c' areais adjacent to an 'd area, the
maximum aid intensity in the NUTS 3 regions or parts of NUTS 3 regions within that 'c’
area which are adjacent to the 'a area may be increased as necessary to limit the
differencein aid intensity between the two areas.

19. The maximum aid intensities for regional investment aid in the 'c' areas proposed by
Hungary for the period from 1 July 2014 to 31 December 2020 are in line with the
maximum aid intensities allowed for under the RAG, as can be seen from Table 4 below:

Table 4: Assessment of maximum aid intensities proposed for non-predefined 'c' areas

Area Population|M aximum aid Assessment
(see Annex) intensity
(in % GGE)

Areal 52,002 35%]|Area 1 is adjacent to the 'a' region HU 31 Eszak-
Magyaroszag with amax. aid intensity of 50% GGE.

Area?2 75,894 35%]|Area 2 is adjacent to the 'a' region HU 31 Eszak-
Magyaroszég with a max. aid intensity of 50% GGE.

Area3 139,195 35%]|Area 3 is adjacent to the 'a region HU 32 Eszak-Alfold
with amax. aid intensity of 50% GGE

Area4d 300,079 35%|Area 4 is adjacent to the 'a region HU 33 Dé-Alfdld
with amax. aid intensity of 50% GGE

Area5 28,098 35%|Area5 is adjacent to the 'a region HU 33 Dé-Alfdld
with amax. aid intensity of 50% GGE

Area6 33,593 20%|Area 6 is adjacent to the 'a region HU 21 K&zép-
Dunéantul with amax. aid intensity of 35% GGE

Total Areas 1-6 628,861

4 http://www.ksh.hu/docs/hun/xftp/idoszaki/nepsz2011/nepsz 03 14 2011.pdf
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3.4.

20.

3.5.

21.

3.6.

22.

23.

24,

Increased aid intensitiesfor SMEs

In accordance with paragraph 177 of the RAG, the maximum aid intensities applicable to
large enterprises can be increased by 20 percentage points for small enterprises or by up
to 10 percentage points for medium-sized enterprises. However, the increased maximum
aid intensities for SMEs will not apply to aid awarded for large investment projects.

Other commitments made by the Hungarian authorities

The Commission takes note of the following commitments made by the Hungarian
authorities in the notification:

(@) The Hungarian authorities confirmed that all intentions to grant regional aid will be
notified to the Commission in accordance with Article 108(3) of the TFEU, either as
an aid scheme, or as an individual notification, unless a block exemption regulation

applies.

(b) The Hungarian authorities confirmed that all regional investment aid will respect the
maximum aid intensities of the region concerned as defined in the regional aid map
approved by the Commission and published in the Official Journal of the European
Union.

(c) The Hungarian authorities confirmed that for large investment projects (as defined in
paragraph 20(1) of the RAG) the aid ceilings of the region concerned, as defined in
the regional aid map approved and published by the Commission, will be adjusted
according to the formulain paragraph 20(c) of the RAG.

Conclusion

In view of the above, the Commission concludes that the regional aid map notified by
Hungary for the period from 1 July 2014 to 31 December 2020 isin line with the RAG.

The Commission recalls that the maximum aid intensities specified in the regional aid
map apply only to investments carried out in sectors that fall within the scope of the
RAG, as defined in paragraph 10 thereof. In particular, these aid ceilings apply to the
processing and marketing of agricultural products only to the extent laid down in the
Community guidelines for State aid in the agriculture and forestry sector®, or in any
guidelines replacing them.

DECISION
The Commission has accordingly decided:

— to approve the regional aid map of Hungary for the period from 1 July 2014 to 31
December 2020 as set out in the Annex, as it fulfils the conditions laid down in the
Guidelines on Regional State Aid for 2014-2020.

® 0JC 319, 27.12.2006, p.1.



— to publish the regional aid map as an Annex to this decision in the Official Journal of
the European Union. The full text of this letter in the authentic language will be
published on the following Internet site:

http://ec.europa.eu/competition/el ojade/isef/index.cfm

25. Any request concerning this letter should be sent by registered letter or fax to:

European Commission
Directorate-Genera for Competition
State Aid Registry

B-1049 Brussels

Belgium

Fax No: +32 2 29 61242

Yours faithfully,
For the Commission

Joaquin ALMUNIA
Vice-President



ANNEX to the decision on case SA.37718 (2013/N)

Guidelineson regional State aid for 2014-2020

(0J C 209, 23.07.2013, p. 1)

Hungary — Regional aid map applicablefrom 1.7.2014 t031.12.2020

1. Regionseligiblefor aid under Article 107(3)(a) of the Treaty on the Functioning of
the European Union from 1.7.2014 until 31.12.2020

NUTS 2 NUTS 2 Name Ceiling for regional investment aid®
Code (applicable to large enterprises)
HU 31 Eszak-Magyaroszag 50%

HU 32 Eszak-Alfold 50%

HU 33 Dd-Alfold 50%

HU 23 Dél-Dunantul 50%

HU 21 K 6zép-Dunéantdl 35%

HU 22 Nyugat-Dunantul 25%

2.  Regionsédigiblefor aid under Article 107(3)(c) of the Treaty on the Functioning of
the European Union from 1.7.2014 until 31.12.2020

Non-predefined Article 107(3)(c) areas (Adjacent to Article 107(3)(a) regions)

Zc_)r;:_a ng; Zone Name (LAU 2) Ceiling for regional investment aid
within licable to large enterprises
(HU102) (eeP 1.7.2014 - 3312.2020p )
Areal

1877 Bernecebaréati 35%

2809 | polydamésd 35%

497 | polytdlgyes 35%

2234 Kemence 35%

2467 K 6spallag 35%

2268 Letkés 35%

457 Mérianosztra 35%

1477 Nagyborzsony 35%

®  For investment projects with eligible expenditure not exceeding EUR 50 million this ceiling is increased by

10 percentage points for medium sized companies and 20 percentage points for small companies as defined
in the Commission Recommendation of 6 May 2003 concerning the definition of micro, small and medium-
sized enterprises (OJ L 124, 20.5.2003, p. 36). For large investment projects with eligible expenditure
exceeding EUR 50 million, this ceiling is subject to adjustment in accordance with paragraph 20(c) of the
Guidelines on national regional aid for 2014-2020.



418 Pere csény 35%
2491 Szob 35%
694 Szokolya 35%
1924 Tésa 35%
2493 Véac 35%
1073 Vamosmikola 35%
3372 Verece 35%
1496 Zebegény 35%
Area?2

1618 Aszdd 35%
913 Bag 35%
480 Domony 35%
1329 Galgagyork 35%
1950 Galgahéviz 35%
2712 Galgamécsa 35%
3255 Godolle 35%
1394 Hévizgyork 35%
330 Iklad 35%
3069 Kartal 35%
522 Kisnémedi 35%
2138 Plispokhatvan 35%
430 Plispokszil &gy 35%
959 Tura 35%
569 Vackisgjfalu 35%
1759 Vaké 35%
2248 Verseg 35%
Area3

2787 Abony 35%
1134 Cegled 35%
518 Cseme 35%
912 Farmos 35%
1100 Jészkargjene 35%
3277 Kocsér 35%
3297 Ke rostetétlen 35%
2446 Mikebuda 35%
1343 Nagykata 35%
1971 Nagyke rés 35%
2006 Nyérsapat 35%
2865 Szentmartonkata 35%
1501 Tapiobicske 35%
1730 Tapiodgyodrgye 35%
940 Tapibdsag 35%
1414 Tapidszele 35%




1457

Tapidszentmarton

35%

276 Tapioszele s 35%
2200 Tortel 35%
1780 Ujszilvas 35%
Ared

2319 Alsdnémedi 35%
924 Dabas 35%
958 Dunaharaszti 35%
2451 Ecser 35%
3098 Erd 35%
603 Felss pakony 35%
2562 Gyd 35%
2973 Gyomre 35%
969 Hal asztel ek 35%
1092 Maglod 35%
1055 Monor 35%
2340 Nagytarcsa 35%
407 Ocsa 35%
528 Orkény 35%
405 Pécel 35%
2184 Péteri 35%
2895 Szigetszentmikl 6s 35%
833 Taborfava 35%
2738 Tatarszentgyorgy 35%
629 Ujhartyan 35%
1289 Ulle 35%
2681 Vecsés 35%
Area5

1010 Aporka 35%
2964 Domsod 35%
1081 Kiskunlachaza 35%
914 Lérév 35%
439 Makad 35%
1726 Rackeve 35%
2625 Szigetbecse 35%
Area 6

714 Piliscsaba 20%
3414 Piligészfalu 20%
1139 Pilisvorosvar 20%
738 Solymér 20%




