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Subject: SA.33861 (2012/N) – Hungary 

Aid to facilitate the closure of coal mines in Hungary  
 
Dear Sir, 
 

1. PROCEDURE 

1. Following pre-notification contacts, by electronic notification of 20th November 2012, 
registered by the Commission on the same day, Hungary notified this State aid measure 
designed to finance the closure of the Márkushegy Mine, in accordance with Article 108(3) 
of the Treaty on the Functioning of the European Union ("TFEU"). 

2. The Commission requested further information on 5 December 2012. The Hungarian 
authorities provided further information on 6 December 2012.  

2. DESCRIPTION OF THE CLOSURE PLAN 

3. The Márkushegy Mine (hereinafter "the mine") operated by Vértes Power Plant (hereinafter 
"the company") produces coal which is exclusively used by the company for the production 
of electricity and heat in the Oroszlány Power Plant (hereinafter "the power plant"). The 
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Mine and the power plant are operated by the Company as a single economic unit1. In 
particular, the mine and the coal-fired units of the power plant constitute a vertically 
integrated mine and power plant complex with production units which are interdependent 
and form a single economic unit from a corporate law point of view. 

4. As a consequence of the above, there is no commercial transaction between the mine and 
the power plant for the sale and purchase of the coal produced at the mine.  

5. The Company is controlled by the Hungarian Government. In particular, MVM Ltd. has a 
98% stake in the company and the Hungarian State has a 99% stake in MVM Ltd. 

6. The coal produced at the mine is of low quality and is characterised by a low calorific value 
and a high sulphur (about 3.5%), moisture and solid ash content. According to the 
Hungarian authorities, it falls under the "High-Grade and Low-Rank Coal A – 
Subbituminous Coal" category in accordance with the UN-ECE Classification Systems2.  

7. As a result, the boilers of the power plant had to be adjusted specifically for the combustion 
of the low quality coal. The Hungarian authorities explain that the coal of the same quality 
as the one which can be used at the power plant cannot be procured from any third party 
country, since there is no coal with such specific characteristics available commercially. 

8. In 2004, pursuant to Article 5(3) of Council Regulation 1407/2002/EC3, the company 
submitted an application for aid to continue its mining activity until 2014. With regard to 
the fact that Regulation 1407/2002/EC expired on 31 December 2010, the Commission had 
only approved the existing aid programme until 31 December 20104. 

                                                 
1  The Mine and the company do not have an independent legal personality. In addition, the company holds the 

mining licence required for the operation of the mine as well as the assets and liabilities of both the mine and 
the power plant. Furthermore, the employees of both the mine and the power plant have an employment 
relationship with the company. 

2  The Hungarian authorities explain that the Council Decision refers to the UN-ECE Classification Systems and 
nomenclature. However, the term “Grade” is used in the ECE classification for ash content categories, which 
may be divided into very low, low, medium and high categories but not into categories A, B or C. “Coal rank” 
(“Rank”), however, is the rating category used in the ENERGY/1998/19) classification system. The ratings set 
forth in the Council decision (eligible for aid) are to be interpreted as “High, Medium and Low rank A and B” 
categories on the basis of the above. 

On the basis of the rating of hard coal carried out by an accredited laboratory (Eotvos Lorand Geophysical Institute) 
in April 2011, the mine's coal UN-ECE code is 21 19 09 35. 

3  Official Journal L 205 , 02/08/2002 P. 0001 - 0008 
4  Commission Decisions Nos. N92/2005, NN53/2005 and NN3/2008 
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9. As a consequence of the financial crisis, it has been decided to close down both the mine 
and the power plant. As a first step, in mid-2009 the production of the mine was switched 
from three-face operation to two-face operation, which resulted in a decrease of its annual 
output from 15 PJ to 9 PJ. A one-face operation was introduced in 2011, which resulted in a 
further output decrease and significant staff cuts. 

10. Currently, the district heating of Oroszlány and Bokod is generated at the power plant based 
on the coal produced at the mine. However, the main shareholder of the company has 
decided to maintain the provision of heat supply until the start of the heating season in the 
autumn of 2014 but no later than until the end of December 2014, when the power plant is 
intended to be closed. An alternative heat generation system based on biomass as fuel will 
start its commercial operation by the start of the heating season in the autumn of 20145, in 
cooperation with the local governments under the responsibility of MVM Magyar Villamos 
Művek Zrt (MVM Hungarian Electricity Ltd).  

11. Therefore, until the alternative heat supply system is in place, the company intends to 
continue the operation of the power plant with two units, which will make it necessary to 
continue the operation of the mine until the end of 2014.  

3. OBJECTIVE AND SCOPE OF THE NOTIFICATION 

12. The objective of the measure is the granting of aid to facilitate the closure of the mine by 
the end of 2014, to cover current production losses in the period 2011-2014 arising from the 
operation of the mine in accordance with the rules set out in Council Decision 2010/787/EU 
of 10 December 2010 on State aid to facilitate the closure of uncompetitive coal mines6 
(hereinafter "the Council Decision"). The measure aims as well at granting aid to the mine 
to cover exceptional costs arising from the definitive closure of the mine covering the 
period 2012-2018 and, in particular, to cover costs of staff cuts and the required closure and 
reclamation liabilities in compliance with the environmental protection rules.  

13. The production estimates for the period concerned (2011-2014) are the following: 

                                                 
5  The plans (permit applications), the soil mechanical surveys and the emission studies necessary to the 

authorization process of the new biomass-fired heating plant have been prepared.  
6 OJ L 336, 21.12.2010, p. 24-29. 
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Table 1: Evolution of production output 

 2011 2012 2013 2014 

Coal output of 
the mine 

7.5 GJ 8 GJ 7 GJ 6.3 GJ 

 

14. The number of staff of the mine will be reduced gradually. In particular, in the first quarter 
of 2015, the collective staff reduction of the 376 employees performing only mining 
activities will take place. In the last quarter of 2015 the collective staff reduction of the 249 
employees performing also abandonment works will take place. The following staff cuts are 
foreseen: 

 

Table 2: Evolution of staff phasing off  

 2011 2012 2013 2014 2015 2016 2017 Total 

Staff 
reductions 

0 14 3 54 625 18 3 717 

 

4. LEGAL BASIS AND GRANTING AUTHORITY 

15. The legal bases are: 

• Point 22. of Article 170.§(1) of Act no. LXXXVI. of 2007 on Electricity; 
• Government Decree no. 278/2007. (X.20.) on the Detailed Rules of the definition 

and management of state aid for the structural change of the coal sector amended by 
Government Decree no. 211/2011. (X.12.) and the draft Government Decree no. 
…/2012. (...) on the amendments which became necessary in the phase of the pre-
notification proceedings. 
 

16. The Ministry of National Development is the granting authority for the notified measure.  
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5. BENEFICIARY AND DURATION 

17. The beneficiary of the aid is the company owning and operating the coal mine, i.e.Vértes 
Power Plant. 

18. Subject to approval from the Commission, the aid will cover costs arising between 2011 
and 2018. 

6. ELIGIBLE COSTS, FORM OF AID AND AID DURATION 

19. The notification concerns aid to cover the positive difference between current production 
costs and revenues from the coal mine to be closed (production costs) and to cover costs 
arising from closure of the mine at stake and which are not related to current production 
(exceptional costs). 

6.1. Total amount of aid and budget 

20. The total amount of aid is HUF 42,247 million HUF (approximately 140.054 million 
EUR7), and will be granted from 2011 to 2018. 

The overall amount of State aid to be granted in accordance with Articles 3 and 4 of the 
Council Decision, broken down by year, is as follows:  

Table 3: Total Aid pursuant to Articles 3 and 4 of Council Decision (thousand HUF) 

                                                 
7 At the following exchange rate: EUR 1 = HUF 300. 

 2011 2012 2013 2014 2015 2016 2017 2018 
Total 

period 

State 

aid  

(Article 

4) 

0 527,738 474,338 2,325,591 10,009,696 3,195,340 1,529,523 1,534,526 19,596,755

State 

aid 

(Article 

3)  

6,462,992 6,493,176 4,847,244 4,847,244 0 0 0 0 22,650,659

TOTAL 

STATE 

AID 

6,462,992 7,020,914 5,321,582 7,172,835 10,00,696 3,195,341 1,529,523 1,534,527 42,247,412
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6.2. Aid to cover Production costs 

21. The costs taken into account are production costs of the mine exclusively, including 
material costs, labour costs and direct depreciation costs, as further detailed in Annex 1 
including the financial-economic forecasts (of costs) for the mine subject to closure by the 
end of 2014. 

22. Due to the fact that the mine and the power plant are operated by the company as a single 
economic unit and that no commercial transaction takes place for the transfer of the coal 
produced at the mine to the power plant, the revenues of the mine have been calculated as a 
percentage of the revenues of the power plant arising from heat and electricity from fresh 
coal, in proportion to the stated costs of the mine and of the production of heat and 
electricity from fresh coal at the power plant8.   

23. The aid takes the form of a direct grant. The total amount of State aid notified to cover 
current production costs is approximately HUF 22,650,659 thousand. The financial support 
granted by the Hungarian State to cover the production costs for implementing the closure 
plan shall reduce gradually from HUF 6,462,992 thousand in 2011 to HUF 4,847,244 
thousand in 2014, in the way described in the following table: 

Table 4: Evolution of Production Aid and the aggregated production costs and 
revenues of the mine (thousand HUF) 

                                                 
8  On the basis of the following formula: 
 Rm = R * (Cm/Cp + Cm) 
 Rm: revenues of the mine. 
 R: Revenues of the power plant from production of electricity and heat from fresh coal. 
 Cm: Production costs of the mine 
 Cp: Costs of the power plant arising from the production of electricity and coal from fresh coal. 

 2011 2012 2013 2014 Total 

period 

Production costs 10,723,7241 10,599,252 9,645,532 8,848,659 39,817,167

Revenues 4,260,731 4,106,075 4,106,720 3,533,217 16,006,743 

 

Difference between production costs and 

revenues 

6,462,992 6,493,176 5,538,811 5,315,441 23,810,423 

Aid pursuant to Article 3 of Council Decision 6,462,992 6,493,176 4,847,244 4,847,244 22,650,659
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6.3. Aid to cover exceptional costs 

24. After the production of the mine ceases by the end of 2014, safety works such as the closure 
of the face of the mine or transportation of the machines earlier used for the mining will be 
performed. The following detailed safety requirements are essential within the 
abandonment works: the recovery of machinery, equipment and safety devices for sales 
purposes, and the performance of the environmental protection and remedial works. During 
the abandonment work, the mine ventilation should be carried out in order to dilute and 
remove noxious gases. The drainage pumping should also be maintained.  

25. Staff reductions have started in 2012 and will take place as explained in recital 14.  

26. The following categories of exceptional costs not related to current production of the mine 
and arising as a result of its closure will be aided through direct grants. 

6.3.1. Costs on workers who have lost or who lose their jobs: 

27. Within this category, costs related to the dismissal of all the current staff of the mine as well 
as a proportional number of staff in the financial departments of the company are included9. 
According to the Hungarian authorities, the later cut has been calculated by proportioning 
on the basis of the total number of staff of the mine. Prior to the payment of the aid, the 
Hungarian authorities will monitor the costs associated with the staff cuts, thereby ensuring 
that only justified cost items can be supported. The total amount of costs to be aided under 
this category is HUF 7,501,975 thousand and cover the following costs items: 

• Termination pay and severance pay, which have been calculated on the basis of average 
number of months of notice periods and months for which severance pay is due, to which 
staff are entitled under the current Collective Agreement, expected in the staff reduction 
periods, the average pay in this period and the number of employees affected in the 
individual periods.  

• Contribution paid to the Vitamin Health Fund (for the period of termination notice). 

• Contribution paid to mutual benefit funds (for the period of termination notice). 

• Cafeteria and tax payable on cafeteria elements (for the period of termination notice). 
Cafeteria includes all the fringe benefits that the company has to provide to the employees 
pursuant to the provisions of the Collective Agreement of the Electricity Industry10. Under 

                                                 
9  At present, the personnel of the financial departments of the company also fulfil accounting, financial, human 

resources, administrative and other tasks associated with the activities of the power plant and the mine. Upon 
termination of the mining activity, these tasks will be reduced, and because of that, some of the employees of 
the financial departments will also have to be dismissed.  

10  The Collective Agreement of the Electricity Industry applies the following system of optional fringe benefits 
(cafeteria) for the employees of the Company in compliance with the relevant provisions of Act CXVII of 1995 
on Personal Income Tax, as amended and supplemented several times. The company provides the following 
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the Collective Agreement of the sector, the employer has to pay the tax liabilities payable 
on fringe benefits under the tax laws of Hungary in force. 

• Tariff C discount (for the period of termination notice), which covers the costs to be borne 
by the employer of purchasing electricity under preferential terms to which the employees 
of the electricity industry and their widows are entitled pursuant to the relevant applicable 
Hungarian law (the difference between the normal and the preferential rate) which is 
payable to the universal service provider concerned under the Collective Agreement of 
the sector. 

• Contributions on wages and salaries, which include the following: (i) pension plan 
contribution; (ii) health insurance and labour market contribution; (iii) early retirement 
insurance contribution and (iv) vocational training contribution. 

• Re-employment aid, with the purpose to help employees who lose their jobs and are not 
yet entitled to pension-type provisions to start up a business, to facilitate mobility to get a 
job and/or to avoid major drop in their standard of living (presumably occurring during 
longer job application periods). The number of employees expected to be affected will be 
376 in 2015, 249 in 2016 and 18 in 2017. The cost of re-employment calculated for one 
person are HUF 1.4 million/person. The re-employment aid will be granted for the 
employees only after the concerned employees have lost their jobs. 

6.3.2. Costs for the readaptation of workers in order to help them find new jobs outside the 
coal industry: 

28. Supportfor the enrolment in studies or training costs for employees who have lost their jobs, 
which it is estimated to concern 376 workers in 2014, 249 workers in 2015 and 18 workers 
in 2016. The cost of readaptation per person is HUF 0.6 million. 

6.3.3. Supply of free coal to workers who have lost or who lose their jobs and to workers 
entitled to such supply before the closure: 

29. This aid can be granted either in kind or in its monetary equivalent in the years 2015-2018 
at the ceiling of HUF 5.148 million. 

6.3.4. Residual costs resulting from administrative, legal and tax provisions which are 
specific to the coal industry:  

30. This cost category includes the following: (i) the supervision fee payable to the Hungarian 
Office for Mining and Geology; (ii) the environmental burden levy and (iii) an insurance 

                                                                                                                                                              
services in the cafeteria system: non-refundable aid for housing purposes; recreation card; meal voucher; 
contribution by the employer to payments to voluntary health funds and additional contribution by the employer 
to payments to mutual benefit funds. 
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premium for the equipment of the mine. This group entails total costs of HUF 64,096 
thousand from 2014 to 2018. 

6.3.5. Additional underground safety work resulting from the closure of coal production 
units: 

31. This category includes the following activities to be carried out between 2014 and 2018: (i) 
shaft backfilling costs; (ii) shaft closure costs; (iii) abandonment costs, Phase I (Materials 
recovery); (iv) abandonment costs, Phase II (environmental liabilities); (v) construction of 
closing dams; (vi) rock sample analysis; (vii) remediation of contaminated rock and (viii) 
direct depreciation. The aid to cover the costs of these activities amounts to […]*. 

6.3.6. Mining damage, provided it has been caused by the coal production units which have 
been closed or which are being closed: 

32. The following costs, amounting to […], are foreseen to be aided within this category 
between 2012 and 2018: (i) mining damage caused by pre-2000 operations; (ii) mining 
damage caused by operations between 2001 and 2005; (iii) mining damage caused by 
operations between 2006 and 2010; (iv) mining damage caused by operations between 2011 
and 2014; (v) movement monitoring; (vi) transport out of site and disposal of wastes 
accumulated at collection points; (vii) assessment of the state of the environment; (viii) 
environmental remediation; (ix) design and staking out of, and obtaining of a water licence 
the for monitoring system; (x) establishment of a monitoring system and (xi) operation of 
the monitoring system. 

6.3.7. All duly justified cots related to the rehabilitation of former coal mining sites: 

33. These are the costs of two projects to be carried out in 2017 at the aid ceiling of […]: (i) the 
establishment of a connection to the sewage treatment plant of Pusztavám and (ii) the 
replacement of water tower with booster pump. 

6.3.8. Residual costs to cover former miners' health insurance: 

34. These costs, to be incurred between 2012 and 2018, include the following items: (i) 
accident compensations paid to workers; (ii) accidents allowances paid to the Social 
Insurance Fund and (iii) regular allowances paid to workers. The maximum aid to be 
granted for such residual costs is HUF 2,093,733 thousand. 

6.3.9. Exceptional intrinsic depreciation, provided it results from the closure of coal 
production units: 

                                                 
* - Business secret 
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35. These costs include the extraordinary write-off of production and other equipment, 
underground mine structures (drifts) and other facilities and assets, which will be taken out 
of service upon the termination of coal production, but which have not yet been written off 
at the limit of HUF 1,272,000 thousand. 

6.3.10. Costs of surface reclamation:  

36. This cost category covers various activities which are related to the restoration and recovery 
of the former mining area between 2012 and 2018: (i) building demolition costs regarding 
the Descent Shaft Site; (ii) building demolition costs regarding the Inclined Shaft Site; (iii) 
building demolition costs regarding the South Shaft Site; (iv) building demolition costs 
regarding the Bokod Shaft Site; (v) abandonment costs, Phase III – own reclamation work; 
(vi) dismantling costs of the mechanical and accessory equipment of shafts; (vii) cost of 
transport of residual coal out of the depot; (viii) reclamation cost of service road; (ix) 
conveyor dismantling cost; (x) dismantling cost of conveyor T-3; (xi) reclamation of depot 
M; (xii) elimination of boreholes in the area; (xiii) review of environmental permit; (xiv) 
environmental scoping of mine closure; (xv) environmental impact assessment of mine 
closure; (xvi) preparation of reclamation plan; (xvii) Technical Operations Plan for Mine 
Closure; (xviii) Demolition of the buildings of the Oroszlány Remote Plant and (xix) 
Reclamation of landfill of secondary materials collection. The total aid amount to cover 
costs of surface reclamation is […]. 

37. The aid to be granted to cover all the exceptional costs mentioned above will be reduced by 
the revenue from the sale of recovered assets, which is estimated to amount to a total of 
2,116,651 thousand HUF.  

38. The total amount of aid to be granted for exceptional costs is 19,596,75511 thousand HUF to 
be granted between 2012 and 2018 as described in the table below. Annex 2 contains 
information on the specific costs items to be aided. 

                                                 
11  Resulting from the total exceptional costs (21,713,406 thousand HUF) minus the revenue from the sale of 

recovered assets (2,116,651 thousand HUF). 
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Table 5: Evolution of Aid for Exceptional Costs (thousand HUF) 

 

39. The payment of the exceptional costs is subject to subsequent settlement under the relevant 
Hungarian legislation, which in particular provides payment of the aid provided that a 
detailed statement including the invoices or certificates of the exceptional costs incurred is 
rendered to the Hungarian Energy Office.  

6.4. Plan of measures to mitigate the environmental impact of coal production  

40. The Hungarian authorities have provided an environmental protection plan to mitigate the 
environmental impact of coal production entitled "Environmental Liabilities of the 
Márkushegy Shaft Mine", which includes the requirements of the Integrated Pollution 
Prevention and Control permit (IPPC) and the environmental impact assessment12. The 
latter establishes the works to be done for the abandonment of the site.  

41. The environmental protection plan includes: (i) environmental liabilities during the period 
of operation and (ii) environmental liabilities during the period of abandonment. 

  6.4.1. Environmental liabilities during the period of operation 
 

                                                 
12  The environmental impact assessment relating to the abandonment of the mine will be completed in 2013. 

 2011 2012 2013 2014 2015 2016 2017 2018 Total 

period 

Amount of 

exceptional 

costs 

0 527,738 474,338 2,575,343 11,811,406 3,195,340 1,594,713 1,534,526 21,713,406

Revenues 

from the 

sale of 

recovered 

assets 

0 0 0 249,751 1,801,710 0 65,189 0 2,116,651 

State aid 

pursuant to 

Article 4 of 

the Council 

Decision 

0 527,738 474,338 2,325,591 10,009,696 3,195,340 1,529,523 1,534,526 19,596,755
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42. The mine had a full environmental audit related to its operation, after which, the 
Environmental Protection, Nature Conservation and Water Management Inspectorate for 
Northern Transdanubia issued an Integrated Pollution Prevention and Control Permit 
(IPPC), which includes obligations regarding the following: 

• Clean Air Protection.  

• Surface Water Protection. 

• Subsurface Water Protection. 

• Waste Management. 

• Noise and Vibration Control. 

• Landscape and Nature Conservation. 

• Other Expert Authorities.  

• Operation of Monitoring System.  

6.4.2. Environmental liabilities during the period of abandonment 

43. The mine will have a scheduled abandonment and reclamation plan, also containing cost 
estimates, prepared for the abandonment of activities at the sites, the closure of the mining 
operations and the reclamation of the area in such a way that it can, in keeping with the 
business policy of Vértes Power Plant Ltd., start a reclamation after 31 December 2012 in 
accordance with the orders of the authorities and in possession of the relevant licences and 
permits at its disposal. 

44. In particular, it shall be ensured that the total quantity of the wastes and hazardous wastes 
accumulated at the collection sites be disposed of. Moreover, upon the conclusion of the 
activity, the surface sites and the underground openings shall be decontaminated. After that, 
remediation of the decontaminated areas will start. In the case of contaminated areas, the 
extent of the contamination must be established by additional sampling (boreholes), and the 
contaminated part must be remediated. During remediation, hazardous wastes are produced, 
and arrangements must be made for their transport out of site and treatment. 

45. After mine closure, any surface movements will be monitored by continuous measurements. 
In case of any damage arising from the mining activity, the company will reimburse the 
proven cost restoration. Upon abandonment, all the blocks shall be reviewed, and the 
mineral resources remaining in them must be rated.  

46. The abandonment activities include the demolition of buildings, which produces noise and 
dust emissions.  
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47. After abandonment, a monitoring activity shall be performed in order to monitor the 
condition of the subsurface waters. In addition to the operation of the existing monitoring 
wells, additional monitoring wells must be established in the vicinity of the 
decommissioned hazardous waste storage sites, spent oil storage tanks and refuelling 
stations. 

48. The above-measures associated with mine closure comply with the Hungarian rules, which 
correspond to the EU environmental rules.  

49. Moreover, the Hungarian Parliament approved the Hungarian Energy Strategy for the 
period up to 203013 and the Hungarian Government discussed and approved the National 
Renewable Energy Action Plan on 22 December, 2010 in order to increase the proportion of 
the renewable energy sources14 in line with the goals to be achieved by 2020 set up by the 
EU. 

50. Furthermore, the supply of district heating provided by the power plant using the coal 
produced at the mine will be replaced by a biomass-fired heating plant which will be 
established in cooperation with the local governments of the municipalities concerned. The 
implementation of the alternative heat generation system of the settlements of Oroszlány 
and Bokod has begun in cooperation with the local governments of the settlements 
concerned. The new biomass-fired heating plant will begin its commercial operation by the 
start of the heating season in the autumn of 2014. The biomass-fired power plant has a full 
load capability of 34.5 MWth and its average annual heat production will be 340 000 GJ. 

51. According to the Hungarian authorities, the investments of the biomass-fired power plant 
cost 2.5 times more than the investments needed for a gas-fired power plant with the same 
capacity15. Moreover, as a result of the more favorable location of the biomass-fired power 
plant, a 6 km long overground pipe will be replaced resulting in a decrease of heat loss by 
15%. Therefore, the Hungarian authorities explain that the new biomass-fired power plant 
will provide an economically more sound solution beside the use of renewable resources.  

52. The biomass-fired power plant has been designed so that the assets, the technology and the 
whole environmental impact of the power plant complies with national environmental 
standards, which are based on EU environmental standards. 

                                                 
13 In its Resolution No. 77/2011. (X. 14.): 
http://www.kormany.hu/download/7/d7/70000/Hungarian Energy Strategy 2030.pdf 
14 http://www.kormany.hu/download/5/b9/30000/Printable version_RENEWABLE ENERGY_REPUBLIC OF 
HUNGARY NATIONAL RENEWABLE ENERGY ACTION PLAN 2010_2020.pdf 
15  However, the fuel of the biomass-fired power plant is less expensive than the fuel used in a gas-fired power 

plant. 
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53. Finally, once the coal-based energy generation is stopped at the power plant, photovoltaic 
and/or waste-to-energy generation will be implemented as part of the utilisation of the area 
for energy generation purposes. 

6.5. Cumulation 

54. The aid to be granted under the notified measure cannot be cumulated with other aid for the 
same eligible costs.  

7. ASSESSMENT OF THE MEASURE 

7.1. State aid within the meaning of Article 107(1) TFEU 

55. State aid is defined in Article 107(1) TFEU as any aid granted by a Member State or 
through State resources in any form whatsoever, which distorts or threatens to distort 
competition by favouring certain undertakings or the production of certain goods in so far 
as it affects trade between Member States. 

56. The notified aid measure favours a specific undertaking (Vértes Power Plant) and allows 
this single beneficiary to be relieved, by means of State resources transferred directly from 
the State budget, of a part of the production, social and safety costs which it would normally 
have to bear itself. The market for coal in the EU is fully open to competition. Furthermore, 
subsidised coal production shall be used as fuel by the power plant which is part of the 
same undertaking, thereby lowering its costs in the production of electricity and heat, which 
are also markets open to competition in the EU. Consequently, the financial aid from the 
State strengthens the position of the beneficiary in relation to its competitors in the EU and 
therefore has potentially distorting effects on competition and is liable to affect intra-EU 
trade.   

57. Accordingly, the Commission concludes that the notified measure in favour of the company 
constitutes State aid within the meaning of Article 107(1) TFEU. 

7.2. Lawfulness of the aid  

58. By notifying the aid measure before its implementation, the Hungarian authorities fulfilled 
their obligation according to Article 108(3) of the TFEU.  

7.3. Compatibility of the aid 

59. The Commission has assessed the compatibility of the notified scheme for the period from 1 
January 2011 until 31 December 2018, pursuant to the Council Decision.  
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60. The coal produced at the mine, "High-Grade and Low-Rank Coal A – Subbituminous Coal" 
category in accordance with the UN-ECE Classification Systems (see recital 6 supra), falls 
within the definition of “coal” set out in article 1.a of the Council Decision. 

61. According to Article 2, paragraph 2 of the Council Decision, "aid shall cover only costs in 
connection with coal for the production of electricity, the combined production of heat and 
electricity, the production of coke and the fuelling of blast furnaces in the steel industry, 
where such use takes place in the Union".  The production aid Hungary intends to grant 
concerns the production of coal used for the production of electricity and heat at the power 
plant. Therefore, this criterion is complied with. 

62. Hungary intends to grant closure aid in the context of a closure plan of the mine. As defined 
in Article 1.c) of Council Decision, the closure plan drawn up by the Member State must 
provide for measures culminating in the definitive closure of coal production units. The 
closure plan submitted by Hungary includes the legislative and other measures adopted by 
Hungary described at section 2.2., including also the financial measures planned to 
accompany the definitive and irrevocable closure of the units concerned, thus leading to an 
orderly winding down of activities of such units at the planned dates. 

63. Moreover, Article 7.2 of the Council Decision specifies the elements which a closure plan 
must contain at least to enable its authorization, notably: 

a. Identification of the coal production units; 

b. Real or estimated production costs for each coal production unit per coal year; 

c. Estimated coal production, per coal year, of coal production units forming the subject of a 
closure plan; 

d. The estimated amount of closure aid per coal year. 

The Commission considers that Hungary has submitted all the relevant data required for the 
assessment and authorisation of the closure plan. 

7.3.1. State aid to cover the Production costs 

64. According to Article 3 paragraph 1 of the Council Decision, aid to an undertaking intended 
specifically to cover the current production losses of coal production units may be 
considered compatible with the internal market only if it satisfies the following conditions: 

a) the operation of the coal production units concerned must form part of a closure plan 
the deadline of which does not extend beyond 31 December 2018; 

65. The Hungarian authorities have indeed explained that the mine, which belongs to the 
company which is controlled by the State, will close down by the end of 2014. In particular, 
the Hungarian authorities have explained that by decision of MVM Ltd., the company will 
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maintain the provision of heat supply in its current form until the start of the heating season 
in the autumn of 2014, but no later than December 2014. After that date, and thus earlier 
than 31 December 2018, the mine shall no longer be in operation.  

b) the coal production units concerned must be closed definitively in accordance with the 
closure plan; 

66. The closure plan provides for the termination of production in the mine by the end of 2014. 
In addition, the definitive closure of the mine is envisaged through the detailed 
abandonment works, ecological rehabilitation and natural environment restoration of the 
surfaces occupied by the former mining activity. Specific measures are provided to 
accompany the downsizing, retraining and severance payments for redundant staff. The 
Commission can conclude from this that the production units will be closed definitely. 

c) the aid notified must not exceed the difference between the foreseeable production costs 
and the foreseeable revenue for a coal year. The aid actually paid must be subject to 
annual correction, based on the actual costs and revenue, at the latest by the end of the 
coal production year following the year for which the aid is granted. 

67. As shown above in Table 4, the annual aid notified for coal production in the closing 
production units does not exceed the difference between the foreseeable costs and 
foreseeable revenues. In Annex 1, the foreseeable costs and foreseeable revenues are 
provided in detail. 

68.  In Government Decree No. 278/2007 of the Government of Hungary, and in particular 
section 7, it is stated that in the aid application, data has to be provided on the costs incurred 
in connection with coal production and the generation of electricity and heat generated by 
using the produced coal, as well as the revenue from the sale of electricity and heat. The 
Hungarian authorities will examine the aid application and will adopt a decision on the 
amount of aid to be granted by 25 May of the year following the year for which aid is 
granted.  

69. The Hungarian authorities confirm that the costs and revenues taken into account for the 
correction of the aid are the ones related to the actual coal production costs and the revenues 
of the mine, calculated as explained in recital 22 and footnote 8, excluding the ones of the 
power plant.  

d) the amount of aid per tonne coal equivalent must not cause prices for Union coal at 
utilisation point to be lower than those for coal of a similar quality from third countries. 

70. The mine and the power plant are operated by the company as a single economic unit and 
no commercial transaction takes place between the mine and the power plant for the transfer 
of coal from the first to the later. Therefore, as no price is paid for the purchase of the coal 
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from the mine, the power plant would not buy from any other potential seller which would 
always sell at a higher price.  

71. Moreover, the coal produced at the mine is of low quality and is characterised by a low 
calorific value and a high sulphur (about 3.5%), moisture and solid ash content. As a 
consequence of the above, the power plant has had to be adjusted to be able to use the low 
quality coal of the power plant. The Hungarian authorities explain that coal produced in the 
mine cannot be procured from third countries, and that no coal with such quality parameters 
is available commercially in the world market. Moreover, no coal with different quality 
parameters may be consumed at the power plant without investments in the conversion of 
the power plant combustion technology, which it would be unrealistic to expect, given the 
imminent closure planned. 

72. Therefore, as coal of the low quality produced in the mine and used in the power plant is 
not generally traded in the world market, there is no commercial price for the coal in 
question, and the power plant would not buy alternative coal from any other potential seller, 
this condition is fulfilled. This approach is in line with the Commission's previous decisions 
on aid to this mine16, 

e) the coal production units concerned must have been in activity on 31 December 2009;  

73. The mine was in activity on 31 December 2009.  

f) and g) the overall amount of closing aid granted by a Member State must: 

 
(i) follow a downward trend: by the end of 2013 the reduction must not be less 
than 25%, by the end of 2015 not less than 40%, by the end of 2016 not less than 
60% and by the end of 2017 not less than 75% of the aid granted in 2011. 

(ii) not exceed, for any year after 2010, the amount of aid granted by that Member 
State and authorised by the Commission in accordance with Articles 4 and 5 of 
Regulation (EC) No 1407/2002 for the year 2010; 

                                                 
16  See footnote 4. In particular, in the Commission decision in case N 92/2005, it was considered that the condition 

set out in article 4.c) of Regulation 1407/2002 of 23 July 2002 on State aid to the coal industry (which is similar 
to the condition set out in article 3.1.d) of the Council decision), was not relevant since the coal produced at the 
mine was not sold on the world market. The Commission also verified that the revenues projected by Hungary 
per ton of coal equivalent were not substantially lower than the prices for coal of good quality on the world 
market. 

Moreover, the Commission also considered that the power plant was not a potential buyer of coal as the boilers were 
fitted for the coal of low quality produced in the mine. 
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Table 6: Evolution of total aid amounts between 2011 and 2018 (thousand HUF): 

 

74. As regards condition (i), the Commission concludes from table 6 above that state aid to be 
granted follows the downward trend and falls into the minimum levels of reduction 
provisioned in the Council Decision. In particular, in 2013 and 2014, an aid reduction of 
25% as compared to the aid granted in 2011 will take place, as required by the Council 
decision. The degressivity criterion prescribed by the Council Decision is therefore 
complied with. 

75. As regards condition (ii), the Commission notes that in 2010, Hungary granted HUF 
6,960,300 thousand for the coal mining industry in accordance with Regulation EC 
1407/2002. As it can be seen in table 6 above, the amounts of production aid to be granted 
until 2014, for any of the years covered, are constantly lower than the amount granted in 
2010. Therefore, this condition is met. 

h) the Member States must establish a plan to take measures aimed at mitigating the 
environmental impact of the production of coal by production units to which aid is granted 
pursuant to this Article, for example in the field of energy efficiency, renewable energy or 
carbon capture and storage. 

Specification 

/year 

2010 2011 2012 2013 2014 2015 2016 2017 2018 

Amount of state 

aid pursuant to 

Article 3 of the 

Council Decision  

6,960,300 6,462,992 6,493,176 4,847,244 4,847,244 0 0 0 0 

The effective 

reduction of state 

aid notified 

pursuant to Article 

3 of the Council 

Decision, towards 

the benchmark 

year 

- -

Benchmark

0 25% 25% 100% 100% 100% 100% 

Minimum 

reduction provided 

for in the Council 

Decision   

- - No values 
specified 

25% No values 
specified 

40% 60% 75% No 
values 
specified
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76. The Hungarian authorities have provided an environmental protection plan to mitigate the 
environmental impact of coal production which includes environmental liabilities during the 
period of operation and environmental liabilities during the period of abandonment. The 
works related to the environmental liabilities during the period of abandonment, which 
comply with Hungarian rules based on EU environmental rules, will be aided as exceptional 
costs. 

77. Moreover, the Hungarian Government has adopted a Renewable Energy Action Plan to 
increase the proportion of renewable energy in line with the goals to be achieved by 2020 
set up at EU level. 

78. In this respect, after closure of the coal mine, the power plant will be replaced by a 
biomass-fired power plant, which will supply electricity and heat from renewable energy 
sources and which will improve energy efficiency through a decrease of heat loss of 15%. 

79. In the light of the above, the Commission considers that at least the following measures, 
namely, the replacement of the coal-fired power plant fuelled with production from the 
mine by a biomass-fired power plant and the installation of photovoltaic and/or waste-to-
energy generation, meet the conditions laid down in Article 3(1)(h) of the Council Decision. 

80. It should be noted that some of the measures referred to by Hungary may involve the 
granting of State aid. The acceptance of these measures as part of the environmental 
mitigation plan for the purpose of authorising aid to coalmining in application of the 
Council Decision cannot be construed as a clearance of such measures under Articles 107 
and 108 of TFEU. It remains Hungary’s responsibility to ensure that measures liable to 
constitute State aid are duly notified to the Commission pursuant to Article 108(3) TFEU.  

81. The assessment above demonstrates that all substantive criteria of article 3 of the Council 
Decision regarding production aid to be granted under the closure plan are complied with. 

7.3.2. State Aid to cover exceptional costs 

82. According to Article 4(1) of the Council Decision, State aid granted to coal mines to cover 
the costs arising from the closure of coal production units and which are not related to 
current production may be considered compatible with the internal market provided the 
amount paid does not exceed such costs. 

83. The exceptional costs notified by the Hungarian authorities cover: 

 
- the costs arising from the closure of the mine and the reclamation works, defined in 

letters (f), (g), (h), (i), (l) and  (m) of paragraph 1 from the Annex to the Council 
Decision; 
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- the social costs and the costs generated by the restructuring and occupational retraining 
programs of personnel following the closure of the mine defined in letter (b), (d), (e), 
(j),of paragraph 1 from the Annex to the Decision. 

 

84. The Commission notes that Hungary does not plan to finance in excess to planned 
exceptional costs and the categories of costs planned to be covered correspond to eligible 
categories defined in the Annex to the Council Decision, for the purposes of Article 4. The 
exceptional costs taken into account are those stipulated at paragraph 1 letters (b), (d), (e), 
(f), (g), (h), (i), (j), (l) and (m) of the Annex to the Council Decision. They shall be granted 
based on reimbursement justification form.  

 
85. Specifically, they cover: 

 
 Costs related to workers who have lost or lose their jobs, referred to in recital 27, which 

correspond to point 1.b of the Annex (other exceptional expenditure on workers who 
have lost or who lose their jobs); 

 Costs for the readaptation of workers in order to help them find new jobs outside the 
coal industry, referred to in recital 28, which correspond to  point 1.d of the Annex (the 
cost covered by the undertakings for the readaptation of workers in order to help them 
find new jobs outside the coal industry, especially training costs); 

 The costs of supply of free coal to workers who have lost or lose their jobs and to 
workers entitled to such supply before the closure, referred to in recital 29, which 
correspond to point 1.e of the Annex (the supply of free coal to workers who have lost or 
who lose their jobs, and to workers being entitled to such payments before the closure of 
the mine); 

 Residual costs resulting from the administrative, legal and tax provisions which are 
specific to the coal industry, referred to in recital 30 and which are covered by point 1.f 
of the Annex. 

 Costs resulting from the additional underground safety work resulting from the closure 
of the mine, which are referred to in recital 31, and which correspond to point 1.g of the 
Annex. 

 The costs resulting from the mining damage caused by the mine, which are referred to in 
recital 32, and which correspond to point 1.h of the Annex (mining damage, provided 
that it has been caused by the coal production units which have been closed or which are 
being closed). 
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 Costs related to the rehabilitation of the former coal mining site, which are referred to in 
recital 33 and which correspond to point 1.i of the Annex (all duly justified costs related 
to the rehabilitation of the former coal mining sites). 

 Residual costs to cover former miners’ health insurance, which are referred to in recital 
34 and which correspond to point 1.j of the Annex (residual costs to cover former 
miners’ health insurance). 

 Costs related to exceptional intrinsic depreciation resulting from the closure of the mine, 
which are referred to in recital 35 and which correspond to point 1.l of the Annex 
(exceptional intrinsic depreciation provided that it results from the closure of coal 
production units). 

 Costs of surface reclamation, which are referred to in recital 36 and which correspond to 
point 1.m of the Annex (costs of surface recultivation). 

86. Recovered assets will be sold. The following revenue which is estimated to be generated 
from that sale will be deducted from the aid to cover exceptional costs. 

Table 7: Estimated revenues from sales of the mine to be deducted from the aid for 
exceptional costs (thousand HUF) 

2014 2015 2016 2017 2018 Total 

249,752 1,801,710 0 65,189 0 2.116,651 
 

87. Finally, the Hungarian authorities state that the works to be carried out are limited to the 
demolition and dismantling of the mine-specific facilities (vertical and inclined shafts, shaft 
houses and temporary mining facilities). After these works, the area concerned will remain 
in the industrial category and will not increase its value. In fact, the current value of the 
areas affected by the mining activity corresponds to the value of an average industrial area. 
If the areas were not reclaimed following the termination of the mining activity, they would 
be unsuitable for the performance of any other industrial activity and they would become 
areas with a cost burden due to the cost of the existing reclamation liability. Therefore, they 
would have a lower value. The performance of activities covered by cost categories g), h), i) 
and m) of the Annex to the Council Decision would allow those areas to become suitable 
for the performance of industrial activities having an industrial area value. Therefore, the 
value of the land will not increase as a consequence of the reclamation activities.  
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88. Hungary states that the costs covered by the aid for exceptional costs do not result from 
non-compliance with environmental regulations [Article 4(2) of the Council Decision], such 
as: 

- Directive 2006/21/EC17 on the management of waste from extractive industries, 

- Directive 2004/35/EC18 on environmental liability with regard to the prevention and 
remedying of environmental damage; 

- The Framework Directive 2000/60/EC19 establishing a framework for Community 
action in the field of water policy; 

- Directive 92/43/EEC20 on the conservation of natural habitats and of wild fauna and 
flora 

- Directive 85/337/EEC21 on the assessment of the effects of certain public and private 
projects on the environment. 

 

89. The aid will not be combined with other State aid within the meaning of Article 107(1) 
TFEU or with other forms of European Union financing for the same eligible costs (Article 
5 of Decision 2010/787/EU), for the same eligible costs. The Commission would like 
however to remind the Hungarian authorities that in case of co-financing through Structural 
Funds of the Union, the rules applicable to those Funds must be respected and in particular 
the provisions laid down in Regulation (EC) No 1083/200622, Regulation (EC) No 
1080/200623 and Regulation (EC) No 1084/200624. 

90. Moreover, the Hungarian authorities commit themselves to ensure that all aids received by 
the beneficiary shall be shown in the profit-and-loss accounts as a separate item of mine 
revenue distinct from turnover. 

91. Likewise, the Hungarian authorities commit themselves to ensure that the company keeps 
precise and separate accounts for the mine and for other economic activities which are not 
related to coal mining (Article 6 of the Council Decision) and shall take all the necessary 
measures to comply with the provisions of Article 6 of the Council Decision.  

92. It follows that the notified aid meets the conditions laid down in the Council Decision as to 
cumulation and separation of accounts of the beneficiary. 

                                                 
17 OJ L 102, 11.4.2006, p. 15. 
18 OJ L 143, 30.4.2004, p. 56. 
19 OJ L 327, 22.12.2000, p. 1. 
20 OJ L 176, 20.7.1993, p. 29. 
21 OJ L 175, 5.7.1985, p. 40. 
22  OJ L 301, 12.11.2008, p. 40. 
23  OJ L 210, 31.7.2006, p. 1. 
24  OJ L 210, 31.7.2006, p. 79. 
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93. Hungary has submitted very detailed information in the context of the notification of the 
closure plan. In particular, Hungary has provided detailed costs estimates for the mine, 
broken down by individual cost items, for each year covered by the closure plan.  The 
Commission takes the view that the information provided by Hungary as portrayed in annex 
2 satisfies also the requirements of Article 7.4 of the Council Decision for the entire period 
covered by the closure plan. 

94. The Commission has therefore concluded that both the closure plan and the aid to be 
granted each year on the basis of the plan can be authorized in the present decision. 

95. It follows that the notified aid complies with the relevant conditions laid down in the 
Council Decision. 

8. CONCLUSION 
 
96. The Commission has accordingly decided to consider the aid to be compatible with the 

internal market for the period from 1 January 2011 until 31 December 2018 pursuant to 
Council Decision 2010/787/EU of 10 December 2010 on State aid to facilitate the closure 
of uncompetitive coal mines and has therefore decided not to raise objections to the notified 
measure. 

97. The Commission reminds the Hungarian authorities that, in accordance with Article 108(3) 
of the TFEU, plans to refinance, alter or change this scheme have to be notified to the 
Commission pursuant to Commission Regulation (EC) No 794/200425. Moreover, 
notifications pursuant to Article 7(3) of Council Decision 2010/787/EU must be submitted 
if the closure plan is amended. Pursuant to Article 7(4) thereof, notifications must also be 
submitted if the aid Hungary plans to grant to the coal industry during a coal year is higher 
than the amounts authorised in the present decision or if the details relevant to the 
calculation of the foreseeable production costs planned to be aided in the closure plan differ 
from those indicated in the present notification.  

98. Hungary will need to submit separate annual notifications where there is a discrepancy 
between the annual measures and the approved closure plan. It shall duly inform the 
Commission of the amount and of the calculation of the aid actually paid each year until the 
end of the closure plan, as laid down in Article 7.5 of the Council Decision. 

99. The Commission also reminds the Hungarian authorities that, in accordance with Article 7 
(5) of the Council Decision, they shall inform the Commission of the amount and of the 
calculation of the aid actually paid during a coal year no later than six months after the end 
of that year. Where any corrections are made to the amounts originally paid during a given 

                                                 
25 Commission Regulation (EC) No 794/2004 implementing Council Regulation (EC) No 659/1999 laying down 

detailed rules for the application of Article 93 [now 88] of the EC Treaty; OJ L 140, 30.4. 2004, p.1. 
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coal year, the Hungarian authorities shall inform the Commission before the end of the 
following coal year. 

100. According to Article 3.3 of the Council Decision, if the mine to which aid is granted is not 
closed at the date fixed in the closure plan as authorised by the Commission, Hungary shall 
recover all aid granted in respect of the whole period covered by the closure plan. 

101. If this letter contains confidential information, which should not be disclosed to third 
parties, please inform the Commission within fifteen working days of the date of receipt. If 
the Commission does not receive a reasoned request by that deadline, you will be deemed to 
agree to the disclosure to third parties and to the publication of the full text of the letter in 
the authentic language on the Internet site:  

http://ec.europa.eu/competition/elojade/isef/index.cfm 
 
 

Your request should be sent by registered letter or fax to: 

European Commission 
Directorate-General for Competition 
State Aid Greffe 
B-1049 Brussels 
Fax No: 32 2 296 12 42 
 
 

 
Yours faithfully, 

For the Commission 
 
 
 

Joaquín ALMUNIA 
Vice President 
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 Annex 1 
 

CLOSURE AID TO BE GRANTED ON THE BASIS OF ARTICLE 3 OF 
THE COUNCIL DECISION 

(in thousand 
HUF) 

2011 2012 2013 2014 

Total costs, of 
which: 

10,723,724 10,599,252 9,645,532 8,848,659 

Labour costs  6,225,791 6,104,227 

 

6,078,178 5,609,290 

Material costs 751,654 749,514 740,865 734,924 

Direct 
depreciation 

1,003,617 937,567 817,338 627,930 

Cost of service 
of operating 
capital 

330,925 469,444 431,216 468,486 

Overheads 869,848 867,416 817,238 778,630 

Other costs 1,541,886 1,471,081 760,694 629,396 

Estimated 
revenue 

4,260,731 4,106,075 4,106,720 3,533,217 

Aid required 
(pursuant to 
Article 3) 

6,462,992 6,493,176 4,847,244 4,847,244 
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ANNEX 2 
 

AID TO BE GRANTED FOR EXCEPTIONAL COSTS ON THE BASIS OF ARTICLE 4 OF THE 
COUNCIL DECISION 

 
Exceptional costs 
(in million HUF) 

2011 2012 2013 2014 2015 2016 2017 2018 Total 

Other exceptional 
expenditure on 
workers who have 
lost or who lose 
their jobs, out of 
which: 

0 121.258 27.195 471.376 6,260.679 563.704 57.761 0 7,501.975 

Termination pay 0 27.929 6.237 106.854 1,274.327 36.778 6.301 0 1,458.429 

Severance pay 0 57.893 13.162 220.076 2,626.937 75.066 12.861 0 3,005.998 

Contribution paid to 
the Vitamin Health 
Fund (1) 

 

0 0.589 0.129 2.402 28.582 0.846 0.144 0 32.695 

Contribution to the 
mutual benefit 
funds (1) 

0 0.294 0.064 1.201 14.291 0.423 0.072 0 16.347 

Cafeteria (1) 0 1.856 0.408 7.567 90.036 2.665 0.456 0 102.991 

Tariff C discount (1) 0 0.648 0.095 0.636 29.562 0.879 0.159 0 31.980 
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Pension plan 
contribution 

0 20.597 4.655 78.463 936.303 26.842 4.599 0 1,071.462 

Health insurance + 
labour market 
contribution 

0 2.574 0.581 9.807 117.037 3.355 0.574 0 133.932 

Early retirement 
insurance 
contribution 

0 7.066 1.452 37.336 440.625 14.204 2.433 0 503.118 

Vocational training 
contribution 

0 1.287 0.29 4.903 58.518 1.677 0.287 0 66.966 

Tax on cafeteria 
benefits 

0 0.521 0.114 2.126 25.306 0.749 0.128 0 28.947 

Re-employment aid 0 0 0 0 619.149 400.214 29.741 0 1,049.105 

Costs covered by 
the undertakings 
for the 
readaptation 
workers  

0 0 0 258.122 166.848 12.399 0 0 437.37 

Supply of free coal 
to workers  

0 0 0 0 3.038 1.964 0.145 0 5.148 

Residual costs 
resulting from 
administrative, 
legal and tax 

0 0 0 41.121 16.014 3.577 1.823 1.559 64.096 
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provisions, out of 
which: 

Supervision fee  0 0 0 0 9.659 0 0 0 9.659 

Environmental 
burden levy 

0 0 0 1.174 0.603 0.62 0 0 2.399 

Insurance premium 
for the equipment 
of the mine 

0 0 0 39.947 5.751 2.956 1.823 1.559 52.037 

Additional 
underground safety 
work, out of which: 

[…] […] […] […] […] […] […] […] […] 

Shaft backfilling 
cost 

[…] […] […] […] […] […] […] […] […] 

Shaft closure cost […] […] […] […] […] […] […] […] […] 

Abandonment cost, 
Phase I  

[…] […] […] […] […] […] […] […] […] 

Abandonment cost, 
Phase II 

[…] […] […] […] […] […] […] […] […] 

Construction of 
closing dams 

[…] […] […] […] […] […] […] […] […] 

Rock sample 
analysis 

[…] […] […] […] […] […] […] […] […] 
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Remediation of 
contaminated rock 

[…] […] […] […] […] […] […] […] […] 

Direct depreciation […] […] […] […] […] […] […] […] […] 

Mining damage, 
provided it has 
been caused by the 
coal production 
units which have 
been or are being 
closed, out of 
which: 

[…] […] […] […] […] […] […] […] […] 

Mining damage 
caused by pre-2000 
operations 

[…] […] […] […] […] […] […] […] […] 

Mining damage 
(2001 and 2005) 

[…] […] […] […] […] […] […] […] […] 

Mining damage 
(2006-2010) 

[…] […] […] […] […] […] […] […] […] 

Mining damage 
(2011-2014) 

[…] […] […] […] […] […] […] […] […] 

Movement 
monitoring 

[…] […] […] […] […] […] […] […] […] 

Transport out of 
site and disposal of 

[…] […] […] […] […] […] […] […] […] 
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wastes accumulated 

Assessment of the 
state of the 
environment 

[…] […] […] […] […] […] […] […] […] 

Environmental 
remediation 

[…] […] […] […] […] […] […] […] […] 

Design and staking 
out of, and 
obtaining of a water 
licence 

[…] […] […] […] […] […] […] […] […] 

Establishment of a 
monitoring system 

[…] […] […] […] […] […] […] […] […] 

Operation of 
monitoring system 

[…] […] […] […] […] […] […] […] […] 

All duly justified 
costs related to the 
rehabilitation of 
former coal mines 
sites, out of which 

[…] […] […] […] […] […] […] […] […] 

Establishment of 
connection to the 
sewage treatment 
plant of Pusztavam 

[…] […] […] […] […] […] […] […] […] 

Replacement of […] […] […] […] […] […] […] […] […] 
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water tower with 
booster pump 

Residual costs to 
cover former 
miners' health 
insurance, out of 
which: 

0 290.545 298.680 307.044 788.182 132.677 136.391 140.210 2,093.733 

Accident 
compensation paid 
to workers 

0 42.353 43.539 44.758 11.502 0 0 0 142.154 

Accident allowances 
paid to the Social 
Insurance Fund 

0 10.588 10.884 11.189 2.300 0 0 0 34.963 

Regular allowances 
paid to workers 

0 237.603 244.256 251.095 774.379 132.677 136.391 140.210 1,916.615 

Exceptional intrinsic 
depreciation 

0 0 0 763.000 0 150.000 0 359.000 1,272 

Costs of surface 
reclamation, out of 
which: 

[…] […] […] […] […] […] […] […] […] 

Building demolition 
costs regarding the 
Descent Shaft Site 

[…] […] […] […] […] […] […] […] […] 

Building demolition […] […] […] […] […] […] […] […] […] 
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costs regarding the 
Inclined Shaft Site 

Building demolition 
costs regarding the 
South Shaft Site 

[…] […] […] […] […] […] […] […] […] 

Building demolition 
costs regarding the 
Bokod Shaft Site 

[…] […] […] […] […] […] […] […] […] 

Abandonment cost, 
Phase III 

[…] […] […] […] […] […] […] […] […] 

Dismantling costs of 
the mechanical and 
accessory 
equipment of shafts 

[…] […] […] […] […] […] […] […] […] 

Cost of transport of 
residual coal out of 
the depot 

[…] […] […] […] […] […] […] […] […] 

Reclamation cost of 
service road 

[…] […] […] […] […] […] […] […] […] 

Conveyor 
dismantling cost 

[…] […] […] […] […] […] […] […] […] 

Dismantling costs of 
conveyor T-3 

[…] […] […] […] […] […] […] […] […] 
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Reclamation of 
depot M 

[…] […] […] […] […] […] […] […] […] 

Elimination of 
boreholes in the 
area 

[…] […] […] […] […] […] […] […] […] 

Review of 
environmental 
permit 

[…] […] […] […] […] […] […] […] […] 

Environmental 
scoping of mine 
closure 

[…] […] […] […] […] […] […] […] […] 

Environmental 
impact assessment 
of mine closure 

[…] […] […] […] […] […] […] […] […] 

Preparation of 
reclamation plan 

[…] […] […] […] […] […] […] […] […] 

Technical 
Operations. Plan for 
Mine Closure 

[…] […] […] […] […] […] […] […] […] 

Demolition of the 
buildings of the 
Oroszlány Remote 
Plant 

[…] […] […] […] […] […] […] […] […] 

Reclamation of […] […] […] […] […] […] […] […] […] 
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landfill for 
secondary materials 
collection 

 


