
 
Māris Riekstiņš 
Ārlietu Ministrs 
K.Valdemāra iela 3,  
Rīga LV-1395 
 
Commission européenne, B-1049 Bruxelles – Belgique 
Europese Commissie, B-1049 Brussel – België 
Tālrunis: 00 32 (0) 2 299.11.11. 

 

EUROPEAN COMMISSION 
 
 
 
 
 

Brussels, 19.11.2009 
C(2009)9127 final 

COMP Operations 

 
Subject: State Aid NN 60/2009 – Latvia 
 Recapitalization of "The Mortgage and Land Bank of Latvia"  
 
Sir, 

1. PROCEDURE 

(1) In June 2009, the Commission became aware of an envisaged recapitalisation of 
'The Mortgage and Land Bank of Latvia LHZB'1 (hereinafter 'LHZB' or “the 
bank”). The Latvian authorities claimed that the capital injection would exclusively 
benefit the development activities operated by LHZB2 and would thus not 
constitute State aid. However, the bank also carries out commercial activities which 
are not legally separated from the bank's public tasks.  

(2) Latvia provided information on 20 July 2009 and 9 September 2009. A meeting 
between the Commission services and the Latvian authorities was held on 22 
September 2009.  

(3) On 13 October 2009, Latvia provided the commitment that the bank will terminate 
its commercial activities by the end of 2013 and will limit them to the minimum in 
the meanwhile. After 2013 it will limit itself exclusively to the development 
activity. Latvia notified the measure on 22 October 2009. On 6 November 2009 
Latvia provided additional information. 

(4) The Commission was also informed that in January 2009 Latvia had carried out a 
capital injection to strengthen the capital base of the development activities of 
LHZB in the amount of LVL 29.5 million. As this measure had been already 
granted the case was registered as NN 60/2009.   

                                                 
1  Latvijas Hipoteku un zemes banka. 
2  In particular, the measure will be used for the implementation of the ERDF co-financed “Loans for Raising 

Business Competitiveness” project implemented under state aid program X399/2009. 
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2. DESCRIPTION 

2.1. The beneficiary and its activities  

(5) LHZB was established by the Latvian government on 19 March 1993 as 100 % 
State-owned bank. The bank has a market share of around 5 % in terms of total 
assets and ranks fifth among banks operating in Latvia3. The bank had a market 
share of 4.4% in lending and 3.2% in deposits at the end of March 2009 and has a 
nationwide network of 29 branches and sub-branches.  

(6) LHZB has a dual role, meaning that it operates both as a development bank and a 
universal commercial bank. Within its commercial business LHZB provides 
commercial loans, mainly residential mortgage loans. LHZB started to implement a 
number of lending programmes supported by the government (hereinafter the 
"State supported lending programmes" or the "State aid programmes"), such as 
agricultural, SME lending, housing loans, risk and mezzanine loans in 1999. In 
recent years the bank has mainly focused on lending to SMEs under different State-
supported lending programmes and significantly decreased its activities in 
commercial lending. The development loans accounted for 36% of the bank’s total 
loan portfolio at the end of June 2009. Furthermore, in 2009 LHZB has practically 
stopped granting new commercial loans.   

(7) After Latvia's entry into the EU in 2004, a special unit, the Development 
Programmes Office ALTUM (hereinafter "ALTUM"), was created within LHZB in 
January 2005 in order to separate the bank’s development activities from its 
commercial activities. ALTUM is not a separate legal entity. However, its activities 
are segregated from the LHZB’s commercial operations and both parts of the bank 
keep separate accounts. ALTUM has taken over the bank’s ongoing State aid 
programmes, and has started a number of new State aid programmes and 
instruments on behalf of the government.  

(8) Currently, LHZB is the main operator of State-supported lending programmes, 
which are intended to supplement the services supplied by the commercial banks. 
In that context, according to the Latvian authorities, LHZB grants financing only in 
compliance with the relevant EC rules on State aid. 

(9) The target client groups for these programmes usually differ from normal clientele 
of the commercial banks. While commercial banks finance clients on purely 
commercial basis, LHZB supports economically sound and viable projects which 
are not able to attract financing from private commercial banks due to insufficient 
(mortgage) collateral and other project risks (e.g. insufficient credit history). State-
supported lending programmes usually involve high risk loans, e.g. loan-to-
collateral value of up to 110%. The beneficiaries of these programmes have to 
comply with a number of conditions and have to pay interest which is above the 
rate offered by the commercial banks to take into account the higher risk borne by 
LHZB.  

(10) In other words, most of LHZB's customers would either not be accepted by 
commercial banks due to the higher risk or would, according to the Latvian 
authorities, need to pay an unacceptably high interest rates due to a market 

                                                 
3  As of December 2008, banking services in Latvia were offered by 21 banks and five branches of foreign banks. 
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imperfection4. As the commercial banks cannot propose loans on terms they can 
meet, such customers will turn to LHZB. In some cases, LHZB and commercial 
banks may be dealing with the same customer, but then LHZB would offer only 
part of the financing necessary whilst accepting softer collateral5 and charging 
higher interest rates than its commercial counterpart.  

(11) The Latvian authorities have indicated that LHZB works closely and in good co-
operation with the Association of Latvian Commercial banks6 in designing and 
implementing State-supported lending programmes to ensure that its development 
activities would not be to the detriment of the commercial banks. 

(12) Due to the economic and financial crisis, LHZB's overall profitability weakened 
considerably in 2008. Loan loss provisions grew nearly four-fold and reached 
nearly 90% of pre-provision income in 2008. Earnings before tax were down by 
96% to LVL 0.3 million from LVL 7.7 million in 2007. As a result, Moody's 
downgraded the bank's financial strength rating to E+ in June 2009. The rating is 
constrained primarily by the bank's weaker financial performance as well as 
challenges arising from the deteriorating credit environment in Latvia. In 
particular, the downgrade reflects Moody's expectation of potential losses 
associated with the bank's significant exposure to the property sector and SMEs. 
Furthermore, the bank has reported a rapid increase in problem loans7, which 
accounted for 8.6 % of gross loans at the end of 2008 compared with 2.7 % at the 
end of 20078. As regards the fact that the bank's long-term foreign currency deposit 
rating was kept at the same level as the government bond rating, the rating agency 
noted "the government's very high commitment to support the bank". 

2.2. The transformation of LHZB into a pure development bank  

(13) The bank is being transformed from a partly mixed development and commercial 
bank into a pure development bank. For this purpose, the 'Development Concept of 
the State Joint Stock company Latvijas Hipoteku un zemes banka for 2006 - 2013' 
(hereinafter the 'Development Concept') has been developed by an external 
consultant. The completion of the Development Concept is planned for the end of 
November 2009. The chosen Development Concept will be laid down in a law. The 
Development Concept of LHZB will then be fully implemented by 31 December 
2013 at the latest. 

(14) The Development Concept provides for three different scenarios. Under the first 
scenario, LHZB will continue its operations as a development State-owned bank 
and will retain the status of a credit institution. Hence, it will remain subject to the 
ordinary banking supervision rules. The commercial activities of the bank, 
including commercial loans granted in the past, will be phased out gradually or 
sold to another commercial bank by end of 2013. The Latvian authorities expect 
that the first scenario will be chosen. The Latvian authorities have undertaken to re-
notify the measures, if the first scenario is not ultimately pursued. As a 
consequence, this decision is limited to the first scenario. 

                                                 
4  The market failure reasoning is generally used when defining measures which fall under State aid schemes (with 

regard to the final beneficiaries). 
5  For instance, machinery, stock, secured mortgages, etc. as opposed to real estate. 
6   For the list of members see http://eng.bankasoc.lv/Association/members/index2.php. 
7  I.e. individually impaired and over 90 days past due, but not impaired loans. 
8  Source: Moody's credit opinion on Mortgage and Land Bank of Latvia of 26 June 2009. 
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(15) The Latvian authorities undertook that, in the context of the phasing-out of the 
commercial activities under the first scenario, LHZB will not pursue any new 
commercial lending as from 31 October 2009, except for funds that have been 
already committed by the bank and for the restructuring of existing loans of the 
existing commercial clients with respect to the same client and to the same loan 
amount. Accordingly, the bank will neither approve new borrowers nor sign new 
loan contracts increasing the bank exposure to its commercial borrowers. 
Furthermore, the Latvian authorities undertook that no State aid programme 
implemented by LHZB will be financed through deposits or other market-based 
funding9. 

(16) Throughout the period of transition (i.e. from 2009 until the end of 2013 at the 
latest), the bank’s commercial loans portfolio will be gradually reduced. No such 
loans will remain after 2013. The market-based funding of those activities will be 
reduced in parallel to the commercial loans portfolio.  

(17) The Latvian authorities undertook that if LHZB's residual commercial activities are 
sold to a commercial bank instead of being phased out, the sale will be carried out 
in accordance with point 49 of the Communication on the application of State aid 
rules to measures taken in relation to financial institutions in the context of the 
current global financial crisis (hereinafter "Banking Communication")10. 

(18) If State support for the commercial lending activities of LHZB is needed in the 
future, e.g. to absorb expected potential losses on the outstanding commercial 
loans, the Latvian authorities will notify such measures to the Commission. 

(19) Within the remit of its development bank tasks, LHZB will implement and 
administer only State-supported development programmes. Those tasks will be 
carried out in accordance with the government's priorities and in compliance with 
EC State aid rules. Furthermore, the bank's public development tasks will be 
described in concrete terms in the relevant legal provisions. They will be limited to 
the financing of the following areas:  

- SMEs;  

- business start-ups; 

- technology development and innovations; 

- the development of agriculture and rural areas; 

- projects to protect the environment and improve energy efficiency projects; 
and  

- self-employment and business activities of socially vulnerable groups of the 
population.  

(20) Latvia has committed itself to notify any changes to the above list of allowed 
development tasks to the Commission under EC State aid rules. 

                                                 
9  As regards the funding of State-supported programmes to date, only some of the programmes required 

contribution of the bank, which came from the commercial activities. As at the end of August 2009 this amounted 
to approximately LVL 77.5 million. However, this excluded funding from retail deposits. According to the 
Latvian authorities, the bank will phase out this source of funding.  

10  OJ C 270, 25.10.2008, p. 8. 
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(21) Under the first scenario of the Development Concept, LHZB may only engage in 
services and other activities which are directly connected to carrying out its public 
development tasks. After the transition period, LHZB will engage in trade in 
securities11 and attraction of deposits only to the extent that these activities are 
directly connected to its public development tasks. Furthermore, in line with the 
commitment of the Latvian authorities, development programmes will not be 
funded through wholesale/retail deposits in order not to distort competition on 
funding markets. These activities will be funded by the State (including State-
guaranteed funding), EU funds and other public funds or through generated profits, 
if any. 

(22) The bank’s main activity will be lending, although other financial instruments such 
as guarantees, grant financing or risk investments can be used as needed. LHZB 
will lend both directly to its target groups and through domestic commercial banks, 
depending on the particularities and volume of the State-lending programmes and 
in compliance with State aid rules. Furthermore, the Latvian authorities stated that 
in the event of direct lending particular care will be taken to avoid distortions of 
competition with other banks. 

(23) As the State aid programmes are intended to supplement the commercial banking 
sector, LHZB provides loans with specific terms, which differentiate them from 
those available from commercial banks, such as: 

- collateral: higher than standard loan-to-collateral ratio, or no collateral 
required; 

- co-financing requirement: less co-financing required as compared to standard 
loans; 

- better interest rates for specific target sectors, compared to the market interest 
rate for high-risk loans with low collateral, lack of co-financing; 

- no credit history required when lending to start-ups. 

2.3. The recapitalisation measures  

(24) The Latvian government notified the intended recapitalization measure in favour of 
LHZB in the amount of LVL 43.29 million in the form of a debt-for-equity 
conversion. Funds previously lent to LHZB under one of the State-supported 
lending programmes (in favour of SMEs) will be converted into equity capital. In 
line with the Structural Funds rules12, the funds converted into equity will be 
continuously lent on to the final borrowers, once repaid.  

(25) The Commission was also informed that in January 2009 Latvia had carried out a 
capital injection to strengthen the capital base of the development activities of 
LHZB in the amount of LVL 29.5 million.   

(26) The above measures aim to strengthen LHZB's capital base to absorb expected 
potential losses and substantial provisioning on development loans. In the absence 

                                                 
11  The bank may engage in trade of securities only for its own account. 
12  See Article 43(3) of Commission Regulation (EC) No 1828/2006 of 8 December 2006 setting out rules for the 

implementation of Council Regulation (EC) No 1083/2006 laying down general provisions on the European 
Regional Development Fund, the European Social Fund and the Cohesion Fund and of Regulation (EC) No 
1080/2006 of the European Parliament and of the Council on the European Regional Development Fund (OJ L 
371, 27.12.2006, p. 1). 
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of the recapitalisation measures, the bank would be constrained in its development 
activities.  

3. ASSESSMENT  

3.1. Existence of State aid 

(27) Article 87(1) of the Treaty provides that any aid granted by a Member State or 
through State resources in any form whatsoever which distorts or threatens to 
distort competition by favouring certain undertakings or the production of certain 
goods is, insofar as it affects trade between Member States, incompatible with the 
common market.  

(28) The Commission observes that, according to the Latvian authorities, the 
recapitalisation measures are allocated solely to the development activities of the 
bank. However, from a regulatory and practical point of view, no distinction is 
made between the two sides of LHZB’s activities for the purposes of the capital 
injections. Therefore, the recapitalisation measures may favour also commercial 
activities of the bank. 

(29) When assessing the recapitalisation measures in order to determine whether they 
constitute State aid, the Commission considers it necessary to make a distinction 
between the two different types of activities of LHZB: the present and future 
activities of LHZB in the execution of its public tasks as development bank on the 
one hand, and the residual commercial activities pursued by the same entity during 
the transition (phasing-out) period on the other hand. 

Development activities of LHZB  

(30) The Commission observes that when operating State-supported programmes LHZB 
is a "special credit institution" as defined in the Report on services of general 
economic interest in the banking sector13. LHZB aims at supporting the structural, 
economic and social policies and the public tasks of its public owner in accordance 
with its public mission.  

(31) According to the Commission's decisional practice14, such special credit institutions 
may benefit from State measures for the execution of public tasks to generate and 
distribute subsidies to other beneficiaries at the request of the public authorities, 
insofar as this is in line with the State aid rules that apply to the final beneficiaries.  

(32) In addition, for the fulfilment of their public development tasks special credit 
institutions may only engage in services and other activities (e.g. treasury 
management, risk management and consultancy on their development activities), 
which are directly connected with the fulfilment of their tasks. Special credit 
institutions may engage in trade in securities, deposited funds business and giro 

                                                 
13  This report was adopted by the Commission on 17.06.1998 and presented to the ECOFIN Council on 23.11.1998. 
14  See, amongst others, Commission decisions of 16 June 2004 in Case N179/2004, Finnish municipal guarantees 

(OJ C 131, 28.5.2005, p. 10) and of 25 September 2007 in Case N 715/06, Finland – Tax exemption to Finnvera 
Oyi (OJ C 307, 19.12.2007, p. 6). 
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account business only for their own account and only to the extent that they are 
directly connected with their public development tasks15. 

(33) In this regard, the Commission notes that LHZB will limit its activities to the 
administration and operation of State-supported development programmes. This 
will be carried out in accordance with Latvia's priorities mentioned in point (19), 
which are in line with the horizontal objectives envisaged in EC State aid rules. 
This list of activities is also in line with those that have been accepted for 
development banks in other Member States16. These development tasks will be laid 
down in the relevant legal provisions and if these are to be amended Latvia will 
notify them to the Commission for approval.  

(34) In the exercise of its development tasks, LHZB will supplement the commercial 
banking sector. LHZB will provide loans to beneficiaries that are eligible for 
support from the State under compatible programmes, such as SMEs or business 
start-ups, because they face difficulties in obtaining funding from the commercial 
banking sector. Therefore, LHZB will support projects which in the absence of the 
State support would not be able to attract financing from the commercial banks at 
all or at acceptable terms. In other words, LHZB will not be allowed to provide 
“normal” financing at market terms, which can be provided by commercial 
financial institutions. As a result, there is no scope for LHZB to use the 
recapitalisation measures to compete with commercial banks on the lending 
market. 

(35) As for its funding, the Commission observes that LHZB currently funds its 
development activities through State capital injections and other public or State-
guaranteed funding sources and that LHZB will continue to abstain from entering 
into competition with the commercial banking sector when funding its 
development operations or managing liquidity. As such, there is no scope for 
LHZB to use the recapitalisation measures to compete with commercial banks on 
the funding markets. 

(36) In consequence, the Commission can consider that the totality of the benefit of the 
recapitalisations accruing to the public development tasks will be transferred to the 
projects supported by LHZB.  

(37) LHZB will only engage in trade of securities, deposit fund business and giro 
account business for its own account and only when these activities are directly 
related to its tasks as development bank.  

(38) As a consequence, LHZB, when fulfilling public development tasks, can be 
considered to be a mere conduit through which an advantage is passed on from the 
State to the final beneficiaries of the State-supported programmes, mainly in the 
form of lower interest rates than would be available in the market17. 

(39) The Commission finds that no State aid within the meaning of Article 87(1) of the 
EC Treaty is granted to LHZB insofar as the measures benefit its development 

                                                 
15  See, to that effect, Commission decision of 16 June 2004 in Case N179/2004, Finnish municipal guarantees (OJ 

C 131, 28.5.2005, p. 10), at point 18. 
16  See the Understanding between the Commission and Germany about the orientation of legally independent special 

credit institutions in Germany of 1 March 2002. 
17  See, to that effect, Commission decision of 25 September 2007 in Case N 715/06, Finland – Tax exemption to 

Finnvera Oyi (OJ C 307, 19.12.2007, p. 6), at point 17. 
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activities and within the scope of those activities LHZB limits its activity to the 
administration and operation of State-supported lending programmes in accordance 
with EC State aid rules.  

(40) As regards the advantage channelled to the final beneficiaries, Latvia has 
undertaken that the State-supported programmes operated by the bank will be in 
compliance with the relevant EC rules concerning State aid. The present decision 
refers only to the LHZB as the direct beneficiary of the measures and thus is 
without prejudice to the examination of the State-supported programmes in relation 
to their beneficiaries under the State aid rules of the EC Treaty. If called upon to 
assess such programmes under the EC State aid rules, the Commission will analyse 
them on their own merits. 

Residual commercial activities of LHZB  

(41) At present, LHZB operates commercial activities that will be phased out or sold to 
a commercial bank only by 31 December 2013 at the latest18. As mentioned above, 
the Commission considers that no strict separation is currently possible between the 
equity funding of the two parts of LHZB’s activities, inasmuch as these activities 
are not legally separated, regulated, rated by the rating agencies or viewed by the 
retail depositors separately and distinctly. Therefore, it is possible that the 
recapitalisation measures will benefit also the commercial activities of the bank. 
Indeed, if LHZB were to refinance its commercial activities on the markets, its 
funding costs would be influenced by the credit rating which relies on a track 
record of State support in the form of capital injections.  

(42) Thus, the recapitalisation measures may provide an economic advantage for LHZB 
to the extent that it continues commercial activities in terms of lending and 
funding. The limited character of these activities or the fact that they are being 
phased out cannot alter the Commission's assessment in this respect.  

(43) Given that LHZB is active in the financial sector, which is open to intense 
international competition, any advantage from State resources to the bank would 
have the potential to affect intra-Community trade and to distort competition. 
Therefore, the aid measures must be regarded as liable to distort competition and 
affecting trade between Member States. The advantage is provided through State 
resources and is selective since it only benefits one bank. 

(44) Insofar as LHZB's residual commercial activities will benefit from the measures 
(even if indirectly), the Commission considers that the capital injections constitute 
State aid within the meaning of Article 87(1) EC Treaty. It should be noted that no 
market investor would grant LHZB such recapitalisation measures at the same 
conditions under the current circumstances.  

3.2. Compatibility of the aid 

(45) Article 87(3)(b) EC allows the Commission to find aid compatible with the 
common market if it remedies a serious disturbance in the economy of a Member 
State.  

                                                 
18  The volume of the commercial loans' portfolio is currently gradually reduced and will be fully phased out by end 

of 2013. Likewise, the retail and wholesale deposit funding of those activities will be phased out to the same 
extent.  
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(46) LHZB has a sizeable market share and is the main operator of the State-supported 
development programmes in Latvia. Hence, the Commission accepts that it is a 
bank of systemic importance to the Latvian economy. In addition, it should be 
noted that Latvia's economy, being a net importer of capital, has suffered 
significantly during the global liquidity crisis and remains fragile. Therefore, the 
Commission agrees that the aid measures benefiting the commercial activities of 
LHZB are to be assessed under Article 87(3)(b) of the EC Treaty.  

(47) In line with the guidance the Commission has provided in its Banking 
Communication, in order for such aid to be compatible, it must comply with the 
general criteria for compatibility under Article 87(3) of the EC Treaty. Viewed in 
the light of the general objectives of the EC Treaty and in particular Articles 
3(1)(a) and 4(2) thereof, this implies that the measures have to be appropriate, 
necessary and proportionate. These requirements translate into additional 
considerations as regards measures benefiting activities that are to be phased out in 
line with principles applying to winding-up of financial institutions, as explained in 
the Banking Communication. Notably, the phasing out should be limited to the 
strictly necessary period. Furthermore, a financial institution should not pursue any 
new activities, but merely run down those that already exist. 

(48) The Commission notes positively that in the event that the residual commercial 
activities are sold to a commercial bank instead of being phased out, the sale will 
be carried out in line with point 49 of the Banking Communication.  

(49) Appropriateness: The aid measure must be well targeted to its objective, i.e. to 
remedy a serious disturbance in economy.  

(50) The primary purpose of the recapitalisation measures is to enable LHZB to 
continue with its development activities by strengthening the bank’s capital basis to 
absorb expected potential losses and substantial provisioning. The capital injection 
is necessary to ensure the lending capacity of LHZB as well as its ability to provide 
State-supported financing and guarantees. Given the current economic and 
financial crisis, the continuation of State aid programmes is of crucial importance 
to the Latvian economy and helps to stabilize the financial and social situation of 
the country in particular by providing funding to SMEs and other sectors of the 
economy that have suffered from a shortage of funding in the financial crisis.  

(51) However, since there is no legal separation between the commercial and 
development activities of LHZB, the recapitalisation may favour its commercial 
activities. The Commission considers that a possible advantage to the bank's 
residual commercial activities is an unavoidable side-effect of the funding of the 
bank’s development activity. To the extent that the aid is considered appropriate for 
its main purpose, this side effect should not change that finding.  

(52) Necessity: The aid measure must, in its amount and form, be necessary to achieve 
the objective. It must be of the minimum amount necessary to reach the objective 
and take the form most appropriate to remedy the disturbance.  

(53) The recession of the Latvian economy has negatively affected the quality of 
LHZB's credit portfolio. The capital injection measures aim to strengthen LHZB's 
capital basis to absorb expected potential losses and substantial provisioning. The 
capital injections are necessary to ensure the lending capacity of LHZB as well as 
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its ability to provide grant financing and guarantees with regard to its development 
activities.  

(54) The Commission observes that a possible advantage to the commercial activities of 
the bank is of a temporary nature and may not last longer than until the end of 
2013, as the commercial activities will be completely phased out or sold by then. 
Therefore, the Commission considers that the advantage conferred by the measures 
to the commercial activities of the bank is limited in time.  

(55) Since the aid measures are allocated to the development activities of the bank and 
separate accounts are kept for LHZB’s two fields of activity, the Commission 
considers that their effects on LHZB's commercial activities can be considered 
limited to the minimum necessary.  

(56) Proportionality: The positive effects of the measures must be properly balanced 
against distortions of competition. 

(57) First, LHZB will abstain from entering into any new commercial lending activities. 
Second, it will only keep limited business relations with its existing customers. 
Third, it will gradually decrease the existing loans as they mature as well as their 
funding and will have them fully phased out by end of 2013. Moreover, the 
Commission considers that the economic situation in the country notably in terms 
of credit capacity is such that a quick sale of the commercial activities may not be 
achievable at acceptable terms. Therefore, the Commission finds that a possible 
advantage to the commercial activities of LHZB will not unduly distort competition 
and hence is considered as proportional.  

(58) On the basis of the above, the Commission considers that a possible advantage 
conferred by the measures to the commercial activities of LHZB, which will be 
phased out by 31 December 2013, is in line with the criteria laid down in the 
Banking Communication and is compatible with the common market under Article 
87(3)(b) EC Treaty. 

4. DECISION 

The Commission concludes that insofar as the measures support the continuation of 
LHZB's development activities, they do not constitute State aid within the meaning of 
Article 87(1) EC Treaty.  

As regards LHZB's residual commercial activities, which will be phased out by 31 
December 2013, the Commission considers the aid measures to be compatible with the 
common market pursuant to Article 87(3)(b) EC Treaty and raises no objections against 
them.  

The Commission notes that for the reason of urgency Latvia exceptionally accepts the 
adoption of the decision in the English language. 
 



 11

If this letter contains confidential information which should not be disclosed to third 
parties, please inform the Commission within fifteen working days of the date of receipt. 
If the Commission does not receive a reasoned request by that deadline, you will be 
deemed to agree to the disclosure to third parties and to the publication of the full text of 
the letter in the authentic language on the Internet site: 
 
http://ec.europa.eu/community_law/state_aids/state_aids_texts_en.htm  
 
Your request should be sent by registered letter or fax to: 
 

European Commission 
Directorate-General for Competition 
State Aid Greffe 
Rue Joseph II, 70 
B-1049 Brussels 
Fax No: +32-2-296 12 42 

 
 

 
Yours faithfully, 

For the Commission 
 

 

 
Neelie KROES 

Member of the Commission 
 

 


