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Dear Sir,  

I. PROCEDURE  

1. By means of an electronic notification dated 6 February 2008 the Polish authorities, in 
accordance with Article 88(3) of the EC Treaty, notified a project to grant ad hoc aid to 
the enterprise Google Poland Sp. z o.o. The Commission requested clarification on the 
project by letter of 13 March 2008 (D/51117). Following a request for a deadline 
extension of 10 April 2008, which was accepted by the Commission on 11 April 2008 
the Polish authorities replied to the above request for information by letter of 22 March 
2008 (DDO-0850-12(6)08/MMach) registered by the Commission the same day. 

II. DESCRIPTION OF THE AID MEASURE  

2. The Polish authorities intend to provide an ad hoc aid to Google Poland Sp. z o.o. for the 
creation of new jobs linked to the new investment. The notified aid measure aims at 
promoting regional development. 

II.1. The investment project 

3. The project constitutes an initial investment in the setting up of Google Operation Centre 
located in two cities Krakow and Wroclaw. The investment in Krakow will consist in the 
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extension of the existing research centre and the one in Wroclaw in the setting up of a 
business processes support centre.  In the support centre in Wroclaw market data from 
clients will be gathered and analyzed and will be transferred afterwards to the centre's 
offices in Krakow. The activity of the Krakow development centre will consist in 
improving methods of the classification of the information and in improving information 
web research tools.  

4. The project will be carried out by Google Poland Sp. z o.o. in Krakow (Wojewodztwo 
malopolskie – NUTS 2), and in Wroclaw (Wojewodztwo dolnoslaskie – NUTS 2), in 
regions eligible for regional aid pursuant to Article 87(3)(a).  

5. 90% of shares of Google Poland Sp. z o.o. belong to Google International LLC and 10% 
to Google INC.  

6. The investment will consist in the acquisition of technical infrastructure and office 
equipment for the new centre in the following amounts: in Krakow PLN 4 785 000 (EUR 
1 330 6451) and Wroclaw PLN 9 715 000 (EUR 2 701 613). 

7. The eligible costs of the project are 2- year gross wage costs of the newly hired persons, 
comprising the compulsory social security contributions. The eligible costs, in nominal 
value, amount to PLN 19 700 842 (EUR 5 478 543) in Krakow and to PLN 17 108 626 
in Wroclaw (EUR 4 757 682).  

8. Works on the project started on 22 May 2007 and the beneficiary of the aid committed 
itself to finalize the investment by 31 December 2008. 

9. The investment project will lead to the creation of 90 new direct jobs in Krakow and 180 
in Wroclaw by the end of 2008.  

II.2. The aid  

10. The beneficiary of the aid, Google Poland Sp. z o.o., submitted the application for aid on 
3 May 2007 and on 21 May 2007 the Ministry of Economy issued the letter of intent that 
the project qualifies for receiving the aid. The Polish authorities provided the 
Commission with the draft Framework Contract to be signed between the beneficiary of 
the aid and the Ministry of Economy. The award of the aid under the Framework 
Contract is subject to the Commission approval. 

11. The legal basis of the notified ad hoc aid measure are: the draft Framework Contract 
between the Ministry of Economy and Google Poland Sp. z o.o. on State support to the 
investment2; the draft Ordinance of the Council of Ministers establishing the multi-
annual scheme “Support to the investment carried out by Google Poland Sp. z o. o. in 

                                                 
1  The exchange rate in the moment of notification, i.e. 6 February 2008, EUR 1 = PLN 3,596 (O.J. C 33, 

7.02.2008, p.4) 

2  Projekt umowy ramowej o udzielenie dotacji celowej pomiędzy Ministrem Gospodarki a Google Poland Sp. 
z o.o. 
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Krakow and Wroclaw in years 2008 and 2009 named Google Operations Center” 3 and 
Article 117 of the Law on public finances from 30 June 20054. 

12. The notified aid measure concerns the aid granted for the creation of jobs linked to the 
new investment. It involves assistance in the form of direct grant in the following 
nominal amounts: for the Krakow centre PLN 1 755 000 (EUR 488 042) representing an 
aid intensity of 8,9 % gross grant equivalent (GGE) of the applicable eligible costs 
expressed in nominal value and for the Wroclaw centre PLN 1 404 000 (EUR 390 434) 
representing an aid intensity of  8,2% GGE of the applicable eligible costs expressed in 
nominal value.  

13. The grant is paid out in tranches in years 2008 and 2009, subject to the fulfillment of the 
Framework Contract conditions.  

14. The aid is conditioned by the obligation of the maintenance of the investment for a 
minimum period of 5 years after its completion and of the jobs created during a 
minimum period of 5 years as from the day of their creation. 

15. The aid may be combined with other aid up to the regional aid ceiling and accordingly to 
the provisions of Guidelines on National Regional Aid for 2007-20135 (hereinafter 
referred to as Regional aid guidelines 2007-2013). 

III. ASSESSMENT 

III.1. Legality of the aid measure 

16. By notifying the aid project before putting it into effect and by introducing a condition 
that the award of the notified aid is subject to the Commission approval, the Polish 
authorities respected their obligations under Article 88(3) of the EC Treaty. 

III.2. Existence of state aid  

17. The present aid measure confers to Google Poland Sp. z o.o. an economic advantage in 
relation to other companies that do not receive such aid. Since it concerns an individual 
aid granted to a single company, the measure is considered as selective and threatens to 
distort competition. The aid is granted through State resources. Finally, and considering 
that the measure concerns an undertaking involved in trade between Member States, 
there is a risk that the aid could affect that trade. Consequently, this project constitutes 
state aid within the meaning of Article 87(1) of the EC Treaty.  

                                                 
3  Projekt Uchwały Rady Ministrów z w sprawie ustanowienia programu wieloletniego pod nazwą "Wsparcie 

finansowe inwestycji realizowanej w Krakowie oraz Wrocławiu przez Google Poland Sp. z o.o. pod nazwą: 
Google Operations Centre, w latach 2008 i 2009"; 

4  Art. 117 Ustawy z dnia 30 czerwca 2005 r. o finansach publicznych, Dz.U. z 2005, Nr 249 poz.2104 ze zm. 

5  OJ C 54, 4.3.2006, p.13 
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III.3. Compatibility  

18.  The aid aims at promoting regional development, and accordingly, has been assessed 
under the Regional aid guidelines 2007-2013. In its assessment, the Commission has 
taken note of the following points:  

a. The city of Krakow and the city of Wroclaw where the investments will be carried out 
are both entirely eligible under Article 87(3) (a) of the EC Treaty, with the following 
standard regional aid ceilings: 50% GGE for Krakow and 40% GGE for Wroclaw.  

b. In general, the Commission prevents ad hoc aid being granted under the consideration 
of regional aid (cf. point 10 of the Regional aid guidelines 2007-2013). However, in 
this case the project will have a positive impact on the city of Krakow and Wroclaw 
and on the respective regions by creating 270 new direct jobs and contributing to the 
reduction of unemployment in those regions (the unemployment rate in the region 
Wojewodztwo malopolskie was of 8,6 % and Wojewodztwo dolnoslaskie of 11,6% in 
March 20086). 

c. The eligible expenditure of the project consists in 2- year gross wage costs of the 
newly hired persons, comprising the compulsory social security contributions, 
therefore is defined in conformity with the Regional aid guidelines 2007-2013 and in 
particular with point 57 and 58 thereof. 

d. The aid intensities of 8,9 % GGE and 8,2% GGE are below the applicable regional aid 
ceiling of 50% GGE and 40% GGE. The applicable regional aid ceiling will also be 
respected in case of combination of this ad hoc aid with aid from other sources and 
accordingly to the provisions of Regional aid guidelines 2007-2013. 

e. The application for aid had been submitted by the beneficiary before the start of 
investment works and the authority granting the aid issued a letter of intent to award 
the aid (cf. point 38 of the Regional aid guidelines 2007-2013).  

f. Aid for the creation of jobs is conditioned by the obligation of the maintenance of the 
investments for a minimum period of 5 years after its completion and of the jobs 
created during a minimum period of 5 years as from the day of their creation (cf. point 
40 of the Regional aid guidelines 2007-2013). 

g. The number of jobs created by the investments means the net increase in the number 
of employees directly employed in the establishment compared with the average over 
the previous 12 months.  Therefore, the number of jobs created is calculated in 
accordance with the provisions of the Regional aid guidelines 2007-2013 (cf. point 
58). 

III.4. Conclusion  

19. On the basis of the foregoing assessment, the Commission considers the notified aid of  
PLN 1 755 000 and PLN 1 404 000 in nominal values in favour of Google Poland Sp. z 

                                                 
6  Data from Central Statistical Office in Poland (Główny Urząd Statyztyczny GUS) 
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o.o. to be compatible with the EC Treaty in application of Article 87(3) (a) of the EC 
Treaty and Article 61(3) (a) of the EEA Agreement.  

IV. DECISION  

20. The Commission has accordingly decided to consider the measure compatible with the 
EC Treaty. 

21. If this letter contains confidential information, which should not be disclosed to third 
parties, please inform the Commission within fifteen working days of the date of receipt. 
If the Commission does not receive a reasoned request by that deadline, you will be 
deemed to agree to the disclosure to third parties and to the publication of the full text of 
the letter in the authentic language on the Internet site: 
http://ec.europa.eu/community_law/state_aids/index.htm 

Your request should be sent by registered letter or fax to: 

European Commission 
Directorate-General of Competition  
State Aid Register 
B – 1049 Brussels 
  
Telefax nº: 00-32-2-296-12-42  

 

Please, mention the name and number of the case in all the correspondence.  

Receive the evidence of my highest consideration,  

  
 
 For the Commission  

 
 

 
 

Neelie KROES 
Member of the Commission 
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