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Response to the Concerns Raised in the paper entitled - 
Competition in EU securities trading and post-trading - Issues Paper, dated 24 May 2006 

Dear Sir 

Please find enclosed our response to the issues raised in the above mentioned paper. Should you have 
any questions relating to our response please feel free to revert to the senders. 

Concern 1: Restrictive clauses in agreements between exchanges and CCPs relating to the freedom 
of the latter to provide services to competitors (idem between CCPs and providers of agency 
settlement services). 

Possible reactions 2: Assurance from the actors concerned that such clauses have been or will 
rapidly be eliminated. Relevant measures to avoid the risk of participants in closed systems free-
riding on open ones. Market participants may wish to draw DG Competition’s attention (or the 
attention of a national competition authority) to failures to provide non-discriminatory access.  

Comments: virt-x does not have any restrictive clauses in its agreements with CCPs. This is 
evidenced in the recent MOU between the LSE and SIS x-clear in which the latter is to 
provide clearing services to the LSE market. Additionally, we currently operate a dual CCP 
service allowing full and transparent member choice which could not be the case if we 
allowed restrictive clauses or practises within our agreements. 

 

 

Concern 3: Opacity of arrangements and agreements throughout the industry 

Possible reactions: Industry could reflect on its information requirements to allow greater 
competition and propose solutions (codes of conduct, regulatory constraints…)  

Comments: Our agreements provide for effective and secure provision of services by our 
CCPs.  We believe that these agreements are flexible, transparent and portable to any 
other provider of service we may wish to utilise.  



Response to the Concerns Raised in the paper entitled - 
Competition in EU securities trading and post-trading - Issues Paper, dated 24 May 2006 

Page 2 

 

Concern 4: lack of transparency in infrastructure pricing  

Possible reactions: Service providers might agree guidelines with users on price transparency. User 
groups or other bodies might propose to publish regular comprehensive surveys of fees for investors. 
Possible regulatory solution 

Comments: virt-x’s pricing is fully transparent and publicly available on our internet site. 
The pricing of our CCP providers is also transparent and again is available on their 
respective internet sites. This transparency allows members to review the current or 
potential costs of entering into business on our market. 

 

Concern 5: Lack of accounting unbundling within vertically integrated service providers leading to 
difficulty in detecting abusive cross- subsidies. The same issue also in non vertically integrated 
structures, as it concerns information services and trade reporting fees 

Possible reactions: Market or regulatory solution. 

Comments: virt-x does not have a vertically integrated silo. Our information services are 
provided by a sister company within the group with separate and published pricing tariffs. 
Trade Reporting is conducted under our Trade Reporting Service, again with transparent 
pricing   

 

Concern 6: Elimination of concentration rules and other measures with equivalent effect  

Possible reactions: The measures in question, certainly where they are private in origin, should be 
eliminated without awaiting the entry into force of MiFID. Market participants may wish to draw DG 
Competition’s attention to other instances of similar rules and to failure to remove them going 
forward.  

Comments: virt-x does not impose concentration rules or other measures with equivalent 
effect. 

 

Concern 7:State measures prescribing specific platforms in order to qualify for primary dealer status 
in government bonds 

Possible reactions: Elimination of these measures. 

Comments: This issue does not apply to virt-x as we operate an equity exchange. 
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Concern 8: Possible market failure in provision of technology interfaces allowing integrated trading 
on competing market platforms  

Possible reactions: Views on this are sought, including on how such a market failure might be 
addressed in addition to the measures foreseen under MiFID.   

Comments: It is unclear to us precisely what this concern is. 

 

Concern 9: Lack of CCP and CSD interoperability undermining access 

Possible reactions: Market or regulatory action. 

Comments: We operate a fully transparent model allowing interoperability between CCPs 
and CSDs. Our dual CCP model gives members full choice of which CCP they wish to use to 
provide them with services when trading on virt-x.  Depending on their CCP choice, 
members have freedom to choose the settlement location of their transactions at the 
following depositories: CrestCo, Euroclear Bank or SegaInterSettle 

 
Yours faithfully, 

 

 

 

 

  

 

Emma Vick 

Deputy Chief Executive Officer 

 

 

Ian Cornwall 

Head of Clearing & Settlement 

 

 


