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The Intesa Group is one of the largest Italian banking groups, with a strong 
presence in new Member States like Hungary, where Central-European 
International Bank - CIB is the fourth largest bank, and Slovakia, where 
Všeobecná úverová Banka - VUB is the second largest bank.   
The expertise of the Intesa Group covers the whole trading and post-trading 
services. We are active both as a broker for retail or wholesale clients, as an 
investor and asset manager and as a depositary bank and custodian.  
We highly appreciate the transparent and open procedure that the European 
Commission has adopted with respect to the initial results of its fact-finding phase 
and would like to contribute to future steps with the following practical 
suggestions. The general point of view of Banca Intesa on post-trading services is 
described in the paper titled “Governing Post Trading Infrastructures: a possible 
Way Forward”, attached hereto.  
 
Introduction 
Banca Intesa fully supports the analysis and the conclusions reached by the 
Commission’s report where it says that there is a limited degree of competition in 
the EU securities trading and post trading market. 
As to post trading, we agree that currently there is a narrow competition at the 
settlement level because of the existence either of vertical silos or of exclusive 
contractual arrangements with stock exchanges. When assessing possible tools 
to increase competition, such as the interoperability of CSDs, we believe that the 
driver for the Commission’s analysis should be the level of settlement costs. 
On the contrary, on the clearing level, there are some examples of competition as 
those related to the MTS market, where trades can be cleared either through 
Cassa Compensazione e Garanzia or LCH Clearnet. Interoperability is in our view 
the factor that can foster competition in this market, but it should be provided at a 
reasonable cost for the infrastructure. In fact, an increase of infrastructure costs 
would not be acceptable to market participants just for the sake of opening this 
market. 
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1. Unbundling of services 
Banca Intesa believes that one of the main barriers to an effective competition in 
the trading and post-trading market is the bundling of services and the 
consequent possible cross-subsidy among different services. If fees were 
transparent and referred to each basic service – and not to the whole trading 
and/or post-trading – then users would be in a position to better assess and select 
the provider, to the benefit of fair competition among infrastructures.  
Banca Intesa is convinced that the unbundling of services should be pursued by 
means of ex-ante competition rules rather than of ex-post remedies, in the light of 
the higher effectiveness and smoother impact on the market and the players 
involved of such rules.  
 
2. Equal access to regulated markets, CCPs and CSDs  
Given that a multiplication of regulated markets, CCPs and CSDs is neither 
foreseeable nor desirable for reasons of efficiency, in Banca Intesa’s view it is 
crucial that infrastructures do not to discriminate among market players. Drawing 
from the recently enacted legislation concerning other infrastructures (e.g. in the 
telecommunications), we are convinced that equal and fair access to 
infrastructures plays a major role in enhancing competition in this field.  
Consequently, it is necessary that Regulators make sure that all market players 
are granted equal access to the infrastructures at fair, transparent and non-
discriminatory conditions. In other words, we believe that infrastructures should 
identify a set of objective criteria for granting access and then continue to apply 
these rules.  
3. Users’ involvement 
Regulated markets, CCPs and CSDs are the necessary infrastructure to execute 
and perfect a financial transaction. Therefore, every decision taken by any of the 
companies managing one of these infrastructures inevitably affects their market 
and their users. This is the underlying reason for the special regulatory and 
supervisory regime for stock exchanges, CCPs and CSDs. 
Albeit in the EU these infrastructures are managed by for-profit companies, Banca 
Intesa is convinced that users should be increasingly involved in the technical and 
business decisions concerning such infrastructures. This involvement could steer 
the decisions so that they can be at the same time profitable for the infrastructure 
and acceptable to the users.  
 
4. Corporate governance of regulated markets, CCPs and CSDs  
Banca Intesa supports any intervention aimed at improving the transparency in 
the corporate governance of market infrastructures. For instance, improved 
transparency would likely lead to fairer competition given that hidden controls of 
the incumbent stock exchanges over CCPs and CSDs would de facto become 
much more difficult, if not impossible.  
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Transparent corporate governance would also solve many competition issues 
arising from vertically or horizontally integrated structures without affecting their 
proprietary structure. 
 
Closing remark 
 
Since in one and a half year the MiFID will be in force, we suggest that any 
current or planned intervention of the Commission in the field of trading or post-
trading takes into account the major changes that this Directive will bring about.  
The MiFID abolishes the concentration rule and fosters competition among trading 
venues (regulated markets, MTFs and internalizers). This basic principle is 
coupled with more stringent pre-trade and post-trade transparency obligations, on 
the one side, and with a firm duty of best execution upon investment firms, on the 
other side. Moreover, any legal link between a national market and the post-
trading infrastructures of that national market will be removed. It is very likely that 
the future scenario in the trading market will bring about full competition among 
trading venues, not only among stock-exchanges but especially between 
regulated markets and systematic internalizers. 
In expectation of these future major changes of the whole market for the provision 
of investment services, we invite the Commission to consider the adoption of 
measures from a forward-looking perspective. Rather than addressing issues 
which will probably find a solution through market mechanisms, we suggest that 
the Regulator focuses on such pre-emptive action (e.g. ex-ante competition 
regulation) that will ensure that no major competition concerns arise in the future. 
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