
EU-China dialogue on Competition formalised with the signature
of Terms of Reference on May 6 2004

Andrés FONT GALARZA, Directorate-General Competition, unit A-5

The European Commission and the Chinese
Government signed on May 6 an agreement on a
structured dialogue on Competition. This is the
first such competition dialogue embarked on by
China and it will help foster the interests of both
European and Chinese companies when doing
business in each other's territory.

China has recently adopted provisional rules on
mergers and antitrust and has drafted a compre-
hensive antitrust law which is in the legislative
agenda of the National People's Congress.

China understands that competition policy is a key
element of a modern economy and a must to
achieve an effective single market. DG Competi-
tion has been supportive of the Chinese initiatives
in the competition field even if there are aspects in
the laws that could certainly be improved. In
particular, DG Competition wants to ensure a non-
discriminatory framework for business operating
in China. Due to its particularities, the European
competition model can be a very good source of
inspiration for China. Both parties have therefore
initiated a regular dialogue on their respective
competition systems.

Commissioner Monti visited Beijing in November
2003 and Director General Philip Lowe in April
2004. As a result of these preparatory missions

Commissioner Monti signed detailed Terms of
Reference for a dialogue on competition policy on
May 6 with the Minister of Trade Bo Xilai, in the
presence of the Prime Minister Wen and President
Prodi. The text can be found on DG Competition's
website. The Terms of Reference provide for bilat-
eral meetings both in Brussels and in Beijing in
order to discuss the latest developments in the
competition policy at each jurisdiction and
exchange views on all areas of competition policy.
The dialogue will, in particular, deal with:

• Antitrust law and enforcement, including an
exchange of views on new developments on
legislation and on the fight against international
cartels,

• Merger control in a global economy,

• Liberalisation of public utility sectors as well as
state intervention in the market process,

• Technical and capacity building assistance to
China in the field of competition policy.

DG Competition will also provide technical assis-
tance to China in the competition policy field
under the existing EU-China cooperation frame-
work. The Terms of Reference are being followed
by frequent contacts at technical level between DG
Competition and the Chinese officials in charge of
China's emerging competition system.
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