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SECTION 1.2 
 

Description of the concentration 
 

On 2 May 2010, UAL Corporation (UAL) and Continental Airlines, Inc. (Continental) entered 
into a merger agreement, creating a merger of equals involving United Air Lines Inc. (United) 
and Continental. 
 
Under the merger agreement, Continental will merge with and into a special purpose vehicle 
wholly-owned by UAL, with Continental being the surviving undertaking. Continental�s 
shareholders will receive shares in UAL (which will be renamed United Continental Holdings, 
Inc. or UCH). While it is the parties�� ultimate aim to integrate Continental and its sister 
company United into one operational entity, this integration is not expected to take place until 
the first half of 2012. Post-closing, and pending the ultimate operational integration of the two 
airlines, Continental and United, will be two distinct and wholly-owned subsidiaries of UCH. 
 
Continental, together with Continental Express and Continental Connection, has more than 
2,700 daily departures throughout the Americas, Europe and Asia, serving 132 domestic and 
137 international destinations. Continental is a member of Star Alliance, which overall offers 
21,050 daily flights to 1,167 airports in 181 countries through its 27 member airlines. With 
more than 40,000 employees, Continental has gateways serving New York (Newark Liberty), 
Houston, Cleveland and Guam, and together with its regional partners, carries approximately 
63 million passengers per year. 
 
United, a wholly-owned subsidiary of UAL, operates approximately 3,400 flights a day on 
United and United Express to more than 230 U.S. domestic and international destinations 
from its U.S. gateways in Los Angeles, San Francisco, Denver, Chicago and Washington, 
D.C. and also in Tokyo. Like Continental, United is a member of the Star Alliance. 
 
The parties consider the merger to be compatible with the common market. The transaction 
is a U.S.-to-U.S. airline merger with no adverse effect on competition for the provision of 
scheduled transatlantic passenger services between Europe and the United States, and will 
instead enhance it. The merger will allow UAL and Continental to achieve cost savings 
beyond those available from their participation in the integrated ��metal neutral� A++ joint 
venture between United, Continental, Lufthansa and Air Canada, and will improve yet further 
the service that United and Continental each currently offer to consumers. The proposed 
merger is anticipated to generate estimated net annual synergies of about US$1.0-1.2 billion. 
 
Whilst the proposed merger is primarily a U.S.-to-U.S. deal, it involves the markets for 
scheduled air transport as well as the markets for air cargo transport in the EEA and 
Switzerland. 

 
 


