
          

 

European Competition Forum 
Brussels, 2 February 2012 

 

Panel on Competition Policy and Competitiveness: 
 

 
Industry leaders say smart competition at home  

is the key to success abroad. 
 
 
 
At the first European Competition Forum in Brussels 2 February, 2012, leading 
industrialists supported the view that smart competition in the European Single 
Market is key to success in the global marketplace.  
 
President of the European Commission José Manuel Barroso underlined this view in 
his opening address saying that “there will be no growth without healthy 
competition”.  
 
“A healthy and competitive market stimulates entrepreneurship and encourages 
companies to be innovative – to create new products and services. This in turn 
helps to create jobs,” he explained to the Forum. 
 
In a high-level panel on Competition Policy and Competitiveness, speakers warned 
that protectionism and state support for particular companies could be a barrier to 
the growth and prosperity of the European economy.  
 
Agnete Gersing, Director General of the Danish Competition Authority 
emphasised that in times of crisis, we need more competition not less.  
 
“Weak competition makes weak companies. Strong competition leads to stronger 
companies. If we shelter companies at home we weaken their ability to compete 
and be cost-effective on the global scale,” she stressed. 
 
She pointed to the importance of effective enforcement for enhancing the impact of 
competition policy in practice.  
 
 
Ren Zhengfei, founder and CEO of China’s global ICT solution provider, Huawei 
Technologies, questioned the benefits of protectionism.  
 
"Industrial policies should benefit all market participants, rather than a select few. 
Their focus should be on shaping the direction of industrial development," he said. 
 
"In our experience we have found that heavily protected industries are not 
inherently competitive and are unable to prosper in the global market, while 
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industries with open competition or less protection develop strong competitiveness 
and thrive globally. 
 
“The "superstar" companies developed under state auspices and subsidies that 
have no competitors in the home market, very often end up with no ability to 
compete internationally."  
 
Leif Johansson, who served as CEO of the Volvo group for 14 years and is now 
Chairman of the Board of Ericsson and the European Round Table of Industrialists, 
argued that to be competitive internationally a company has to be competitive at 
home.  
 
“Protecting European interests in small parts of the EU market will not necessarily 
foster the size needed to be competitive in global markets,” he said. 
 
He pointed to the changing nature of industrial behaviour and the closer 
relationship between small and large companies.  
 
“Today SMEs are not a contradiction to large companies. To develop the innovative 
products which will make our continent competitive we need to create clusters of 
companies, of SMEs which interact with larger companies.” 
 
He stressed the need for standardisation, open standards, collaborative processes 
and fair and non-discriminatory licensing. “There is a need to link competition with 
growth policy, he said.  
 
“When I listen to the large and small companies, the complaint is not about 
competition rules, the issue for SMEs is the total regulatory burden.  I would argue 
for less regulation in total but more importantly more specific regulation in areas 
such as the financial sector.” 
 
”If competition policy means making Europe more competitive, I am all for it. 
 
Sharon Bowles MEP, newly re-elected chair of the European Parliament's 
Economic Affairs Committee, said that the interaction of competition policy and the 
financial crisis has thrust this important policy area to the fore.  
 
“In the financial area we had masses of regulations but things weren’t being looked 
at. We have to do it in a smarter and clever way and ensure we are up with the 
game.” 
 
The European Parliament has welcomed the way the European Commission has 
made rules that governed the bank bail-outs, she said. The European Parliament is 
concerned about maintaining a level playing field.  
 
“While the 1.6 trillion euros made available to banks has provided a stabilising 
effect, it has not had the right effect on lending to the real economy. The 
companies that survive the credit crunch will be those that have access to liquidity 
not those that are most efficient.” 
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“In the interest of fair play, it is right that we have tighter regulation that refines 
the rules and that we have much more transparency. This way we will find out 
which practices are improper.” 
 
“Everyone complains about there being too much regulation, but as soon as there 
is a problem everyone demands more regulation!”  she said.  
 
 

 
 
 

ENDS 
 
 
 
 
 

The Forum:   
The European Competition Forum was attended by 450 people from Europe and 
beyond.   
 
This first Forum of its kind attracted a broad spectrum of high-level participants, 
including representatives from national ministries and local government, European 
institutions, national competition authorities, business and consumer organisations, 
think tanks, and international organizations. 
 
The three sessions of the Forum were designed to cover all competition policies, 
i.e. antitrust, mergers and state aid.  The main topics of discussion were 
 

• competition policy’s contribution to growth and competitiveness 
• possible reforms to state aid control to reinforce the single market 
• the unique EU model of competition enforcement model  

 
The speakers at the Forum explored more and better ways of keeping the single 
market competitive and fair. A vibrant, effective single market can offer European 
citizens the assurance of lower prices and greater choice of innovative products.  
In the wider perspective, a successful, competitive single market can help the 
economy revive and grow, and create more jobs for more people.   
 
 
 
European Competition Forum website:  http://ec.europa.eu/competition/ecf 
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