
• Spain: National Competition Commission (CNC) imposes Fines in the Sherry Grape and Grape 
Must Market
On 6 October 2011, the CNC Council has imposed fines totalling € 544 000 on the Federation of Wineries 
in the Sherry-Producing District (Federación de Bodegas del Marco de Jerez - FEDEJEREZ), the Cádiz 
Association of Viticulture Businesses (Asociación de Empresarios Viticultores de Cádiz - ASEVI-ASAJA), 
AECOVI, the Cádiz Union of Farmers and Livestock Breeders (Unión de Agricultores y Ganaderos de 
Cádiz - UAGA-COAG CÁDIZ), the Association of Sherry and Manzanilla Artisans (Asociación de Artesanos 
del Jerez y la Manzanilla - ARJEMAN) and the Regulatory Council of the Denominations of Origin Jerez-
Xérès-Sherry, Manzanilla de Sanlúcar de Barrameda and Vinagre de Jerez (Consejo Regulador de las 
Denominaciones de Origen Jerez-Xérès-Sherry, Manzanilla de Sanlúcar de Barrameda and Vinagre de 
Jerez) for having engaged in a concerted practice to fix the prices of sherry grapes and grape must, 
thereby infringing Article 101 TFUE and Article 1.a of the Spanish Competition Law. 

On 16 July 2008 the Investigations Division of the National Competition Commission, as part of its 
investigations in formal proceedings S/0091/08 Vino de Jerez, carried out inspections in the premises 
of various entities against which the said proceedings had been opened. Amongst the documentation 
collected in these inspections various documents were found that could point to the existence of prima 
facie evidence of an agreement to fix prices in the sherry grape and grape must market. In accordance 
with the provisions of article 49 of Spanish Competition Act 15/2007 of 3 July 2007, the Investigations 
Division decided on 17 February 2010 to open formal proceedings into alleged practices prohibited by 
the Spanish and European competition legislation.

In its Resolution, the CNC Council has found that it has been proved that in the period from April 1991 
to March 2009 in the sherry-producing region, and in the context of the agreements on the sector 
Restructuring Plans or Strategic Plans for the sherry-producing region, the prices of sherry grapes and 
grape must for each season were the subject of negotiation and agreement between the producers’ 
associations (cooperatives and professional farmers’ organisations) and the associations of processors or 
wine producers.

The CNC Council has therefore decided to impose the following sanctions:

- On the Federation of Wineries in the Sherry-Producing District (FEDEJEREZ), a fine of € 300 000 
- On the Association of Sherry and Manzanilla Artisans (ARJEMAN), a fine of € 24 000
- On AECOVI, a fine of € 60 000
- On the Cádiz Association of Viticulture Businesses (ASEVI-ASAJA), a fine of € 30 000 
- On the Cádiz Union of Farmers and Livestock Breeders (UAGA-COAG CADIZ), a fine of € 22 000
- On the Regulatory Council of the Denominations of Origin Jerez-Xérès-Sherry, Manzanilla de Sanlúcar de  
  Barrameda and Vinagre de Jerez, a fine of € 108 000.

In addition, the CNC Council has declared in its Resolution that the Department of Agriculture and Fishing 
of the Government of Andalucía (Department of Agriculture and Fishing) is responsible, together with 
the associations involved in these proceedings, for a breach of the competition provisions, due to its 
participation in the agreements to fix the prices of grapes and grape must from September 2002 until, at 
least, July 2007. Despite the fact that it has not imposed any sanction in this case on it, the CNC Council has 
taken the view that the active role of the Department of Agriculture and Fishing in the organisation and 
monitoring of the performance of the price fixing agreement has been proved, that it has considerably 
contributed to keeping the agreement in force and, therefore, to severely restricting competition in that 
market over a prolonged period.

The lack of prior ruling of the CNC Council in which the responsibility of a public body for a breach of the 
competition rules is recognised constitutes a change of approach and that has been taken into account 
when determining whether or not to impose a pecuniary sanction on the Department of Agriculture and 
Fishing of the Government of Andalucía. One of the CNC’s Council member gave a dissenting opinion 
in relation to the declaration that the Department of Agriculture and Fishing of the Government of 
Andalucía has committed an infringement.

See Resolution of the CNC of 6 October 2011
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