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Opening speech of Antonio Tajani, Vice-President of the European 
Commission and Commissioner for Industry and Entrepreneurship  
 Your Excellencies, Ladies and Gentlemen,  First of all, I’d like to thank you warmly for being present here today. And I would like to welcome our friends from Africa who have had to travel long distances to be here. This is the very first conference on development and mining exploitation since the launch of the European Union’s initiative on raw materials and the adoption of the “African Mining Vision” last year. This is an excellent opportunity to share our experiences and opinions on how to use mineral riches to sustain economic growth and diversification for all of us but especially for Africa where the presence of mineral resources has not always translated into an inclusive growth for all the peoples of Africa. I personally think that the riches generated by the exploitation of mineral resources could, and should, act as an engine of inclusive growth and sustainable development. Mineral resources, if well managed, will turn Africa into the continent of the future. This event is taking place at a key moment, barely more than a year since the heads of states of the two continents had agreed in December 2010 in Tripoli to work together in the framework of joint Africa – European Union joint strategy on raw materials. This strategy is based on cooperation in three main areas: 

• Good governance 
• Investments and infrastructure 
• Geological knowledge and skills In the meantime in February 2011, the European Commission has given new impetus to its strategy on raw materials, which includes a number of concrete and substantial steps that the European Union wants to take to improve access to raw materials, to efficiently use them and to recycle them. This strategy has, since its being adopted, received the strong support of the European Parliament and of the European Union Council of Ministers. Policies on mining activities in Europe, on innovation, trade and recycling are all included in the strategy. And the issue of development on the backdrop of an “active diplomacy on raw materials” is also part of the key priorities identified for our action. I am therefore glad to hear that the African Union’s Mining Ministers have approved a detailed implementation plan of the African Mining Vision. The two continents are now endowed with solid and coherent policies that will allow mining exploitation to fully play its role of engine of economic growth for years to come. This affords me now the opportunity to explain in details how, in my opinion, the European Union and African Union can carry on working together to implement our joint strategy. I will at the same time touch on some of the measures that the European Union has proposed and started to implement in the framework of her strategy. In the field of governance the European Commission has worked hard on how to improve the positive role that European mining companies could and should play in the mining sector worldwide. We are convinced that more transparency in mining is good, not only for ethical reasons but also for investment. To tackle this issue, the Commission has decided that in the framework of its strategy, the development policy should promote greater transparency in mining pricing and revenues. Thus in spring 2010, in its Communication on taxation and development, the Commission has underlined the importance of good governance in the field of taxation. 
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Moreover, in the framework of the reinforced strategy on raw materials we have, since early February 2011 called for an increased support to the Extractive Industry Transparency Initiative (EITI) and requested that the disclosure of financial information in the extractive industry be improved and we have been looking at the eventual adoption of the obligation of country-by-country reporting. These proposals, which I have submitted to the board of directors of the EITI last March, have been followed by concrete actions. For instance, last October, the Commission has tabled draft legislation that would oblige mining companies from the European Union to publish payments made to governments in Europe, Africa and elsewhere. We are convinced that should such legislation be passed it would have positive effects in the long term. Also in December 2011, the EU, the African Union and the United Nations Economic Commission for Africa (UNECA) held a workshop on mining taxation in Addis Ababa. Its aim was to look at ways for African resource-rich countries to negotiate better deals with mining houses. Still on mining taxation, the European Union will encourage partner governments to elaborate complete reform programs aiming to improve mining fiscal regimes and revenue and contracts transparency. We will also encourage them to build their capacity in the management of revenues from mineral exploitation with a view to sustain development efforts. Until now, I have discussed issues of governance. Though good governance is a necessary factor (of development), it is essential for one to acknowledge that a mining sector will be sustainable if it attracts investments in transport, environment, energy and mining infrastructure. For the mining sector to be sustainable, it also requires a level of geological knowledge and skills. These must be available. In the field of capacity building in geological skills, the knowledge that a country has of its mineral resources will prove crucial in contractual negotiations. The Commission believes that the European Union could help developing countries to increase their geological knowledge and consequently better assess their raw materials reserves, draft budgets based on projected revenues expected from reserves of the assessed mineral resources and in fine have a bigger bargaining power when negotiating and handing exploration and exploitation licenses. Capacity building and skills retention are challenges and these should not be neglected. The European Union is already active in this field and is using its research budget to achieve cooperation goals. One concrete example of cooperation is the AEGOS project, which gathers together European and African surveys with the aim to increase the level and quality of geological date on available resources in Africa. When it comes to skills, European countries that boast a strong mining sector such as Sweden are involved in the promotion of mining skills. This having been said, there is lot of room for future interaction in these fields. And I intend to launch two new projects in this field, especially in the geological monitoring of available mining resources in Africa, once the Partnership on Innovation in Raw Materials will have been launched next month. The third area, which I would like to discuss here and which forms one of three priorities in our joint European Union – African Union joint strategy is the promotion and diversification of investments, the development of infrastructure and the improvement of trade. In its Strategy on Raw Materials, the Commission has underlined the necessity to work as much as possible with the European Investment Bank, European financial and development institutions and to cooperate with African national and regional authorities. In particular, we have promised to see whether it would be possible to augment the number of loans extended to mining and refinery projects as well as to post-extractive industries.  We have also planned to look at the possibility to promote financial instruments underwritten by the European Union – notably by the European Development Fund, which allows for the reducing of risks for mining operators. The recourse to the European Union – Africa Fiduciary Found with the aim to boost infrastructure could also be envisaged. Finally, it is clear that for mineral-rich country mining exploitation is not an end in itself, rather that mining revenues, skills and expertise that come along with a solid mining sector should 
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equally contribute to development and economic diversification at the local level. For mining to lead to “win-win” situations for developing as well as developed countries, it is essential that local populations benefit from it. As you can see, we did not remain inactive but there still is a lot to do to achieve our objectives. However, I can see there is a real involvement and increased levels of energy on both the European and African sides to act on the three aforementioned areas, which form the basis of the agreement reached in December 2010. On our part, we are ready to cooperate closely with our African colleagues to make this agreement produce concrete effects as soon as possible. To achieve this, we could take the lead from the workshop on mining taxation – which I alluded to earlier – and we are looking at similar initiatives where we could engage with our African colleagues and experts from the industry and the civil society. Moreover, if this constitutes a priority for our African friends, they should include such initiatives when drafting their cooperation priorities.  Yesterday already, African and European experts met in Brussels to discuss concrete actions (on these three fields) and have made recommendations. I am glad to be a witness of such joint effort and would like to salute this important contribution to our debate today. I am convinced that these achievements and those of today’s conference will bear important elements, which we will take into account for our future activities. The aim should be “win-win” situation and I am convinced that with everyone involvement this is achievable.  Enjoy the conference! 


