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Honourable Members, 

Ladies and Gentlemen, 

 

INTRODUCTION 

Just a year has gone by since the Communication on 

the new European Industrial Policy was issued; since then, 

so many things have changed. Squeezed by the crisis and 

the markets, Europe is undergoing radical transformation 

from which we must emerge strengthened. 

The single market and the single currency equip us with 

a larger vessel which enabled us to withstand the first blast 

of the storm in 2008/2009; but now, if we are not all to sink 

together under the weight of the individual Member States' 

inconsistencies and self-interested attitudes, we must steer a 
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straight course towards 'more Europe' –  not just in 

economic but also (and especially) in political terms. In this 

connection I particularly welcome the appeal issued by the 

three largest European confederations of industry. 

The crisis may have had a beneficial effect by 

revealing to us the true nature of old delusions and dogmas. 

After Reagan and Thatcher, many people chased the 

chimera of a world divided into 'producer countries' (those 

with a manufacturing sector and other industries) and 

'advanced' or 'mature' economies (which would focus 

essentially on services or niche products with very high 

added value). 

Such people had forgotten that without manufacturing 

there is no innovation; and if there is no industry, services 

– especially financial services – are likely to be built on 

shifting sands. 

 Now more than ever, we need to return to reality – 

economic reality, to be precise – and to make industry and 

commerce once again the focal point of the political 

agenda. 
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This is the only way in which we will restore faith in 

our ability to grow, to be competitive and to create jobs. 

As far as I am concerned, this was already true a year 

ago, when we presented the Communication entitled 'An 

industrial policy for the globalisation era'. But now there is 

an even greater need and sense of urgency – if that is 

possible. Partly on account of imbalances stemming from 

the loss of part of our industrial base, the achievements of 

60 years of integration are in jeopardy. 

So in addition to implementing the remaining 

commitments which I have made in respect of industry, we 

need to firmly relaunch what constitutes the principal 

means of emerging from the crisis and reasserting Europe's 

role in the world. 

My purpose is quite clear: to conduct and speed up 

the transition to a 'third industrial revolution', to be led 

by Europe. 

Europe needs a sustainable, innovative 

manufacturing sector equipped with new skills and with 

technologies capable of raising standards and of 



 4

incorporating the entire value chain into its productive 

process. 

Faced with the spectre of another recession, the 

Member States and the various sectors of industry are being 

affected in a variety of ways.  

In Germany, Poland and Belgium, manufacturing 

production is at a higher level than before the crisis, whereas 

rather more disappointing results are being recorded in 

Spain, Greece and Italy. The competitiveness reports 

which I presented on 14 October reveal an uneven pattern. 

But to judge by the current crop of deeply dispiriting data, it 

is clear that all the Member States need to implement 

urgent reforms designed to make their industries more 

competitive. 

The Commission is promoting a strategy based on 

structural reforms intended to make the Welfare State 

sustainable and to eliminate waste and bureaucracy, thereby 

releasing resources to be targeted on genuine priorities: 

applied research and innovation in crucial sectors such as 

key enabling technologies, resource efficiency, space, access 

to credit and strategic infrastructures.  
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No industrial sector must be deprived of these 

growth-generators and left to its own devices – not least 

because the risk of European political and economic decline 

is directly linked to industrial decline. If we lose our 

know-how and our ability to innovate and to create products, 

we will count for less and less on the world stage and create 

fewer and fewer jobs. 

The new financial perspective, the document on 

growth which was presented yesterday (the Annual Growth 

Survey) and the strengthening of economic governance all 

clearly point in this direction. 

Greater resources – 80 instead of 54 billion – will be 

made available for research and industrial innovation; the 

funds earmarked for SME competitiveness will be doubled; 

the funding for strategic infrastructure (including Galileo) 

will rise from 14 to 57 billion – thanks in part to the new 

'project bond' instrument. 

The programme for growth which the Member States 

are required to implement in 2012 focuses on industrial 

innovation, access to credit, infrastructure projects and 

resource efficiency.  
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Economic governance (approximating ever more 

closely to European economic government) which steers the 

Member States not only towards effective compliance with 

the deficit and debt parameters but also towards 

convergence of industrial competitiveness is as essential (as 

we have seen) as deficit and debt management if Member 

States are to be allowed to remain in the euro zone. 

 

ACCESS TO CREDIT 

If 'spreads' – which have been a real obsession in recent 

months – are the thermometer which measures trust in our 

ability to repay debts, no less worrying are the signs 

relating to the conditions governing businesses' access to 

credit. 

Spreads and the difficulties experienced by the banking 

system may trigger a vicious cycle which feeds the crisis 

and makes recovery ever harder to achieve. 

It is the job of policymakers to break the cycle by 

intervening firmly and promptly in order to facilitate 

access to credit. 
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Draghi's wise decision to reduce rates by 0.25% has not 

brought any tangible advantages for businesses, which – on 

account of the banks' difficulties – have recently seen credit 

conditions deteriorate further, as is apparent from the ECB's 

third quarterly report.  

In restoring the banks to health we may make things 

even worse. I am as puzzled as the new ECB President is by 

the recent call for bank recapitalisation based on the 

presumed greater or lesser solidity of government bonds. 

Quite apart from discriminating against certain countries' 

banks (and hence their businesses too), the problem of 

access to credit may be further aggravated, which would 

worsen the crisis instead of helping to put out the fire. In 

other words, pressuring banks which are essentially sound 

into recapitalising at this stage would mean taking resources 

away from the real economy and, in particular, SMEs.   

Since taking up office I have promoted a Forum on 

access to credit for SMEs, in an attempt to improve access 

to capital.  Partly on the basis of what has emerged from the 

work of that forum, I shall soon present – together with my 
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colleague Michel Barnier – an Action Plan containing 

specific measures. 

A month ago I also formally asked the Member States 

to bring forward by one year (to the start of 2012) the 

implementation of the Directive on late payments, which 

would enable 180 billion-worth of credit to be released for 

the benefit of SMEs, which are often exposed to the risk of 

bankruptcy through the failure of the authorities to act 

quickly enough.  

 

IMPROVING THE BUSINESS ENVIRONMENT 

At all levels – European, national and local – the Small 

Business Act must be the guiding light, helping to create an 

environment in which businesses are able to achieve their 

full potential. It has been calculated that applying the 

principles of that Act to produce a more business-friendly 

environment would result in savings in the region of 40 

billion. 

Yesterday the Commission presented a report on 

simplification in which it undertakes to exempt small and 
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micro businesses from a number of bureaucratic and 

legislative burdens. Similarly, we have introduced 

competitiveness tests in order to avoid new anti-business 

measures.  

At national level (partly under pressure from the SME 

Envoys), we need to take a decisive turn down the same 

road, so that – for example – a business can be opened in 

three days at a cost of less than 100 euros. We also need to 

promote greater competition in services. 

 

INDUSTRIAL INNOVATION  

Industry is the proper response to the major 

challenges facing us: competitiveness, security, 

sustainability, an ageing population and scarcity of 

resources. 

These are challenges which we can overcome only by 

gearing up research and innovation, with an emphasis on 

protecting our technological leadership and on ever-more 

highly skilled and trained human resources.  
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Emerging in tandem with these challenges is a new 

demand for goods and services which will have to be 

satisfied – and for millions of new jobs.  

If European industry is to lead the third millennium's 

industrial revolution (involving more efficient and 

sustainable use of resources and innovations in health and 

safety), policymakers must do their part by shunning 

pointlessly punitive methods or new forms of bureaucracy 

and establishing a framework of stable, realistic rules and 

objectives, such as those relating to energy and emissions. 

Charging ahead unilaterally would be counterproductive. 

This revolution must also be underpinned by the 

necessary resources. In addition to bolstering the new 

Horizon 2020 research programme and the Industrial 

Initiatives on raw materials, energy efficiency, renewable 

energy sources, smart cities, green cars and green building, I 

believe that at least part of the funds generated by the 

emissions-trading scheme which will come into operation in 

2013 should be returned to industry. 

If industry is the technological key to tackling 

climate change (by means including a process of 
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conversion to lower carbon intensity), its research and 

innovation efforts must be adequately funded. 

Our space projects are of particular strategic value and 

will have many spin-offs in essential sectors such as 

electricity grids, transport and safety.  

Key Enabling Technologies (KETs) – such as 

advanced materials and nanotechnology – will be crucial to 

competitiveness and the creation of new jobs. 

Such technologies enable advanced materials with 

special properties to be developed – such as heat- or 

corrosion-resistant steel for aircraft or bridges. This shows 

that 'mature' sectors can also make great strides forward by 

investing in innovation. The textile sector – which requires 

immense creative input – is also reaping major benefits 

from research into new materials and nanotechnologies. 

It is expected that KETs will generate spectacular 

growth rates estimated to reach 50% by 2015. 

The new Horizon 2020 Framework Programme for 

Research and Innovation (which the Commission is to  

present next week) will introduce a new philosophy: not just 
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an increase in funding but also the targeting of that funding 

on applied research relating to businesses and the market. 

Innovation is also driven by standardisation policy. In 

June I presented a plan to modernise the European standards 

system with a view to strengthening the role of industry in 

respect of standards which are becoming increasingly 

widespread across the world and which facilitate innovation, 

benefit consumers and result in more efficient use of 

resources.  

In the case of raw materials as well, we are about to 

present an innovation strategy which will emphasise 

recycling and re-use. 

I have just got back from some intensive negotiations with 

representatives of an industry – shipbuilding – which is 

currently in deep trouble. We have been considering a 

strategy to relaunch the sector by means of increased EIB 

funding, targeted State aid and a new PartnerShip 2020 

designed to produce vessels which are greener, safer and 

more efficient.  
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EXTERNAL DIMENSION 

If Europe is to count for more in the global arena, it 

must bolster the external dimension of industrial policy 

and pursue a more 'savvy' trade policy. Rules are not an 

'optional extra' of the market – they are its essence; they 

distinguish it from a jungle where might (or cunning) is 

right. European industry cannot compete with its hands tied 

behind its back; it is entitled to insist on a level playing field, 

reciprocal access to markets and a European policy which is 

not aimed solely at encouraging low quality and prices for 

certain distribution chains or more containers but which is 

genuinely in accordance with Europe's general interest.  

We need only consider that we sometimes take too soft 

a line over protecting ourselves against dumping or show 

excessive benevolence towards those who handicap us by 

restricting exports of raw materials which are of strategic 

importance to our industry or put up barriers and 

discriminate against EU goods or investment. 

We need proactive diplomacy to secure access to raw 

materials and we must push for greater integration with 

strategic markets in North Africa, Latin America and the 
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USA, including through the harmonisation of technical rules 

and standards.  
 

Broadening the international dimension of SMEs is 

essential. Only 13% of them manage to take advantage of 

the opportunities provided by the new emerging markets, 

which over the next few years will have the most dazzling 

growth rates. A fortnight ago I presented a strategy 

designed to double that figure by 2020 by strengthening 

business networks, establishing help centres for SMEs, 

creating a European diplomatic service to assist SMEs and 

devising new export-credit instruments. 

 

CONCLUSIONS 

We are gathered here today not just to take stock but 

also – and in particular – to look ahead and to search for 

new ideas. Globalisation, new consumers in the emerging 

countries, competition for resources, universities and patents 

are all factors which are rapidly changing the landscape by 

continuously introducing new challenges and opportunities. 

In the background (and an increasing source of concern) is 
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the sovereign-debt crisis – which is also a form of 

competition between States which have resources and those 

which are more indebted (and hence also more capable of 

being held to ransom and more exposed to investment 

intended to secure access to industrial know-how). 

In this competitive world, Europe's real strength lies in 

its industry. The job of policymakers is not to direct or to 

influence but, rather, to liberate the creative potential of 

our entrepreneurs, who are by nature bold, mould-breaking 

and innovative.  


